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INDEPENDENT AUDITOR'S REPORT 
To the Board ofl)irectors of ltope ltouse, Inc. 
We have audited the accompanying statement of assets, liabilities, and fund balance of Hope ltouse, Inc. (a nonprofil organization) as of June 30, 1996, and tile related statements of revenue and expenditures, and changes in fund balance for the year then ended. These financial statements are the responsibility of the Organization's management. Onr responsibility is to express an opinion on these tinancial statements based on our" audit. We conducted our audit in accordance with generally accepted auditing standards; Government Amliting Standards', issued by the Comptroller General of the Untied States; and the provisions of Office of Management and Budgel Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we phm and perform the audit to obtain reasonable assurance about whelher the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating tile overall financial statemenl presentation. We believe thai ol.~r audiI provides a reasonable basis for our opinion, 
In our opinion, the financial statements referred to above present fairly, ira all material respccts, the financial position of I tope House, lnc. as of June 30, t996, arrd lhe results of operations and changes ira fund balance for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards', we have also issued a report dated January 16, 1997, on our considelation of ttope House, Inc.'s internal cont~ ol slmcttue and a report dated January 16, 1997, on its compliance with laws and regulations. 

New Orleans, Louisiana January 16, 1997 



HOPE HOUSE, INC. STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCE AS OF: JUNE 30. t996 
ASSETS Current Assets Cash Investments (Note 2) Grant Receivable Due From Employees (Note 3) Total Current Assets Property and Equipment, Net (Note 4) 
TOTAl_ LIABll,.ITIES AND FUND BALANCE LIABILITIES Current Liabilities Accounts Payable Taxes Payable Current Portion of Note~ Payable (Note 5) Total Current Liabilities Long-Term Portion of Notes Payable (Note 5) Total Liabilities FUND BALANCE TOTAl.. 

See Notes to the Financial Statements 2 

$ 33,711 24,533 16,823 665 75.732 186.598 
$ 262.330 

$ 6,000 1,267 3.000 
10,267 8.500 18.767 243.563 262.330 



HOPIE HOUSE. INC STATEMENT OF REVENUE AND EXPENDITURES FOR THE FISCAL YEAR ENDED JUNE 30. 1996 
REVENUE Grants Donations Other Income Total Revenue 
EXPENDITURES Salaries, Wages, and Benefits Direct Services to Clients Repair & Maintenance Rent Supplies Postage Printil~g Audit Fees insurance Depreciation Olher Expenses Total Expenditures NET REVENUE OVER EXPENDITURES 
See Note to the Financial Statements 

See Notes to the Financial Statements 3 

161,652 164,207 29.076 354.935 
164,402 33,058 4,447 12,418 4,321 2,986 4,389 6,000 18,915 10,624 26.817 285.377 $ 69,558 



HOPE HOUSE, INC. STATEMENT OF CHANGES IN FUND BALANCE AS OF JUNE 30. t996 
FUND BALANCE- JUNE 30. 1995 PRIOR PERIOD ADJUSTMENT ADJUSTED FUND BALANCE - JUNE 30. 1995 NET REVENUE OVER EXPENDITURES FUND BALANCE - JUNE 30, 1996 

