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Cerlili~lr ~CCOIIHI~rIIs ~USilIE~S AdvisI, Is INDEPI'NDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Jr., Co-Chair Legislative Budgetary Control Council, State &Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Legislative Budgctm~ Control Council, State of Louisiana as of and for the year ended June 30, 1997, as listed ie the table of contents. These fnancial slatements are the responsibility of the Council s management. Our responsibility is to express an opinion on these financial statemen:s based on our audit. We conducted our audit in accordance with generally accepted auditing standards at,J Government Audit#1g Standards; issued by the Comptroller General of the United S~a~e~ Those standards require that we plan and perform the audit to obtain reasonable assuran( (. about whether the financial statements are free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in th( financial statements. An audit also includes assessing the accounting principles used a~,d significant estimates made by management, as well as evaluating the overall financia! statement presentation. We believe that our audit provides a reasonable basis for ow opinion. As discussed in Note 1, the fnancial statements of the Legislative Budgetary Cont] Council, State of Louisiana, are intended to present the financial position and results operations of only that portion of the financial reporting entity &the State of Louisiana In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Legislative Budgetary Control Council, State :d Louisiana, as of June 30, 1997, and the ~esults of its operations for the year then ended H: conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on the financial stateme~t, taken as a whole. The schedule on page 14 is presented for the purpose of additiot~l analysis and is not a required part of the financial statements of the Legislative Budgetat Control Council, State of Louisiana. Such information has been subjected to the auditi~,~, procedures applied in the audit of the financial statements and, in our opinion, is fai~:~ stated in all material respects in relation to the financial statements taken as a whole. 



In accordance with Government Auditing Standards', we have also issued a report dated Seplember 15, 1997 on our consideration of the Legislative Budgetary Control Council State of Louisiana's internal control structure and a report dated September 15, 1997 on its compliance with laws and regulations. PROVOST, SAI,TER, HARPER 8C; ALFORD, L.L.C 
September 15, 1997 



LEGISLATIVE BUDGETARY CONTROL COUNCIl. 

Liabilities Accounts payable Accrued salaries and related benefits Due to other legislative agencies Compensated absences Total liabilities 
Fund Equity Fund balance Reserved for encmnbrances Unreserved - undesignated 
Total fired equity Total Liabilities and Fund Equity 

See A'ote~ to 1,~nancial Stalemeitts 3 

$ 882,377 3,496 79,608 16.608 
$ 882.3"7 3,4q6 79,6O8 16.6q~; 

965,481 16,608 982,0~9 
6,989 7.466 
4,455 
6,544 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Statement of Revenues, Expenditures and Changes in Fund Balance Governmental Fund Type - General Fund 
Year Ended.lune 30, 1997 

ReVellnes State appropriations lnterest Other Total revenues 
Expenditures Personal services Travel Operating services Supplies Professional services Capital outlay 
Total expenditures (Deficiency) of Revenues Over Expenditures Other Financing Uses lnteragency transfers out 

$ 5,037,2 "? " 5562 200 
5,043,239 
72,055 994 449,36S 48,442 2,770,499 4,758,34(, 
8,099,(,9S (3,056,45tJ 
(175.a6": (Deficiency) of Revennes Over Expenditures and Other Financing Uses (3,231 ,~2( 

Fund Balance Beginning, as previously stated Adjustment for prior period error Beginning, as restated 
Ending 
See Notes to Financial Slalements. 4 

6,100,705 105.276 6,205.91~ I 
S 2,974.455 



LEGISLATIVE BUDGETARY CONTROL COUNCIL 

Revenues State appropriations Interest income Other Reappropriated fund balance (1) Total revenues Expenditures and Encumbrances Personal sen, ices Travel Operating sen, ices Supplies Professional services Capital outlay "lotal expenditures and encumbrances Excess of Revenues Over Expenditures and Encumbrances Other Financing Uses ]nteragency transfers: out Excess of Revenues Over Expenditures, Encumbrances and Otber Financing Uses Fund Balance Beginning, as previously stated Adjustment for prior period error Beginning, as restated Less reappropriated fund balance (1) Ending Adjustments to generally accepted accounting principles Current year encumbrances included in expenditures Accrued payroll not budgeted in cu~Tent year Ending, GAAP basis 

