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I~EPENDENT AiTDITORS' REPORT ON THE COMPONENT []NIT FINANCIAL STATEMENTS 

Mr. Rudolph Greer, President and Board of Commissioners Sabine Parish Waterworks District No. 1 P. O. BOX 660 Many, 12% 71449 

ANEILLJACKSON, JR,CPA 

We have audited the accompanying component unit financial statements of the Sabine Parish Waterworks District NO. i, Many, Louisiana, a component unit of the Sabine Parish Police Jury, as of Septenlber 30, 1996, and for the year then ended as listed in the table of contents. These financial statements are the responsibility of the Sabine Parish Waterworks District No. i, Many, Louisiana, management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Sabine Parish Waterworks District No. i, Many, Louisiana, a component unit of the Sabine Parish Police Jury, as of September 30, 1996, and the results of its operations and its cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Governmental Auditing Standard~, we have also issued a report dated December 20, 1996, on our consideration of the Sabine Parish Waterworks District No. l's internal control structure and a report dated December 20, 1996, on its compliance with laws and regulations. Our audit was made for the statements taken as a whole purpose of forming an opinion on the component unit financial The accompanying financial information listed as "Schedules" in the table of contents is presented for purposes of additional analysis and is not a required part of the component unit financial statements of the Sabine Parish Waterworks District No. i, Many, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly presenEed in all material respects in relation to the component unit financial statements taken as a whole. 
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Summary of SiQnificant Accountina Policies (continued Financial ReDortinq EntitJ/ (continued) Because the Sabine Parish Police Jury appoints the governing board of the Sabine Parish W~terworks District No. i, the district was determined to be a component unit of the Sabine Parish Police Jury, the governing body of the Parish and the governmental body with oversight responsibility. The accompanying financial statements present i~formation only on the funds maintained by the Sabine Parish Waterworks District No. 1 and do not present information on the Sabine Parish Police Jury, the general government services provided by that governmental unit, or the other governmental units that comprise the governmental reporting entity. Fund aecon~It~ na The accounts of the Sabine Parish Waterworks District No. i are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenses. The individual funds account for the governmental resources allocated to them for the purpose of carrying on specific activities in accordance with laws, regulations, or other restrictions. The District now consists of only one broad fund accounting category and generic fund type as follows: Proprietary Fund - Account for operations that are organized to be self supporting through user charges. Enterprise Fund - Account for operations (a) that are financed and operated in a manner similar to private business enterprise - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Fixed assete and ]ona-term liabil~t~es The proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with its activities are included on its balance sheet. Depreciation of all exhaustible fixed assets used by the District is charged as an expense against its operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water system: Distribution system Pump stations and other equipment All fixed assets are stated at historical cost 
40 years i0 years 
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ChanQes in Lon~-Term Debt (continued Bonds payable at September 30, 1996, are comprised of the following issue Revenue bonds $513,000 Revenue bonds dated 10-17-78; due in annual installments of $II,000 - $37,000 through October 17~ 1998: interest at 5% The annual requirements to amortize all debt outstanding as of September 30, 1996 including interest payments of $3,850 are as follows: 

(6) The Sept (7) 

YEAR ENDING SEPTEMBER 30 1997 1998 
p~INCIPA~ 25,000 26.000 $ 51.000 hhl~aat~ons Under Canlta] Leases 

INTEREST 2,550 ~.300 $ 3.850 
TOTAL 27,550 27.300 $ 54,aso 

capital or operating lease commitments at 
Under the terms of the bond indenture on outstanding Waterworks Revenue Bonds dated October 17, 1978, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of the Water System are pledged and dedicated to the retirement of said bonds, and to satisfy the following requirements: Payment of all maintenance of reasonable and necessary expenses of administration, operation and the waterworks system The establishment and maintenance of a "Waterworks Revenue Bond and Interest Sinking Fund" sufficient in amount to pay promptly and fully the principal of and the interest on the Bonds herein authorized as said Bonds severally become due and payable by transferring from said Waterworks System Fund to the regularly designated fiscal agent ba]~k of the Borrower, monthly in advance on or before the 20th of each month of each year a sum equal to one-twelfth (i/12th) of the total amount of principal and interest falling due in the ensuing year, together with such additional proportionate sum as may be required to pay said principal and interest as the same respectively become due. The establishment and maintenance of a "Waterworks Reserve Fund" by transferring from said Waterworks System Fund to the regularly designated fiscal agent bank of the Borrower, monthly in advance on or before the 20th day of each month of each year, beginning with the first month after completion of the improvements to the System, a sum there would otherwise be default at least equal to five percent (5%) of the amount paid into the aforesaid Sinking Fund provided for in the paragraph above, the payments into said Reserve Fund to continue until such time as there has been accumulated in sa:~d retained solely for the purpose of paying the principal of and interest of bonds 14 



