
Bourgeois Bennett 
COMMUNICATIONS WITII BOARD OF COMMISSIONERS 

To the Board of Commissioners, Waterworks District No. 1 of the Parish of Terrebomle, State of Louisiana, Houma, Louisiana. 
In fulfilling our responsibility as Consolidated Waterworks District No. 1 auditors f~I the year ended June 30, 1997, we are required to communicate to the Board of Conunissioners ccltain matters related to the conduct of our audit. 
1) AUDITOR'S RESPONSIBILITY UNDER GENERAl,IN ACCE "!T;I) ALrDITLNG STANDARDS AND GOVERNMENT AUDITING STANDARDS Our audit was conducted in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Gow:mment Auditing Sl;and~l_d_s, issued by the Comptroller General of the United States which require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of mateiJal misstatements. As required, separate letters have been issued on the internal control sm~ctu~c a,d compliance with laws and regulations. SIGNIFICANT ACCOUNTING POI,IC1ES Significmlt accounting policies are described in Note 1 to the general purpose fiua,cia statements. No new accounting policies were adopted, nor required to be adopltxl fo the year ended June 30, 1997. T MANAGEMENT JIIDGEMENTS AND ACCOIINTING ESTIMATES The most significant estimates reflected in the general purpose financial statemenls tclatc to unbilled water revenue, and claims and judgements incurred. Manageme,~ has provided us with representations concerning these matters. 

1340 West qunnel Bird, Suite 430 RO. Box 2168 Houma, LA 70361-2168 Phone (504) 8680139 Fax (504) fi~9-1949 Certified Public PO Box 60600 Accountants I Consultants New Orleans, LA 70160 0600 A Limited Liability CompanyFa~['h~neHeritage(504)(504)Plaza'833-9093831-4949Suite 800 



 
misstatements in amounts that would be material in relation to the linancml statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving file internal control over financial repo~ting and its operations that we consider to be material weaknesses. This report is intended for the information of the Board of Commissioners, managemcm thc State of Louisiana and the Legislative Auditor for the State of Louisiana. However, this repo~l is a matter of public record and its distribution is not limited. 

Certitied Public Accountants. nouma, ta., August 15, 1997. 
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SPFCIAi, REPORT OF CERTII~IED P1 JBI,IC ACCOIJNTANTS 



Consolidated Waterworks District No. of the Parish of Terrebonne, State of Louisiana June 30, 1997 
(Unaudited) 

Records maintained by the District indicated 35,761 water customers at June 30, 1997 There were no unmetered custolners 
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SCHEDU_LE OF NON-OPE[~..T] I~_G. REVENUESj[EXPENSES) Consolidated Waterworks District No. 1 of lhe Parish of Terrebonne, State of Louisiana For the year ended June 30, 1997 

Investment income Service agreements: Gas Distribution System Sewerage Districts Garbage Collections Other non-operating revenues: Miscellaneous Un~claimed meter deposit refimds Loss on disposal of assets Bond interest Amoltization of bond discount and issuance cosl Amoitization of cost of consolidation 

Bu_dget _ Actual $ 421,000 $ 559,914 43,000 54,000 24,000 
14,000 2,000 
(947,809) (52,670) ~8,518) 

41,553 54,338 24,649 20,074 3,406 (Z,051) (947,809) 

Schedule 3 

Favorable (Unfavorable) Variance 
$ 138,914 (1,447) 338 649 

(52,670) (8,5~ 

6,074 1,406 (2,05 l) 

Total non-operating revenues (expenses) $(450~997) $(307,114) $ 143o883 
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WATER PLANT (Continued) Supplies and materials (continued) Raw water Small tools Warehouse supplies Total supplies and materials Other services and charges: Freight Insurance and bonds Janitorial services ]Lab analysis Radio communications Repairs and maintenance Plant maintenance Tractor repairs Truck and auto repairs Seminars and schools Telephone Uniforms Utilities Total other services and charges Tolal water plant 
Totals OPERATING EXPENSES Personal services Supplies and materials Other services and charges Totals 
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Schedule 2 (Coll|inlled) 
Budget_ 
105,000 2,000 7.000 

