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WATERWORKS DISTRICT NO. 7 OF THE PARISH OF ST. MARY, STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 1996 

Funds in the amount of $70 will also be set aside each month into a "Water" System Depreciation and Contingency Fund". Money in this fund may be used to care for extensions, additions, improvements, renewals and replacement necessary to properly operate the Waterworks System. Money in this fund may also be used to pay the principal of and interest on the bonds falling due any time there is not sufficient money for pa~nent in the other bond funds. All revenues received in any fiscal year and not required to be paid during such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. 
NOTE 9.SUBSEQUENT EVENTS The Di from t water at an servic 

strict is in the process of applying for funds to be provided he Rural Economic Utilities Services (RUS) on the basis of a lean not to exceed $]20,000 and a grant not to exceed $204,000 interest rate not exceeding 5.25% per annum. Annual debt e or such an issue of Bonds maturing over 40 years will not exceed $7,243.20. These funds will be used for the purpose of acquiring and constructing improvements and extensions to the waterwozks system of the District and purchasing the Glencoe Community Water System, a work of public improvement for the District. As of the audit report date, this transaction had not been finalized 
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WATERWORKS PARISH OF ST. DISTRICT NO MARY, STATE OF THE LOUISIANA BALANCE SHEETS (CONTINUED) SEPTEMBER 30, 1996 AND 1995 

_}$Q~ITY 
Current Liabilities: Accounts payable Accrued and withheld payroll taxes Accrued wages Other current liabilities Due to St. Mary Parish Sewer District #I0 Due to St. Mary Parish Council Total Current Liabilities Current Liabilities Payable from Restricted Assets Revenue bonds payable - Current: portion Accrued interest payable Customer deposits payable Total Current Liabilities Payable from Restricted Assets Non-current Liabilities Revenue bonds: payable Total Liabilities 
Fund Equity: Contributed Capita]. Accumulated Deficit: Reserved for Revenue Bond Retirement Reserved for renewal and replacement Unreserved Total Accumulated Deficit Total Fund Equity 

$ 7,542 361 395 323 3,965 ____~ 24Q - 15~ 826 
5,562 7,248 __.__j~0O0 

5,297 6,741 ~0~ 13~8~ !A,938 

__ 9~G533 951~533 
9,134 8,400 9,006 7,560 ~A39,343) 

__._~ 7G32Lg_ ____6_34~ 6 TOTAL LIABILITIES AND FUNI) EQUITY ~ 89_4_~J~! ~ 905,652 

Subject to the comments contained in the Independent Auditors~ report and notes t:o financial statement:s which are an integral part hereof 



 
WATERWORKS PARISH OF ST. [)]:STRICT NO MARY, STATE 7 OF THE OF LOUISIANA STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN ACCUMULATED DEFICIT FOR THE YEARS ENDED SEPTEMBER 30, 1996 AND 1995 

Operating Revenues: Water sales Service connection and meter installation fees Garbage Collection Fee Miscel]aneous Bad Debt Recovery Total Operating Revenues Operating Expenses Operating Income (Loss) Non-Operating Revenues (Expenses] Interest Income Interest Expense Total Non-Operating Revenues (Expenses) Net Loss Accumulated Deficit, Beginning of Year Accumulated Deficit, End of Year 

__.119~19 ___ 2~3~ 
1,690 __ (12.345) __ (10,655) (8,017) __.~22~ 777) (296_~ 95~) ~_ (33_0 794).$ ($2_f2., 77_7_) 

Subject to the comments contained in the Independent Auditors' report and notes to financial statements which are an integral part hereof 



 
WATERWORKS PARISH OF ST. DISTRICT NO MARY, STATE OF THE LOUISIANA STATEMENTS OF CASH FLOWS FOR THE YEAR E~)ED SEPTEMBER 30, 1996 and 1995 

Cash Flows from Operating Activities Operating Income (Loss) Adjustments to reconcile net operating income (loss) to net cash provided by operating activities: Depreciation Amortization of bond issue costs (Increase) Decrease in accounts receivable (Increase) Decrease in unbilled accounts receivable [Increase) Decrease in accrued interest receivable (Increase) Decrease in prepaid expenses Increase (Decrease) in accounts payable Increase (Decrease) in accrued & withheld payroll taxes Increase (Decrease) in accrued wages Increase (Decrease) in other current liabilities I~crease (Decrease) in due to St. Mary Sewer Dist. i0 Increase (Decrease) in due to SL. Mary Parish Council I:ncrease (Decrease) in accrued interest payable I~crease (Decrease) in customer deposits payable Net Cash Provided by Operating Activities 

