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~llilig'd Pul~1ic 
~usiness ,~Nsors INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements &the Senate, Slate of Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These fiuancial slalemenls are the responsibility of the Senale's management Our responsibility is ~o express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standard~', issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presenlation. We believe that our audit provides a reasonable basis for our opinion. 
As discussed in Note 1, the financial statements of the Senate, State of Louisiana, are intended to present the financial position and results of operations of only that portion of the reporting entity of the State of Louisiana. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Senate, State of Louisiana, as of June 30, 1998, and the lesults of its operations for the year then ended in conformity with generally accepted accounting principles 
In accordance with Governme~tl Auchl#~g Standards, we have also issued a report dated August 25, 1998, on our consideration of the Senate, State of Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws and regulations. 
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Our audit was conducted for the purpose of forming an opinion on lhe financial statements taken as a whole. The schedule on page 16 is presented for the purpose of additional analysis and is not a required part of the financial statements of the Senate, State of Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole PROVOST, SALTER, HARPER ~ ALFORD, L.L.C 
August 25~ 1998 



SENATE, STATE OF LOUISIANA Statement A 
Combined Balance Sheet - Fund Type and Account Groups 

Account Groups 
June 30, 1998 

Governmental General General Total Fund Type. Fixed Long-Term (Memorandum ASSETS AND OTHER DEBIT General Assets Obligation Only) 

Liabilities Notes payable Accounts payable Accrued salaries and related benefits Due to restricted agency accounts Compensated absences 
Total liabilities 
Fund Equity and Olher Credit Investment in general fixed assets Fund balance Unreserved - undesignated Total fund equity and other credit 

$ 327,787 $ 
549,692 

327,787 174,595 319,164 13,598 549,692 
507,357 877,479 1,384,836 

Total Liabilities, Fund Equity and Other Credit $1,306,880 $ 3,676,238 $ 877,479 $ 5,860,597 



SENATE, STATE OF LOUISIANA .q'latemenI 1:~ 
Statement of Revenues, Expenditures and Changes in Fund Balance Governmental Fund Type - General Fund Year Ended June 30, 1998 
Revenue State appropriations ]nterest Other 
Total Revenue 
Expenditures Personal services Travel Operating services Supplies Professional services Telephone Printing Interest Principal payments Capital outlay 
Total Expenditures (l)eficiency) of Revenues Over Expenditures Other Financing Sources (Uses) lnteragency transfers in lnteragency transfers out Proceeds fiom notes payable 

$ 9,794,449 12,180 58,716 
9,865,345 
6,964,232 172,995 2,272,799 149,111 110,612 348,339 133,585 13,194 86,868 684,236 
10,935,971 
(1,070,626) 
77,037 (24,162) 414,655 (1)eficiency) of Revenues and Other Financing Sources Over Expenditures And Other Financing (Uses) (603,096) Fund Balance Beginning 

Ending See Note.~ to ]'Dlatlcial Statements. 
1,402,619 
$ 799,523 



Revenuc State appropriations ~ntcrcst iv'Jeonv C Other Reappropriated fund balance o) Tufa] revenues EXJ)CIIditoI'CS UVld Elicllrllbrallces Session SpEcial sessions Interim Interest Principal pa)aneots Total expenditures and encumbrances Excess of Revenues Over Expenditures arid Enculn|vraoces Other Financing Sources (Uses) ]nterageiley transfers in lnterageaey transfers out Proceeds fi-Oln note payable 

S 9,794,449 S 9,794,449 S 12,180 12,180 58,716 58,716 

Excess of Revenues and Other Financing Sources Over Expenditures and Encumbrances and Other Financing (Uses) 1,689,070 1,118,687 (570,383) Fund ]Balance Beginning Less reappropriated fired balance (l) Ending Adjustmenls Io generally accepted accounting Wmciples Accrued payroll no! budgeted in current year Ending (GAAP basis) 

1,689,070 1,689,070 (1,689,070) $ 1,689,070 (1,689,070 1,118,687 S (570,383) (319,164) $ 799,523 (I) l~udgcls include leapproprialed fund balances carried ovel flora prior years |c~ cover ex'pendilur es of the current year. q'hix amount is not revenue of file current Derlod, bul is pre~ented a.~ revenue only for budgetary reporting purpose,~ Begirming budgeta~ fond bah~lc'es have beell re&teed by file carryover to reflect the budgetar5' ending fund balance plojecled. 