Actual 
102,818 1,294 _6083 768,700 746,855 

1,000 130,000 5,000 6,000 100 140,000 2,000 8,000 10,000 8,000 1,000 480_000 
791_100 

670 120,188 4,870 5,540 51 134,773 1,263 7,611 6,849 7,299 1,06g 483.678 
773.860 2,254,300 2,222,539 $ L415,40o_ 

$ 2,345,600 897,700 2_172.100 S5,4.~_~o 

Favorable (Unfavolablc) Variant'c 
2,182 700 ol 7 21,S45 
9,~12 130 ,100 ,I 0 

7()1 {<,g) (3.~,:g) 17,240 
3 1.7{~1 

$2,328,599 869,755 2.109.895 $ 17.01)l 27 g,15 622~ $5~30~249 $ 107.15 



MAINTENANCE AND HELD CREWS (Continued) Supplies and materials: Chemicals Gasoline and oil Office supplies and expenses Small tools Total supplies and materials Other services and charges Freight Insurance and bonds Mobile phones Radio communications Repairs and maintenance: Equipment repairs - field Truck and auto repairs Waterline maintenance Seminars and schools Uniforms Total other services and charges 

Schedule 2 (Continued) 
Favorable (UnfavoI able) Budget flctual Variar, cc 

2,000 14,000 500 13_,59_o 
1,350 12,814 434 ~,9_40. 

650 186 66 460 
3o,o00 __ _ 27,638 2-~2 
500 70,000 1,000 1,000 26,000 13,000 455,000 3,000 3_000 

285 ,135 829 484 25,139 14,681 463,290 2,327 2,989 572,500 571,153 Total maintenance and field crews 1,160,000 1,153,167 WATER PLANT Personal services: Salaries Employee group insurance Payroll taxes Retirement fund 
Total personal services Supplies and materials: Chemicals Computer supplies Fuel for generator Gasoline and oil Lab equipment Office supplies and expense 

520,000 512,528 112,000 126,980 53,500 53,473 9,000 _ . 8,843 694,500 
630,000 500 1,000 8,000 10,000 5,200 

701.824 
614,508 112 7,363 8,800 5,577 

88 
(1 (,81) (8 ?~i(I) 073 17 1 3 4 7 
6833 
7 472 (14 cI80) 27 If,7 
5-I~12 ~88 1 .oo0 1,2oo iv~7) 



es havc been 
managcmcnl urpose. 



ENGINEERING Personal services Salaries Employee group insurance Payroll taxes Retirement fund Total personal services Supplies and materials: Computer supplies Gasoline and oil Office supplies and expenses Total supplies and materials Other services and charges Freight Insurance and bonds Mobile phones Radio communications Repairs and maintenance Truck and auto repairs Seminars and schools Total other services and charges Tolal engineering 
OPERATIONS Other services and charges Utilities MAINTENANCE AND FIELD CREWS Personal services: Salaries Employee group insurance Payroll taxes Retirement fund 
Total personal services 
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Budget _ 
242,000 43,000 24,000 4_100 
313.100 
5,000 7,000 3.000 

Actual 
225 39 23 3 

Schedule 2 (Continued) 
Favorable (Un favoT a bl e ) ~ Variance 

811 225 558 937 
292_531 
4,166 7,213 3.501 15.000 14_880 

23,000 1,500 100 6,000 9.000 39.600 

16,18!) 3,775 442 I(G 
20.5I,q 

20 16,201 6 1,311 343 7,732 6.927 32,534 

834 (21~) ('~01) 120 
2O 09 8() 
(1,732) 
7,0~ff, 

_! 55,0_00 1 ~}L158 3.8,12 
430,500 75,000 44,500 7,500 

437,247 63,949 45,446 7,734 
6.7,1 1 05 ( 94 

557,500 554,376 3124 



METER READING (Continued) Other services and charges: Insurance and bonds Meter reading contract services Radio communications Repairs and maintenance: Equipment and building repairs Meter par~s and repair Truck and auto repairs Seminars and schools 

