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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASE[) ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors Responsibility House We have audited the financial statements of Responsibility House (a nonprofit corporation) as of and for the year ended June 30, 1996, and have issued our report thereon dated October 30, 1996. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of office of Management and Budget (OMB) Circular A-133 "Audits of Institutions of Higher Education and Other Non-Profit Institutions". Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of mater~a] misstatement. Compliance with laws, regulations, contracts, and grants applicable to Responsibility House is the responsibility of Responsibility House. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Responsibility House's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Board of Directors, Management, Jefferson Parish Human Services Authority, State of Louisiana Department of Health and HespJtals, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
Metairie, Louisiana October 30, 1996 13 2700 Lake Villa Drive ~ Suite 200 ~ Metairie, I.A 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 



purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal coatro] structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A materia] weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Directors, Management, Jefferson Parish Human Services Authority, State of Louisiana Department of Hea]th and Hospitals and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
/ Metairie, Louisiana October 30, 1996 
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RESPONSIBILITY HOUSE NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 1996 
NOTE E - PRIOR PERIOD ADJUSTMENT - CONTINUED No restrictions were placed on the donated property and equipment, accordingly, Responsibility House elected not to imply a time restriction over the usefu] life of the property and equipment. NOTE F - BOARD OF DIRECTORS' COMPENSATION The Board of Directors is a voluntary board; therefore, no compensation was paid to any board member. NOTE G - ECONOMIC DEPENDENCY The Corporation receives the majority of its revenue from funds provided through grants administered by the State of Louisiana. The grant amounts are appropriated each year by the State of Louisiana. If significant budget cuts are made at the State level, the amount of the funds the organization receives could be reduced significantly and have an adverse impact on its operation. At the time of completion of the examination of the Corporation's financial statements, management was not aware of any actions taken that would adversely affect the amount of funds the organization will receive in the next fiscal year. 



RESPONSIBILITY HOUSE NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 1996 
NOTE C - CONTRACT ADVANCE The contract advance included in current liabilities consists of the balance of the advance received from the Jefferson Parish Human services Authority at inception of the contract not deducted from monthly remittances to Responsibility House as of June 30, ~996. All receivables at June 30, 1996 are considered collectible accordingly, an allowance for doubtful accounts is not presented NOTE C - RENTAL EXPENSE The Corporation leases apartments for clients on a year to year basis. Rental expense for the year ended June 30, 1996 totaled $34,920. NOTE D - FUNCTIONAL ALLOCATION OF EXPENSES The costs of providing the programs and activities have been summarized on a functional basis in the Schedule of Functional Expenses. Certain costs have been allocated among the programs and supporting services based on actual services rendered or on a usage basis. NOTE E - PRIOR PERIOD ADJUSTMENT The following Responsibility property House on July and equipment was donated to I, 1994: 
i Twelve passenger 1992 Ford van Various furniture and appliances 
Unrestricted assets at June 30, 1995 as previously reported Add donation of property and equipment 

Fair Market Value at JU]~ 1, 1994 $ 14,700 
$ 19,700 
$ 18,162 

Deduct depreciation for the year ended June 30, 1995 (_4,925) Unrestricted assets at June 30, 1995 as restated. $ A~937 



RESPONSIBILITY HOUSE STATEMENT OF ACTIVITIES Year Ended June 30, 1996 
UNRESTRICTED NET ASSETS Revenue and Support Grant revenue Client service fees Other Total Unrestricted Revenue and Support 
EXPENSES Program services Primary Treatment Program Independent Living Program Supporting services Management and genera] Total Expenses 
INCREASE IN UNRESTRICTED NET ASSETS 

$ ]66,854 22,388 395 

$ ]05,499 _66~816 

CHANGE IN TEMPORARILY RESTRICTED NET ASSETS CHANGE IN PERMANENTLY RESTRICTED NET ASSETS INCREASE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR Add prior period adjustment for property and equipment donated to the Corporation in July 1994. (Note E) Net assets at beginning of year as restated NET ASSETS AT END OF YEAR 

]8,162 

189,637 
172,315 13.637 ]85.952 
3,685 
3,685 

32.937 36,_622 

The accompanying notes are an integral part of this statement 3 



RESPONSIBILITY HOUSE STATEMENT OF FINANCIAL POSITION June 30, 1996 

CURRENT ASSETS Cash Grants receivable (Note B) Deposits Total current assets 

ASSETS 

PROPERTY AND EQUIPMENT (Notes A and E) Automotive equipment Furniture and appliances Less accumulated depreciation 

19, 13, 2. 141 930 700 
14,700 _5~ 002 19,700 

LIABILITIES AND NET ASSETS 
CURRENT LIABILITIES Accounts payable Accrued liabilities Contract advance (Note B) Total current liabilities 
NET ASSETS (Notes A and E) Unrestricted Total Net Assets 

962 3,837 4.200 
36,622 

9.850 45,62] 

$ 8,999 
36.622 2621 

The accompanying notes are an integral part of this statement 2 
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RESPONSIBILITY HOUSE NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 1996 
NOTE A - SUMMARY OF ACCOUNTING POLICIES - CONTINUED 5. Promertv and Equipment Donations of property and equipment are recorded as support at their estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are reported as restricted support. Property and equipment is depreciated using the straight-line method. Depreciation amounted to $4,925 for the year ended June 30, 1996. 6. Income Taxes The Corporation is a not-for-profit organization that is exempt from income taxes under Section 50] (c) (3) of the Internal Revenue code. 7. Revenue Recoqnitio Grant revenue is recognized as approved contracts. All other as received. 8. Cash E~uivalents 
NOTE B. - GRANTS RECEIVABLE 

it is earned in accordance with types of revenue are recognized 

Grants receivable from Jefferson Parish Human Services Authority represent the amount of funds awarded and earned but not received at June 30, 1996, as scheduled below: 
Funds awarded and earned through June 30, 1996 