SENATE, STATE OF LOUISIANA Notes to Financial A'tatements 1. Summary of Signif/cant Accounting Policies June 30, 1998 
3"he Louisiana Stale Senate is a part of the legislative branch of government created under Article lll oflhe 1974 Louisiana Conslitulion. 

The following is a summary of the more significant accounting policies FinancialRepgrtin,v Entity. Application of Section 2100 of the GASB Codification defines the governmental reporting entity (in relation to the Senate, State of Louisiana) to be the State of Louisiana. ]'he accompanying financial statements of the Senate contain sub-account information of' the General Fund and account groups of the State of Louisiana. Annually, the Stale of Louisiana issues financial statements, which include the activity contained in the accompanying Financial statements. Fund Accoun~ The Senate, State of Louisiana, uses fund accounting (separate set of self- balancing accounts) to reflect the sources and uses of available resources and the budgetary restrictions placed on those fimds by the Louisiana Legislaltne. The from and account groups presented in the accompanying financial statements, and as described below, comprise the General Fund and account groups ofthe Senate, State of Louisiana. Governmental Fund 7 yt2e~ 
General Fund, The General Fund is used to account for all of the Senate, State of Louisiana's general activities, including the acquisition of general fixed assets and the servicing of general long-term debt. It is used to account for all activities of the Senate dcc(nm! G~'_o1~ps. The account groups are a reporting device designed to provide accountability for certain long-term assets and liabilities that are not recx~rded in the funds because they do not directly affect net expendable, available financial resources. Basis of Accounting. Basis of accounting refers to when revenues and expenditures are recognized and reported in lhe financial statements. Basis o/'accounting relates to the timing of the measurements made, regardless &the measurement focus applied. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1998 Revetmes. The governmental fund is accounted for using the modified accrual basis of accounting The revenues are recognized when they become measurable and available. 3"he ,evenues susceptible to accrual are state appropriations and interest revenue. 3"he unwarranted appropriation and appropriation authorized and collected during tile yea,- are summarized as follows: Total Appro- priatlon Authorized 
Unwarranted Appropriation as of Juue 30. 1997 

Appropriation Authorized for the year ended June 30, 1998 
Funds Collected in the year ended June 30, 1998 
Unwarranted Appropriation as of June 30, 1998 Act 1453, 1997 R.S 9,794,449 $ $ 9,794,449 $ 8,620,449 Act 39. 996 RS 9.568 431 1.560.000 _ _ - _ _L56Kooo __ :$ 1,5=6_0,00~= ~9,794~449 $10~180,449 $ !,174,000 1,2~jwnditures. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Statement C is not intended to reflect operations of the Senate, State of Louisiana, in accordance with generally accepted accounting principles in that: 