____i~6__ 1995 
2,638 $ (14,860) 
34,171 285 (5,565) 045 286 012 52 (203) (5) 1 2,810 (179) 49 (3) (448) 138 507 i~ __ 3~L5/ 

Cash Flows from Capital and Related Financing Activities Acquisition Of capital assets PriJ~cipal paid on revenue bond maturities Interest paid on revenue bond maturities Net cash Used for Capital and Related Financing Act Jvities 
(3,996) (5,948) 

534 (904) 97 262 (20) (333) (2,166) (101) ( l_b_0. ) 22,49~9 
(984) (5,078) (12,6Q7) 2(22~ 2.~ ) (18,66_9) 



 
WATERWORKS DISTRICT NO. 7 OF THE PARISH OF ST. MARY, STATE OF LOUISIANA STATEMENTS OF CASH FLOWS FOR THE YEAR ENDED SEPTEMBER 30, 1996 AND 1995 (continued) 

Cash Flows from Investing Activities: Interest earned on investments Net Cash Provided by Investing Activities Net Increase in Cash and Cash Equivalents __ 1~690 _ i, 645 i, 645 13,952 5,475 Cash and Cash Equivalents at: Beginning of Year 86,8~ 81~375 Cash and Cash Equivalents at: End of Year _$ i0~8_02 $ 86,8=50. 
Classified as: Current Assets Restricted Assets Total $ 69,458 31,344 ~_.i00, ~ $ 57,346 29,50_4_ 9 86. 8_ ra~_ 

Subject to the comments contained in the Independent Auditors' report and notes to financial statements which are an integral part hereof 



 
WATERWORKS PARISH OF ST. DISTRICT NO MARY, STATE 7 OF THE OF LOUISIANA NOTES TO PINANCIAL STATEMENTS SEPTEMBER 30, 1996 

INTRODUCTION Waterworks District No. 7 of the Parish of St. Mary, State of Louisiana was created by Ordinance No. 830 of the St. Mary Parish Police Jury, on March 9, ]977, for the purpose of establishing, acquiring maintaining and operating a waterworks system for the benefit of the District. 
NOTE i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION 

constructing, of the people 

The accompanying genera] purpose financial statements of the St. Mary Parish Water District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the St. Mary Parish Council is the financial reporting entity for St. Mary Parish. The financial reporting entity consists of (a) the primary government (Parish Council), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of! their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Government Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the St. Mary Parish Council for financial reporting purposes. The basic criterion for including a potentia] component unit within the reporting entity is financial accountability. This criteria includes: I. Appointing a voting majority of an organization's governing body, and a. The ability of the parish council to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the parish council. 



 
WATERWORKS DISTRICT NO. 7 OF TIIE PARISH OF ST. MARY, STATZ OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 1996 

2. Organizations for which the parish council does not appoint a voting majority but are fiscally dependent on the parish council. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the parish council appoints a voting majority of the board and can impose its will on the District, the District was determined to be a component unit of the St. Mary Parish Council, the financial reporting entity. The accompanying financial statements present info~nation only on the funds maintained by the District and do not present information on the parish council, the general government services provided by that government unit, or the other governmental units that comprise the financial reporting entity. C. FUND ACCOUNTING The St. Mary Parish Water District is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement foc[is, all assets and all liabiIities associated with the operation of this fund is included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. The Enterprise Fund uses the folIowing practices in recording certain revenues and expenses: 
Fees for water services are recognized when earned. Connection and service fees are recognized when received. Interest income Js recognized when earned. Unbilled utility services receivables are recorded at year end. 



