
OPPORTUNrfIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 3 -- I_nncome Taxe~.~: OIC is exempt from corporate income taxes under Section 501(c)(3) of the Internal Revenue Code. 
NOTE 4 - Commitments and Contingencies - Administration of Grants and Proqrams_: OIC administers and participates in various grants/programs. In connection with the administration and operation of these programs, OIC is to expend grant funds and a[Llocations in accordance with the program's guidelines and regulations. However, should OIC have operated/adn~inistered these grants/programs in a manner which would be in non-compliance with the grant guidelines and regulations, OIC may be asked by the funding sources to repay some portion or all of the grant funds received. OIC is presently involved in litigation with respect to a workman's tTompensation ruling by the State of Louisiana in the amount of $6,000. Management has indicated that a favorable outcome is expected and as such a liability for the amount has not been recorded in the financial statements. On July i, 1994, OIC entered into two separate lease agreements (OPIC/OIC and Project Independence/OIC) with the Desire Community Housing Corporation (DCHC) which provided for two separate payments of $555 per month. Such lease agreements were each for a one year period with one five- year option to renew the leases at re- negotiated terms. Future minimum lease payments for the period commencing October I, 1996 approximated $555 per montl] for eazh lease agreement. The DCHC has indicated that the difference between actual rent payments and the lease agreem-~nt amounts have been forgiven. 
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?IES INDUSTRIALIZATION CENTER OF ATER NEW ORLEANS, INC. E FINANCIAL STATEMENTS, CONTINUED 
able: This amount includes a liability to the State of Louisiana Department of Labor of $22,557 which represents disallowed costs as a result of an audit of the Job Training Partnership Act which was managed by OIC. During 1993, OIC received approval from the Department of Labor to enter into a contractual arrangement with OPIC to provide for training additional students as ~ method of repaying the State of Louisiana. A final determination of this matter has not been provided by the Department of Labor. NOTE 6 - Note Payable: 

S~ir P]Lo~ram 99/30/96 09/30/95 
Note payable, interest at 10.5%, du~ 06/29/96 $ -0- $i0,090 Note payable, interest at I0.5%, du,~ 10/02/96 10,617 10,368 Pro~_ectL IDde]gendence _Program Note payable, interest at 10.5%, due 10/02/96 29,500 Nucoat Program Note payable, interest at 8.5%, due 05/15/97 685 Total $40~802 

NOTE 7 - _Fair Value o~ FinancJal Instruments: 

-0- 
-0- $20=R~0 458 

The estimated fair value of all significant financial amounts have been determined by OIC using available market information and appropriate valuation methodologies.. OIC considers the carrying amounts of cash, accounts receivable, grants receivable, and notes payable to be fair value. 
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OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 2 - Summar~ of Continued: Fund Account inD~q, Continued For the purpose of this report the various funds of OIC have been grouped ~nto the following categories: o Unrestricted Fund 

o ~estricted Funds 

E~d)m~in t 

Intev-~Lund A,?.tivity 
Advances frola Fundin~_._Agency 

or or 
These amounts represent funds advanced to OIC by the funding agency. Due from Funding Agenc~ 



OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 2 - S_ummary of Continued : ignifi_can_t_Accountinq policies, Due_to_Fund~ n g Ag en_c3z These amounts represent unexpended grant funds that are required to be repaid to the funding source. Total Colum~ on the Financial Statements The total column on the financial statements is captioned "Memorandum Only" to indicate that it is presented only to facilitaue financial analysis. Such data is not comparable to a consolidation. Inter-fund eliminations have not been made in the aggregation of this data. Basis of Reporting During 1996, OIC adopted the provisions of Statement of Financial Accounting Standards (SFAS) No. 116, "Accounting for Contributions Received and Contributions Made," and SFAS No. 117, "Financial Statements of Not- for-Profit Organizations." SFAS No. 116 requires that unconditional promises to give (pledges) be recorded as receivables and revenues and requires the organization to distinguish Detween contributions received for each net asset category in accordance with donor-imposed restrictions. SFAS No. 117 establishes standards for external financial reporting by not-for-proflt organization~ and requires that resources be classified for" accounting and reporting purposes into three net asset catego~:ies according to externally (donor) imposed restrictions. In addition, OIC is required to present a statement of cash flows. A description of the three net asset categories iS as follows;: 
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OPPORTUNI~IES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. NOTES TO THE FINANCIAL STATEMENTS 
NOTE 1 - Backc~rQund ~nd General Data: Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) is a nonprofit corporation organized under the isws of the State of Louisiana. OIC is a manpower training program which provides services to the unemployed, underemployed and disadvantaged members of the Community. OIC also provides training to help these individuals obtain the skills necessary for them to take their place in the world of work. General_ During the years ended September 30, 1996 and 1995 OIC administered certain programs and grants. A brief desc:~iption of each program contract or grant is as follows: _Wea~/the~~i z at i The objectives of the Weatherization Assistance for Low- Income Persons Program are to conserve energy and reduce the impact of rising energy costs on low-income persons, particularly the elderly and handicapped, through the installation of energy-conserving measures in their dwellings. Car_] D. Perkins Prog_ra~! The objective of the Carl D. Perkins program is to provide voca'~ional education to youth to have a better awareness of what the world of work is about and how they may achieve occupational goals in order to become gainfully employed in a meaningful occupation. Projgct_Independence Proaram The objective provide child participants. of the Project Independence program is to care/jobs skills training to eligible 



OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, IN(;. STA:FEMENT OF CASH FLOWS FOR THE YEAR ENDED SEPTEMBER 30, 1996 
Changes in net assets Adjustments to reconcile changes in net assets to net cash used in operating activities: Change in operating assets and liabilities Increase in granls receivable Increase in accounts receivab] e Increase in due from funding sources Increase in accounts payable Decrease in due to funding sources Net cash used in operating activities Cash flows from financing activities: Proceeds from notes payable Repayment of notes payable Advances from funding sources Repayment of advances from funding sources Net cash provided by finattcing activities Net increase in cash Cash at beginning of year Cash at end of year Interest paid in cash 

The accompanying notes are an integral part of lhese f'mancial statements. 

$ 17,235 
(4,697) (122) (8,876) 25,210 (34,238) (5,488) 
30,434 (10,090) 20,000 (24,917) 15,427 9,939 55,667 $ 65~606 $ 1,792 



OPPORTUNE?IES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 1 - Back~L~QU~d end Gener~iData, Continued: Paint ~rogram 

~9_usinci_Auth 
Or].ea~s pr~v The objectiw_~ of the OPIC Program is to provide eligible recipients with the necessary job training skills to become gainf/lly employed in a meaningful occupation. ~r Pro~ The objectiw~ of the Single Purpose Urban Rehabilitation Program (SPER) is to provide a program for low and moderate income persons to rehabilitate and improve their homes. ~Go@t !~rogram The objective of paint: suppl:_es, homeowners, who and/or disab2.ed. Simon B~livel: Day Care Center On January 3, 1995, OIC acquired a day care center (Simon Boliver) for the full and total purchase price of $25,000, with a $6,000 down payment. The terms Of the purchase and lease agreements provided for the lease of the building where the child care center was located at a monthly reLtal of $550. 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASF, D ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GAS 
To the Executive Director of Opportunities Industrialization Center of Greater New Orlean;~, Inc. 
We have audited the financial statements of Opportunit Indl/strialization CenteJ: of Greater New Orleans, Inc. (a nonpro organization), as of and for the years ended September 30, 1996 199!5. As discussed in NOTE 2 to the financial statements, dur the year ended September 30, 1996, OIC changed its method accounting for contributions received and applied newly establis financial reporting standards for not-for-profit organizations We conducted our audits in accordance with generally accep auditing standards and ~overnment_~uditing Standards, issued by Comptroller Genera]. of the United States. Those standards requ that we plan and perfor~ the audits to obtain reasonable assura about whether the financial statements are free of mater misstatement. 

ies fit and ing of hed 
ted the ire nce ial 

The management of OIC is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not abso:Lute, assurance that assets are safeguarded against ]ass from unauthorized use or disposition and that trarLsactions are executed in accordance with management ' s authorization and recorded proper]y to permit the preparation of financial statements :in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors, or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the struchure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of polic~es and procedures may deteriorate: 
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OPPORTUNITI]~S INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. STATEMENTS OF HNANCIAL POSITION SEPTEMBER 30, 1996 AND 1995 
Cash Grants receivable Accounts receivable Due from funding sources (NOTE 2) Due from other programs (NOTE 2) Total assets :~T_S Liabilities: Accounts payable (NOTE 5) Advances from fimding sources Due to funding som'ces (NOTE 2) Due to other programs (NOTE 2) Notes payable (NOTE 6) Total liabilities Commitments and Contingencies (NOTE 4) Net Assets: (NOTE 2) Unrestricted Unrestricted-designated Total net assets Total liabilities and net assets 

