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PA"/NE, MOORE & tlEF, R1NGTON. LLP 
INDEPENDENT AUDITOR'S REPORT 

Board of Directors Avoyelles Council on Aging, Inc 
We have audited the accompanying general purpose financial statements of Avoyelles Council on Aging, Inc., Marksville, Louisiana, as of and for the year ended June 30, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the Council's management:. Our responsibility is to express an epinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United State:~; the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments"; and the Louisiana Governor's office of Elderly Affairs policy manual subsection VI. Those standards and 0MB Circular A-128 requi:re that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant: estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Avoyelles Council on Aging, Inc., as of June 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
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PAYNE, MOORE & HERRINGTON. LLP 
Board of Directors Avoyelles Council on Aging, Inc 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The additional information as listed in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Avoyelles Council on Aging, Inc. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued a report dated September 12, ]996, on our consideration of Avoyelles Council on Aging, Inc.'s internal control structure and a report dated September 12, 1996, on its compliance with laws and regulations. 
Certified Public Accountants September 12, 1996 
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AVOYELLES COUNCIL ON I ZING, INC. COMBINED STATEMENT OF REVENUE.c , EXPENDITURES AND CIIANGES IN FUND BALANCESI (DEFICIT) - ALL GOVERNMENTAL FUID TYPES YEAR ENDED JUNE 30 1996 

REVENUES Inter gover nmental Public support Int~gr est i~come Other Rental income Total Revenues EXPENDITURES Current Salaries Fringe Travel Operating services Operating supplies Capita] outlays Debt service p]:incipal Interest Total Expenditures 

$ 35,57 32,]0 1,61 1 3 6,_o o 105,30 
13,85 1,70 64 26,47 2,95 27,90 
12,19 _ _41 86,14 

SPECIAL REVENUE $ 578,935 155,085 1,428 735,448 
381,796 46,643 64,098 129,204 30,985 585 4,432 657.743 

EXHIBIT B 
TOTALS MEMORANDUM ONLY $ 614,511 187,189 1,610 1,445 36 000 840,755 
395,649 48,348 64,739 155,676 33,938 28,493 16,629 417 743.889 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 19,16J 77,705 96,866 
OTHER [FINANCING SOURCES (USES) Operating transfers in Operating transfers out Total other Financing Sources (Uses) 

72,91~ 165,701 238,613 (238,613) ! 4~!9~ ~  ) - 0 - EXCESS OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES AND OTHER FINANCING USES 33,55~ 63,314 96,866 FUND BALANCES (DEFICIT), BEGINNING OF YEA/[ FUND BALANCES, END OF YEAR 
The accompanying notes are an integral 

119 943 101.997 
;he financial statements. 



 



AVOy~T-T-RS COUNCIL ON AGING, INC. JUNE 30, 1996 

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Avoyelles Council on Aging, Inc. is a non-profit quasi-public organization incorporated under the laws of the State of Louisiana on July 8, 1969. Avoyelles Council on Aging, Inc. qualifies as a tax-exempt organization under Section 501(c)(3) of the U.S. Internal Revenue Code and comparable Louisiana law and, accordingly, is not subject to federal or state income tax. The Organization is not a private foundation. As required by the Governor's Office on Elderly Affairs, the financial statements of the Council have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. These financial statements have also incorporated any applicable requirements set forth by Audits of State and Local Governmental Units, the industry audit guide issued by the American Institute of Certified Public Accountants; Subsection VI - Annual Financial Reporting, accounting manual for Governor's office of Elderly Affairs contractors; and the Louisiana Governmental Audit Guide. The primary function of the Avoyelles Council on Aging, Inc. is to improve the quality of life for the parish's elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving the aging people of the parish. Services provided include providing meals, nutritional education, information and referral services, legal assistance, homemaker services, operating senior centers, and transportation. A Board of Directors, consisting of 14 voluntary members who serve three-year terms, governs the Council. 
below. The more significant of the Council's accounting policies are described A. REPORTING ENTITY In 1964, the State of Louisiana passed Act 456 which authorized the charter of voluntary councils and area agencies on aging for the welfare of the aging people in their respective parishes. Charters are issued by the Louisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. The Avoyelles Council on Aging, Inc. is a non-profit corporation which must comply with the policies and regulations established by the Governor's Office of Elderly Affairs, the state agency which provides the Council with most of its revenues. The Council also receives revenues from other federal, state, and local government agencies which may impose certain restrictions upon how the Council can use the money that they have provided. 