 
WATERWORKS PARISH OF ST. DISTRICT NO MARY, STATE 7 OF' THE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 1996 

~en sg~s_ All expenses are recognized when they are incurred E. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Under state law, the District may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. F. PREPAID EXPENSES Payments made to vendors for services that: will benefit periods beyond September 30, ]996, are recorded as prepaid expenses. G. RESTRICTED ASSETS Certain proceeds of revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. The Revenue Bond Fund is used to segregate resources accumulated for the annual debt service payment. The Revenue Bond Reserve Fund is used to report resources set aside to make up potential future deficiencies in the revenue bond account. The Water System Depreciation and Contingency Fund is used to report resources set aside to meet unexpected contingencies or to fund asset renewals and replacements. Restricted assets are also set aside for repayment of refundable customer deposits. 
H. PROPERTY, PLANT & EQUIPMENT The accounting and reporting treatment applied to property, plant, and equipment and long-te~n liabilities associated with a fund are determined by its measurement focus. Proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and liabilities (whether current or nencurrent) associated with their activity are included on the balance sheet. Fund equity is segregated into contributed capital and retained earnings components. 



 
WATERWORKS PARISH OF ST. DISTRICT NO MARY, STATE 7 OF THE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 1996 

Fixed assets used in the proprietary fund type operations are valued at historical costs. Infrastructure fixed assets consisting of the waterworks system are capitalized along with other fixed assets. Depreciatio~ of all exhaustible fixed assets used by the proprietary fund type operations is charged as an expense against operations; a~d accumulated depreciation is reported on the balance sheet. Depreciation is computed using the straight-line method based on the estimated useful lives of the various assets as follows: Water Supply Facilities Water Treatment and Storage Facilities Water Distribution Facilities Furniture, Equipment, and Vehicles I. BOND ISSUE COS7' 
i0 - 40 20 - 40 40 3 - 7 
Years Years Years Years 

Bond issue costs are amortized over the life of the bond on the straight-line method. J. VACATION, SICK LEAVE BENEFITS AND PENSION PLAN PARTICIPATION The District currently employs one full-time employee. The employee earns one week of paid vacation, sick leave benefits are not provided. The District does not maintain a pension plan for its employee. K. FUND EQUITY 
Grants, entitlements, or shared revenues received that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. 
Contributed capital at Septembe~ 30, 1996 and 1995 consisted of the following amounts: St. Mary Parish Council State of Louisiana Farmer's Home Administration 
Reserves 

$147,533 250,000 _5_60.000 
Reserves represent those portions of fund equity legally segregated for a specific future use. 

i0 



 
WATERWORKS DISTRICT NO. 7 OF THE PARIS}{ OF ST. MARY. STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED SEPTEMBER 30, 1996 

NOTE 2.CASH AND INTEREST-BEARING DEPOSITS Under state law, the District may dezosit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The District may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At September 30, 1996, the District: has cash and interest-bearing deposits (book balances) totaling $100,802, as follows: Demand Deposits Interest-bearing demand deposits Total 
$ 35,549 65.252 $100.802 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the ~esulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Deposit balance (bank balances) at Septen~er 30, 1996, was $]07,211. At year end, deposits were entirely covered by federal depository insurance. 

NOTE 3.FUND DEFICITS At September 30, 1996, the unreserved retained earnings deficit totals $348,328. NOTE 4.RECEIVABLES The district records water sales revenue in the month the services are rendered. The District uses the allowance method of accounting for uncollectible accounts receivable. At September 30, 1996 the district has water receivables of $13,387. 
NOTE 5. PROPERTY, PLANT & EQUIPMENT A summary of property, plant and equipment follows 

Land Water Supply Facility Water Treatment & Storage Facility Water Distribution Facility Equipment Transportation Equipment Office Equipment Cost Accumulated Depreciation 
Ii 

4.538 1,217,633 451,4~% _ 4,374 1,213,637 4]7 ~2Q _~ 766,142 ~= 7~6,2~ 



Current Assets Cash 

WATERWORKS DISTRICT NO. 7 OF THE PARISH OF ST. MARY, STATE OF LOUISIANA 

AS S ET_$ 
BALANCE SHEETS SEPTEMBER 1~(), 1996 AND 1995 

Accounts receivable (Net of allowance for bad debts of $ 5,494 and $].0,972) Unbilled accounts receivable Accrued Interest Receivable Prepaid expenses Due from St. Mary Sewer District @i0 Total Current Assets 

