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CERTIFIED PUSLIO ACCOUNTANT 5017 CRAIG AVENUF, KENNER, LOUISIANA 70065 (504) 888-9929 FAX (504) 888-9929 
MEMBER American Institute of CPA's t.ouisiana Society of CPA's The Board of Directors Louisiana tlor~rnen's Pension Trust New Orleans. lxmisiana 1 NDEPENDEN']" AUDITOR' S REPORT 

Tax Planning & Preparation Accounting & Bookkeeping Aud,tlng 

1 have audited the accompanying statements of financial position of the Louisiana Horsemen's Pension Trust as of December 31, 1996 and 1995, and the related statements of activities and cash flows for the year then ended. Tnese financial statements are the responsibility of the Company's management. My responsibilit.~ is to express an opinion on these financial statements based on my audits. 1 conducted my audits in accordance with generally accepted auditing standards and Government AuditinE Standards, issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating' the overall financial statement presentation. I believe that my audits provide a reasonable basis fm m) 
In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Ix~uisiana Horsemen's Pension Trust as of December 31, 1996 and 1995, and the changes in its net assets and its cash flow for the years then ended in conformity with generally accepted accounting principles. As discussed in Note 4 to the financial statements, in 1996 the organization adopted the provision of the Financial Accounting Standards Board's statement of Financial Accounting Standards No. 124 Accotmtin,~ for Certain Investments Held by Not-For-Profit Organizations. In accordance with Government Auditing St_a_n_dar_d_s_ I have also issued a consideration of the Louisiana Horsemen's Pension Trust's internal control 3 ]997 on its compliance with laws and regulations Richard P. Reiser, Jr. Certified Public Accountant 
June 3, 1997 

report dated June 3, 1997, on m) structure and a report dated ]uric 



~~iel3ar~ ileiser CERTtFIED PUBLIC ACCOUNTANT 
5017 CRAIG AVENUE, KENNER, LOUISIANA 70065 (504) 888-9929 FAX (504) 888-9929 

MEMBER American Institute of CPA's Louisiana Society of CPA's '/'he Board of Directors Louisiana Horsemen's Pension Trust New Orleans, Louisiana INI)EPENDENT AUDITOR'S REPORT ON COMPLIANCE 

Tax Planning & Preparation Accounting & Bookkeeping Aud~tirlg 

]1 have audited the financial statements of the Louisiana Horsemen's Pension Trust as of and for the year ended December 31, 1996 and 1995, and have issued my report thereon dated June 3, 1997. ][ conducted my audit in accordance with generally accepted auditing standards and Government Auditiu)g ~_tandards, issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide. Those standards require that I plan and perform the audit to obtain reasonable assurance ahout whether the financial statements are free of material misstatement. Compliance. with laws, regulations, contracts, and grants applicable to the Louisiana Horsemen's PensiBn Trust is the responsibility of the Louisiana Horsemen's Pension Trust's management. As a part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, 1 performed tests of the Louisiana Horsemen's Pension Trust's compliance with certain provisions of laws, regulations, contracts and grants. However, my objective was not to provide an opinion on overall compliance with such provisions. Accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of non-compliance that are required to be reported under government auditing standards. This report is intended for the information of the audit committee, management, and The State of Louisiana Legislative AuditBr. This restriction is not intended to limit the distribution of this report, which is a malter of public record. ~,.~9 , ~/ ' ,~/.-! Richard P. Reiser, .lr Certified Public Accountant June 3, 1997 



CERTIFIED PUBLIC ACCOUNTANT 5017 CRAIG AVENUE, KENNER, LOUISIANA 70065 (504) 888-9929 FAX (504) 888-9929 
MEMBER American Instilule of CPA's Louisiana Society of CPA's The Board of Directors Louisiana Horsemen's Pension Trust New Orleans. Louisiana 

Tax Planning & Preparst,on Accounting & Bookkeo;.rlg Auditing 
INI)EPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE I have audited the financial statements of the Louisiana Itorsemen's Pension Trust as of and for the year endt'd December 31, 1996 and 1995 and have issued my report thereon dated June 3, 1997. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General ot the United States and the l.ouisiana Governmental Audi Guide. Those standards require that I plan and perform the audit to obtain reasonable assurance abou whether the financial statements are free of material misstatement. The management of the Louisiana Horsemen's Pension Trust is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures 'The objectives of an internal control structure are to provide management with reasonable, but not absolute, a~surance that as.~ts are safeguarded against loss fl'om unauthorized use or disposition, and that tran~ctions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inhercnl limitations in any internal control structure, errors or irregularities may nevertheless occur and nol bc detected. Also, projection of any evaluation ot the structure to future periods is subject to the risk thai procedures may hecome inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of the Louisiana Horsemen's Pension Trust for the year ended December 31, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained and understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing nay opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. l noted ce~aain matters involving the internal control structure and its operation that ] consider to bc reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the interual control structure that, in my judgment, could adversely affect the organization's ability to record, process, summarize, and reporl financial data in a manner that is consistent with the assertions of management in the financial statements. ']'he reportable condition noted is as follows 