Budaet 
35,000 120,000 1,500 3,100 1,000 15,000 500 

Actual 

Schedule 2 Continued) 
Favorable (Un favo~ abl e) _ Variance 

29,273 127,242 41 3,070 379 6,053 150 Total other serviees and charges __ _ 176 100 _ 176,208 Total meier reading WAREItOUSE AND METER SHOP Personal services: Salaries Employee group insnrance Payroll taxes Retirement fund 
Total personal services Supplies and materials Gasoline and oil Meter repair parts Office supplies and expenses Small tools Warehouse supplies Total supplies and materials Other services and charges: Freight Insurance and bonds Repairs and maintenance: Equipment and building repairs 
Total other services and charges Total warehouse and meter shop 
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539.400 

85_900 
500 3,000 1,800 1,000 21,9oo 27_300 
2,000 7,500 
3.300 12.800 

_ 541,627 
64,579 11,171 6,641 _ 1,!30 83.521 
310 2,460 1,765 86 19,5~4 24,205 
1,089 7,067 
2.678 10,834 

5.727 (7.2.12) 145o 30 (,21 (l <i3) -UiO (1~18) (2:27) 
d 21 182( 7( 2 37~ 
19( 5.1( 
1 41( 
3 0~)5 
433 
(,22! 
7 4 4 (I 



BILLING AND COLLECTIONS Personal services: Salaries Employee group insurance Payroll taxes Retirement fired Total personal services Supplies and materials: Gasoline and oil Office supplies and expense Total supplies and materials Other services and charges Data processing Insurance and bonds Postage Repairs and maintenance Track and auto repairs Telephone Total other services and charges 
Total billing and collections METER READING Pelsonal services: Salaries Employee group insurance Payroll taxes Retirement fired Total personal services Supplies and materials Gasoline and oil Office supplies and expense Small tools Total supplies and materials 
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Schedule 2 (Contin.ed) 
Favorable (Unfavol ~lble) ._ Actual _ Variance 

124,501 (1,5(11) 34,960 1 :),1( 12,718 ( I 8) 2,176 _ (?6) 174,355 . (%5) 
1,200 ~(,~) 17,028 _ (!,528) 18,278 _ O,-':~s) 
35,754 4,246 16,074 '~."~, 80,892 (1 ,'~:'2) 165 s ~ 5 6,926 ?,1 
_ 139,8_!1 4,1 b~ 332,3_94 2 10" 
247,587 (1,5~7) 71,995 (1 ,'>()5) 25,714 (2!4) 4,337 (37) 
._ 349,633 _ (3.S ~?) 
12,799 1,201 586 186) . .2,401 :,~):) !5,786 1,71:1 

.__Bud.e_t_._ 
123,000 36,000 12,700 _2,3_o9_ 173,800 
1,500 15,500 17,000 
40,000 17,000 79,000 1,000 _ _ 7,99.o_ 144~000 
_ 334,800 
246,000 70,000 25,500 4,300 
14,000 500 _ 3,000 _11,~_oo_ 



 
Schedule 2 SCItED]JLE OF DEPARTMENTAL EXPENSES Consolidated Waterworks District No. 1 of the Parish of Terrebonne, State of Louisiana For the year ended June 30, 1997 
Favoral,lc (Unfawmd~le) Budget _ Actual Variam~e ADMINISTRATIVE Pelsonal services: Salaries $ 139,000 $ 139,405 $ (405t S Employee group insurance 19,000 16,149 2, I Payroll taxes 14,500 14,373 127 Retirement fired 2,500 2,432 ~,8 

Tolal personal services _ ! 75,000 172,359 2,~,1 I Supplies and materials: Gasoline and oil 1,500 1,200 ~(If) Office supplies and expense 20,700 20,963 (2~,~) Total supplies and materials __ 22,200 22,163 _ ~7 Other services and charges: .Accounting 38,000 33,416 4, ~, 8~1 .Attorney 115,000 112,067 271; Board meetings 15,000 11,547 3.1, 5 ~ Bond agent fees 5,000 1,361 3.(,3~ Consulting engineer 15,000 13,646 I. ~ 5 Insurance and bonds 18,000 15,893 2.1II7 Janitorial services 18,000 18,450 (4 ::i(~) Publish proceedings 6,000 5,251 74c) Radio cornnmnications 10,000 9,311 (,s~ Repairs and maintenance: Equipment and building repairs 20,000 20,109 ( ] i I()) Truck and auto repairs 1,000 149 ~51 Seminars and schools 10,000 4,520 5 d S(I Utilities - office 10,000 8,617 1.~83 Total other services and charges 281,0(10 _. 254,337 _ 26(,~,3 Total administrative 478,200 448,859 29 3 :ll 
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Schedule 1 
bonne, 