Cash and C~sh EQuivalents and Time Denosits (continued) Of the total, $175,000 was secured through federal depository insurance and $47,002 was secured by the pledge of securities owned by the depository bank. These pledged securities are owned by the depository bank and are held in a custodial bank that is mutually acceptable to both parties in the name of the pledging bank. This type of security for deposits is considered uncollateralized under the provisions of GASB Statement 3; however, Louisiana Revised Statutes require the custodial bank to advertise and sell the pledged securities within ten (I0) days of being notified by the District that the pledging bank has fai~ed to pay deposited funds upon demand. The pkedged securities had a market value of $155,080; therefore, the district's deposits were fully insured or collateralized at September 30, 1996. 
3) Accounts Receivable An aged summary of the District's utility accounts receivable as of September 30. 1996 is as follows: 0 - 30 days 31 - 90 days Over 90 days Total accounts receivable Chanae~ ~n Plant ~M ~ml~m~nv 

$ 26,738 4,045 1,571 
A summary of changes in plant and equipment for the year ended September 30, 1996 fellows: 
Land Distribution systems Machinery and equipment Office furniture and equipment Less: Accumulated depreciation Totals 5) Chan~es in Lonq-Term Debt 

BALANCE OCTOBER I, 1995 ~DDITIONS $ 4,270 $ 0 1,041,452 390 1,922 0 689 474 

BALANCE SEPTEMBER 30 DELETIONS ~6 $ 0 $ 4,270 0 1,041,842 0 1,922 0 1,165 (480.872) . (23,728) Q (504.600 
The following is a summary of bond transactions of the District for the years ended September 30, 1996 and 1995: 
Bonds payable, October 1 Retirements and repayments Bonds payable, September 30 

Revenue Bonds 1996 . i~5 $ 75,000 $ 98,000 (24,000) (23,000 
13 



YEARS ENDVD ~VDTVMRVD an lq~ =~ I~Q~ 
Cash Flows From Operating Activities Net income Adjustments to reconcile net income to net cash from operating activities Depreciation (Increase)/decrease in operating assets Accounts receivable Prepaid expenses Increase/(decrease) in operating liabilities Accounts payable Accrued payables 

1996 $ 34,721 
23,728 604 (56 (20,308 (1.188 

EXHIBIT C 

1995 $ 26,163 
22,562 (8,079 (84 22,898 (818) Net Cash Provided by/(Used in) Operating Activities 36,293 62,642 Cash Flows From Capital and Related Financing Activities Repayments on long-term bonds (24.QQQ) (24.000 Net Cash Provided by/(Used in) Capital and Related Financing Activities (24,000) (24,000 Cash Flows From Investing Activities Purchase of machinery and equipment (865) (19~006 Net Cash Provided by/(Used in) Investing Activities (865) (19.006 

Net Increase/(Decrease) In cash and cash equivalents Cash and cash equivalents, Beginning of Period Cash and cash equivalents, End of Period 
Supplemental Disclosures 

11,428 210.574 ~222.002 
19,636 190.~38 $210.574 

Cash payments for interest expense for the years ended September 30, 1996 and 1995, were $2,723 and $3,805, respectively. 

The accompanying notes are an integral part of this statement 



SABINE PARISH WATERWORKS DT~TRTCT N~ EXHIBIT B Page 2 of 2 

Nonoperating revenues/(expenses Interest income Interest expense 
Total nonoperating revenues/(expenses Net income 

1996 1995 $ 7,598 (2,723) $ 6,557 (3.805 4,875 2.752 34,721 26,163 Increase)/decrease in retained earnings reserved for revenue bond and interest sinking fund (6,777) (23,139 Increase) decrease in retained earnings reserved for revenue bond reserve fund (2,917) (2,828 [Increase) decrease in retained earnings reserved for depreciation and contingency fund (2,~) (2,173 Net change in unreserved retained earnings for year Retained earnings - Unreserved, beginning of year Retained earnings - Unreserved, end of year 
22,708 (1,977 31,525 33.505 