See Notes to the Financial Statements 4 

$ 155.962 (18,043) 174.005 69.558 $ 243,563 



IIOPE IIOUSE, INC NOTFS TO TIlE FINANCIAl, STATEMENTS FOR TIlE YEAR ENDED, JUNE 30, 1996 
SUMI~ARY OF SIGNIFICANT ACCOUNTING PRINCIPLES General -ttope ltouse, Inc. Ohe Organization) is a nonprofit corporation which is located near tile St. Thomas ttousing Development, in New Orleans, Louisiana The programs offered by the Organization are as follows; an adult learning center; emergency assistance for transitory needs; and assisting in locating permanent housing for the homeless. The Olganization receives its funding fiom grants and donations. The adult learning center is funded by grants from the Louisiana State Department of Education and the Office of Family Support. The core funding for emergency assistance program is provided by the Federal Emergency Management Agency lhrough the United Way Funding for the Family Transitional tlousing program is provided through a Community Development Block Grant from the City of New Orleans. Basis qfAccounting - The financial slatements of the Organization arc prepared on the accrual basis of accounting. Accordingly, revenue is recorded %,hell eaI ned a~ld expenses are recorded when illeurred i'roper.tv attd Equipment - Depreciation is provided over the estimated usefid livcs, which ranges from 3 to 40 years, of the related assets using primarily lhe straight-line method Income Taxes - The Organization has been determined to be tax exempt under Section 501 (c) of the Internal Revenue Code. Cash - Cash is comprised of cash an hand and in banks 
Investments - Investments are stated at cost, which approximates market Grant Receivable - Grant receivables do not contain any material uncollectible amounts; therefore, no allowance for doubtful accounts is considered necessary 
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Prospective Impact of Recently Issued Accounting Standard~ - The Organization is cunently analyzing Statement of Financial Accounting Standards No. 116, Accounting,for Contributions Received and Contributions Made, as pledges are currently recorded as the cash is received. This statement, which will be required to be implemented not later than the year beginning July 1, 1996 will result in the recognilion of contributions on an accrual basis. in June 1993, The Financial Accounting Standards Board issucd St atemem of Financial Accounting Standards ("SFAS") No. 117, Financial Statements o, fNof l;or-Profit Organizations. SFAS No. 117 establishes standards for general purpose external financial statements provided by a not-for-profit organization in an effo~ to enhance the relevance, understandability, and comparability of the financial statements issued for those organizations Management does not believe that this statement, which will be required to be implemented not later than the year beginning July 1, 1996, will have a material effect on the Organization's financial statements. 
2 I N VES'I'M EN TS The amortized cost and market value of investment securities are as follows a June 30, 1996~ 

Taxable Bonds Money Fund Common Stock TOTAl. 
Amortized Cost Marke Value 

It is the Organization's intention to hold all taxable bonds to malurily 
I)U E FROM EMPLOYEES 

3,561 1,700 0~020 5,281 

The Organization has several oulstanding loans with various employees, ranging from fifty ($50) to six ($600) hundred dollars in amount These loans have no stated rate of interest or specified payback period 
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4. PROPERTY AND EQUIPMENT Properly and equipment consist of the following as of June 30, 1996 
Land Buildings and Leasehold hnprovements Furn lure Fixtures, and Equipment Vehicles 
Less Accumulated Depreciation 
TOTAl 

NOTE PAYABLE Note payable a! Jtme 30, 1996 consist of 

57,830 143,392 17,891 22.078 241,19 54.593 $ 186,598 

This note payable is to he repaid lhrough proceeds fiom private donations The note has been paid down through June 30, 1996, and is not in delhult The principal payments due o ~ the note payable are as follows: Yt{ARS ENI)ING JUNE30, 1997 1998 1999 2000 TOTAl. 

PRINCIPAl, AMOUNI' OF NOTE 3"0 Big I IQI. II)ATI,;I) $ 
$ 
3,000 3,000 3,000 2,500 1,500 



 



INI)EPENDENT AUDITOR'S REPORT ON SCIiI~I)ULE OF I"EDEI{AI, AWARDS 
To the Board of Directors of Itope ltouse, Inc. 
\~e have audited the financial statements of l tope liouse, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated January 16, 1997. These financial statements are the responsibility of the Organization's management. Our responsibilily is to express an opinion on these basic financial statemenls based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Audi/m,~, Slandards, issued by the Comptroller General of the United Slates, and the provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of ltigher Education and Other Nonprofit lnstilulions." Those standards and OMB Circular A-133 require that we plan and perform the audil to obtain reasonable assurance about whethe~ the financial statements are flee of material misstatement. An audit includes examining, on a tesl basis, evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that OLU audit provides a reasonable basis for our opinion 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements of ttope llouse, Inc. taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in lhal schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is faMy presented in all material re,;pecls in relation to the basic financial statements taken as a whole 

New Orleans, l.ouisiana January 16, 1997 



HOPE HOUSE. INC SCHI-DULE OF FEDI-RAL AWARDS FOR THE GRANT PERIOD ENDED JUNE 30, t996 
Federal Grantor/ Pass Throuclh Grantor Federal CFDA Number 
Dept. of Housing & Neighborhood Development/ Dept. of Housing & Neighborhood Development/ UNITY for the Homeless Emergency Shelter Grant 

14.218 24.390 
N/A 7.512 
83.523 46.601 Dept. of Education/ Federal Domestic Assislance 84.002 52.429 Depl. of Social Services/ Office of Family Support 