$ 5,037,277 $ 5,037,277 $ 5,762 5,"~,2 200 2 

$ 4,938,920 481,202 $ (4,457,S 18 
2,496,989 (3,736) $ 2,974,455 (1) ]:ludgcls include reapproprialcd ftltld balances carried ov~[/'torn prior years to cover expcndlfures of ~he eurrenl ),car. ~Jhis alllolJ is not ~evenuc of lhe current perlod, bul is presented as revenue only for budgelaT3, reporting purposes 13eginnlng budgetary fund balances have been reduced by the carryover to refleel Ihe budgetaD' ending fund balance projected Sce Noles to Ftnoncial Statements. 



I.EGISLATIVE BUDGETARY CONTROl. COUNCIL Notes to Financial Statements 1. Summary of Significant Accounting Policies June 30, 1997 
The Legislative Budgetary Control Council, State of Louisiana, created by Title 24, Sectio of the Louisiana Revised Statutes, maintain rules and regulations designed to control the I,t and spending procedures within the Legislative branch of government, approves budget re~ for all legislative budget units and fimds joint proiects for the Legislature such as the computer operations, upkeep and renovations of the Capitol complex and funding of nat legislative organizations. The Council is composed often members and one employee 
Governmental accounting principles and practices are promulgated and established b\ ~i:c Governmental Accounting Standards Board (GASB). The GASB has issued a CodificmJ,,,: :,/ GovermnengdAccountingmMlVinancialRet~ortingStmMards. This codification and subse<~T~l GASB pronouncements are recognized as generally accepted accounting principles for sta~c i~;~ local governments. The accompanying financial statements have been prepared in acco~t!~l~, t. with such pronouncements. The following is a summary of the more significant accounting policies 
FinaneialReL~ort..jn~ Entity,. Application of Section 2100 of the GASB Codification defin~, tht' govermnental reporting entity (in relation to the Legislative Budgeta~y Control Council) to bc the State of Louisiana. The accompanying financial statements of the Legislative Budgetary (:,,:~l~,l Council contain sub-account information &the General Fund and account groups of the St.~,. ~,f Louisiana. Annually, the State of Louisiana issues financial statements, which incluci~ t~: activity contained in the accompanying financial stalements. Fund Accounting= The Legislative Budgetary Control Council uses fund accounting (se;,:~t, te sets of self-balancing accounts) to reflect the sources and uses of available resources aml tttc budgetary restrictions placed on those funds by the Louisiana Legislature. The fired and a~ ~ (,t ~t group presented in the accompanying financial statements, and as described below, conwis~ tht General Fund and account group of the Legislative Budgetary Control Council. 
General t;)md. The General Fund is used to account for all of the Legislative Bud~.t Control Council's general activities, including the ser,,icing of general long term d.,'}, is u,;ed to account for all activities of the Council. 



LEGISLATIVE BUI)GETARY CONTROl. COUNCIL Notes to Financial Statements, Continued 

Revemws. The governmental accounting. The revenues are revenues susceptible to accrual 
fund is accounted for using recognized when they become 

June 30, 1997 

the modified accrual ba>s ( measurable and available 'It are state appropriations and interest revenue The unwarranted appropriation and appropriation authorized and collected during the are summarized as follows: 
Total Appropriation Authorized 
Unwarranted Appropriation as of Appropriation Authorized for the year ended Fuuds Collected in the ),ear ended June 30, 1996 June 30, 1997 June 30, 1997 

1.1 nldl, a 11 l'i3111 {. d Appropt ia~ im as of June 30, l!m" Act 744, 1985 R.S.$ Act 41, 1994 R.S. Act 1235, 1995 R.S. Act 39, 1996 P,.S. 