Favorable (Unfavorabl~ Variance 

$ 134~25 





Note 11 

Note 12 

(Continued) 
- RISK MANAGEMENT (Continued) Coverage for claims in excess of the above stated limits are to be funded first by assets of file Pafish's risk management internal service fund, $2,481,697 at December 31, 1996. tl~eT~ secondly by the District and other participating funds and agencies. At June 30, 19c~7. dw District had no claims in excess of the above coverage limits. 
- CONTRACT COMMITMENTS On June 30, 1997, the District had $1,866,753 in public works contlacts of whicb $5..,...4, was uncompleted. 

Note 13 - COMPENSATION OF BOARD OF COMMISSIONERS 
Board Members C, hester P. Voisin Russell Redmond Arlen J. Guidry . Willie Bonvillain, Jr Jules LeBoeuf Amos Usie, Jr. Bob J. Boudreaux Warb Pledger ('alvin Aulhement Ernest Voisin, Jr. Melvin Benoit Conrad M. LeBlanc Charles Guidly Tracy Rhodes Robert J. Vice Totals 

Number of Meetings Attended_~ Meetings Attended $ 690 630 540 600 570 510 570 690 690 690 570 69O 660 630 660 ~_9~390 

Mileage $ 293 6 23 145 176 69 11 7 20O 213 242 251 319 61 141 $2~157 



Note ! l - RISK MANAGEMENT 
Exhibit D (Continued) 

Tile District is exposed to risk of loss related to group health benefits. The l)i~tricl established a limited risk management program during fiscal year 1992. Liabilities are reported when it is probable that a loss has occurred and the loss can bc reasonably estimated. Liabilities include an amount for claims that have been incurJ cd bul not reported (INBRs). Claim liabilities are the estimated unpaid ultimate costs of sculin~, claims. For fire year ending June 30, 1997, the District was self-insured for the first $15,000 ~,f cacl claim. The District is covered under an insurance contract for the excess liabilil.~ up 1c $1,000,000. Any claim in excess of $1,000,000 is not covered by insurance. At June 30, 1997, the amom~t of liability was $34,926. Tiffs liability is the Districl's bcs estimate based on available infoxmai:ion. Changes in tbe reported liabilities during lhc pas two 3,ears are as follows: 

1996 
1997 

Beginning of Fiscal Year Liabili~_.__ $9,406 $46,004 

Cun'ent Year Claims and Changes in __Estimate Net Claim P~lyments $187,585 $150,987 $164,055 $175,133 $46~()()4 $34,92(, 
The District also participates in the Parish's risk management intelaaal service fired fi~r general liability, workers compensation and auto liability. The District pays n,~TLddv premiums to the Parish for workers' compensaliou based on a fixed percentage of l,ayt oll The District's premiums fox" general liability are based on various factors such as opel ations and maintenance budget, exposure and claims experience. The premiums for auto hal~ilily are based on claims experience, w;hicle type and mileage. The Parish lmndles all t hlims filed against the District. The Districl could have additional exposure for claims in c~cess of the Parish's insurance contracts as described below: 

Policy General Liability Workers' Compensation Auto Liability 18 

Coverage Limils $6,500,0OO Slatutoi7 $6,250,000 



 



Note 5 - LONG-TERM DEBT (Continued) Water Revenue Bonds: 
Exhibit D (Continued) 

