
_F:QR THE yEARS END~_D_DECEMBER 31. 1996 AND 1995 
Note I - ~mm~rv 9f SiGnificant A~untln~ policies (Continued) 
D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this s~asurement focus, all assets and all liabilities associated with the operation of this fund is included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Water fee revenues are recognized when earned and expenses are recognized at the time liabilitie~ are incurred. E. USE OF ESTII4ATES The preparation of financial statements in conformity with generally accepted ac~ountin9 principles recf~ires management to mak~ estlmat~ and assumptlon~; that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ fro,* those estii1ates. F. CASH AND CATCH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. For purposes of the statements of cash flows, the Distr~ct considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. Under state law, the District may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. G. FIXED ASSET~ Fixed ass:ets of [he District are stated at cost and are included on the balance sheet of the fund. Interest costs incurred during construction are not capitalized. Depreciation of all exhaustible fixed assets are charged as an e~pense against operations. Depreciation is computed using the straic'ht-line method over the estimated useful lives of 25 years. 



F~R THE YEARS END~IQDECEMBER 31. 1996 AND 199~ 
Note I - ~umma.ry_gf SiqnifiGan~ A Lig~n~in~ Policies (Continued B. REPORTING ENTITY (CONTINUED) I. Appointing a voting majority of an organization's governing body, and a. The ability of the police Jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police Jury. 

2. Organizations for which the police Jury does not appoint a voting majority but are fiscally dependent on the police Jury. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police Jury appoints a voting majority of its governing body, the Cad~ville Water District was determined to be a component unit of the O11achita Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 
C. FUND ACCOUNTING The Cadeville Water District is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and eKpenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing b~dy is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. 



DECEMBER 31. lqg6 AND 1995 
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LITTLE & COMPANY ( ERTIFIED PUBI. I( ACCOUNTANTS P. O. P,O)~ 2485 I I I I NORTH 19TH STREET MONROE, L(.)UISIANA 71207 

TO the Board of Commissioners Cadeville Water District West Monroe, Louisiana 

TELEPHONE (318) ~23.1717 TELECOPlf R (318) ~27 5t21 

We have audited the accompanying general purpose financial statements of the Cadeville Water District, a component unit of Ouachita Parish Police Jury, as of and for the ~{ears ended December 31, 1996 and 1995, as listed in the table of contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audits. We conducted our asdits in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditlnq Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that: our audits provide a reasonable basis for our opinion. In our opinion, the genera] purpose financial statements referred to above present falrly, in all material respects, the financial position of the Cadeville Water Distric': at December 31, 1996 and 1995, and the results of its operations for the years then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated May 9, 1997, on our consideration of Cadeville Water District's internal control structure and a report dated May 9, 1997, on its compliance with laws and regulations. 
Monroe, Louisiana May 9, "1997 



CADEVIL~~_ ~TARY FI]ND TYPE - ENTERPRISE FUND 
b_~:ETS !~urr~n~ A~set~ Cash and Cash Equivalents (Note 2) Accounts Receivable, Net of Allowance for Uncollectibles [Note 3) Total Current Assets Restricted Assets Certificate of Deposit for Reserve Property. Plant and EGui1>ment (Note 4) Other As~ts Bond Issue Costs 

LIABILITIES AN3) FUND EQU!TY Cnrrent Liabilities Accounts Payable Accrued Expenses Refundable Deposits Current Portions of ~Dng-Term Liabilities Total Current Li~billties Lona-Term Liabilities Water Revenue Refunding Bonds (Note 6) Q~her Credit~ Unearned Discount on Bonds 

December 3 1998 19~5 
$ 154,634 $ 127,058 I$,074 172,708 I~,721 143,779 
18,000 18,000 542,603 568,610 
2.648 

$ 

3,259 

3,096 $ 2,599 3,475 30.866 40,036 
3,242 2,884 2,275 26.987 35,388 

240,163 271,100 
28.992 ~$,~7~ Total Liabilities and Other Credits 309,191 345,467 

Fund EGUII_Y Contributed Capital - Members Contributed Capital - Federal Grant Total Contributed Capital 
Reserved for Depreciation Fund Unreserved Total Retained Earnings Total Equity HER CREDIT_~ 

51,008 140,000 191,008 
18,000 217.760 235.760 

48,408 140.000 188,408 
18,000 I~I,77~ 199.773 426.766 $$$,181 

The accompanying notes ~re an integral part of these financial statements. 