Tota 

See Notes to the Financial Statements 
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93.556 30.720 
161,652 

res 



IIOPE llOUSE, IN(', NOTES TO TIlE SCIIEI)ULE OF FEDERAl, AWARDS FOR TltE GRANT PERIOD JULY 1, 1995 TO JUNE 30, 1996 
1 SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES General - ]tope llouse, Inc. (tile Organization) is a nonprofit corporation which is localed near the S! Thomas I lousing Development, in New Orleans, Louisiana. The programs offered by lhe Organization are as follows; an adult learning center; emergency assistance for transitory needs; and assisting in locating permanent housing for the homeless. The O~ganization receives its funding from grants and donations. The adult learning center is funded by grants fi-om the Louisiana State Department of F, ducation and the Office of Family Support, 3'he core funding/'or emergency assistance program is provided by the Federal Emergency Management Agency lhrough the United Way Funding for the Family Transitional Ilousing program is provided through lhe Federal Emergency Managemenl Agency flora the City of New Orleans 
Basis of Accounting - The financial statements of the Organizalion are prepared on the accrual basis of accounting. Accordingly, revenue is recorded when earned and expenses aloe recorded when incurred 
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INDEPENI)ENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTI]RE llASED ON AN AUDIT OF FINANCIAI~ STATEMENTS PERFORMED I N ACCORI)ANCE WITI! GOVI~RNMF~NTA UDITING STANI)ARDS 
To tile Board of Directors of llope ltouse, Inc. We have audited lhe financial statements ofltope l]ousc, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated January 16, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and (;overtmwnt Auditing Standard~; issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to oblain reasonable assurance about whether the financial statements are flee of material misstatement. The management of ttope ltouse, Inc. is responsible for establishing and maintaining an inlcHml conlrol structure. In fulfilling this responsibility, estimates and judgments by managemen! arc required to assess the expected benefits and telated costs of internal control structure policies and procedures The obiectives of an inlernal conlrol structure are to provide managemenl wilh reasonable, but nol absolute, assurance tha! assets are safeguarded againsl loss fiom unauthorized use or disposition, and thai transactions are executed in accordance wilh management~s authorizalion and recorded properly to permit the preparation of financial slatemcnts i1~ accordance with generally accepted accounling principles. Because of inherent timilations in any inlernal control structure, errors oi irrcgtdaritics may nevertheless occur and not be dctccled Also, projection of any evaluation of the structure to fiature periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and proccdm es may deteriorate. 
Ira planning and performing our audit of the financial statements ofttope House, Inc. for the yeal ended June 30, 1996, we obtained an understanding of the internal control structure With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to delermine out auditing procedures Ib~ the purpose of expressing out" opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion We noted certain matters involving the internal control stoJcture and its operation thai wc consider to be reportable conditions under standards established by the American lnslilule of Certified Public Accountants. Reportable conditions involve matters coming to our aUentiorr relating to significant deficiencies in the design or operation of the internal control structure lhai. ira our judgment, could adversely affect the organization's ability to record, process, summarize. and report financial data consistent with the asserlions of management in the financial statements 



\re consider tile Organization's inability to have the audit of their 1996 financial stalemems engaged, completed, or issued within six months of the close of the entity's fiscal yem a reportable condition as described above. 
A material weakness is a repollable condition in which tile design o1 operation of one or more of tile internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure thai might be reporlable conditions and, accordingly, would nol necessarily disclose all reportable conditions thal are also considered to be material weaknesses as defined above, ttowever, we believe none of the reportable conditions described above is a material weakness. This report is intended for the infommtion of the Board of Directors, managemeut, and tile City of New Orleans. Itowcver, this reporl is a mailer of public record, and its distribution is not limited 