l .Re-appropriated funds from prior years are recognized as revenues in the current year; 2 Salaries and related benefits a,e recognized when paid unless specific authorization is provided in the annual legislative appropriation; and 3.Encumbrances are recorded as an expenditure when purchase orders are issued The statement is intended to compare the annual budget, which is not prepared in accordance with generally accepted accounting principles with comparable expenditures for the period Fired Assets. The accompanying statements reflect furniture, fixtures and equipment used by the Senate, State of Louisiana, and funded by the legislative appropriation, in daily operations. 3"hose assets are recorded at cost in the General Fixed Asset Account Group. Fixed assets are not depreciated. 
The, accompanying statements do not include the value of land and buildings provided without cost to the Senate, by the State of Louisiana Those assets are recorded with the annual financial statements of the State of Louisiana. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1998 Budgetar}, Practices. The Senate, Stale of Louisiana is required to submit to the members of the Senaic an estimate of the financial requirements for the ensuing fiscal year. The General Fund appropriation is enacted into law by the Legislature and sent to tile Governor for his signature. The Senate, State of Louisiana is authorized to transfer budget amounts between accounts in the General Fund. Revisions that alter total appropriations must be approved by the Legislature. The level of budgetary responsibility is by total appropriation. All annual appropriations lapse at fiscal year end, and require that any amounts not expended or encumbered at the close of the fiscal year be returned to the Stale General Fund unless otherwise reappropriated by subsequent legislative action. Current appropriation legislation authorizes such reappropriation of prior year funds The budget for the General Fund is prepared on the budgetary (legal) basis of accounting In compliance with budgetary authorization, the Senate, State &Louisiana includes the prior year's fund balance represented by appropriated net assets remaining in the fund as budgeted revenue ill the succeeding year The results of operations on a GAAP basis do not recognize the fund balance allocation as revenue because it represents prio~ period's excess of revenues over expenditures. Encumbrances'. Encumbrances are recorded when purchase orders, contracts, and other commflments for expenditure of moneys are recorded but are not considered expenditures until liabilities for payments are incurred. Encumbrances are reported as a reservation of fund balance on the balance sheet. Encumbrances do not lapse at the close of the fiscal year but are carried forward as reserved fund balance until liquidated. Encumbrances are an allowable charge against the current year appropriation Leave Benefits= Accumulated unpaid ammal, sick, and compensatory leave is reported in the General Long-Term Obligation Account Group within the accompanying financial statements. The Senate, State of Louisiana's employees accrue unlimited amounts of annual and sick leave at varying rates as established by the Senate's personnel manual. Upon resignation or retirement, unused annual leave of up to 300 hours is paid to employees at the employee's cunent rate of pay. Upon retirement, annual leave in excess of 300 hours and unused sick leave are credited as earned service ill computing retirement benefits. Furthermore, employees earn compensatory leave for hours worked in excess of 40 hours per workweek. Tile compensatory leave may be used similarly to annual or sick leave. At June 30, 1998, annual leave of up to 300 hours, for which employees could be paid upon resignation or retirement, and compensatory leave, computed in accordance with the Cod!fication o/ Governmental d ccountmg and l~nancial Reporting Standards Section C60.105, total $549,692. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1998 The following are the changes in general compensaled absences (long-term obligations) during the year. Balance July 1, 1997 Net ChanRe June 30, 1998 $ 638.921 $ 89,229 $ 549,692 Postretirement Benefits. The Senate, Slate of Louisiana, provides certain health care and life insurance benefits for retired employees. Substantially all of the Senate's employees may become eligible for those benefits if they reach normal retirement age while working for the Senate. These benefits for retirees and similar benefiIs for active employees are provided through the State's Group Benefits Program whose monthly premiums are paid jointly by the employee and the Senate. The Senate recognizes the cost of providing these benefits as an expenditure in the year paid. For the year ended June 30, 1998, those costs totaled $1 I2,081, which covered 38, retired employees, funded through the legislative appropriation. Retirees pay ~ of the cosl of their benefits. Total Column on Balance Sheet. The total column on the balance sheet is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounling principles. NeJlher is sucb data comparable If a consolidalion ]nterfund eliminations have not been made in the aggregation of this data 
.Ag~nc), Accounts. Agency accounts are custodial in nature and are used If account for assets held by the Senate in an agency capacity and are reflecled in the accompanying financial slaternenls as an assel "cash, reslficted agency accounts" and a corresponding liability "Due to restricled agency accounts". Management has included the accounts in the financial statements to more accurately reflect Senate responsibilities. These funds are managed by Senate personnel, but are reslricled If tI)e use by the following commissions: ]heG~n,erl_ol"'sA'_tudoz(Cgmmission onPorts. Senate Concurrent Resolutions 107 of the 1982 Regular Session and 77 of the 1983 Regular Session called for a Special Task Force on lhe Future of the Port of New Orleans, thus the Governor's Study Commission on Ports was created and funded by a $15,000 grant from the Louisiana Department of Transportation and Development in April, 1985. ].oui&a/laAdEt:~ c'on~mi.~:sg#t o~t ]~lep~gq),erwtwntal Relations This account was formed by an initial investment from the Louisiana Municipal Association of $1,000 in February, 1990. A checking account and Certificate of Deposit comprise the assets of this account. 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1998 1984 Conference on Energt, ls.~tes. The 1984 Conference on Energy Issues was organized and hosted by The Energy Development Study Commission which was a legislatively- created body made up of legislative, state agency and private sector representatives. The funds deposited into the checking account were generated by registration fees for the conference and checks were issued for the related expenses of the conference. The account was kept open in anticipation of having another conference. The activities in the restricted agency accounts for the year ended June 30, 1998, can be sumn~arized as follows: Additions Balance 1 nterest July 1, 1997 Income Reductions Transfer to Balance State Treasurer June 30, 1998 Governors Study Commission on Ports $ 11,904 $ 1.ouisiana Advisor)' Colnmissiou of lutergovemmeutal Relations 13,219 1984 Conference on Energy lssucs 2.245 
2. Retirement System 