Budgeting is not being done timely and no long range forecasting is being done A material weakness is a reportable condition in which the design or operation of the specific internal contrail structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and accordingly, would not necessarily disclose all reportable conditions that are also considered to be lruaterial weaknes~s as defined above. However, 1 believe none of the reportable conditions described in the accompanying schedule of reportable conditions are material weaknesses. In connection with the audit, I reviewed the prior year's reportable conditions on the internal control structure, including applicable internal administrative controls to determine whether management had implemented appropriate corrective action to correct the conditions giving rise to those findings. The results of my review indicate that management has not taken appropriate corrective action with respect to the prior year findings as described in the Schedule of Prior Reportable Conditions. This report is intended for the information of the board of directors, management, the State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Richard P. Reiser, Jr. Certified Public Accountant June 3, 1997 



THE LOUISIANA HORSEMEN'S PENSION TRUST SCHEDULE OF PRIOR REPORTABLE CONDITIONS For the Year Ended December 31, 1996 
The prior audit report dated May 29, 1996 contained a reportable condition. The following is a status of that finding: PRIOR YEAR REPORTABLE CONDITION - NO LONG RANGE FORECASTING No long range forecasting by management was being done CURRENT STATUS Management has not corrected this matter 



THE LOUISIANA HORSEMEN'S PENSION TRUST SCHEDULE OF REPORTABLE CONDITIONS For the Year Ended December 31, 1996 
Finding No long range forecasting by management is being done and the current year budget was not prepared until late in the year. Recommendation Long range forecasting is important for deciding policies and being able to meet member needs Budgeting should be done in a timely manner in order to use it as a planning tool and analytical review 



Assets Current assets 

THE LOUISIANA HORSEMEN'S PENSION TRUST STATEMENTS OF FINANCIAL POSITION December 31, 1996 and 1995 

Cash and cash equivalents Interest receivable Total Current Assets Non-current assets Investments Land, buildings and equipment (net) Total assets Liabilities Current liabilities Accounts payable Due to related parties Total current liabilities Net Assets Unrestricted Temporarily restricted Permanently restricted Total net: assets Total liabilities and net assets 

1996 1995 
$ 1.867 $ 106,734 17.333 0 19.200 106,734 
2.707.034 2,831,035 432 0 =$ 2_,7261666 $ 2,937J69 
36,458 1.438 37.896 

0 22,697 22,697 
2.688.770 2,915,072 0 0 2.688,770 $ 2.726,666 

0 0 2,915,072 2,937,769 

The accompanying notes to the financial statements are an integral part of these financial statements. 



Unrestricted Net Assets 
Revenues 

THE LOUISIANA HORSEMEN'S PENSION TRUST STATEMENTS OF ACTIVITIES Years Ended December 31, 1996 and 1995 

Contributions Interest income Dividend income Loss on sale of investments 
Total unrestricted revenue Expenses Benefits paid to participants Administrative expenses 

1996 1995 
10,648 713 158,767 (60,344) 109.784 
210,316 73.687 
284.003 

0 880 181,231 0 182.111 
121,388 80,087 201,475 Decrease in unrestricted net assets before cumulative effect of change of accounting principal (174,219) (19,364 Cumulative effect on prior year of a change in method of accounting for investments (52,083) Decrease in unrestricted net assets Increase in temporarily restricted net assets Increase in permanently restricted net assets Decrease in net assets Net assets at beginning of year Decrease in allowance for unrealized loss on marketable equity securities Net assets at end of year 

(226,302 0 0 (226,302) 2,915,072 

0 
(19,364 0 0 (19,364 2,897,190 

0 37.246 $ 2.688,770 32,91~072 
The accompanying notes to the financial statements are an integral part of these financial statements. 



THE LOUISIANA HORSEMEN'S PENSION TRUST STATEMENT OF CASH FLOWS Years Ended December 31, 1996 and 1995 
,CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile decrease in net assets to Net cash provided by operations Cumulative effect of change in account principles Reflect investments at fair value Depreciation Loss on sale of investments (Increase) decrease in: Interest receivable Increase (decrease) in: Accounts payable Due to related party NET CASFt USED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Purchase of investments Acquisitions of property and equipment Proceeds from sale of investments NET CASH PROVIDED BY INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

1996 1995 $ (226,302) $ (19,364 
52,083 108 60,344 17,333) 36,458 (21,259) (115,901) 
(2,089,797) (541) 2.101,372 11 ,D34 0 

(21,002 22,696 
(37,450 0 138.572 101,122 0 

104,867) 83,454 (̀~ASH & CASH EQUIVALENTS AS OF BEGINNING OF YEAR 106,734 23,280 (.'ASH & CASH EQUIVALENTS AS OF END OF YEAR $ 1.867 $ 106.734 

The accompanying notes to the financial statements are an integral part of these financial statements. 