$ 65,606 68,381 13,274 12,610 185,254 

J995 $ 55,667 63,684 13,152 3,734 116,196 $ 345,124 $ 252,433 
73,911 20,000 18,180 185,254 40.802 
$ 48,701 24,917 52,418 116,196 20,_458 

338,147 . 262,690 
(63,555) 70,533 (33,155) _ 22,898 
6,978 _ (10,257) 345,125 $ 252,433 

The accorapanying notes are an integral part of these financial statements. 



LNDEPt IN DENT___A2JDJTOR S' jREPO tLT (CONTINUED) 
To the Executive Director of Opportunities Industrialization Center of Greater New Orleans, Inc. Page 2 
As discussed in NOTE 2 "=o the financial statements, during the year ended Sept:ember 30, 19~6, OIC changed its method of accounting for contributions received and applied newly established financial reporting standards fo]; not-for-profit organizations. Our audits were made for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary information is presente~ for purposes of additional analysis and is not: a required part of the basic financial statements. Such information has been sx~bjeoted to the auditing procedures applied in the audits of the ba~;ic financial statements and in our opinion, are fairly stated in sll material respects in relation to the September 30, 1996 and 1995 basic financial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued a report dated Hay 29, 1997 on our consideration of OIC's internal control structure and a report dated May 29, 1997 on its compliance with laws and regulations. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS May 29, 1997 

Bruno CE[~TIFIED PUBUC ACCOUNTANTS l~ Tervalon 
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To the Executive Director of Opportunities Industri6~lizatien Center of Greater New Orleans, Inc. 
We have audited the financial statements listed in the Table of Contents of the Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) (A non-profit organization) as of September 30, 1996 and 1995 and for the years then ended. These financial statements are the responsibility of the management of OIC. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of '=he United States and the provisions of OMB Circular A--133. Those standards and the provisions of OMB Circular A-133 require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit- also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all materi~l respects, the financial position of Opportunities Industria]ization Center of Greater New Orleans, Inc. as of September 30, 1996 and 1995 and the changes in its net assets for the years then ended and cash flows for the year ended September 30, 1996 in conformity with generally accepted accounting principles. 
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OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 1 - B ac_k~t~gund add Gener_al Data, Continued: Simon Boliver Day Q~aare CeDter, Continued The agreements also included a hold harmless clause whereby in the event of a breach of either the purchase and lease agreements or the installment note, OIC would forfeit the down payment of $6,000, but would be indemnified by the seller and held harmless from any and all claims. During the year ended September 30, 1995, OIC terminated the agreements. 
NOTE 2 - Summ~ of S Princ_~les cf_Accoun~ng The financial statements of each of OIC's funds and the Schedule of Federal Awards are prepared in accordance with generally accepted accounting principles and are prepared on the accrual basis. The preparation of financial statements in conformity with generally accepted ac(~ounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 6ssets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Fund Ac_count Each program and grant administered by OIC ~s accounted for as a separate fund. Accordingly, resources for various programs are classified for accounting and reporting purposes into funds established according to their nature and purpose. Separate accounts are maintaSned for each fund. 
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OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. 

l~e.l~.ase Date_._~.~'A.~_,.~, _J FINANCIAL AND COMPLIANCE AUDITS TOGETHER WITH INDEPENDENT AUDITORS' REPORT 
FOR THE YEARS ENDED SEPTEMBER 30, 1996 AND 1995 
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 OPPORTUNITIES INDUSTR1AI,IZATION CENTER OF GREATER NEW ORLEANS, INC. STATEMENTS OF ACTIVITIES FOR Tltli', YEARS ENDED SEI'TEMBER 30, 1996 AND 1995 

Grant revenues Child care revenues Other revenues Total operating revenues 
Program expenses Management and general Total operating expenses Changes in net assets Net assets at beginning of year 
Net assets at end of year 

The accom)anying notes these financial 

Unrestricted 1996 $ 1,089,177 2,048 6,79_6 
Unrestricted 1995 $ 570,501 47,228 4,874 1,098,02! 622,603 