4,640,000 $ 558,821 5,681,078 1,738,584 5,037,277 3,884,481 5,037,277 
S $ 55~; 1,738,584 3,884,481 5.037.277 2,079~155 2~958 

_$. 6,!8,!.88~ $ 5~03~.27j= $ 7.70L2,2~=: $=3,516,'~:1 t,;37~_elAdit~_oLes~ Expenditures are generally recognized under the modified accrual ha,is accounting when the related fund liability is incurred. Statement C is not intended to reflecl operations of the Legislative Budgetary C,,T Council, Stale of Louisiana in accordance with generally accepted accounting princip!, that: 1 .re-appropriated funds from prior years are recognized as revenues in tim current 3'car; 2.salaries and related benefits are recognized when paid unless specific authorization is p~,~ ~d.d in the annual legislative appropriation; and 3.encumbrances are recorded as an expenditure when purchase orders are issued. 



LEGISLATIVE BUI)GETARY CONTROL COUNCIL Notes to Financial Statements, Continued June 30, 199" The statement is intended to compare the annual budget, which is not prepared in accord~..,.:~ with generally accepted accounting principles with comparable expenditures for the peEio.t 
Budge(art, Pra_eJie.~_es. The Legislative Bu@etary Control Council is required to submi! tc t~ members of the Council an estinaate of the financial requirements for the ensuing fiscal ~ c,~T The General Fund appropriation is enacted into law by the Legislature and sent to the Govcr r,~ for his signature. The Legislative Budgetary Control Council is authorized to transfez bu@~. amounts between accounts in the General Fund. Revisions that alter total appropriations mu~,l :,~ approved by the Legislature. The level of budgetary responsibility is by total appropriatioJi AI annual appropriations lapse at fiscal year end, and require that any amounts not expende3 ~ encumbered at the close of the fiscal year be returned to the State General Fund unless olhc~ .a i~ reappropriated by subsequent Legislative action. Current appropriation legislation aulho:i/c. such reappropriation of prior year funds. The budget for the General Fund is prepmed on the budgetary (legal) basis of accountin.~ I compliance wilh budgetary authorization, the Legislative Budgetary Control Council incl~l& the prior year's fund balance represented by appropriate liquid assets remaining in the fired a,, budgeted revenue in the succeeding year. The results of operations on a GAAP basis d~ r.~ recognize the fund balance allocation as revenue as it represents prior period's exccs~ t revenues over expenditures. Leave Benefit'._ Accumulated unpaid annual, sick and compensatory leave is reported iT~ d/: General Lon~g Term Obligation Account Group within the accompanying financial statemL,~. The Legislative Budgetary Control Council, State of Louisiana's employees accrue nnlint~tc, I amounts of annual and sick leave at varying rates as established by the Legislative Bud~,~:~, Control Council's personnel practices. Upon designation or retirement, unused annual lea~ c (,i up to 300 hours is paid to employees at the employee's current rate of pay. Upon retircmcl~l annual leave in excess of 300 hours and unused sick leave are credited as earned sezvi~t i~ computing retirement benefits. 
Furthermore, employees earn compensatozy leave for hours worked in excess of 40 hours per work week. The compensatory leave may be used similarly to annual or sick leave. At Jt.lnt. 3(,. 1997, annual leave of up to 300 hours, for which employees could be paid upon resignati~,T ~,: retirement, and compensatory leave, computed in accordance with the Co@catto,~ ,4 Governmental Accounting and Finmlcial Report#N Standards Section C60.105, total $16, (,(), The following are the changes in compensated absences (general long-term obligations) d~l: iT,:~ the year. Balance, July 1, 1996 Net Change Balance, June 30, 199" $ 15,266 $ 16,6(18 