The accompanying notes are an integral part of this statement 



NOTER TO FINANCIAL ~T~TEMENTS (CONTINUED 
Flow of Funds: Restriction on U~ (continued) - payable from the said Sinking Fund as to which The establishment and maintenance of a "Waterworks Depreciation and Contingency Fund" to care for depreciation, extensions, additions, improvements and replacements necessary to operate properly the System, by transferring from said Waterworks System Fund to the regularly designated fiscal agent bank of the Borrower, monthly in advance on or before the 20th day of each month of each year commencing with the month fcllowing completion of the improvements to the System, the sum of One Hundred Twenty- Six Dollars ($126.00) per month. Moneys in the Waterworks Depreciation and Contingency Fund shall also be used to pay the principal of and the interest on any bonds herein authorized for the payment of which there is not sufficient money in the Sinking or Reserve Funds, but if used, such money shall be replaced by the Borrower as soon as possible thereafter out of the earnings of the System after making the required payments into the respective funds hereinabove set out. 5) Retirement ~_Q/llmitments - The District does not have any employees and does not participate in any retirement systems. 6) Pendi~ Liti~ai~ The District was not involved in any litigation at September 30, 1996 (7) we]ommtion I~oan - .qtat~ of hon~s~an~ The District was authorized to receive an estimated amount of $19,000 from the Department of Transportation and Development for the relocation of utility lines on State Project Number 25-03-22. Act 319 of 1981 contains the following sentence: "If the Office of Highways provides for the removal or relocation, the municipality, parish or special district shall henceforth be prohibited from locating a utility installation in any state owned right of way until the municipality, parish or special district reimburses the state for the cost of the removal or relocation." The acceptance of the above dollars may create a contingency should the public unit accepting the reimbursement ever decide to locate a utility installation on any state owned right of way. Since the District plans to expand in the future, a liability in the amount of $18,475 has been recorded. 
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FRANK SHINES, CPA L'EWIS CHINES, CPA E MERLIN SOUYRES. CPA 
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A, NEI~JACKSON, JR.CPA (Retired) 
INDEPENDENT AtrDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Mr. Rudolph Gree~, President and Board of Commissioners Sabine Parish Waterworks District No. 1 P. O. Box 660 Many, LA 71449 We have audited the component unit financial statements of the Sabine Parish Waterworks District No. l, Many, Louisiana, a component unit of the Sabine Parish Police Jury, as of and for the year ended September 30, 1996, and have issued our report thereon dated December 20, 1996. We conducted our audit in accordance with generally accepted auditing standards and ~9_vernment Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Sabine Parish Waterworks District No. i, Many, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and jud~[ments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structures to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the component unit financial statements of the Sabine Parish Waterworks District NO. i, Many, Louisiana, for the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing an opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
20 



 



Mr. Rudolph Greer, President and Board of Commissioners Page 2 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the management of the Sabine Parish Waterworks District No. 1 and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana December 20, 1996 
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i) The Sabine Parish Waterworks District No. i, a political subdivision of the Sabine Parish Police Jury, was formed July 17, 1978, to purchase treated water from the Town of Many and distribute it to the rural areas surrounding Many and Florien. It is operated by a board which consists of nine commissioners appointed by the Police Jury to serve terms varying from one to five years. The commissioners receive no compensation for their services. The accounting and reporting policies of the Sabine Parish Waterworks District No. 1 conform to generally accepted accounting principles as applicable to governments. The Governmental Accounting Standards Board {GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:513 and to the guides set forth ~uide, and to the industry audit guide in the Louisiana Governmental Audit Audits of State and Local C~ov~rnmenta] IIn~ts Certain amounts in the 1995 financial statements have been reclassified to conform to the presentation of the 1996 financial statements. The following is a summary of certain significant accounting policies Financie] renortinQ entity As the governing authority of the parish, for reporting purposes, the Sabine Parish Police Jury is the financial reporting entity for Sabine Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Sabine Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 
i. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 



ASSETS Current Assets Cash and cash equivalents Time deposits Accounts receivable Accrued interest receivable Prepaid expenses Total current assets 

SEPTEMR~W N~. l~qg an~ 1Q~ 

Restricted Assets Revenue bond and interest sinking fund Cash and cash equivalents ~evenue bond reserve fund Cash and cash equivalents Depreciation and contingency fund Cash and cash equivalents Total restricted assets 