1,062,171 18,615_ 617,019 11,647 1,080,786 _ 628,666 17,235 . (10,257~ (6,063) (4,194) 
$ 6,97~ $ (10.257) 

are an integral part of statements. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL A~irARD PROGRAM TRANSACTIONS 
To the Executive Director of Opportunities Industrialization Center of Greater New Orleans, :Inc. We have audited the financial statements of Opportunities Industrialization Cente]2 of Greater New Orleans, Inc. (OIC) (a non- profit organization) as of and for the years ended September 30, 1996 and 1995, and have issued our report thereon dated May 29, 1997. As discussed in ]~OTE 2 to the financial statements, during the year exxded September 30, 1996, OIC ch~ged its ~ethod of accounting for contributions received and applied newly established financial reporting standards for not-for-profit organizations. In connection with our audits of the financial statements of OIC and with our consideration of OIC's internal control structure used to administer federal award programs, as required by OMB Circular A-133, we selected certain transactions applicable to certain nonT1ajor federal award programs for the years ended September 30, 1996 and 1995. As required by OMB Circular A-133, we have performed auditing prDcedures to test compliance with the requirements governing types of services allowed or unallowed and eligibility that are applicable to those transactions. Our procedures were substa~tially less in scope than an audit, the objective of which is the expression of an opinion on OIC's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance, with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that OIC had not complied, in all material respects, with those requirements. 
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INDEPENI)ENT AUDITORS' REPORT ON COMPLIANCE WIT//THE GENI~iRAL REQUIREMENTS APPLICABLE TO FIq.DI~RAI. AWARDR PRCI~RAMR (CONTINUED) 
To the Executive Director of Opportunities Industriakization Center of G~Teater New Orleans, [_'nc. 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Audits of Institutions of Higher Learning and Other Nonprofit Organizations. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on OIC'~ compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

This report is intended for the information of the Executive Director, management, an5 regulatory agencies. This restriction is not intended to limit the distribution of this report which, upon acceptance by OIC is a ~tatter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS May 29, 1997 

Bruno C[ I-,qIF I[ D PUB[ IC ACCOUN [ANTS ~g Tervallon 32 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEME~~TS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Executive Director of Opportunities Industrialization Center of Greater New Orleans, ]inc. 
We have audited the financial statements of Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) (a non- profit organization) as of and for the years ended September 30, 1996. and 1995 and have issued our report thereon dated May 29, 1997. As discussed in ~[OTE 2 to the financial statements, during the year ended Septembar 30, 1996, OIC changed its method of accounting for contributions received and applied newly established financial reporting star~dards for not-for-profit organizations. We conducted our audit:~ in accordance with generally accepted auditing standards and GDvernment Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, recrulations, to OIC is the responsibility of obtaining reasonable assurance contracts, and grants applicab OIC's management. As part about whether the financi statements are free of me,terial misstatement, we performed tests OIC's compliance with certain provisions of laws, regulation contracts, and grants. :~owever, the objective of our audit of t financial statements was not to provide an opinion on overa compliance with such provisions. Accordingly, we do not expre such an opinion. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH ]LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH (CONTINUED) To the Executive Director of Opportunities Industrialization (;enter of Greater New Orleans, Znc. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report Js intended for the information Director, management, and regulatory agencies. is not intended to limit the distribution of this acceptance by OIC is a *aatter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS May 29, 1997 

Bruno 8t Tervallon cE [4TIF I[ D PUBLIC ACCOUN (ANlS 34 
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INDEPENI)ENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL AWARDS PROGRAMS 

To the Executive Director of Opportunities Industria3ization Center of Greater New Orleans, ]:nc. We have audited the financial statements of Opportunities Industrialization Centez of Greater New Orleans, Inc. (OIC) (a non- profit organization) as of and fo~: the years ended September 30, 1996 and 1995 and have issued our report thereon dated May 29, 1997. As discussed in NOTE 2 to the financial statements, during the year ended September 30, 1996, OIC changed its method of accounting for contributions received and applied newly established financial reporting star~dards for not-for-profit organizations. We have also audited Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests and provisions; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal award programs which are identified in the accompanying schedule Df federal awards for the years ended September 30, 1996 and 1995. The management of OIC is responsible for OIC's compliance with those requirements. Our responsibility is I=o express an opinion on compliance with those requirements based on our audit. We conducted our audits of compliance with those requirements in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of OMB Circular A-133. Those standards and the provisions of O~:B Circular A-133 require that we plan and perform the audits to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about OIC's compliance with those requirements. We believe that our audits provides a reasonable basis for our opinion. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR (CONTINUED) To the Executive Director of Opportunities Industrialization Center of Greater New Orleans, ]~nc. 