$' : ::27..368 .$ ~ 379 $ : !4~149~ $ 1_.3,598 
Phm Description~ Substantially, all employees and members of the Senate participate in the Louisiana State Employee's Retirement System (LASERS) or the Teacher's Retirement System of Louisiana (TRS), both of which are cost sharing, multiple-employer defined benefit pension plans administered by a separate Board of Trustees. The plans provide retirement, disability, and by state statute. Benefits are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. LASERS and TRS issue publicly available financial reports that include financial statements and required supplementary information. The reports may be obtained by writing to Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana, 70804-4213, or by calling (504) 922-0600; or by writing to Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana, 70804-9123, or by calling (504) 925-6446. Funding Pofiet- Plan members of the Senate are required by state statute to contribute 7~%, 8%, 9~% or 11% of their annual covered salary to LASERS and TRS, respectively and the Senate (as their employer) is required to contribute at an actuarially determined rate. The current employer rate is 13% and 16.4% of annual covered payroll for LASERS and TRS, respectively. The contribution requirements of plan members and the employer are established by, and amended by, state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30,1998 the prior fiscal year. The employer contribution is funded by the State of Louisiana through the annual legislative appropriation. The Senate's employer contributions to LASERS and TRS for the years ending June 30, 1998, 1997, and 1996, which were equal to the required contributions for each year, were as follows. June 30 1998 1997 1996 
LASERS TRS Total $ 670,158 650,111 636,074 $ 13,827 17,230 11,099 $ 683,985 667,341 647.173 

Cash In Bank Under State law, the Senate, State of Louisiana, may deposit funds in an approved bank located in the Slate selected and designated by the presiding officer of the Senate. These public deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These pledged securities are held in the name of the pledging fiscal agent bank (Category 3) in a holding or custodial bank The bank deposits at June 30, 1998, are secured as follows: 
Carrying Balance Bank Balance FDIC Insurance Pledged Collatera Cash in Bank Cash, restricted agency accounts Tota 

4. Furniture, Fixtures, and Equipment 

$ 74,239 $ 484,936 $ 200,000 $ 1,424,202 __ 13,598 3.598 100,000 $~ ==87.837 : 5~ _=4~8,534=::: $ - 300~000 $ L424,202 
At June 30, 1998, the Senate, State of Louisiana has an inventory totaling $3,676,238 of furnilure, fixlures, and equlpmenl or movable property. The following summarizes transactions during the year Balance Juh' 1, 1997 Additions Balance Deletions June 30, 1998 Moveable property _$ L26'~609 $ 659J~33 $ ..2=52,804 ~ $ L676.238 



SENATE, STATE OF LOUISIANA Notes to Financial A'tatements, Continued 5. Litigation, Claims, and Similar Contingencies June 30, 1998 
Losses arising from litigation, claims, and similar contingencies are considered state liabilities and are paid by special appropriations made by the Louisiana Legislature. Any applicable litigation, claims, and similar contingencies are not recognized in the accompanying financial statements. At June 30, 1998, the Senate was involved in various lawsuits relating to its function as the Senate, State of Louisiana. ]n the opinion of legal counsel, resolution of the litigation would not result in substantial liability to the Senate, State of Louisiana and, accordingly, is not recorded in the accompanying financial statements. 
6. Professional Services Professional services, reported on Statement B, include the following professional fees Post Architects (architectural) Charles t5. Schwing & Associates (a~chitectural) Capital ('it5. Court Reporters (proceedings reporting) Benefit America (employee benefits) David Kcmmcrly (legal services) Phelps Dunbar (legal services) LeBlane & Assef (acoustical equipment) Taylor, Porter, Brooks (legal services) Riehald de la Houssaye (budget analyst) Janet 1.. Parker (proceedings reporting) Provost, Salter, Harper & Alford, LLC. (audit fees) Tola 
7. Deferred Coml)ensation Plan 