PRQPR CADEVILLE WATER DI~TRTCT STATEMENTS OF CASM WLOW~ 

Gash FIQ~ F~[Qm 0Derati~I Activi~!~ Net Income Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities: Depreciation and Amortization Earned Discount 0:~ Bonds (Increase) Decrea:~e in Accounts Receivable Increase (Decrease) in Accounts Payable Decrease in Accrued Expenses If%crease in Refundable Deposits Net Cash Providgd by Operating Activities Cash Flow~ From C~If~l and Relat~[Q Increase in Contributed Capital - Memberships Bond Principal Payments Net Cash Used by Capita] and Related Financing Activities ~sh FIQW~_X_rom Investins Activi~i_e_~ Purchases of Property, Plant and Equipment Deposit to Reserve for Replacement Net Cash Used in Investlng Activities 
Cash and_~_~j=valents ~t Be~innln~ of Y~r 
CASH AND C~H_ E__~IIVALEN~S AT END Q_~y~R 

Year Ended December ~I, 1996 __ 1~ 
35,987 $ 34,500 
40,070 9,375) 1,353) 146) 285) 1,290 

41,526 15,840 

66,098 59,015 
2,600 ( 27, 0~) 2,050 _/ 24.381) ( 24,458) ( 22,331 
( 14,064) ( 3,013) ( 18,000) ( 21.0~3) 27,576 15,671 
127.058 . 111,~07 

The accompanylng notes ~re an integral part of these financial statements 4 



_C_A_DE'~ ._WATER DISTRICT_ 
General Purpose Financial Statements For the Years Ended December 31, 1996 and 1995 

Jn~er provisions of state law, this report is a pubNc document. A copy of the report l~as bee~ submit- ted to the a-Jdited, or revi~wad, entity and oth~ r appropriate public officials. The report is available for 9ub~ic inspectim~ al the Baton Rouge office of the I_egislative Audi- tor and, where app;opriate, at the otfice of the parish clerk of court 



CAD~VI]~,E ~R THE YEARS END__~D DECEMBER 31. 1996 AND 1995 

Note I - S~mm~ry_Qf SiQrifiq~n~ 

Note 2 

Accounting Policies H. LONG-TERM I,IABILITIES (Continued 
Long-term liabilities are recognized within the Enterprise Fund 
I. FUN[) EQUIT~ Contributed Ca~i~l Grants, entitlements, or shared revenues received that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. Reserve of Retain~~ E~rD~Ig~ Some portions of retained earnings are reserved to indicate that a portion of retained earnings is legally restricted to a specific future use and is not available for appropriation or expenses. 
J. RECLASSIFICATIONS Certain 1995 amounts have been reclassified to conform to current year financial statement presentation. 
Cash and Cash EQuivalents The District has cash and cash equivalents (book balances) total~ng $154,634 and $127,058 as follows: 
Demand Deposits Money Market Accounts Total 

December 3 199~ 199~__ $ 17,134 137,500 $ 13,695 113.363 



FCIR THE ~~ Q__D~~EMBER ~ 1996 AND 1995 
Note 2 - ~11~__Cash Ei]uivalent~ (Continued) These deposits are stated at cost, which approximates market. Under state law, the~;e deposits (or the resulting bank balances) must be secured by fede]~al deposit insurance or the pledge of securities owned by the fiscal a~ent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit witk the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutualli~ acceptable to both parties. At December 31, 1996 and 1995, the District bad $174,820 end $147,042 in deposits (collected bank balances). These deposits were secured from risk by Federal Deposit Insuranze and the excess was secured by pledging securities in the amount of $25,000. 
Note 3 - ~ccQ31D3~_Receiv~ At December 31, 1996 and 1995, the District's accounts receivable consisted of tke following: December 31. 

Water ACCO~Lnts Receivable L_9_S~;: Allowance for Doubtfuls TOTAL 
Note 4 - Pro/29r~_v. Plant and Ecn/i~n_i 

I~ I~ __ $ 19,174 ( 1,1qq) $ 17,821 ( 1,100 

A sun~aary of pJ:operty, plant and equipment is as follows: 
Water System ~_~: Acc/mulated Depreciation Ngt Depreclable Assets Land TOTAL PROPERTY, PLANT AND EQUIPMENT 

December 3 1996 199~ _ $ 1,008,084 (466.451) 541,603 1.000 
$ 994,020 ( 426,41~ 567,610 1,0~ 

Depreciation expense was $40,070 and $39,681 in 1996 and 1995 respectively. 



Jstrict 
is intended for the information of the management of the District, and the Legislative Auditor of the State of ould no; be used for any other purpose. However, this report blic rezord and its distribution is not limited. 
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ODeratlna Revenues Charges and Fees 

s~ A PRQP; 

Purchases of Services Materials and Supplies Other Utilities Depreciation Total Operating Expenses 

Nonoperalina Revenp~~ (Expenses) Interest Income Interest Expense Amortization of Bond Issue Costs Total Nonoperat~ng Revenues (Expenses) 
N@~ Inco~~ 
Retained_Earnlnas - Be~Jnnina of Yg~E 

Year Dece. Ended er 31 
$ 170,393 $ 163,623 
33,853 28,117 8,708 15,860 40.070 126.608 

30,411 28,226 7,359 19,288 39.681 124,~$~ 
43,785 38,658 
5,867 ( 13,117) ( 548] ( 7.798) 

5,561 ( 7,874 ( 1.845 __[. 4,15~ 
35.987 34,500 
199.773 165.273 

The accompanying notes are an integral part of these financial statements 3 



F_DR THE__YEA~$ ENDUED DECEMBER ~I, I~ AND I~ 
! n__tr_m~m~ ion The Cadeville Water District is a component unit of the Police Jury of Ouachita Parisb. The waterworks district was created by Ordinance No. 7455 dated Septer~er 15, 1975. The waterworks district was created to provide water services within the District. The Agency is governed by a Board of five Commissioners. The Board of Commissioners has absolute control and authority over the waterworks in the District. The Commissioners meet at least once every sixty days, and they serve without remunelation. The District services approximately 2,400 residents in wards 6 and 7 of Ouachita Parish. The District has no employees. Service is provided by a water system consisting of 3 wells, I standpipe tower, booster stations and about 60 miles of distribution system. 