EXHIBIT A Page 1 of 2 

I~$ 1995 

111,251 
$ 1,646 75,000 31,760 119 2,651 

84,890 78,113 
33,959 31,042 
27,092 24,775 145,941 133,928 Plant and equipment, at cost, net of accumulated depreciation (1996 - $504,600; 1995 - $480,872) 544,597 567,461 Total assets 

(continued) The accompanying notes are an integral part of this statement 



 EXHIBIT B Page 1 of 2 

Operating revenues Charges for services Water sales Late payment penalties Tapping, reconnect and other fees Total operating revenues Cost of water sold Water purchased Material and supplies Supervisory and maintenance New meter installation ~;ub contractor services Total cost of water sold Gross profit from sales Operating expenses Accounting and legal Administrative services Advertising Z:ad debts Computer services Equipment rental Insurance and bonds Licenses and fees Miscellaneous Office supplies Postage Outside services professional services Repairs and maintenance Relocation Telephone Utilities E.epreciation Total operating expenses Operating income 

1996 $277,866 9,972 15.322 
1995 $241,478 9,348 

303,160 269,887 
133,588 11,441 19,463 2,095 4.257 170.844 132.316 
4,310 12,754 17 1,472 5,382 0 6,158 0 170 962 2,713 668 2,050 19,636 16,595 1,583 4,272 23.725 102.475 29,846 

(continued) The accompanying notes are an integral part of this statement 

133,438 13,132 17,179 3,350 3,475 170.575 99.312 
7,363 11,220 637 5,158 1,020 5,789 2OO 150 622 2,593 9O3 1,950 8,716 932 6,014 2~,$62 75.901 23.411 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORD/LNCE WITH 
Mr. Rudolph Greer, President and Board of Commissioners Sabine Parish Waterworks District No. 1 P. O. Box 660 Many, LA 71449 

A. NEILL JACKSON, JR., CPA (Relired) 

We have audited the component unit financial statements of the Sabine Parish Waterworks District No. i, Many, Louisiana, a component unit of the Sabine Parish Police Jury, as of and for the year ended September 30, 1996, and have issued our report thereon dated December 20, 1996. We conducted our audit in accordance with generally accepted auditing standards and ~vernment Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Con~liance with laws, regulations, contracts, and grants applicable to the Sabine Parish Waterworks District No. i, Many, Louisiana, is the responsibility of the Sabine Parish Waterworks District No. l's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Sabine Parish Waterworks District No. l's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results be reported of our tests disclosed no instances of noncompliance that are required to under Government Aud~n~ R~M~M~ This report is intended for the information of the management of the Sabine Parish Waterworks District No. i and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record, 
HIN~S, JACKSON & HINES Natchitoches, Louisiana December 20, 1996 
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AREA OFFI~~ REPRESENTED APPOINTEp TERM 
Rudo~Lph Greer, Many, LA President Friendship Community 5/12/92 5 yrs L. R Hopkins, Many, LA Brad E. Williams, Florien, LA Donnie Paul Lewing, Many, LA 

Hwy. 6 East Florien Lewingtown Edwin R. Lites, Many, LA Sec/Treas. Many Tim Lyddy, Many, LA Walter L. Mains, Many, LA Truett Williams, Florien, LA Reo Wright, Florien, LA 

Fort Jessup Marthaville Road Mount Carmel 

7/14/94 5 yrs 8/15/96 5 yrs 7/14/94 5 yrs 8/17/95 5 yrs 5/12/92 5 yrs 2/02/93 5 yrs 7/14/94 5 yrs West of Florien 9/17/92 5 yrs 



