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LONG-TERM DEBT (Continued) 
Exhibit E (Continned) 

Intcrcst expense on capital lease obligations for the years ended September 30, 1996 and 1995 totaled $43,200 and $47,204, respectively. 3"he future minimum lease payments due as a result of these noncanccllable capital leases together with the present value of the minimum lease payments as of September 30, 1996 are as follows: Year Ending Sep!ember 30, 
1997 1998 1999 2000 l'ota] minimum lease payments 

Amount representing imputed interest Present value of capitalized lease obligations 
EMPLOYEE RETIREMENT PLAN 

$196,576 151,691 90,337 51,91"/ 
490,521 
52J 25 
$43g0~996 

The ttospital has a defined contribution pension plan which covers substantially all lhll- time ernployces who choose to parlicipate after they have met certain eligibility require- mcnts. The 1 lospital contributes 7% of a participant's base hour wage, up to a maximum of 80 hours in a two-week payroll period. Contributions arc not made for overtime, diflisrentiats, or call pay earned by participants. The Itospital's contributions to the plan for the years ended September 30, 1996 and 1995 were $180,293 and $240,152, respectively. 
CONCENTRATION OF CREDIT RISK 
The l lospital grants credit for health care services rendered to patients who reside primarily in Lafourche Parish, Louisiana. 



Nole 6 - LONG-TERM DEBT (Conlinued) 
Capitalized lease obligation, discounted at a rate of 6%, due in monthly instalhnents of $6,054 to June 1996 

_ 1996 

Capitalized lease obligation, discounted at a rate of 8.25%, due in monthly installments of $4,346 to August 1997 41,531 Capitalized lease obligation, discounted at a rate of 6%, due in monthly installments of $1,424 to June 1998 30,862 Capitalized lease obligation, discounted at a rate of 5.64%, due in monthly instalhnents of $1,910 to September 1998 43,242 Capitalized lease obligation, discounted at a rate of 7.23%, due in monthly instalhnents of $2,847 to February 1999 73,156 
Capitalized lease obligation, discounted at a rate of 7.98%, due in monthly installments of $1,409 to February 2000 50,410 Capitalized lease obligation, discounted at a rate of 9.47%, duc in monthly installments of $1,138 to February 2000 38,899 Capitalized lease obligation, discounted at a rate of 7.76%, due in monthly installments of $4,032 to July 2000 _ 159,99_6 
I,ess current nlaturilies Net capitalized lease obligations 

438,096 ~169,1!4) $268.,982 



 
Exhibit E (Contioued) 

Note 6 - LONG-TERM DEBT (Continued) In|crest expense on bonds and notes payable for the years ended September 30, 1996 and 1995 totaled $35,722 and $42,482, respeclively. Aggregale maturities of bonds payable at September 30, 1996 are as follows: Bonds and Year Ending Notes Septemb~ _ Payab~_ 1997 $ 85,000 1998 90,000 1999 100,000 2000 105,000 2001 110,000 l.ater Years 120 0~Q~00 Total $61_0~_00Q l~lic Im~?yo~_ement Bonds - i)uring 1977, the Hospital Service District issued public improvement bonds totaling $1,500,000 to finance expansion of the hospital. Inlerest payments and principal retirements of the bonds are funded through special ad valorem taxes levied on property within the boundaries of the ttospital Service District. The bonds are callable by the District at face amount plus accrued interest in inverse order of their malurity on any interest payment date after ten years fiom their date of original issuance. The following is a summary of capitalized lease obligations: 
1996 1995 Capitalized lease obligation, discounted at a rate of 8.56%, due in monthly installments of $3,211 to January 1996 $ - $ 9,499 Capitalized lease obligation, discounted al a rate of 9.63%, due in monthly installments of $3,737 to March 1996 21,805 Capitalized lease obligation, discounted at a rate of l 0.5%, due in monthly instalhnents of $361 to June 1996 2,773 
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Note 3 - CItARI'FY CARE 
Exhibit E (Confinued) 

The I lospital maintains rccords to identify and monitor the level of charity care it provides. These records include the amount of charges foregone for services mid supplies furnished under its charity care policy, the estimated cost of those services and supplies, and equivalent service statistics. The following information measures the level of charity care provided during the years ended September 30, 1996 and 1995. 
Charges foregone, based on established rates Estimated costs and expenses incurred to provide charity care Equivalent percentage of charity care patients to all patients served 