Under the terms of various bond indentures for outstanding Water Revenue Bonds, the principal and interest is secured and payable solely from a pledge of the income and revcmms to be derived from the operation of the District. All revenues must be deposited m the District and required transfers made lo the following Funds on a monthly basis aiwi lhc payment of operating expenses: a) Revenue Bond Sinking Fund Monthly transfers are required to fltis Ftmd in an amount necessary to make rite principa and interest payments as they become due. The Fund is restricted for this ptnpo~c 
b) Bond Reserve Fund Monies in the amount of $1,712,808 have been deposited into this fund. This amtnmt is equal to the highest anmunt of principal and interest due in future years on the I)i ~1~ i cl's outstanding water revenue bonds. The Fund is restricted to the payment of principal and interest in case of default. c) Depreciation and Contingencies Fund Monthly iransfers of 5% of gross revenues of the District for the preceding momh is required. The Fund is restricled to payments for extensions, additions, improvements, renewals and replacements necessary to properly operate the District. It will also bc used to pay principal and interest if there are not sufficient funds in the Revenue Bond Smkin~,: Fund and Bond Reserve Fund. d) Bond Requirements The accotmfing requhements of the bond resolution for Water Revenue Bonds, as state( in a) through c) above, have been complied with for the year ended June 30, 1997 

Note 6 - DEFEASANCE OF DEBT Certain proceeds of the Consolidaled Waterworks District No. 1 revenue bonds, wcJc transfened to mt escrow agent in an inevocable trust to provide for the future paymcms on the old bonds of the three formerly separate water districts. Accordingly, the trust account assets aud liability for the defeased bonds are not included in the District's general purpose financial statements. 



 
Exhil;it D (Continued) 

Note 5 - LONG-TERM DEBT (Continued) Tile following is a summary of bond trausactions of the District for the year ended JLmc 30 1997: 

Bonds payable at July 1, 1996 Bonds retired Bonds payable at June 3(I, 1997 Less unamortized bond discomlt Net bonds payable at June 30, ] 997 
Long term Current 
Total 

Water Revenue Bonds $17,880,000 (715,000) 17,165,000 (288,617) 
$16,157,640 718,743 

Tile annual requirements to amortize all debt outstanding as of June 30, 1997, including+ interest paymenls of $8,596,381 are as follows: Year Ending June 30._ Prin c~p_al Interest Total 
1998 1999 2000 200 l 2002 2003 - 2007 2008 - 2012 2013 - 2014 

$ 750,000 785,000 825,000 865,000 910,000 5,340,000 6,185,000 1,50&_00~ 

$ 919,885 883,411 844,369 802,954 758,568 3,002,893 1,292,833 91,468 

$ 1,669,885 1,668,411 1,669,369 1,667,954 1,668,568 8,342,893 7,477,833 1,596,468 3~otals $17,165.~Q(_! $8,596,381 $25,761,381 



 



Note 2 - DEPOSITS AND INVESTMENTS (Continued) 
Exhi (Conf 

At year end the carrying amount and the bank balances of deposits are as follows 

Cash Certificates of deposits Totals 

Bank Balances 
2 3 $229,973 500.&0_0 s7~:9&7A 
$ 1,673,057 10,940..040 

Book Balance 
$ 1,512,991 11,440,040 

At June 30, 1997, cash and certificates of deposit in excess of the FDIC insuranc collateralized by sectmties held by unaffiliated banks for the account oftbe deposi/o Governmeutal Accounting Standards Board (GASB), which promulgates the staoda accounting and financial reporting for stale and local govermnents, considers these sc~ uncollateralized. Even though the pledged securities are considered uncollateralize~ the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a sl~ requirement on the custodial bank to adverlise and sell the pledged securities within 1 of being notified by file depositor that the fiscal agent has failed to pay deposited fired demand. A reconciliation of deposits and investments as shown on the Balance Sheet is as f~dlows Cash on hand Canying amount of deposits Total Cash and cash equivalents Castl and cash equivalents-restricted Total cash and cash equivalents Investment s--restricted Total 

2 

$ 150 12,953,03 ! $12,953,18 ! $ 5,867,608 5,372,77,? 
11,240,38 1,712,800 $12,953,18!: 



 