I.EGISLATIVE BUDGETARY CONTROL COUNCIL Notes" to Financial AYatements, Continued Total Colunm on Bahmee Sheet. The total column on the financ June 30, 19q" al statements are capti~rl~ "memorandmn only" to indicate that they are presented only to facilitate financial analysis l)a~.~ in this column does not present financial position, results of operations or changes in fina'~.i,l position in conforrnity with generally accepted accounting principles. Neither are such ct~,I~ comparable to a consolidation, lnterfund eliminations have not been made in the aggregali~,~ ct this data. 
Cash In Bank Under State law, the Legislative Budgetary Control Council may deposit funds in an appJ~,~ bank located in the State selected and designated by the presiding co-chairmen of the Col.~,. it Federal deposit insurance or the pledge of securities that are owned by the fscal agent bank m:~, secure these public deposits. The market value of the pledged securities plus the federal dc;,,,~i insurance must at all times equal the amount on deposit with the fiscal agent bank 
At June 30, 1997, the carrying amount of the Legislative Budgetary Control CounciL's c,~t account was $422,993, and the bank balance was $967,924. All cash was covered by fk.&,r ~ depository insurance or pledged collateral held in the name of the pledging fiscal agent I,:~ ~ (category 3) in a holding or custodial bank 
3. Retirement System Plan Deserivtion All employees of the Council participate in the Louisiana Stale Empl~ ~cc s Retirement System (LASERS) which is a cost sharing, multiple-employer defined hcm:)l pension plan administered by a separate Board of Trustees. These plans provide ~eti~e~t. disability, and survivor benefits to participating, eligible employees. Benefits are establish~: at,d amended by slate statute. Benefits are guaranteed by the State of I,ouisiana under provisi.:~, of the Louisiana Conslitution of 1974. LASERS issues a publicly available financial repc. t tl s~t includes financial statements and required supplementary information. The reports m,~ ',~c obtained by writing to Louisiana State Employees' Retirement System, Post Office Box :~ -',213. Baton Rouge, Louisiana, 70804-4213, or by calling (504) 922-0600. Funding,, Poli_c_.t2 Plan members of the Legislative Budgetary Control Council, St Louisiana are required by state statute to contribute 7~~% of their annual covered sal LASERS, respectively and the Council (as their employer) is required to contrilmtc aetuarially determined rate. The current employer rate is 12.4% of annual covered pay~ol contribution requirements of plan members are established by, and amended by state lax required by state law, the employer contributions are determined by actuarial valuation a subject to change each year based on the results of the valuation for the prior fiscal 5'eat 

I he 
I I~T(: Itb(: 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Note,~ to Financial Statements, Continued June 30, 1997 Slate of Louisiana through the annual legislative appropriation funds the employer contrit,um,J The Council's employer contributions to LASERS for the years ending June 30, 1997, 1996 ;m:l 1995 were as follows: June 30 1997 1996 1995 
4. Deferred Compensation Plan 

6 L',~ 
The Stale of Louisiana offers its employees a deferred compensation plan created in acce~d,~h, c with Internal Revenue Code Section 457. The plan, available to all State employees, pc~r~','., them to defer a portion of their salaries until future years. The deferred compensation i~ m~l available to employees until termination, retirement, death or unforeseeable emergency. All amounts of compensation deferred under the plan, all property and rights purchascd v.i !t those amounts, and all income attributable to those amounts, properly, or rights are (unlil p~~~t: , ~J made available to the employee or other beneficiary) solely the property and rights of thc .~::.w (without being restricted to the provisions of benefits under the plan), subject only to the ~ L,~ m~ of the State's general creditors. Participants' rights under the plan are equal to those of gt r l~.'r al creditors of the Slate in an amount equal to the fair market value of the deferred aecounl for c~.h participant. 
]t is the opinion of the State's legal counsel that the State has no liability for losses tin&" t ,~ plan, but does have the duty of due care that would be required of an ordinary prudent iE~x ~sl:,~ The Slate believes that it is unlikely that it will use the assets to satisfy the claims of g~'r~cr~ creditors in the future. 
5. Litigation, Claims and Similar Contingencies 
Losses arising from litigation, claims and similar contingencies are considered state liat,il :iex and are paid by special appropriations made by the Louisiana Legislature. Any appreciable litigation, claims and similar contingencies are not recognized in the accompanying fmas .~1 statements. 