Note 4 - NET PATIENT SERVICE REVENUE 

1996 1995~ $310,805 $318;1Q_3 

1.96% 1~9_6% 

The l lospilal has agrcements witb third-party payors that provide for payments to the llospital at amounts different from ils established rates. A summary of the payment arrangements with maior third-party payors lbllows. Medicare - Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a patienl classification system that is based on clinical, diagnostic, and other factors. ]npatient nonacute services, certain outpatient services, and defined capital and medical education costs related to Medicare beneficiaries are paid based on a cost reimbursement methodology. The llospital is reimbursed for cost reimbursable items at a tentative rate with final settlement determined after submission of annual cost reports by the IIospital and audits thereof by the Medicare fiscal intermediary. The Hospital's classification of patients under the Medicare program and the appropriateness of their admission are subject to an independent review by a peer review organization under contract with the ltospital. The llospital's Medicare cost reports have been audited by the Mcdicare fiscal intermediary through September 30, 1994. 
13 
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Exhibi! E (Continued) 

Note 4 - NET PATIENT SERVICE REVENUE (Continued) Medicaid - Inpatient and outpatient selwices rendered to Medicaid program beneficiaries arc reimbursed under a cost reimbursement methodology. The l]ospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicaid fiscal intermediary. Effective July 1, 1995, reimbursement for inpatient services rendered to Medicaid program beneficiaries was changed to a per diem methodology. The ttospital's Medicaid cost reports have been audited by the Medicaid fiscal intermediary through September 30, 1993. Blue Cross - Inpatient services rendered to Blue Cross subscribers are reimbursed at prospectively determined rates per day of hospitalization. The prospectively dclermincd per-diem rates are not subject to retroactive adjustment. For the ycar ended September 30, 1996, approximately 64% of the llospital's gross patient service revenues (48% of net patient service revenues) were furnished to Medicare and Medicaid program beneficiaries. For the year ended September 30, 1995, these percentages were 69% and 54%, respeclively. 
Note 5 - ASSETS WItOSE USE IS LIMITED The tbllowing is a summary of the components of assets whose use is limited: 1996 1995 Board-l)csignated Plant, l,;quipmcnl and Expansion Ftmd (established October 1, 1975): Cash $ 10,996 $ 5,998 Certificates of deposit 3,825,271 4,231,112 Interest receivable 82,860 69,767 Other 343 118 Totals ~,919,47(1 ~4 3~06 9~.5 
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Bourgeois Bennett 

NI)EPENI)ENT A1 IDITOR'S REPORrl 
l'o lhe Board of Commissioners, ] lospital Service Dislriet No. 2, I ,afourche Parish, l ,ouisiana 
We have audited the accompanying balance sheets of St. Anne General ]lospital (l lospital Service District No. 2 of the Parish of Lafourehe, Slate of Louisiana), a componenl unit of lhe l,afourche Parish Council, as of Seplembcr 30, 1996 and 1995, and the related statements of operations, changes in fund balances, and cash flows for the years then ended. These general purpose financial statements are the responsibilily of the Hospital's management. Our responsibility is Io express an opinion on lhese general purpose financial statements based on our audi|s. We conducted our andils in accordance wilh generally accepted audiling slandards and issued by the Comptroller General of the United Stales. Those standards require that we plan and pcrlbrm the audits to obtain reasonable assurance about whether the general purposes financial statements are free of material misstatement. An audit includes examin- ing on a test basis, evidence supporting the anaounts and disclosures in lhe general purpose financial slatements. An audit also includes assessing the accounting principles used and significant eslimales made by management, as well as evaluating tbe overall general purpose financial slalcment prcscnlalion. We believe Ihat our audils provide a reasonable basis for our opinion. In our opinion, the general purpose financial statements refelxed to above prcsenl fairly, in all material respects, lbe financial position of St. Anne General Ilospital as of September 30, 1996 and 1995, and the results of its operations, changes in its fund balances, and its cash flows for lhc years then ended in conformity with generally accepted accounting principles. 

1340 West Tunr~el Blvd., Suite 430 PO. Bo~ 2168 Houma, CA 70361-2168 Phone (504) 868-0139 Fax (g504) 87%1949 
Certified Public EO, Box 60600 Accountants I Consultants NeWphoneOrleans,(504) 83LA1-4949701600600 A Limited Liability Company Heritage Plaza, Suite 800 Fax (504) 833 9093 

504 West Second Street RO. Box 1205 Thibodaux, LA 70302 1205 Phone (504) 447-5243 
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payable 

$ 22,625 184,677 ___ 329 

Exhibit E (Continued) 