Note I 
Exhibit D (Continued~ - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) j) Accumulated Unpaid Vacation and Sick Leave (Continued) First year Five days (40 hours) Second year through fourteenth year Ten days (80 hours) Fifteen years or more Fifteen days (120 horn ~ ) Employees may not accumulate and carry folward vacation time beyond the year cat ned Accumulated vacation leave is due to the employee at the time of termination of employmenl. Although sick leaw: accumulates and is available for employees when needed, it does not vest nor is it payable at termination of employment. k) Bond Discount and Issuance Cosis Bond discount and issuance costs are being amortized by the interest method. I) Deferred Charges - Cost of Consolidation These charges represent cost incun'ed by the Terrebonne Parish Consolidmed Govennnent Water Revenue Ftmd, Waterworks District Nos. 1, 2, and 3 for their cftkwts towards the creation of the Consolidated Waterworks District No. 1, Terrebonne I'm ish These costs me amortized over a period often years using the straight line method. m) Contracts Payable Liabili .ty for work performed on conlracts is entered as billings are received. n) Fund Equity Reserves represent those portio~}s of fund equity not appropriable for expeudiltHc o~ legally segregated for a specific future use. Contributed capital is funds that have been received fiom capital grants or contributions from developers, customers, or other ftmds o) GASB Pronouncements: Government Accounting Standards Board (GASB) Statement No. 20 "Accounling and Financial Reporting for Proprietary Funds and Other Governmental Entities that use Proprietary Fund Accounting," provides that proprietm3~ funds may apply all (iASB pronouncements, as well as the following pronouncements issued on or before NowmbcJ 30, 1989, unless those pronouncements conflict with or contradict GASB pronotmce- ments; Statements and Interpretations of the Financial Accounting Standard 13oat d. 
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Exhibit D (Contimwd) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
0 Inventory of Material and Supplies Inventory of material and supplies is valued at average cost. 
g) Restricted Assets and Reserves Specific assets are required to hc segregated as to use and are therefore identiticd as restricted assets. Certain assets m'e restricted pursuant to restrictions arising from va~ ~ous bond indenture agreements. (See note 5) h) Fixed Assets The Enterprise Fund is accounted for on a cost of services or "capital mainle~llce' measurement focus. This means that all assets and all liabilities (whether currem ~ non- cmTent) associated With their activity are included on its balance sheet, lts reponc(t fired equity (net total assets) is segregated into contributed capital and retained earnings components. Enterprise Fund operating statements present increases (revenue) and decreases (expenses) in net total assets. Fixed assets are valued at historical costs. Donated assets me valued at their cslm~atcd fair value on the date donated. Interest on bond proceeds used for construcmm a~ capitalized. Deprecialion of all exhaustible fixed assets of the Enterprise Fund is charged agamq i~ operations. Accumulated depreciation is reported on its balance sheet. I)eprecialiolt ha~ been provided over the estimated useful lives using the stTaight-line method. Prepaid Maintenance Prepaid maintenance consists of the cost of painting water tanks which is amorliz~'d ovcl a period of five years and filter media for the plant which is anaortized over a pc1 iod of three years. j) Accumulated Unpaid Vacation and Sick Leave The District accrues benefits in the period they were earned. Full-time employcc~ of the District shall be entitled to vacation with pay and shall accrue vacation limt m lhe following manner: 
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Exhildt D (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
b) Fund Structure The accounting system is organized ~md operaled on a fund basis whereby a separate self- balancing set of accounts is maintained for the purpose of carrying on specific activities or attaining certain objectives in accordance with special regulations, restriclio~s ot limitations. The following is the District's Fund. 
Enteq)rise Fund - The Enterprise Fund is used to account for operations thai arc financed and operated in a manner similar to private business enterprises wh~~ c the intent of the governing body is that the costs (expenses, including depreciatioH) ot prox4ding services to the general public on a continuing basis be financed or rc~ or ded primarily through user charges. The District's Waterworks System is an Eutc~ ptisc Fund. c) Basis of Accounting Basis of accounting refers to wh_et! revenues m~d expenses are recognized in the accotmls mad repoJ~ed in the fmancial statemenls. Basis of accounting relates to the timing ot the measurements made, regardless of the measurement focus applied. The Enterprise Fund is accounted for using the accrual basis of accounting, t~,cvc,ucs are recognized when they are emlled, and expenses are recognized when the5 art incurred. 