LEGISLATIVE BUDGETARY CONTROL COUNCIl., Notes to l~Tn an cial Statements, Con tin u ed 

6. Professional Sen, ices 

June 30, 1997' 

Professional se, rvices, reported on Staternent B, include tile following professional fees 
Public Systcms Associates (computer services) Ix~rrie Henslec (landscape architecture) Provost, Salter, Harper ~ Alford, L.L.C. (accounting and auditing) Charles E. Schwirlg & Associates (architectural) 
]nteragency Transfers Out 

$ 2,551 ~4 3 t,~4 5 ~,sq~ 200 ('~-I 

Amounts paid to other governmental unils for the year ended June 30, 1997, consisl ,)i lhc following Capital Personal Outlay Service Joint Legislative Committee on the Budget House of Representatives Senate 
8. Other Costs 

$ $ 70,479 6,837 46,250 40.068 11,433 $ _ 46.p05 $ !28,!62 $ 175 
The State of Louisiana, through other appropriations, provides office space, utililie.. ~bd janitorial services for the operations in the State Capitol, all of which are not included ir t,< accompanying financial statements. 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Notes" to Financial Statements, Continued 9. Prior Period Adjustment. June30, 1997 
An error, resulting in the understatement and overstatement of previously reported assets a expenses of the prior year were corrected this year, resulting in the following changes to ii~ balance as of June 30, 1996 and tile related Statement of Revenues, E, xpenditures and ('hangt > Fund Balance fi)r the year then ended: Fund Balance Excess Revenm s As previously reported Understatement of prepaid assets As restated 

$ 6,100,705 $ 1,61187< .~_J0&276 ](15,27! $ 6,2Q5,98! ,$ :!,717,1s~ 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Supplementary Information 



LEGISLATIVE BUDGETARY CONTROL COUNCIL ~;chcd 

Expenditures and Encumbrances Dues for national and regional organizations Joint capital outlay committee Huey P. Long Memorial Library Joint computer services Postage for committee notices Joint reapportionment Operating services Professional services David R. Poynter/Vlemorial Library Capital outlay Total expenditures and encumbrances 
Other Financing Uses ]nl eragency transfer,; out 

262,301 97,941 50,000 2,582,164 5,000 159,617 18,500 50,000 41,000 

$ 230,124 98,107 41,183 2,616,532 98 156,452 226,680 5,857 

188,644 1(16,484 82,1 t 
Total Expenditures, Encumbrances and Other Financing Uses $ 5,037,277 $ 9,5(10,957 $ (4,463,68 



 
|h,nvnt4 ', E~IliJ)~l] i,l]lllili/, ~. () /Ui]l~b n~]illll:l),,. :Ac~ltmT~rlTs I1~11115( 0 lli;,.,,l i []LiSilI~SS /illlll II I,Lll ! A~visors 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTI;R[ 1FIASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORADANCE W1Ttl GOVERNMENT AUDITING STANDARDS 
ttonorable Randy Ewing, Co-Chair Itonorable Huntington B. Downer, Jr., Co-Chair Legislative Bud~getary Control Council, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Legislative Budgeta~} Control Council, State of Louisiana, as of and for the year ended June 30, 1997, and haxt issued our report thereon dated September 15, 1997 We conducted our audit in accordance with generally accepted auditing standards a~d Govermnent Auditing Standards, issued by the Comptroller General of the United Stmc~ Those standards require that we plan and perform the audit to obtain reasonable assu~am( about whether the financial statements are free of material misstatement. The management of the Legislative Budgetary Control Council, Slate of Louisiana ,s responsible for establishing and maintaining an internal control structure. In fulfilling Ibis responsibility, estimates and judgments by management are required to assess the expecl(.cl benefits and related costs of internal control structure policies and procedules "1"t,(. objectives of an internal control structure are to provide management with reasonab]e, bt~l not absolute, assurance that assets are safeguarded against loss fi-om unauthorized use (,~ disposition, and that transactions are executed in accordance with managements authorization and recorded properly to permit the preparation of financial statements ih accordance with generally accepted accounting principles. Because of inherent limitati(ms in any internal control structure, errors or irregularities may nevelaheless occur and no~ I,( detected. Also, projection of any evaluation of the structure to future periods is subjecl I,, the risk that procedures may become inadequate because of changes in condilions oI fl~.~l the effectiveness of the design and operation of policies and procedures may deteriorate In planning and performing our audit of the financial statements of the Legislati\~ Budgetary Control Council, State of Louisiana, for the year ended June 30, 1997, ~~ obtained an understanding of the internal control structure. With respect to the intcln{ conlrol structure, we obtained an understanding of the design of relevant policies av~J procedures and whether they have been placed in operation, and we assessed control risk ir 