$ :!!0.612 
Tile State of Louisiana offers its employees a deferred compensation plan created in accordance with Internal Revenue Code ~457. The plan, available to all State employees, permits them to defer a portion of their salaries until future years. Tile deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. 
All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the Slate 12 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1998 (without being restricted to the provisions of benefits under the plan), subject only to tile claims of the State's general creditors. Participants' rights under the plan are equal to those of general creditors &the State in an amount equal to the fair market value of the deferred account for each participant. ]t is the opinion of the State's legal counsel that the State has no liability for losses under the plan but does have the duty of due care that would be required of an ordinary prudent investor. Tile State believes that it is unlikely that it will use the assets to satisfy the claims of general creditors in the future. 
8. hrteragency Transfers Amounts paid to other governmental units for the year ended June 30, 1998, consist of payments to tile Itouse of Representatives for personal expenses ill the amount of $24,162 Amounts l eceived fiom other governmental units for the year ended June 30, 1998, consist of the following: 

Capita Outlay Personal Service Document Services Total Legislative Budgetary Control Council ~._ 30~139=. =.~ . 13~599 =$ 33~300= =$ 77,037 
9. Long Term Debt Long term debt consisted of the following at June 30, 1998 
Note payable to tile State of Louisiana, Division of Administration, payable in 36 monthly instalhncnts of $5,359 including interest at 5.25%, final payment due m July, 2000, collateralized by computer equipment. Note payable to the State of Louisiana, Division of Acbninistration, payable in 36 monthly instalhnents of $708 including interest at 4.27%, final payment due in February, 2001, collateralized by computer equipment. Note payable to the State of Louisiana, Division of Administration, payable in 36 monthly instalhnents of $6,380 including interest at 4.89%, final payment due in December, 2000, collateralized by computer equipment. 

$ 126.610 
79,794 
_ 21,383 ~;= 327,787 



SENATF, STATE OF LOUISIANA Notes to Financial Statements, Continued Maturities of long term debt over the next five years are as follows 

Chang 

Fiscal year endin~ June 30 
June 30, 1998 

10. Other Costs 
~; - : $ 4!4.655 :$ :~6.868 : :$ 327.787 

The Slate of Louisiana, lhrough other appropriations, provides office space, utililies, and janflofial services for the operations in the State Capitol, all of which are not included in the accompanying financial statements 



SENATE, STATE OF LOUISIANA Supl~lementar;, Information June30,1998 



$1~201,975 $ 68,254 $ 875,991 



N~(ic AC[:Dufllaflls B~si~ess A~vism 
INI)EPENDENT AUDITOR'S REPORT ON COMPI.IANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITlt GO VERNMENT A UI)IT1NG STANI)ARDS 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Senate, State of Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated August 25, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Aucliting Standards, issued by the Comptroller General &the United States. 
As part of obtaining reasonable assurance about whether the Senate, State of Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government A uditmg Standards. Internal Control Over Fitlancial Renortin~, ]n planning and performing our audit, we considered the Senate, Stale of Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on tbe internal control over financial reporting Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level lhe risk that misstatements in amounts that would be material in relation !.o the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the 
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normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation lhat we consider to be material weaknesses. This report is intended for the information of the Senate's management, the Louisiana Legislative Auditor and the Legislative Budgetary Control Council. However, this report is a matter of public record and its distribution is not limited PROVOST, SALTER, HARPER ~ ALFORD, L.L.C. 
August 25, 1998 
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SENATE, STATE OF LOUSIANA Independent Auditor '~ Comments on Resolution of Prior Audit Findings June 30, 1998 
There were no prior year audit findings for which the Senate, State of Louisiana has not implemented the corrective action recommended 
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