The results of our audit procedures d~sclosed immaterial instances of noncompliance with the requirements referred to in the second paragraph of this report, whicl~ are described in the accompanying Schedule oi! Findings and Questioned Costs. We considered these instances of noncompliance in forming our opinion on compliance, which is expressed in the following paragraph. In eur opinion, OIC complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; special tests and provisions; financial reports and claims for advances and reimbursements; and amoxLnts claimed or used for matching that are applicable to each of its major federal awards programs for the years ended September 30, 1996 and 1995. This report is intended for the information of the Executive Director, management, arLd regulatory agencies. This restriction is not intended to limit the distribution of this report which upon acceptance by OIC is a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS May29, 1997 

Bruno Tervallon c[~!TIFI[D PUBLIC ACCOUNfANTS 36 



OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
1. AUDITED FINAI_~CIAL Condition ~TATEMENT~ 
We noted during our audits that OIC did not complete a financial and compliance audit within six months of the close of the organization's fiscal year. Cause Procedures have noL been developed to ensure that an auditor has been retained on a timely basis to facilitate the completions of financial and compliance audits within the noted period. Additionally, OIC's accounting records were not maintained on a current basis. Effec~ The organization ~as not complied with a Louisiana Revised Statute. Criteria Louisiana Revised Statute 24:513(A)(5)(a) requires that a financia] and compliance audit of an organization must be completed within six (6) mont:hs of the close of the entity's fiscal year. Recommendati__on We recommend that: OIC take immediate steps to develop procedures to ensure an auditor is retained on a timely basis to facilitate the completion of the audit within the prescribed time frame. Additionally, we recommend that OIC maintain its accounting records on a current basis. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FF.FtERAI. AWARDS PROGRAMS 
TO the Executive Director of Opportunities Industriakization Center of Greater New Orleans, [[nc. 
We have audited the financial statements of Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) (a non- profit organization) as of and for the years ended September 30, 199(; and 1995, and have issued our report thereon dated May 29, 1997. As discussed in NOTE 2 to the financial statements, during the year ended September 30, 1.996, OIC changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-profit organizations. We have app]ied procedures to test compliance with the following requirements applicable to its federal award programs, which are identified in the accompanying schedule of federal awards for the years ended September 30, 1996 and 1995: 

General R_equii~ements o Political Activity o civil Rights o Cash Management 

31 

o Federal Financial Reports o Allowable Costs/Cost Principles o Administrative Requirements 
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OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS ( CONTINUED ) 
3. Housing Authorityof New Orleans (HANO) - Cond~tio~ 
Cause 

Effect 

Questioned Costs $-0= 

Programmatic documents were not available for review. Criteria 

(6) and 

OMB Circular A-II3, Subpart C, Section 53 stipulates that program records shall be retained for a stipulated period of time. Recommenda_t i~ln_ We recommend that ~lanagement appropriate representatives of OIC discuss these matters with of the funding source. 
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PROGRAM 

OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF PRIOR FINDINGS AND QUESTIONED COSTS 

Project Independence FASC 3554304 06/91 
i. PINDING 
During our testing of the program ellpenditures we noted the following items which do not appear to be related to the general objectives of the program. 3. Check no. 1097 -- OIC of America - Annual Assessment $I,000 2. Check no. ii00 - Philip~Baptiste - Reimbu]~sement of Travel expenses 929 Total questioned costs $~929_ As a result condition, we cost totaling Current Status 

of the above have questioned $1,929. 
The Office of Community Services has not rendered a final determination on this matter. 
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INDEPENDENT AIJDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL AWARDS PROGRAM TRANSACTIONS (CONTINUED) 

To the Executive Director of Opportunities Industria[Lization Center of Greater New Orleans, [Inc. 
This report is intended for the information of the Executive Director, management, and regulatory agencies. This restriction is not intended to limit the distribution of this report which, upon acceptance by OIC is a l~atter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS 
May29, 1997 

Bruno Tervalon CERTIFIFD PUBLIC; ACCOUNTANTS 4] 



 OPPORTONITIES INDOSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF PRIOR FINDINGS AND QUESTIONED COSTS, CONTINUED 
PROGRAM 
Weatheri- zation Program 