15 13551] UI/iI~d Plaza Bird, Sllile, Gl]fl, Bal[lll tlotl~, Lt~uis[al/a 7~]l~Otl, Pholle: (504J ~P4 ]P]2 /lacsirrrilE~ 15[P4)~PI ~l]75 



order to determine our auditing procedures for the purpose of expressing our opinion t,n the financial statements and not to provide an opinion on the internal control struCqul~ Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose ~,11 matters in the internal control structure that might be material weaknesses under standald~ established by the American Institute of Certified Public Accountants. A malerLd weakness is a reportable condition in which the design or operation of one or more of l],c internal control structure elements does not reduce to a relatively low level the risk lh;tl errors or irregularities, in amounts that would be material in relation to the fin~ncLtl statements being audited, may occur and not be detected within a limely period t,~ employees in the normal course of performing their assigned fhnctions. We noted l., matters involving the internal control structure and its operation that we consider 1o t,t malerial weaknesses as defined above. 
We also noted other matters involving the internal control struct~re and its operation th,~: we have reported to the management of the Legislative Budgetary Control Council in ~ separate letter dated September 15, 1997. 
This ~eport is intended for the information of the Council's management and the Louisia Legislatiw: Auditor. However, this report is a matter &public record and its distribution not limited. PROVOST, SALTER, }][ARPER &S~ ALFORD, L.LC 
September 15, 1997 



C~Hi]i~d Puhli~ AC[:IILIIII~H Business Advisms 
INDEPENI)ENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WIlt I GO VERNMENT AUDITING STANDARDS 
Honorable t~,andy Ewing, Co-Chair Honorable; ttuntington B. Downer, Jr., Co-Chair Legislative Budgetary Control Council, Slate of Louisiana Baton Rouge, Louisiana We have audited the accompanyin~g financial statements of the Legislative Budgela:~ Control Council, State of Louisiana, as of and for the year ended June 30, 1997 and ha','( issued our report thereon dated September 15, 1997. We conducted our audit in accordance with generally accepted auditing standards ar*ct Government Auditing Standards, issued by the Comptroller General of the United Stalt'~ Those standards require that we plan and perform the audit to obtain reasonable assuran,:~' about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the Legislati,'~. Budgetary Control Council, State of Louisiana, is the responsibility of the Coun~:il'~ management. As part of obtaining reasonable assurance about whether the fina~c~H stalements are free of material misstatement, we performed tests of the Coun~'il'~ compliance with certain provisions of laws, regulations, contracts and grants Howev~ the objective of our audit of the financial slatements was not 1o provide an opinion ,~:~ overall compliance with such provisions. Accordingly, we do not express such an opinior~ The results of our tests disclosed one instance of noncompliance that is required to h~ repozled under Goverplment Auditip~g Standards'. This instance of noncompliance is described in the accompanying schedulc~ of compliance findings and recommendations We considered this instance of noncompliance in forming our opinion on whelhc~ tl~c. Council's financial statements are presented fairly, in all material respects, in confonni:~ with generally accepted accounting principles, and this report does not affect our rep~,Jt dated September 15, 1997, on those financial statements. This report is intended for the information of the Council's management and the LouisiaT~ ~ Legislative Auditor. However, this report is a malter of public record and its distribulion i~ not limited. PROVOST, SALTER, HARPER ~ ALFORD, L.L.C. 
September 15, 1997 17 
II!i~il] Lhli'l!d Plaz~ [llvEI, SNliI~ BIll], ~]alrm Hotn~l~, louisiana 7[I[111~, Ph[,rl/! (5(]4] (1241772 / [acsimil[!: (!~114)112/~075 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Schedule of Compliance Finding and Recommendation 
Finding. Noncompliance with the Louisiana Performance Audit Program 