d) Cash Flows Cash and cash equivalents include mnounts in regular checking accounts and invesmwnt~ in certificates of deposits with maturities of three months or less. e) Accounts Receivables The general purpose fmancial statements contahl no allowance for uncollectible at c~tmls receivable. It is the opinion of management that receivables at June 30, 19~)7 ate collectible aud possible bad debt losses are immaterial. 
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Exhibit D 

NOTES TO FIN_+A_N~JAL STATEMENTS Consolidated Waterworks District No. 1 of the Parish of Terrebonne, State of Louisiana June 30, 1997 
Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying general purpose financial statements conform to generally ac~~'ptcd accounting principles for local govenunental units as prescribed by the Governmental Accounting Stmldards Board. The more significant of the District's accounting polic~rs ate described below: a) Reporting Entity Business interests and the people of Terrebonne Parish expressed strong senlimcnl fi~t the consolidation of governmental services. Legislation was introduced and passed in the 1992 session of the Louisiana Legislature that allowed for the consolidation of lhc ('itv of Houma water system, with that of Waterworks District Nos. 1, 2 and 3 of Terrcbomac Parish, into a Board of Commissioners that would vary in size fi'om 12 to 18 mcmbcr.~. The Act provided that the Parish would create the Consolidated District upon ~cquest fiom the individual water distrJcls. Waterworks District No. 1, by resolution dalcd Februmy 7, 1994 and Waterworks District Nos. 2 and 3 by resolutions dated Janu at\ 19, 1994, requested the Terrebonne Parish Consolidated Government (the Parish) to fi,tm the Consolidated District. By ma ordinance adopted by Terrebonne Parish Consolidalcd Government on March 23, 1994, the Consolidated Waterworks District No. 1 of the Parish of Terrebonne, Louisiana (the District) was created on July 1, 1994. In accordance with the implementation of GASB 14, "the Financial Reporting I tltily", Consolidated Watelnvorks District No. l's financial statements include the acc~mnls ~,f all the I)istlict's functions and activities. The criteria used to determine ~hcthcr component units (separate governmental units, agencies, or nonprofit corpo~aliolts associated with the District) include appointment of a voting majority, impositio|| of will, imposition of financial benefit to or burden on the District, and fiscal dependcm 5' The District has determined that no other outside entity meets the above criteria and should be included in its financial statements. It has been determined however based upon the above criteria that the District is a component unit of the Terrebonne Parish Consolidated Government and will be included in its comprehensive financial report for lhc year ending December 3 l, 1997. 
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Exinibi! C STATEMENT OF CAStl FLOWS Consolidated Waterworks District No. 1 of the Parish of Terrebonne, State of Louisiana For the year ended June 30, 1997 CASH FLOWS FROM OPERATING ACTIVITIES Operating income $ 1,605,787 Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation 1,648,165 Amortization - prepaid maintenance 266,050 Intergovernmental service revenue 120,540 Miscellaneous income 23,480 (Increase) decrease in assets: Accounts receivable (25,752) Due fiom State of Louisiana (246,202) Due fiom Terrebonne Parish Consolidated Government 146,588 Inventory of material and supplies (21,260) Prepaid expenses (2,861) Reimbursement due from insurance company (6,894) Increase (decrease) in liabilities: Accounts payable and accrued expenses (6,999) Meter deposits 121,916 Total adjustments 2,016,771 Net cash provided by operating activities 3,622,558 CASH FLOWS FROM CAPITAL AND RELATEI) FINANCING ACTIVITIES Acquisition and construction of capital assets (2,540,298) Prirtcipal paid on outstanding debt (715,000) Interest paid on outstanding debt ,953,053) Net cash used for capital and related financing activities (4,208,351) CASH FLOWS FROM INVESTING ACTIVITIES Purchases of investments (1,712,800) Malurities of investments 1,712,800 lnw3stment income __ 567,700 Net cash provided by investing activities 567,700 Net decrease in cash and cash equivalents (18,093) CASH AND CASIt EQUIVALENTS Beginning of year 11,258,474 Encl of year $11,240,381 NONCASH OPERATING, CAPITAL AND RELATFD FINANCING ACTIVITIES AND INVESTING Amortization of bond issuance cost, bond discount and cost of consolidation was $61,188. See notes to financial statements. 6 