New Orleans, Louisiana January 16, 1997 



INI)I,~I'ENI)EN'I!' A1JI)ITOR'S REPORT ON INTEIINAI, CONTROl. STRIJ('TI]III, lISEI) IN ADMINISTERING FEi)ERAL AWARDS 
To tile Board of Direclors of I lope ltouse, Inc. "A;c have audited the financial statements of Hope House, Inc. (a nonprofit organizalion) as of and for lhe year ended June 30, 1996, and have issued our repot~ thereon dated January 16, 1997. We conducted our audit in accordance with generally accepted auditing standards; (;overmm'~/ Audil#tg Standardv, issued by the Comptroller General of the Untied Slates; and OlIice of Management and lludgct (OMI3) Circular A-133, "Audits of Institutions of Higher Educalion and Other Nonprofit ]nstilutions." Those standards and OMB Circular A-133 require that we plal~ and pcrform the audit to obtain reasonable assurance about whether the financial statements are fi-ec of material misstatement In planning and performing our audit for the year ended June 30, 1996, we considered the internal control sltaacture of ttope House, lnc in order to determine our audiling procedures for the purpose of expressing our opinion on lhe financial slatements of Hope ttouse, Inc. and to reporl on the internal control stt~.lcturc in accordance with OMB Circular A-133. This report addresses otn consideration of internal control structure policies and procedures relevanl to compliance with requirements applicable to federal award programs. We have addressed inlcrnal control st~ucttue policies and procedures relevatlt lo our attdit of the t'manciat statetuents in a separate report date</ January 16, 1997. 
The management of ltope llouse, Inc. is responsible for establishing and maintaining an inlemal control slructule. In fulfilling this responsibility, estimates and judgmenls by management ate rec!uired to assess tire expected benefits and related costs of internal conlrol stmclure policies and procedmes. The objectives of an internal control structure are to provide nmnagemcn! with reasonable, bait not absolute, assurance that assels are safeguarded against loss frolll unauthorized use or disposition, thai transactions are executed in accordance with managemenfs aulhorizaliun and recorded properly to permit the preparation of financial statements in accordance with gctJerally accepted accounting principles, and thai federal award prod, rams are managed in compliance with applicable laws and regulations. Because of inherent limitalions in any internal cot~trol strt~cturc, errors, irregularities, or instances of noncompliance may nevertheless occm and not bc detected Also, proiection of any evaluation of the stmclure to future periods is sulLicct to the risk thai procedures may become inadequate because of changes in conditions or "thai the efl~:c6veness of the design and operation of policies attd procedures may deteriorate. 
For the propose of this report, we have classified the significant internal control structure policies and procedures used in administering federal award programs in the following categories: 



Accounting Controls 
~ Grant Revenues and Cash Receipts ~ Purchases and Cash l)isbursements ~ General l,edger and Financial Reporting ~ Grant Accounting 
Controls used in administering compliance with l.aws and Regulations General Requirements 
- Political Activity - Civil Rights - Cash Management - Federal Financial Repoiaing - Allowable Costs/Cost principles - Drug-Free Workplace - Administrative Requirements 

Specific Requirements - Types of services - Eligibility - Matching, level of effort or earmarking - Advances and reimbursement - Amounts claimed or used for matching as determined by lhe OMB Circulars A-21 and other applicable costs principles or regulations that are applicable to each of its major programs. - Reporting For all of the internal control structure categories listed in dm preceding paragraph, we oblained an understanding of the design of relevant policies and procedures and detemfined whelheJ they have been placed in operation, and we assessed control risk l)uring the year ended June 30, 1996, [lope House, Inc. had no major federal award programs and expended 100% of its total federal awards under nonmajor programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures thai we considered relevant to preventing o~ detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching 'that are applicable to the aforementioned noumaioJ programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not exprcss such an 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Cerlificd Public Accountants Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Organization's ability to administer federal award programs in accordance with applicable laws and regulations. 



We believe thai tile Organization's inability to have the audit of their 1996 financial statements engaged, completed ol-issued within six months of the close of the entity's fiscal year a repoltable coudilion as dcsclibed above 

Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above 
This repma is intended for the information of the Board of directors, management, and tile City of New Orleans. However, this repot/ is a matter of public record, and its distribution is not limited 