$ 28,924 152,582 236 $207,63 i. $181:742 

1996 1995 
$610,000 $ 690,000 

610,000 _~000) 
20,131 
710,131 _(3_00,13 !) $_525+000 $_610_+000_0 



Bourgeois Bennett 

INDEPENDENT AIJI)ITOR'S REPORT ON ~OMP| JAL~CE BASED ON A_N_AUDIT OF THE GENERAl Pi JRPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH ~OVERNMENT AUDITING STANI)AI{DS 
q'(3 tlle Board of Commissioners of Hospital Service l)islricl No. 2, Lafourche Parish, Louisiana 

We have audited the general purpose financial statements of St. Anne General 1 lospital (1 lospital Service l)istric| No. 2, Parish of I.afourche, State of Louisiana), a componcnt unit of the l~afourche Parish Council, as of and for the year ended September 30, 1996, and have issued our report thereon dated l)ccember 4, 1996. We conducted our audil in accordance with generally accepted auditing standards and ~mcnt A t~fl~Slan0ards, issued by the Comptroller General of the United Stales. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial stalemcnts are free of material misstatement. 
Compliance with laws, regulations and contracts applicable to St. Anne General 1 lospital is the responsibility of the llospital's management. As part of obtaining reasonable assurance about whether the general purpose financial statemenls are fi'ee of material misstatement, we perlbrmed tests of the I lospilal's compliance with certain provisions of laws, regulations and contracls, llowever, the objective of our audil of the general purpose financial statements was not to provide an opinion on overall compliance wilh such provisions. Accordingly, we do not express such an opinion. 

340West Tunne! Blvd., Suite 430 PO. Box 2160 Houma, LA 70361-2168 Phone (SPA 068-0139 ~a~ (5~4) $79-19 ? 
Certified Public PC). Box 60600 Accountants I Consultants NeWphoneOrleanS,(SCA) 133LAI -494970160-0000 A Limited Liability Company Heritage Plaza, Suite 800 [ Fax (S04) 833-9093 
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Our audits were made for the purpose of folaning an opinion on the general purpose financial statements laken as a whole. The supplementary information contained in Schedules 1 and 2 is presented for purposes of additional analysis and is not a required part of the general purpose financ.ial slalements. Such information has been subjected to the auditing procedures applied in the audils of the general purpose financial statements and, in our opinion, is fairly stated in all malerial respects in relation lo lhe general purpose financial statements taken as a whole. In accordmlce wifll ~vcmmcnt_AlMiAi!1,4LStandards, we have also issued a report dated December 4, 1996, on our consideration of St. Anne General ttospital's internal control structure and a report dated December 4, 1996, on its compliance with laws and regulations. 

New Orleans, La., December 4, 1996 
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Exhibii E 

NOTES TO FINANCIAl. STATEMENTS St. Anne General tlospital September 30, 1996 and 1995 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES a) Reporling Enlity The 1 lospital is owned and operated by 1 lospital Service District No. 2 of the Parish of Lafourchc, State of Louisiana (a nonprofit corporation organized by the l.atbnrche Parish Council). The I mfourche Parish Council appoints members to the Ilospital Board of Commissioners, which in turn exercises control over all administrative functions with respect to the operation of the llospital. Based on the significant control that the l~afourche Parish Council possesses, the Ilospital is deemed to be a component unit of the Council. The accompanying component unit financial statements present information only as to the transactions of the 1 Iospital and do not present information on the Parish Council, or thc other governmcntal units that comprise the primary government reporting entity. 
b) Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date ofthe financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ liom thosc cslimatcs. e) Proprietary Fund Aeeonnting The l lospital utilizes the proprietary fund method of accountings whereby revenue and expenses are recognized on the accrual basis. Substantially all revenues and expenses are subject to accrual. 
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BALANCE StlEETS St. Anne General Ilospital September 30, 1996 and 1995 ASSETS 1996 1995 Current Cash $ 628,445 $ 352,575 Receivables, net of estimated tmcollectibles and allowanccs (1996 - $3,042,557; 1995 - $3,163,000) 4,260,396 3,604,821 AssEts whose use is limflcd and requircd for current debt service 85,000 80,000 F, stimaled third-party payor settlements - Medicare and MEdicaid 153,666 21,562 InvEntories 487,599 581,468 Prepaid expenses 61,148 53,383 Olher 71,688 47,253 5,747,942 4,741,062 Assets Whose Use Is Limiled Board-Designated l'lant, Equipment and Expansion Fund 3,919,470 4,306,995 Debt Servicc Fund 207,631 181,742 UnamortizEd bond issue costs 3,405 4,033 4,130,506 4,492,770 Less ;assets whose use is limited and requircd for currcnt debt service (85,000) (80,000) 4,045,506 4,412,770 l'roperly and Equipmeni Constrt|ctio|l in progress 84,971 Land and improvemcnls 100,215 99,395 Buildings 7,444,625 7,426,424 1 ~quipmEnt 6,061,660 5,901,137 Capital lease equipment 1,430,082 1,430,082 15,121,553 14,857,038 l,css accumulated depreciation (!0,276~149) (9,630,530) 4,845,404 5,226,508 TotMs $ 14,638,852 $ 14,380,340 Sec Iloles Io financial statements. 
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Exhibit A 