Note I - ~ll_~__~rv_of Si~r!ifiG~n~ ~q_G_Q n n li i A. BASIS OF PRESENTATION The accompanying component unit financial statements of the Cadevi]le Water District have been prepared in conformity with generally accep{ed accounting principles (GAAP) as applied to governmental units. The Goverrunental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial repo]~ting principles. 
B. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Ouachita Parish Police Jury is the financial reporting entity for Ouachita Parish. The financial reporting entity consists of (a) the primary goverrment (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations ~or which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entil;y's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement NO. 14 established criteria for determining which component units should be considered part of the Duachita Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the re~)rting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 



NOTE~ TO FINANCIAL STATEMENTS .}LOR THE YEARS EN~.D__QECEMBER 91. 1996 AND 
Note 5 - Res_~i_9_i94 A$$~L~ Restricted assets depreciation fund consist of a certificate of deposit reserved as a from the issue date The certificate has a maturity date of six months and is secured by federal deposit insurance. 
Note 6 - Lonq:T__9_rm Liab.'.lities Long-term liabilities, including amounts currently payable consists of Balance Balance December 31, December 31 ___!I~_~___ Increase Decrease 199~ __. Water Revenue Refunding Bonds, Bearing Interest at 11%, Payable April I and October I Through ~ril, 2001. $ 131,149 $ Water Revenue Refunding Bonds, Bearing Interest at 6.125%, Payable Monthly Through December, 200~. TOTALS 

$ 18,294 $ 112,855 
8,7~4 I~8,]74 

The required annual principal and liabilities outstanding st December 
1997 1998 1999 2000 2001 2002 - 2008 TOTALS 

interest payments for long-term 31, 1995, are as follows: principal ~n~erest TQ~I - $ 30,866 33,960 37,287 40,871 22,271 IQ~,774 
Cash paid for interest was $23,415 and $25,793 in 1996 and 1995 respectively. 

10 



 
LITTLE & COMPANY CERTII:IED PUBLIC ACCOUNTANTS P. O. BO K 2485 I I I ! NORTH 19Tll STREET MONROE, LOLI[SIANA 71207 

~NDEPEN BASE FINANCIAL 
Cadeville Water District West Monroe, Louisiana 

TEL}~PHON[! (318) 32~- I 717 TELEf'OPIER (318) ~22-~121 

We have audited the !leneral purpose financial statements of the Cadeville Water District, a component unit Of Ouachita Parish Police Jury, as of and fol the year ended December 31, 1996, and have issued our report thereon dated May 9, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Cadeville Water District, is the responsibility of the District's management. As part of obtaining re.~sonable assurance about whether the general purpose financial statements are free of n~terial misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Govel~ment Auditing Standards. 
The reportable condition reported on in our report dated March 27, 1996, was corrected. 

15 



Cadeville Water District Page 2 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Aczountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a t:.mely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Cadeville Water District, management, and the Legislative Auditor of the State of Louisiana. This restriotion is not intended to limit the distribution of this report, which upon acceptance b~' the Cadeville Water District is a matter of public record. 

Monroe, Louisiana May 9, 1997 
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LITTLE & COMPANY ('ER] IFIF.D PUI:II.IC ACCOUN'I ANTS P. O, BOX 2485 I 11 I NORTH 19TH STREET MONROE. LOUISIANA 71207 
I I NTERNA_] _Q[__GENERAL 

Cadeville water District West Monroe, Louisiana 
We have audited the genera] Cadeville Water Distric:, a component of and for the year ended Dece~er thereon dated May 9, 1997. 

TEL[ PIIONE (318 t 323 1717 TEl ECOPIER (318~ ~22.'q2t 

purpose financial statements of the unit of Ouachita Parish Police Jury, as 31, 1996, and have issued our report 
We conducted our audit in accordance with generally accepted auditing standards and the stand.~rds for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The Cadeville Water District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and Judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with the Cadeville Water District's authorization and recorded properly to permit the preparation of the general purpose linancial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected~ Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Cadeville Water District for the year ended December 31, 1996, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 13 
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CAD~VTT,LE WATER DISTRICT FOR THE YEARS EN___D~_~>_DECEMBER ~I, 1995 AND 1995 

The District leases land urlder a long-term operating lease agreement The future minimum lease payments are as follows: 

Note 8 - !D_suranqe Coverages 

1997 1998 1999 2000 2001 
$ $ $ $ $ 
450 450 450 450 500 

At December 31 , 1996, the District had the following insurance coverages in fDrce: 

Property Liability Fidelity Bond 

Coverage Amount 
$ 186,450 $ 1,000,000 $ 75,000 

Expiration Date of Policy 
10/01/97 10101197 02114/98 