___i 996 19~95_. _ $ 69,458 $ 57,346 13,387 4,930 14 1,351 
Restricted Assets: Revenue Bond Fund 8,894 8,894 Revenue Bond Reserve Fund 13,050 12,150 Water System Depreciation and Contingency Fund 8,400 7,560 Customer Deposit~ ].,OOO ____~O~ Total Restricted Assets _____~ ~,$9J Property, Plant. & Equipment Cost 
Other Assets: Deposits Bond issue eost (net of amortization of $4,143 and $-%,858) Total Other Assets 

TOTAL ASSETS 

1,217,633 1,213,637 __ (451~4~!) ~ 41 ~_32Q) --.. 766 i~42 7_9_6~ 317 
923 923 ____6~12 __~,991 _ 7~_6/~__fL~gX0 

Subject to the comments contained in the Independent and notes to financial statements which are an integral part hereof 



 
WATERWORKS PARISH OF ST. DISTRICT NO MARY, STATE 7 OF THE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 3.996 

Year Ending 1996 1997 1998 1999 2000 2001-2020 

all debt outstanding as of payments of $180,016 are as 
General _Q~!~ga t ion_ 17,787 17,787 17,787 17,787 17,787 _ 334,92~ $_ 423.864 

NOTE 8.FLOW OF FUNDS: RESTRICTION ON USE OF WATERWORKS REVENUES Under the terms of the bond indenture on Revenue Bonds dated April (hereinafter referred to as derived from the operation of ], 1980 
the outstanding Waterworks all income and revenue revenues) of every nature, earned or the Waterworks System, are pledged and dedicated to the retirement; of said bonds, and are to be set aside into the following funds: Water Revenue Func Revenues earned from the operation of the Waterworks System shall be deposited, daily into a "Water Revenue Fund". This fund will pay all reasonable and necessary expenses of administering, operating and maintaining the Waterworks System. Water Revenue Bond Fund Each month, there will be set aside into a fund called the "Water Revenue Bond. Fund" an amount constituting 1/12 of the next maturing installment of principal and interest on the outstanding bond. Such transfer shall be made by the 20th of each month and shall be fully sufficient to assure the prompt payment of principal and interest installments as they becorne due, and may be used only for such payments. Water Bond Reserve Fund Funds in the amount of $75 will be set aside each month into a "Water Bond Reserve Fund" until there shall have been accumulated in the fund an amount equal to the maximum principal and interest requirements in any one maturity year. Such amounts may be used only for the payment of maturing bonds and interest for which sufficient funds are not on deposit in the Water Reserve Fund and which there would otherwise be a default. 

13 



St. Mary Waterworks District No. 7 Report oi] Internal Control Structure Page Two 
We noted certain matters invo]ving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Repc, rtable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect, the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 
Semremation of Dnties Re p~ r t~_bl e C~it ions Several attempts have been made to segregate duties in the area of cash receipts, cash disbursements, billings, bookkeeping, and monthly financial report preparation. These efforts have been successful, but the District should understand that all pertinent accounting functions have not: been segregated. The limited number of personnel of the District and its outside accounting services currently prevents correctio~ of this weakness. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matter involving the internal control structure and its operation that we consider to be a material weakness as defined above. This condition was considered in determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of the Waterworks Dist~:ict No. 7 of the Parish of St.. Mary, State of Louisiana, for the year ended September" 30, 1996. 
We consider the above reportable condition concerning segregation of duties to be a material weakness. 

23 



SUPPLEMENTAL INFORMATION 
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WATERWORKS PARISH OF ST. DISTRICT NO MARY. STATE 7 OF THE OF LOUISIANA SCHEDULE OF C}LANGES IN ASSETS RESTRICTED FOR REVENUE BOND DEBT SERVICE FOR THE YEARS ENDED SEPTEMBER 30, 1996 AND 1995 

WATER REVENUE DEPRECIATION WATER BOND AND REVENUE RESERVE CONTINGENCY BOND FUND FUND FUND TOTAL Cash, Septer~oer 30, 1994 8,894 11,250 6,720 26,864 Cash Receipts Total Cash Available Cash Disbursements Interest Payments Bond Payments 
26.681 
(12,709) ~5~_QZ/8 ) 

900 __ 840 12,150 7,560 i~,~27 46 391 
(12 709) 