New Orleans, I,ouisiana January 16, 1997 



INDEPENI)ENT AUI)ITOR'S REPORT ON COMPLIANCE WITll TIlE GENERAl REQUIREMENTS APPLICABLE TO FEI)ERAL AWARD PROGRAMS 
"1'o the Board of Directors of llope 1 louse, Inc. 
We have audited the financial statements of Hope House, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated January 16, 1997. We have applied procedures to test the compliance of Hope House, lnc with the following requirements applicable to its federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996: 
~ Political Activity ~ Cash Management ~ Civil rights ~ Federal Financial Reporting ~ Dmg-Free Workplace ~ Administrative requirements ~ Allowable Costs\Cost Principles OLlr procedures were limited to the applicable procedures described in the Office of Management alad Budget's "Compliance Supplement tbr Audits of ]nstitulions of ltighel Learning and Other Non-Profit Institutions". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Hope ltouse, lnc.'s compliance with lhe ~equirements listed in the preceding paragraph Accordingly, we do not express such an opinion 
Wilh respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe., that Hope ltouse, Inc. had not complied, in alt material respects, with those requirements 
This report is intended for the information of the Board of l)iwcetors, managemenL and the City of New Orleans. However, this report is a matter of public record, and its distribution is not limited 
Luther C Speight~e~ Corn 
New Orleans, 1.ouisiana January 16, 1997 
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INI)EPENI)ENT AIJi)ITOR'S REPORT ON COMPi,IANCE WITII SPECIFI(? REQUIREMI~'N'I'S APPI,ICABLE I"O NONNIAJOR FEDERAl, AWARD PROGRAM TRANSA(~TIONS 
To the Board of Directors of }tope ltouse, lnc. We have audited the financial statements of Hope House, Inc. (a nonprofit organization) as of and fnr the year ended June 30, 1996, and have issued our report thereon dated January 16, 1997. In cmmection wilh our audit of the financial statements of Hope llouse, Inc. and with our consideration of the Organization's internal control structure used to administer federal award programs, as required by Office of Management and Budget (OMB) Circular A-133, "Audits of Insiitutions of ltigher Educalion and Other Nonprofit Institutions," we selected certain transactions applicable to certain nonmajor federal award programs for the year ended June 30, 1996. As required by OMB Cilcular A-133, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or uuallowed, eligibility, that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of wlfich is the expression of an opinion on Itope l louse, lnc.'s compliance wilh lhese requirements. Accordingly, we do not express such an opinion. 
\Vilh respect to the items tesled, the results of our procedures disclosed no malcrial instances of noncompliance with the requirements listed in the preceding paragraph. With lcspect to items not tes~:ed, nothing came to our attention that caused us to believe that ]tope House, Inc. had not complied, in all material respects, with those requirements. 
This ~eport is imended for the information of'the Board of l)irectors, naanagement, and the City of New Orleans I Iowever, this repo~a is a matter of public record, and ils distribution is not limited 
uthel C Speight & Company New Orleans, l.ouisiana January 16, 1997 



INI)EPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUI)IT OF FINANCIAl, STATEMENTS PERFORMED IN ACCORDANCE WITI! (;OVF.RNAII~NT AUDITING STANDARDS 
To the Board of Directors of Itope ltouse, lnc We have audited tile financial statements of ltope I louse, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated January 16, 199% 
We conducted our audit in accordance with generally accepted auditing standards and (;overmnent Aud~ti.g Smmlt~rds, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, 
Compliance with laws, regulations, contracts, and grants applicable to l lope l louse, lnc is the responsibility of l lope 1 louse, hm's managemem As part of obtaining reasonable assurance about whether the financial statements are fi'ee of material misstatement, we performed tests of IIope l touse, lnc's compliance with eerlain provisions of laws, regulations, contracts, and mants lh~wever, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion 
The results of om tests disclosed the following instances of noncompliance that arc required ~,.~ be lepo~led he]ein under (~Ol'~-'rlttllell[ Atldi#ll~ ,'~laltd(t,~'d,s' for which the ultimate resolulion cannot p, esently be determined Accordingly, no provision for any liability that may result has been recognized in |tope ltouse, lne.'s 1996 financial statemems. I tope ltouse, lnc.~s audit was not engaged, completed or issued within six months of the close of the entity's fiscal year. This is in direct noncompliance with State Law 1,ouisiana revised Stalule 24:513 which requires that the audit be completed and issued within six months of the close of the enlily's fiscal year. 
We considered these instances of noncompliance in forming our opinion on whether ltopc t louse. Inc's 1996 financial statements are presented fairly, in all material respects, in conformity with genelally accepted accounting principles, and this report does not affect our report dated Janua,y 16, 1997, on those financial statements. 



This report is intended for the information of the Board of Directors management, and the City of New Orleans. ltowever, this report is a matter of public record, and its distribution is not limited 
l,uther C. Speight & Company New Orleans, Louisiana January 16, 1997 