THE LOUISIANA HORSEMEN'S PENSION TRUST 
NOTES TO FINANCIAL STATEMENTS December 31, 1996 

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES ORGANIZATION AND OPERATIONS The Louisiana Horsemen's Pension Trust is a non-qualified retirement plan covering 8[iy owner/trainer or trainer who is a member and meets certain specification and age requirements It is not a qualified pension plan and it is not for employees. This plan has not applied for a determination regarding its tax status under the current provisions of the internal Revenue Code Its source of revenue is dividend incon'le derived from investments and member contributions. BASIS OF ACCOUNTING The 1996 financial statements have been prepared utilizing the accrual basis of accounting. The 1995 financial statements were prepared on the cash basis of accounting and no adjustments have been made since they were not rnaterial to the financial statements taken as a whole. INCOME TAXIES "[he Louisiana Horsemen's Pension Trust files as a taxable trust FINANCIAL STATEMENT PRESENTATION Under Statement of Financial Account ,~;tandards (SFAS) No. 117, Financial Statement of Not- Fot~Profit Organizations, the Organization is required to report inton~',ation regarding its financial position and activities accounting to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. Under these provisions, net assets, revenues, expenses, gain,,;, and losses are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported as follows: UNRESTRICTED NET ASSETS - Net as.,;ets that are not subject to donor-imposed stipulations TEMPORARILY RESTRICTED NET ASSI-'rS - Net assets subject to donor-imposed stipulations that may or will be met either by actions of the organization and/or the passage of time. PERMANENTLY RESTRICTED NET ASSEIS - Net assets subject to donor-imposed stipulations that neither expire by the passage of time nor can be fulfilled or otherwise removed by actions of the organization. 
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THE LOUISIANA HORSEMEN'S PENSION TRUST 
USE OF ESTIMATES 

NOTES TO FINANCIAL STATEMENTS December 31, 1996 
The preparation of financial statements in conformity with generally accepted accouoting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the period. Actual results could differ lrom those estimates. CONTRIBUTED SERVICES During 1996, the value of contributed services meeting the requirements for recognition in the financial statements was not material and has not been recorded. CASH AND CASH EQUIVALENTS For purposes of the statements of cash flows, the organization considers all highly liquid investments with an initial maturity of three months or less to be cash equivalents. NOTE 2 - PROPERTY AND EQUIPMENT Property, plant and equipment are carried at a cost. Depreciation is computed using the straight-line or double declining balance method over the estimated useful lives of the respective assets. When assets are retired or otherwise disposed of, the cost and related accumulated depreciation are removed from the ~~ccounts and any resultLng gain or Loss is reflected in income for the period. The cost of maintenance and repairs is charged to expense as incurred; significant renewals and betterment are capitalized. The following is a summary of the major classes of property and equipment and the related appreciation. 

Computer&Printer COST ACCUMULATED DEPRECIATION NET $5,001 =$_4,569 $ 432 
hl0TE 3 - RELATED PARTY TRANSACTIONS The Louisiana Horsemen's Pension Trust shares certain overhead costs with the Louisiana Horseman's Benevolent and Protective Association 1993, Inc. The Louisiana HBPA 1993, Inc. generally pays the overhead expenses and then is reimbursed. In 1996 the Louisiana Horseman's Pension Trust reimbursed the Louisiana HBPA 1993, Inc. $31,401 for its share of overhead expenses, such as telephone, office ,~;upplies, occupancy expense, insurance, etc. At December 31, 1996 the Louisiana Horsemen's Pension Trust still owed the Louisiana HBPA 1993, Inc. $1,438. The pension trust also paid $2,200 in rent to the Louisiana HBPA 1993, Inc. for common office space shared. 
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NOTE 4 - INVESTMENTS 
THE LOUISIANA HORSEMEN'S PENSION TRUST NOTES TO FINANCIAL STATEMENTS December 31, 1996 

In pdor years, the Organization recorded investments in securities at cost. Effective January 1, 1996, the Organization adopted SFA8 No. 124, Accounting for Cerlain Investments Held by Not- For-Profit Organizations. Under SEAS No. 124, investments in marketable securities with readily determinable fair values and all investments in debt securities are valued at their fair values in the statement of financial position. Unrealized gains and losses are included in the change in net assets. As permitted by SFAS No. 124, the Organization has applied the provisions of this new statement by reflecting the cumulative effect of the change, amounting to $52,083, in the statement of activities. The adjustment lepresents unrealized losses on investments that had not previously been recognized in the financial statements. NOTE5-1NVESTMENTS nvestments are stated at fair value and consist of 
United States Treasury Notes Government Securities 

Cost $1,832,763 926,354 
Fair Value $ 1,820,997 896,O37 =$ 2,Z59~t 17 $ 2,70.7.,0_34 
Unrealized (Depreciation) $ (11,766 (40,317 ~62,O8~3 These funds represent board designated amounts set aside in prior years for the purpose of providihg an income stream for annual operations. The following schedule summarizes the investment return and its classification in the statement of activities for the year ended December 31, 1996. Interest Income Dividend income Unrealized losses 713 168,767 
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