Cash, September 30, 1995 $ 8,894 $ 12,150 $ 7,560 $ 28 604 Cash Receipts Total Cash Available Cash Disbursements Interest Payments Bond Payments 
26,681 
(11,840) 

90Q __8~ 13,050 8,400 48 13] 
(1~ 840) ( 5 ,_9_47 ) Cash, September 30, 3.996 ~==_~82~ $ 13.05~ ~ 8,400 ~ $Q.,!44 
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WATERWORKS DISTRICT NO. 7 OF THE PARISH OF ST. MARY, STATE OF LOUISIANA SCHEDULES OF OPERATING EXPENSES FOR THE YEARS ENDED SEPTEMBER 30, 1996 AND 1995 

Amortization Bad Debts Chemicals Commissioners Per Diem Depreciation Insurance Professional Fees Miscellaneous Office Expense Payroll Taxes Postage Repairs and Maintenance Supplies Telephone Truck Utilities Wages Total 

1996 $ 286 5,416 3,480 34,172 6,153 20,971 2,437 2,753 1,428 3 779 7 255 371 2 557 2 049 7 997 _ 18,715 

1995 

i19,81~ $ 130.155. 
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WATERWORKS PARISH OF S']'. I)ISTRICT NO MARY, STATE 7 OF THE OF LOUISIANA SCHEDULE OF INSURANCE - UNAUDITED SEPTEMBER 30, 1996 

AMOUNT OF INSURANCE EXPIRATION _DA~FE Louisiana Workers Compensation Corp Workmen' s Compensation $ IL00, 000 Continuous Reliance Insurance Company Public Official Bond $ 35,000 01/22/97 Reliance Insurance Company 
Reliance Insurance Company 

General Liability Each occurance Aggregate Auto Liability 
Property: 216 Parish Hwy. 30 216B Parish Hwy. 30 216C Parish Hwy. 30 216D Parish Hwy. 30 Sewer Treatment- Hwy. 30 
672 Cypermort Road 

$i,000,000 01/22/97 $2,000,000 $ 500,000 
$ $ $ $ 
300, 169, ]6, 27, 
975 Building 050 Building 800 Building 615 Lift-Station 160,000 ]4 000 ]0 000 182 000 28 000 62 500 2 000 
Building Contents Metal Shed Lift-Stations Fences Plant Lift-Station 

This schedule was not audited by us and, accordingly, we do not express an opinion on it ].8 



 
WATERWORKS PARISH OF ST. DISTRICT NO MARY, STATE OF THE LOUISIANA SCHEDULE OF WATER RATES AND NUMBER OF CUSTOMERS - UNAUDITED FOR THE YEAR ENDED SEPTEMBER 30, 1996 

WATER RATES BY USER GROUP S Residential 3/4" 
Large Commercial I" to 2" 
NUMBER OF CUSTOMERS; 

USAGE 
0 - 2,001 - 5,001 - over 
2, 000 5, 000 i0, 000 i0, 000 
gallons gallons gallons gallons 

0 - 10,000 gallons over i0,000 gallons 

CHARGE 
9.00 2 .50 1.50 1.15 
mlnlmum per thousand per thousand per thousand 

$ 25.00 minimum 1.15 per thousand 
At September 30, 1996, there were 378 metered water customers of the Waterworks District Number 7, compared to 371 metered customers at Septen~er 30, 1995. There were 16 commercial customers and 362 residential customers. 

This schedule was not audited by us and, accordingly, we do not express an opinion on it ]9 



NAME 

WATERWORKS PARISH OF ST. DISTRICT NO MARY, STATE 7 OF THE OF LOUISIANA SCHEDULE OF BOARD MEMBERS AND COMPENSATION RECEIVED FOR THE YEAR ENDED SEPTEMBER 30. 1996 
POSITION Raphael Rodriguez President Wilfred Edwards Rivers Drexler William Stacy 
Secretary Board Member Board Member Wallace Stacy Board Member TOTAL COMPENSATION 