1995 
$ 80,000 20,131 243,407 471,697 525,910 638,262 
1,979,407 
610,000 441,313 
1,051,313 

3,030,720 
5,657,638 
5,528,860 163,122 11,349,620 
$ 14,380,340 



ReV~||||es 

STATEMENTS OF OPERATIONS St. Anne General ltospital For lhe years ended September 30, 1996 and 1995 

Net patient service revenues Olhc:r operating revenues l'otal reventlcs 
Expenses Salaries and wages Professional services Supplies and oflmr expenses Interest Provision for bad debts Provision for depreciation Tolal expenscs Operaling income Nonoperating Income (Expense) Income on inveshnents whose use is limited P,y board for capital improvements Debt service Gain (loss) on disposition of assets O/her investment income Taxes and slate revenue sharing proceeds for maintenance and operations Taxes dedicaled for debt service P, ond interest and agent fees Unrestricted gills Nonoperating income, net ]?,xcess of revenues over expenses See notes to financial statements 
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Exhibit B 

1996 1995 
$ 15,517,361 483,441 $15,631,313 593,030 16,000,802 16,224,343 
5,923,791 3,182,378 4,694,445 50,441 1,126,805 808,075 

6,056,787 3,402,913 4,783,698 54,108 1,030,483 824,825 15~785~935 16,152,814 214,867 71,529 
208,246 9,383 (5,414) 25,417 94,808 133,938 (35,231) 2,100 

157,478 8,979 694 21,488 91,242 132,012 (39,429) 2,550 433,247 375,014 $ 648,114 $ 446~543 
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ctivilies 

Exhibil (Conlinn 
1996 1995 
243,046 362,264 605~310 275,870 
352,575 
$ 628,445 

187,9 (1,237,8 (1,049,8 188,7 
163,8 352,5 

324,6 



SERVICE REVENUES 
General Hospi/al September 30, 1996 and 1995 

1996 

20 

139,560 3,833,750 330,030 1,016,689 129,476 194,955 5~644,460 
547,043 3,939,782 114,283 1,079,968 2,027,657 1~326~327 9,035,060 
646,293 1,911,347 2,864,075 3,230,736 64,023 2,144~631 10,861,105 25,540,625 
(908,785) (310,805) (8~803,674) (10,023,264) $ 15,517,361 $ 



(Continued) 
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) h) Property and Equipment The ] lospital records all property and equipment acquisitions at cost. Depreciation oll property and equipment is provided for on a straight-line basis over their eslimated useful lives, which range from 4 to 20 years. Depreciation expense includes amortization of capital lease equipment totaling $231,942 and $267,193 for the years ended September 30, 1996 and 1995, respectively. Accumulated amortization on capital lease equipment was $954,759 and $722,817 as of September 30, 1996 and 1995, respectively. i) Employee Vacation Benefils ]'.'mployee vacation benefits are accrued and expensed in the period earned by thc employee. j) Income and Expense Classifications For purposes of display, transactions deemed by management to be ongoing, major, or central to the provision of health care services are reported as revenues and expenses within the statement of operations. Peripheral or incidental transactioqs are reported as nonoperating revenue and expense. 

k) Property Tax Revenue The llospital receives special ad valorem taxes levied on properly within the territorial boundaries of the l lospital Service District, which are accounted for as nonoperating revenue on an accrual basis as of the date the taxes are levied each year. Additionally, revenue sharing funds are received from the State and accounted for as nonoperating revenue in the year received. Some of these tax receipts are dedicated for interest and principal retirement of the public improvement bonds which are more fully described in Note 6. The remainder of these tax receipts are available lbr the maintenance and operation of the 1 lospital. lqterest expense payable from operating revenues of the Itospital is shown as an operating expense. Interest expense on public improvement bonds supported by tax rcvenues is shown as a nonoperating expense, since the tax revenues provided for payment of the interest are classified as nonoperating revenue. 