Grant No. 37 Grant No. 38 Total $ 103,991 $ 62,863 $ 166,854 Funds received through June 30,1996 95,464 Grants receivable at June 30, 1996 8,527 Less contract advances Net receivable 
k[~gz4 

(____2~_6 o o ) ( LAo 0 ) ( 4_2 0 0 ) $ _5,92Z $ __3j803 $ 



PERSONAL SERVICES Wages Contract labor 
RELATED BENEFITS 

RESPONSIBILITY HOUSE SCHEDULE OF FUNCTIONAL EXPENSES Year Ended June 30. 1996 
PROGRAM SERVICES Primary Treatment 50,535 4o 50.575 

Payroll taxes 4,361 Workmens ' compensation insurance Accrued leave 
T~VEL OPERATING SERVICES Director's mileage Dues and fees Entertainment Insurance 

1,52] 356 6,238 

Independent Living__ $ 41,340 4O ~380 
1,244 848 

443 509 

Licenses and permits Miscellaneous/bank charges Rent Telephone Training and education Utilities 

4,126 120 486 2,625 102 

Vehicle maintenance and repair 2,.220 34.270 SUPPLIES Cleaning/Household supplies Food Office supplies 
PROFESSIONAL SERVICES Accounting and audit Legal services Nutritionist 
DEPRECIATION TOTALS 

65 024 3O 123 460 587 343 1 436 i_355_ 13.423 
1,088 269 430 

2,250 2 362 210 2,822 3.690 2 
250 361 2]0 821 

$ _105,499 $ 6_6~6 8] 6 

SUPPORTING SERVICES Management & General 771 $ 771 
72 25 97 

9,000 423 
]2.769 

TOTAL 92,646 80 92.726 
8,002 2,790 1,204 11,996 952 
4,126 185 486 5,500 132 

3,575 60.462 
1,689 4,588 2,971 9.248 
4,500 723 420 5,643 4~925 $ I~3 637 $ 185,952 

The accompanying notes are an integral part of this statement. 



RESPONSIBILITY HOUSE STATEMENT OF CASH FLOWS Year Ended June 30, 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Grant revenue client service fees Other 
Payments to employees and suppliers NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES NET INCREASE IN CASH AND CASH EQUIVALENTS 

162,823 22,388 395 185,606 (180,119) 

5,487 CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 13~f154 CASH AND CASH EQUIVALENTS AT END OF YEAR 
RECONCILIATION OF INCREASE IN NET ASSETS CASH PROVIDED BY OPERATING ACTIVITIES 
Increase in net assets Adjustments to reconcile increase in net assets provided by operating activities: Depreciation $ 4,925 (Increase) decrease in operating assets: Grants receivable (],378) Prepaid expenses 1,6[{0 Increase (decrease) in operating liabilities Accounts payable Accrued expenses Contract advance Total adjustments NET CASH PROVIDED BY OPERATING ACTIVITIES 

(1,510) 788 (2,653) 

5,487 

$ 19,141 

$ 3,685 

] .802 
5,487 

The accompanying notes are an integral part of this statement. 5 



RESPONSI BILl TY HOUSE NOTES TO FINANCIAL STATEMENTS June 30, ]996 
NOTE A - SUMMARY OF ACCOUNTING POLICIES A summary of the Corporation's significant accounting policies consistently applied in the preparation of the accompanying financial statements follows. i. ReDortin~ Entity Responsibility House was incorporated May 20, ]994 and began operations July i, 1994. The accompanying financial statements present all programs operated by Responsibility House during the year ended June 30, 1996. 2. Basis of Accountin 

3. 

The accompanying accrual basis of accounting statements are presented on the The Corporation elected to adopt early (fiscal year ended June 30, 1995), Statement of Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and Contributions Made. In accordance with SFAS 116, contributions received are recorded as unrestricted, temporarily restricted, and permanently restricted support, depending on the existence or nature of any donor restrictions. The Corporation also elected to adopt SFAS 117, Financial Statements of Not-for-Profit Organizations. Under SFAS 117, the Corporation is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. The Corporation does not have any temporarily restricted or permanently restricted net assets. Oroanization and Nature of Activities Responsibility House is a private, non-profit Halfway House and three quarterway house for the treatment of adult, chemically dependent males. 4. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 



FRANCIS J. CAsclo, CPA JAN E. DAVIS, CPA STI~VEi~ A. SC.MmT, CPA M~;MBEgS AMERICAN |NSTITUTE OF CERTIFIED PUBLIC ACCOUN rAN r$ Socl~rr OF LOVrSlAN~ C~:R~n'l~:l, PUBLIC ACCOUNTANTS 
REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

To the Board of Directors Responsibility House 
We have audited the accompanying statement of financial position of Responsibility House (a nonprofit corporation) as of June 30, ]996, and the related statements of activities, and cash flows for the year then ended. These financial statements are the responsibility of the Corporation's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A 133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that o[~r audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Responsibility House as of June 30, ]996, and the changes in net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 

Metairie, Louisiana October 30, 1996 

2700 Lake Villa Drive ~ Suite 200 ~ Metairie, LA 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 