20 

ATTENDED 12 ii 12 12 Ii 

COMPENSATIQN $ 720 660 720 720 660 $ 3,480 



Independent Auditors' Reports Required by Governmen_t__Al~ditinq Standard~ The following independent auditor's reports control are presented in compliance with the A~_~in~j~a~ards (Standards for Audit of on compliance and internal requirements of Gove~]~m~ Government Organizations, Programs, Activities, and Functions), issued by the Comptroller General of the United States and the Lo~i~si_~na G v rnm nt i. Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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K~JCII~I I C~AUVbP~ CpA GUIDRM & CHAUVIN C[R I IFIEI) [>LJl~U IC ACCOLJN ] AN I S A F'#;IOl [ S~IONAI ACCOI ~N ] ING CO~POr~A I ION i) o I~'OX 1028 . 101Z~MAINSII/[I:I I I~ANKLIN, I OtJISIANA "10~; ~8 
I AX 31B [~28 0290 Independent Auditors' Report: on Based on an Audit of Genera]. Purpose in Accordance with 

M, Mr,r F~ ~,, s~,Cl, ,v o, i ,..,.,̂.~ 
Internal Control Structure Finanical Statements Perfonlled 

Board of Commissioners Waterworks District No. 7 of the Parish of St:. Mary, State of Louisiana Jeanerette, Louisiana 70544 We have audited the general purpose financial statements of the Waterworks District No. 7 of the Parish of! St. Mary, State of Louisiana, as of and for the year ended September 30, ]996, and have issued our report thereon dated January i0, 1997. We have conducted our audit in accordance with standards and ~gv~znme_n_t_Auditin~__SLandards_ generally accepted auditing issued by the Comptroller Genera] of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Waterworks ]]:[strict No. 7 of the Parish of St. Mary, State of Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure polices and procedures. The objectives, of an internal control structure are to provide management with reasonable, but: not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent ].imitations in any J nternal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions, or that the effectiveness of the design and operation of policy and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Waterworks District No. 7 of the Parish of St. Mary, State of Louisiana for the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained and understanding of the design of revelant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opJnion on the internal control structure. Accordingly, we do not express such an opinion. 
22 



This report is intended for the use of management of the District, the Legislative Auditor of the State of Louisiana, and the management of St.. Mary Parish. However, this report is a matter of public record and its distribution is not limited. 
Frank]in, Louisiana January i0, 1997 
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WATERWORKS PARISH OF ST ])]STRICT NO MARY, STATE 

!75] SR ?/[~L L', ? t f:; t: {>,'b 

7 OF THE OF LOUISIANA FINANCIA]~ STATEMENTS SEPTEMBER 30, 1996 

'Onoer provisions of state law, this report is a public document A copy of the report has been st~bmit- ted to the at~dited, or rc:',s{~w~d, entity and other ar)propd~:.te p~blic officials. The repot[ is ~:,~iiable for public inspectior~ at i.he Baton Rouge office of the I_.eE~islative Audi- tor and, where approprbte, at the office of the parish clerk of court, q~l~ase Date .,#,PR. 0 2 19~1 ] 



 
WATERWORKS DISTRICT NO. 7 OF THE PARISH OF ST. MARY, STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) SEPTEMBER 30, 1996 

Depreciation expense related to the utilization of fixed assets for the years ending September 30, 1996 and 1995 was $34,171 and $34,045, respectively. NOTE 6. DUE TO OTIIER GOVERNMENTS Due to St. Mary Parish Sewer District ~i0 The district bills and collects the sewer fees for residents on their billing register who are also residents of Sewer District #10. The district remits 100% of all sewer collections to the sewer district: at the end of each month due to the St. Mary Parish Sewer 
Due to St. Mary Parish Council 

At September 30, 1996 the balance District #10 is $3,965. 
The district imposes a monthly collection service charge of $6.50 per month for each residence from which solid waste is collected, as imposed by St. Mary Parish Council Ordinance No. 1171. The district remits each month ali garbage service charges collected to the St:. Mary Parish Government, less a 10% collection fee on all charges, plus a 41 cent collection fee per customer who does not receive water services. At September 30, 1996 the balance due to the St. Mary Parish Council is $3,240. 