STATEM ENTOF REVE_N])ES RETAINED EARN_ !_N_GS (BUD~Gl{T AND ACTUAL) Consolidated Waterworks District No. 1 of the Parish of Terrebonne, State of 1,ouisiana 

OPERATING REVENUES Revenues from water sales and service charges 
OPERATING EXPENSES Personal services Supplies and materials Other services and charges Depreciation and amortization 
Total operating expenses Operating income 

For the year ended June 30, 1997 

NON-OI'ERATING REVENUES (EXPENSES) Investment income Service agreements Other non-operating revenues Loss on disposal of assets Bond interesl Amortization of bond discount and issuance cost Amortization of cost of consolidation 

B_udget Actual 

Exhibit B 

Favorable (Unfavorable) Variance 
_$8,694,000 $ 8 828,251 $ 1_34,25 
2,345,600 897,700 2,172,100 1,91_4,204 __],329,604 

2.328,599 869,755 2,109,895 1..914.215 7,222,464 
1_,364,396 1,605,787 
421,000 121,000 16,000 (947,809) (52,670) (8,5_1_.8) 

559,914 120,540 23,480 (2,051) (947,809) (52,670) __~5183 

17,001 27,94 ~3 62,20!3 
_ 107,14~ 241,391 
38,914 (46~)) 7,48~) (2,051 ) 

Total non-ol)erating revenue (expenses) (450,997) (30_7,.114) _ 143,88 ~ NFT 1NCOM E RETAINED EARNINGS Beginning of year End of year 
See notes to financial statements 

$ 913,399 1,298,673 $ 385,271 
2,945,275 $4~243.948 



 

LIABILITIES Current Payable from current assets: Accounts payable and accrued expenses Contracts payable Total current liabilities payable fi'om current assets Payable from restricted assets: Accounts payable and accrued expenses Group Insurance Fund Contracts payable: Construction Fund Accrued interest on bonds Bonds payable within one year (net of $31,257 unamortized bond discount) )'deter deposits Total current liabilities payable from restricted assets Total current liabilities Long-term Bonded debt (net of $257,360 unamortized bond discount) Total liabilities 
Contributed Capital FUND EQUIT$~ 
Retained Earnings Reserved for: Revenue bond deb~ service Renewal and replacement Group insurance Total reserves Umeserved Total retained earnings Total fund equity Total liabilities and fund equity 

170,498 318,432 488.930 
34,926 300,914 156,220 718,743 _ 1,146,838 2,357,641 2,846,571 
16,157,640 19,004,211 
44,065,622 
500,000 1,125,258 189,757 1,815,015 2,428,933 4,243,948 48,309,570 67~3313~781 

Exhibit A 



BALANCESHEET Consolidated Waterworks District No. 1 of the Parish of Terrebonne State of Louisiana 
ASSETS Current Cash and cash equivalents Accounls receivable: Customers Unbilled water sales Other Interest receivable Due from State of Louisiana ]nventoly of malerials and supplies Prepaid insurance Prepaid maintenance Deferred charge - bond issuance cost Deferred charge - cost of consolidation Total current assets 

Restricted Meter Deposit Fund: Cash and cash equivalents Revenue Bond Sinking Fund: Cash and cash equivalents Bond Reserve Fund: Cash and cash equivalents Investments Depreciation and Contingencies Fund Cash and cash equivalents Construction Fund: Cash and cash equivalents Interest receivahle 

June30,1997 

Group Insurance Fund: Cash and cash equivalents Reimbursement due from insurance company Total restricted assets Noncurrent Prepaid maintenance Deferred charge - bond issuance cost Deferre,:t charge - cost of consolidalion Total noncurrent assets Property, Plant and Equipment - Net Total assets See notes "to financial statements 

$ 5,867,608 406,935 502,564 8,203 8,511 294,921 262,846 87,874 208,277 19,538 8,518 7,675,795 
1,146,838 656,221 8 1,712,800 1,125,258 2,236,840 2,047 207,608 17.075 7,104,69~ 
193,887 160,868 . 51,1o~ _ 405,860 _ 52,127,431 $ 67,31L78~ 
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