Housing Authority of New Orleans 

2. FUNDS OF ACT! 
FINDING 
iREQUESTE|] IN EXCESS 

We noted during our audit that OIC requested funds ~n excess of actual costs totaling $6,656. _Cur rcln_ t Ststus OIC has not completely liquidated the balance of the funds due to the Weatherization Program. This amount totaled $4,397 at Beptember 30, 1996. 
3. FUNDS REQUESTED IN EXCESS QF ACT[ We noted during our audit that OIC reques~ted funds totaling $44,156 during the year ended September 30, 1994. However, actual expenditures totaled $27,868, leaving a surplus balance of $16,288. ~urreDt St~u_s OIC has not completely liquidated the balance of the funds due to the Housing Authority c f New Orleans. This amount totaled $3,794 at September Z;0, 1996. 
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 OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF PRIOR FINDINGS AND QUESTIONED COSTS, CONTINUED 
PROGrLAM 
Carl Perkins 6. EXCESS REIMBURSEMENT We noted during our September 30, 1993 audit that two expenditures for the Carl D. Perkins Program, which were selected in a test of internal controls, were billed twice by OIC to thE, funding source. As such, we have questioned costs totaling 4197. Current Status_ OIC has not received a final determination with regard to this matter. 
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OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULF OF PRIOR FINDINGS AND QUESTIONED COSTS, CONTINUED 
PROGRAM 
All Programs 4. AUDI~ STATEMI 

FINDING 
ED FINANCIAL 

We noted during our audits that OIC did not complete a financial and compliance audit within six months of the close of the organization's fiscal year. CurrEnt Status OIC did not facil~tate completion of the September ]996 and 1995 financial compliance audits within prescribed time frame. 
the 30, and the 

All Programs 5. ADMINI~~TRATIVE PERSONNEL 
We noted during our audit for the year ended September 30, 1994 that supporting documentation for administrative personnel payrol I ~.~osts ( i. e. time sheets, cost allocation records) did not appear to properly support the manner in which administrative salaries were charged to programs. The administrative personnel would include the Director, Executive Secretary and the Accountant. Current Status OIC llas not received a final determinat!on with regard to this matter. 
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OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF FEDERAL AWARDS FOR THE YEAR ENDED SEPTEMBER 30, 1996 
FEDERAL/GRANTOR PASS-THROUGH GRANTOR PROGRAM TITLE CFDA NUMBER 
Pass-through programs: State of Louisiana, Department of Social Services- Project Independence N/A City of New Orleans, Community Development Block Grant- Spur Program 14.218 Nucoat Program 14.218 Total major programs 
State of Louisiana, Office of Community Services- Weatherization Program N/A Orleans Private Industcy Council-- Job Training Partner Bhip Act 17.250 Housing Authority of New Orleans-- Job Skills Training N/A Total non-major p:.-ograms Total federal awa]Tds 

DISBURSEMENTS/ EXPENDITURE~ 

$ 129,050 
694,581 13_0,631 954,262 

37,383 
75,532 
22,000 134,915 $1~o8o 8 %, 17 7 

See the Independent Auditor's Report on Supplementary Information. 
21 



2. 

OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

Condition BENT $-_0- We noted during ou]2 audits that OIC had requested and received approval from funding sources to bill rent expense for the lease of its central facility to certain programs as follows: Pr__r~_gram OPIC Project Independence HANO 
09~30/96 09/30 9~ $2,254 $3,750 $-0- $5,218 $5,000 $5,859 However, certain programs such as Nucoat, Spur and Paint utilize the centrak facility to perform certain administrative functions and as isuch should receive an allocation of the facility rental costs. Cause OIC has not developed a cost allocation methodology for facility rental costs. Effect Certain programs that utilize administrative functions are not Criteria 
the facility to perform being charged rental costs. 

Cost Principles for Non-Profit Organizations prescribe that costs be consistent with policies and procedures that apply uniformly to both federally financed and other activities of the organization and be accorded consistent treatment. Recommendation We recommend that OIC develop a cost allocation method for facility use cost~ that would appropriately allocate such costs on a consistent basis to all related programs. 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE FINANCIAL CONTINUED 
To the Executive Director Opportunities Industrialization Center of Greater Hew Orle~ns, Inc. 

aud:[t of the financial statements of OIC for the years ended September 30, 1996 and Z995. SeE: the Reportable Condition titled Accounting Records. This report Js intended for Directors, management, ~nd the report is a matter of public limited. 
the information of the Board of regulatory agencies. However, tl~is record and its distribution is not 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS May 29, 1997 