NOTE 7 .CHANGES IN REVENUE BONDS PAYABLE The following is a summary of bond transactions of the District for the years ended September 30, 1996 and 1995: Bonds Payable at Bonds Retired Bonds Payable at Bonds Retired Bonds Payable at 
September 30, 1994 September 30, 1995 September 30, 1996 

$ 254,874 (5,07~) 249,796 __ (5, ~) 245,848 Bonds payable at September 30, 1996, are comprised of the fo].lowing issue: $300,000 Waterworks Revenue Bonds dated April I, 1980; due in annual installments of $17,787, including principal interest through April i, 2020; interest at 5% $_ 243,848 

12 
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January 10, 1997 
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The Board of Commissioners Waterworks D~strict No. 7 of the Parish of St. Mary, State of Louisiana ]29 West Pershing New Iberia, Louisiana 70560 Re: Management: Letter 
Gent i emen This letter offers suggestions and comments based on observations made during our examination of the District's component unit financial statements for the fiscal year ended September 30, ]996. We are forwarding copies of our report and this letter to the Legislative Auditor as required by Louisiana law. The following item requires comment I. As mentioned in prior years' management letters, the District has been unable to meet the revenues test as required by the bond :resolnt ion. The bond resolution requires that revenues be provided, after paying all reasonable and necessary expenses of administering, operating and maintaining the water system, at [[east equal to 120% of the largest amount of principal and interest maturing in any future year. For fiscal year September 30, 1996 the required amount of revenues to be provided Js $21,344. The audit report shows the District with a net loss of $8,016 for this year, therefore, they are not meeting the requirements of the revenues test. This test will continue to be applied until the outstanding bond issue is retired in 2020. No other matters requiring comment have been noted by us, except as mentioned in our separate reports on compliance and internal control. We would like to thank the District's board, staff, and accountant for their cooperation in the conduct: of this audit. Very truly yours 

CPA ' s 
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Independent Auditors' Based on an Audit of the Report on Compliance General Purpose Financial Statements Performed in Accordance with Board of Commissioners Waterworks District No. 7 of the Parish of St. Mary, State of Louisiana Jeanerette, Louisiana 70544 We have audited the general purpose District No. 7 of the Parimh of St. unit of St. Mary Parish, as of and and have issued our report thereon We conducted our audit in standards and Government ; 

financial statements of the Waterworks Mary, State of Louisiana, a component for the year ended September 30, 1996, dated January i0, 1997. accordance with generally accepted auditing General of the United States. perform the audit to obtain financial, statements are free 
_$~and~r~, issued by the Comptroller Those standards require that we plan and reasonable assurance about whether the of material misstatement. Co~)liance with laws, regulations and contracts applicable to Waterworks District No. 7 of the Parish of St. Mary, State of Louisiana Js the responsibility of the District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of District's compliance with certain provisions of laws, regulations and contracts. However, the objective was of our audit was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed nO instances of noncompliance that are required to be reported under Government Auditing Standards. We noted certain immaterial J]]st.ances of noncompliance that we have reported to the management of the District in a separate letter dated January i0, 1997. This report is intended for t:he use of management of the District, the Legislative Auditor of the State of Louisiana, and the management of St. Mary Parish. However, this report is a matter of public record and its distribution is not limited. 

Franklin, Louisiana January 10, 1997 
Certified Public Accountants 
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INDEPENDENT AUDITORS ' REPORT Board of Commissioners Waterworks District NO. 7 of the Parish of St:. Mary, State of Louisiana Jeanerette, Louisiana 70544 

~̂r,,,ĉu ,Nr,,,,u,, ,,, cr,,,,,~i ,, ,,,,.L < ̂,, oH.w.u,,. 

We have audited the accompanying general purpose financial statements of the Waterworks District No. 7, a component unit of the St. Mary Parish Council, State of Louisiana, as of September 30, 1996, and for the year then ended. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these genera], purpose financial statements based on our audit. We conducted our audit ]n accordance with generally accepted auditing standards and Gove_rnment Auditi~9~_Sta!Ldards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit: also includes assessing the accounting principles used and significant estimates made by management, a.~; well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our ()pinion. In our opinion, the general purpose financial statements referred to above present fairly, ]n all material respects, the financial position of the Waterworks District No. 7 of the Parish of St. Mary, State of Louisiana as of September 30, 1996, and the results of its operations and its cash flows for the year then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the genera] purpose financial statements taken as a whole. The supplemental information listed in the table of contents is presented for the purpose of additional analysis and is not a required part of the general purpose financial statements. Such information, except for the portion marked "unaudited. on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, ]s fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
Franklin, Louisiana January i0, 1997 Certified Public Accountants 