 



 



ExhibilE (Continned) 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Board-Designated Fund The t tospital accounts for its plant and equipment, related debt, and fimds designated by tile Board for tulurc expansion in a separate fund, entitled Thc St. Anne General ltospilal Plant, Equipment and Expansion Fund. e) Revenue Ncl patient service revenue is reporled at the estimated net realizable amounts liom patients, tbird-party payors, and others for services rendered, including estimated retroactive adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are accrued on an estimated basis in the period the relaited services are rendered and adjusted in future periods as final setllcmenits are determined. On April 1, 1992, the ltospital entered into an agreement with a not-for-profil corporation to eslablish and operate a Behavioral ttealth Unit at the ]tospital. The agreement is for a term of tbur years with successive one year renewal options, however it can be terminated within 90 days if the Unit is not profitable. Under the agreement, |he 1 lospital makes available a minimum number of beds in a separate wing, and provides billing, collection and other services for the Unit. The not-for- profit corporation pays all costs of staffing the Unit and provides related clinical and other administrative services. The Hospital charges the patients for the psychiatric services rendered and pays a fixed fee per reimbursed patient day to the not-for-profit corporation. I) Charity Care 
The l lospital provides care to patients who meet certain criteria under ils charity care policy without charge or at amounts less than its established rates. Because tile 1 tospilal does not pursue collection of amounts determined to qualify as charily care, they are not reported as revenue. 
g) Inventories Inventories arc valued at the lower of cost (firsl-in, first-out method) or market 
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Salaries and Wages Professional Services 

170,685 50,400 
27,548 
42,589 49,620 64,523 

1995 
Schedule 2 (Continued) 

Supplies and Other ExPenses _ Tolals 19,924 16,567 49,759 48,038 46,454 367,826 7,801 291,765 15,509 240,152 6,172 36,859 37,428 178,845 3,209 445,709 152,096 

$ 19,924 16,567 49,759 48,038 46,454 367,826 228,886 291,765 15,509 240,152 33,720 36,859 37,428 271,054 67,732 445,709 152,096 305,345 100,020 1,964,113 $ 2,369,478 
261,125 154,174 45,457 151,868 36,844 23,692 
649,468 23,692 
108,610 256,176 15,886 380,672 

309,799 32,308 22,250 276,625 293,324 934,3(16 
2,752 15,082 59,330 

$ 570,924 186,482 67,707 428,493 60,536 293,324 $ !,6~7,466 
111,362 271,258 75,216 77,164 $ 457,836 $ 6,056,787 $ 3,402,913 $ 4,783,698 
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Salaries and Wages 70,382 17,928 131,298 235,553 250,813 556,968 26,024 286,523 1,140,007 128,142 443,276 178,702 13,694 

Professiona Services 

$ 661,658 29,312 168,965 24,242 62,491 12,000 

1995 

Schedule 2 

Supplies and Other Expenses Totals 1,659 $ 72,041 285 18,213 779,712 911,010 ll,lO1 246,654 5,248 917,719 41,775 628,055 26,024 3,505 458,993 32,855 1,197,104 1,799 129,941 45,362 551,129 1,347 192,049 13,694 3,479,310 958,668 924,648 $ 5,362,626 
216,490 271,158 264,345 141,310 140,139 208,550 
1,241,992 

9,118 1,917,915 9,650 260,038 466 38,619 84,727 
2,320,533 

2,059 16,512 65,529 624 299,657 9,692 417,285 72,109 
883,467 

$ 227,667 1,934,427 346,337 624 824,040 151,468 557,424 38,619 365,386 $ 4,445,992 



Note 1 - 

Note 2 - 



ntenanee 

1996 Salarics Supplies and l'rofessional and Other Wages . Services Expenses Tolals 

187,578 50,400 
27,277 
43,551 69,400 59,024 

16,274 33,979 68,873 36,793 433,153 8,641 289,965 19,838 180,293 20,706 45,144 38,068 87,081 3,450 422,378 144,175 

16,274 33,979 68,873 36,793 433,153 246,619 289,965 19,838 180,293 47,983 45,144 38,068 200,032 62,474 422,378 144,175 317,430 119,800 1,848,811 2,286,041 
238,155 135,679 56,33(} 152,154 35,379 23,873 

272,388 32,749 28,542 260,355 317,000 
510,543 168,428 84,872 412,509 59,252 317,000 617,697 23,873 911,034 1,552,604 

110,385 238,682 15,830 364,897 
3,569 113,954 20,045 258,727 62,898 78,728 86,512 451,409 $ 5,923,791 $ 3,182,378 $ 4,694,445 