June 30, 1997 
Condition. The Legislative Budgetary Conlrol Council is not in compliance with the l.om~i:Ha Performance Audit Program. Criteria. Revised Statute 24:522 (I))(2) states that "All state agencies shall develop specific t:,.,~,ls and objectives for each of their programs to include measures of performance. They shall lcp,,rl ,,n program goals and objectives in developing annual budgets and shall submit such information t,, ~'~c Legislature as a part &the appropriation process. _Ff/'ect. The Legislative Budgetary Control Council is not in compliance with the Revised Sta~',c~ for the State of Louisiana. 
Cause. Management is in the process of evaluating the applicability and requirements ot ;" S 24:522. Recommendation. Management should evaluate the requirements of Revised Statute 24:52?. ~md develop goals and objectives for its programs accordingly. Auditee Re,v)_f~e. Management will make every effort to evaluate the applicabilit3 ~,~ requirements of RS. 24:522 1o define its mission, establish goals and objectives, and de,d.: measures of its performance before June 30, 1998. 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Independent Auditor's Comments on R~olution Of Prior A u dit Fin dings Year Ended .lune 30. 1997 
The compliance finding on page 18 was not repotted in tlle prior year's audit. There were no othe~ I':~'J year audit findings for which the Legislative Budgetary Control Council has not implemenlt-d th< con ective action recommended. 

19 



September 15, 1997 
Honorable Randy Ewing, Co-Chair Honorable Huntington B. Downer, Co-Chair Legislative Budgetary Control Council, State of Louisiana State Capitol PO Box 44305 Baton Rouge, Louisiana 70804 
In planning and performing our audit of the financial statements of the Legislati~t Budgetaw Control Council, Slate of Louisiana, for the year ended June 30, 1997, x~t considered the Legislative Budgetary Control Council's internal control structure 1~ determine our auditing procedures for the purpose of expressing an opinion on lhL financial statements and not to provide assurance on the internal control structure. However, during our audit, we became aware of a matter that is an oppo]lunity t,,f strengthening internal controls. The item discussed below summarizes our comments aa:l suggestions regarding this matter. This letter does not affect our report dated September 15, 1997, on the financial statements of the Legislative Budgetary Conm,! Council. Suggestio~Lfor Improvement. There may still be room for improvement in the conm,ls over the document services area. Legislative document services supply Legislativt. documents to Senators, Representatives, and authorized employees at no charge and sc'~ls Legislative documents to the general public for a fee. Controls to ensure that documcltls issued to the general public are billed and subsequently collected do not pmvi&. management with reasonable assurance that documents are safeguarded against loss fic~m unauthorized use. Due to the nature of the legislative Document Services operations, it appears that the (,nl~ way to ensure that no documents are issued in an unauthorized manner would be to cont~,] the flow of all documents into and out of Document Services. This would invol',,c monitoring the number of copies issued to personnel at no cost, the number of documcm+ sold, as well as controlling the number of documents that were disposed of due to changers in the document, as the Legislation moves through the legislative process. Document Services also issues the documents to the general public on credit. Managemcn: has developed a standard form that must be completed before requests for documents a~c filled. The accounting office has experienced, immaterial amounts of uncollectablc balances, and there is often an additional problem of identifying which payments should bc applied to particular invoices. 



 

We recommend that Management fimher consider purchasing or developing sofiv.,~,c maintained on a computer in the document services area, through which customer accotJ,,t, could be established and the invoice recorded and printed on a pre-numbered form, ~q,ic h could facilitate better tracking and monitoring We will review the status of this comment during our next audit engagement. We ha~ already discussed this comment and suggestion with various personnel, and we will be pleased to discuss it in further detail at your conven ence, to perform additional studies ~,t this matter, or to assist you in implementing this recommendation. PROVOS]', SALTER, HARPER ~7~ ALFORD, L.L.C. 
September ] 5, 1997 



RANDY L. EWING President of the Senate 
Louisiana Legislature 

Provost, Salter, t tarper, & Alford Certified Public Accountants 850 United Plaza Blvd., Suite 600 Baton Rouge, LA 70809 
Gentlemen 

I)ecember 30, 1997 H. B. "IIUNT" DOWN| R JR Speaker of the Itou~e t,' 

Your audit of the Legislalive Budgetary Control Council, for the year ending June 30e"I 1997, found that the Council is not in compliance with the Louisiana Performance Audit Program as mandated in RS 24:522. 

Sincerely 

Michael S. Baer Secretary of the Senate 