~/k~ll,~O CE RTIF I[ [7 PUBLIC ACCOUN rANTS Tervallon 2 5 
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OPPORTUN/TIF;S INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF REPORTABLE CONDITIONS 

Condition We noted during our audit that the accounting records for the agency had not been malntained on a current basis for the entire audit periods. This cc:ndition resulted in the agency being unable to provide financial statements, budgets analysis and operating reports on a timely ba~'~is. 
Recommendation We recommend that i~mediate steps be taken to ensure that accounting records are maintained on a current basis. 
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OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. EXIT CONFERENCE 

The audit report was discussed at an exit conference attended by: 

Mr. Philip Bapti~Lte -- Executive Director Mr. Bernell J. Alexander -- Accountant 

Mr. Michael B. B];uno, CPA -- Partner Mr. Edward Phillips, Jr. -- Senior Manager 
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OPPORTUNITIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. SCHEDULE OF FEDERAL AWARDS FOR THE YEAR ENDED SEPTEMBER 30, 1995 
FEDERAL/GRANTOR PASS-THROUGH GRANTOR PROGRAM TITL~ 
Pass-through programs: State of Louisiana, Department of Social[ Services- Project Independence Orleans Private Industry Council- Job Training Partl~ership Act Housing Authority of New Orleans- Job Skills Progran Total major programs 

CFDA NUMBER 

N/A 17.250 N/A 
State of Louisiana, Office of C'ommunity Services- Weatherization Pro ~ram N/A Orleans Parish School Board- Carl D. Perkins-Title III N/A City of New Or].eans- Community Developmen- Block Grant- Paint Program 14.218 Nucoat Program 14.218 Spur Program 14.218 Total non-major p]:ograms Total federal awa3;ds 

DISBURSEMENTS/ 

$148,939 122,305 127~329 398,573 
44,672 
17,176 
52,594 8,064 49,422 171,928 $57~oo5ol 

See the Independent Auditors' Report on Supplementary Information. 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PER CONTINUED 
To the Executive Director Opportunities Industrialization Center of Greater New Orleans, Inc. 

In planning and performing our audits of the financial statements of Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) for the years ended September 30, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine oux auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not expres~ ~u~h ~n opinion. We noted a certain matter involving the internal control structur and its operation that we consider to be a reportable conditio under standards establi:~hed by the American Institute of Certifie Public Accountants. Reportable conditions involve matters comin to our attention relating to significant deficiencies in the desig or operation of the internal control structure that, in ou judgment, could adversely affect the organization's ability t record, process, summarize, and report financial data in a manne that is consistent wi:h the assertions of management in th financial stat.ements. :~ee the Schedule of Reportable Conditions A material weakness is a reportable condition in which the design or operation of one o: more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matter involving the internal control structure and its operation that we consider to be a material weakness as defined above. This condition was considered in determining the ~Fl~N~ture, t~,~0~dA~T~~~1~f "the procedures to be performed in our Tervallon 24 
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INDEPENDENT STRIICTIJ AUDITORS' REPORT ON THE INTERNAL CONTROL $ED IN ADMI_NI~S_'I'_ER!j~I_G FEDERAL__ AWARDS 
To the Executive Director of Opportunities Industria~Lization (;enter of Greater New Orleans, Inc. 
We have audited the financial statements of Opportunities Industrialization Center of Greater New Orleans, Inc. (a nonprofit organization) as of and for the years ended September 30, 1996 and 3995, and have issued our report thereon dated May 29, 1997. We have also audited Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) compliance with requirements applicable to major Project Independence and Community Development Block Grant Programs for the year ended September 30, 1996 and major Project Independence, Job Training Partnership Act and Housing and Urban Development programs for the year ended September 30, 1995 and have issued our report thereon dated May 29, 1997. As discussed in NOTE 2 to the financial statements, during the year ended September 30, ]996, OIC changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-profit organizations. We conducted our audit~ in accordance with generally accepted auditing standards, Gow~rnment Auditing Standards, issued by the Comptroller General of the United States, and OMB Circular A-133. Those standards and the provisions of OMB Circular A-133 require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement, and about whether OIC complied with laws and regulations, noncompliance with which would be material to a major federal award program. In planning and performing our audits for the years ended September 30, 1996 and 1995, we ccnsidered OIC's internal control structure in erder to determine our auditing procedures for the purpose of expressing our opinions on the organization's financial statements and on its compliance with requirements applicable to major programs and to :report on the internal control structure in accordance with OMB Circular A-133. 
650 S. PIERCE ST./SUITE 203, NEW ORLEAN~I'~d-A 70119 (504) 482-8733 FAX (504) 486-8296 



INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS CONTINUED 
To "the Executive Director Opportunities Industrialization Center of Greater New Orleans, Inc. 
This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed internal control structure policies and procedures relevant to our audits of the financial statements in a separate report dated May 29, 1927. The management of OIC is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management' s authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting prineiples and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations ir any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal programs into the following categories: 

~ru~o c[ R"rIf IE D PUS[ IC ACCOUN rAN~rS Tervallon 2 7 



INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS CONTINUED 
To the Executive Director Opportunities Industrialization Center of Greater New Orleans, Inc. 
Revenue and Receivables Payroll and Related Liabilities Equipment Debt and Otl~er Liabilities Cash Rec.eipt s Administrative ReJuJ rements Allowable Costs/Cost Principles Eligibility Types of Services Allowed 

o Political Activities o civil Rights o Cash Management o Federal Financial Reports o Budgeting o Cost Allocation o Accounts Payable o Cash Disbursements 
For all of the inter~al control categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, ~d ~e asses~ed control risk. During the year ended September 30, 1996, OIC expended 88% of its total federal financial assistance under major Project Independence and Community Development Block Grant assisted programs. During the year ended Septembelc 30, 1995, OIC expended 70% of its total federal financial assistance under major Project Independence, Job Training Partnership Act and Housing and Urban Development Assisted Programs. We performed tests of controls as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to OIC's major federal awards programs, which are identified in the accompanying schedules of federal awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such ~n opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design 

Bruno Tervallon CER11FIf D PUBLIC ACCOUN rANTS 28 



INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRIICTIIRE IISEDiIN ADMINISTERING FEDERAl. AWARDS CONTINUED 
To the Executive Director Opportunities IndustriaLization Center of! Greater New Orleans, Inc. 
or operation of the internal control structure that, in our judgment, could adversely affect the organization's ability to administer federal award programs in accordance with applicable laws; and regulations. See the Schedule of Reportable Conditions. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award progra~ may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure polices and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure tha'= might be reportable conditions and accordingly would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matter involving the internal control structure and its operation that we consider to be a material weakness as defined above. This condition was cons:idered in determining the nature, timing, and extent of the procedures to be perfonaed in our audit of the compliance of OIC with requirements applicable to its major federal award programs for the years ended Sep'.ember 30, 1996 and 1995, and this report does. not affect our report thereon dated May 29, 1997. See the Reportable Condition titled Accounting Records. This report is intended for the information of the Board of Directors, management and regulatory agencies. This restriction is not intended to limit the distribution of this report, which upon acceptance by OIC is a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS May 29, 1997 

I~lll~l~O CERIIF/ED PUBLIC: ACCOUN rANTS Tervalon 2 9 



OPPORTUNIqTIES INDUSTRIALIZATION CENTER OF GREATER NEW ORLEANS, INC. NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 
NOTE 2 - Summary of S Continued: i_qDificantAccountinq Policies, Basi~_Q~ Re~orting, Continued Unrestricted net assets include the following: o Unrestricted net assets include funds not subject to donor-imposed stipulations. The revenues received and expenses incurred in conducting the missions of OIC are included in this category. OIC has determined that any donor-imposed restrictions for current or developing! programs and activities are generally met within the operating cycle of OIC, and therefore, OIC's policy is to record these net assets as unrestricted. o Unrestricted funds-designated represent the unexpended balance of exchange transactions received from the U. S. Government, state, local and private agencies. Temporarily ]Testricted net assets include realized gains and losses, investment income and gifts and contributions for which do]~or imposed restrictions have not been met. Permanently restricted net assets are contributions which are require@ by the donor-imposed restriction to be ~nvested in perpetuity and only the income be made available fo~ program operations in accordance with the donor restrXctions. Such income is reflected in temporarily restricted net assets until utilized for donor imposed restrictions. OIC did not have any temporarily or permanently restricted net assets at September 30, 1996. _Cash_ Eq_uiva i e_nt s Cash equiva]ents include short-term, highly liquid investments %;ith a maturity of three months or less at the time of purchase. 

11 