~umm~rv of ~ian~F~c~nt A~c~onntlna DnIi~i~ ~_ debts (continued 
Uncollectible amounts due for customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. At September 30, 1996, all receivables were considered to be collectible. PrePaid exnenses Payments made to vendors for services that will benefit periods beyond September 30 1996, are recorded as prepaid expenses. Fl!nd equity The unreserved retained earnings for the proprietary fund represents the net assets awailable for future operations or distribution. Reserved retained earnings represents the net assets that have been legally identified for specific purposes, Grants, entitlements, or shared revenues received that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. Re~ntricted a~ets Certain resources of the enterprise fund are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. The "Waterworks Revenue Bond and Interest Sinking Fund" account is used to report resources set aside to pay promptly and fully the principal of and interest on the next maturing installment of the outstanding "Waterworks Revenue Bonds, Series 1978". The "Waterworks Reserve Fund" account is used to report resources set aside to fund potential deficiencies in the "Waterworks Revenue Bond and Interest Sinking Fund" account. The "Waterworks Depreciation and Contingency Fund" account is used to report resources set aside to pay the principal of and interest on the revenue bonds when there is not sufficient money in the Sinking and Reserve Fund accounts and to fund extensions, additions, improvements, and replacements necessary to properly operate the utilities system. 2) Cash and Cash Eauivalents and Time Denosits Louisiana Revised Statutes authorize the District to invest in United States bonds, treasury notes or certificates, time certificates of deposit, or any other federally insured investment. At September 30, 1996, the District's deposits with financial institutions was $222,002 and consisted of the following: Demand deposit accounts Time deposits Total 

$ 147,002 75.000 
12 



~mm~vv of Sian~ ficant ~nnt ~ ~ D~I ~ ~ ~ Basis nf e~onnt~na continued) 
The proprietary fund of the District is accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. Cash and cash e~nivalents Co~sistent with GASB Statement 9, "Reporting Cash Nonexpendable Trust Funds and Governmental Entities Accounting',, the Sabine Parish Waterworks District No eq'~ivalents as follows: 

Flows of Proprietary and that use Proprietary Fund ~ 1 defines cash and cash 
Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. Cash equivalents - all short term, highly liquid investments that are readily convertible to known amounts of cash and are so near their maturity that they present insignificant risk of changes in value because of interest rates. Generally, only investments which, at the day of purchase, have a maturity date no longer than three months qualify under this definition. Tnt~T~Rt r~eeJvable Interest on investments and certain receivables are recorded as revenue in the year the interest is earned and is available to pay liabilities of the current period. conoarative data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the District's financial position and operations, However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. Federal anrl .qtate income tax~ The: Sabine Parish Waterworks District No. 1 is a governmental entity and is exempt from federal and state income taxes. Acc..umn] ated ~nna ~ d var~at5 nn The Sabine Parish Waterworks District NO. 1 has no full-time employees and therefore has no liability for accumulated unpaid vacation at September 30, 1996. 



LIABILITIES AND FUND EQUITY Liabilities Current liabilities (payable from current assets Accounts payable Current liabilities (payable from Revenue bonds payable (due 10/17 Accrued interest coupons payable restricted assets due 10/17) Total current liabilities (payable from restricted assets) Long-term liabilities Revenue bonds payable Relocation Loan - State of Louisiana Total long-term liabilities Total liabilities Fund equity Contributed capital FHA Grant Contribution from customers' non-refundable deposits Total contributed capital Retained earnings Reserved for revenue bond Reserved for revenue bond Reserved for depreciation Total reserved Unreserved 
and interest sinking reserve and contingency 

Total retained earnings Total fund equity Total liabilities and fund equity 

1996 $ 20,698 
25,000 2.439 

EXHIBIT A Page 2 of 2 

i~95 $ 41,058 
24,000 3,574 

27,439 27,576 
26,000 18,47~ 44,475 92.612 
477,000 32,QQQ 

51,000 18,47~ 69.475 138,109 
477,000 ~2,QQQ 509,000 509.000 

84,890 33,959 27.0~2 145, 94I 54,236 200,177 709.177 9 8Ol.78~ 
The accompanying notes are an integral part of this statement 

78,113 31,042 24,773 133,928 31.528 165,455 674,456 $ 812.555 



SABINE PARISH WATERWORK~ DT~TWTCT N~ SCHEDULE i 
ES IN ASSETS RESTRICTED FOR REVERIE BOhID DVRT ~VRVTOV 

BOND AND DEPRECIATION INTEREST AND SINKING RESERVE CONTINGENCY TOTAL Cash and cash equivalents, beginning of year $ 78,113 $31,042 $ 24,773 $133,928 Cash receipts Transfer from operating account Interest on deposits Total cash receipts 
29,162 1,885 1,512 32,559 5.365 1.032 8Q7 7.204 34.527 2,9~7 2.319 39.763 Total cash and cash equivalents available 112,640 33,959 27,092 173.691 Cash disbursements Payment of bonds and interest Cash and cash equivalents, end of year 27.7~Q 0 27.750 

Supplemental information schedule. Presented for purposes of additional analysis 
17 