AVOYELLES COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 
In evaluating how to define the Council for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in GAAP. Generally, component units are legally separate organizations for which the elected officials or appointed board members of the primary government are financially accountable. Some of the criteria considered under "legally separate organization" are the capacity for the organization to have its own name without recourse to the primary government; and the right to buy, sell, lease, and mortgage property in its own name. Some of the criteria used to consider "financially accountable" include appointment of a voting majority of the organization's governing body; ability for the primary government to impose its will on the organization; whether the organization has the potential to provide specific financial benefits to, or improve specific financial burdens on the primary government; and fiscal dependence of the organization. The Council is not a component unit of another primary government nor does it have any component units which are related to it. Therefore, the Council has presented its financial statements as a separate special-purpose government. B. FUND ACCOUNTING The Council uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The Council has only one category of funds - governmental. The category, in turn, is divided into separate "fund types." ~vernmental funds are used to account for all or most of the Council's general activities, including the collection and disbursement of earmarked monies (special revenue funds). The Avoyelles Council on Aging, xnc. has two types of funds included in this category. 



GOVERNMENTAL FUNDS 

AVOYRT~T.RS COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 

GENERAL FUND- The General Fund is the operating fund of the Council and includes all financial resources except those required to be accounted for in another fund. IAL proceeds of specific specific purposes. - The Special Revenue Funds are used to account for the revenue sources restricted to expenditures for related 
The following are the funds which comprise the Council's Special Revenue Funds: i. Title III--B Supportive Services Fund Title III-B funds are provided by the United States Department of Health and H~nan Services through the Louisiana Governor's office of Elderly Affairs to Cenla Area Agency on Aging, Inc. who funds the Council on a predetermined unit cost reimbursement basis up to the grant amount. This program provides access services, in-home services, community services, and transportation for the elderly. 2. Title III-D Fund The III-D Fund is used to account for funds which are used to provide in-home services to frail older individuals, including in-home supportive services for older individuals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III-D funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs to Cenla Area Agency on Aging, Inc., who funds the Council on a predetermined unit cost reimbursement basis up to the grant amount. 3. Utility Assistance Fund The utility Assistance Fund is used to account for the administration of programs that are sponsored by local utility companies. The companies collect contributions from service customers and remit the funds to the I~uisiana Association of Councils on Aging (LACOA) which in turn remits funds to the Council to provide assistance to the elderly for the payment of their utility bills. 



AVOY~-T-~S COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 

4. Title III-F Fund The Title III-F Fund is used to account for funds used for disease prevention and health promotion activities including (I) equipment and material (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment/screening counseling, and education). The law directs the state agency administering this program to "give priority to areas of the state which are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III-F funds are provided by the U.S. Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs to CenlaArea Agency on Aging, Inc., who funds the Council on a predetermined unit cost reimburs~sent basis up to the grant amount. 5. Title III C-2 Home Delivered Meals Fund Title III C-2 funds are provided by the United Health and Human Services through the Louisiana Elderly Affairs to Cenla Area Agency on Aging, States Department of Governor's office of Inc. who funds the Council on a unit cost reimbursement basis up to the grant amount. These funds are used to provide nutritional meals to home-bound persons. 6. Title III C-i Congregate Meals Fund Title III C-i funds are provided by the United States Department of Health and HUman Services to the Louisiana Governor's Office of Elderly Affairs, to Cenla Area Agency on Aging, Inc. who funds the Council on a unit cost reimbursement basis up to the grant amount. These funds are used to provide nutritional congregate meals to the elderly in strategically located centers. 
7. Federal Emergency Food and Shelter The FEMA fund is used to account for the administration of a Disaster Assistance Program. It's purpose is to supplement food and shelter assistance to individuals who are currently receiving assistance, as well as to assist those who are not receiving any. Funds are provided by the Federal Emergency Management Agency through the Rapides Parish United Way which in turn passes through the funds to the parish Council. 



resources. The following account group is not a "fund." 
ide the ial 

- Fixed assets used in the governmental fund type operations are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the Governmental Funds when purchased. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost. Any donated fixed assets are stated at their estimated fair value at the time donated. The costs of normal maintenance and J~epairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized. 
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C. BASIS OF ACCOUNTING 

AVOY~-T-*~S COUNCIL ON AGING, INC JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Intergovernlnental grant revenues are recorded in governmental funds as revenues in the accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basis). Senior Center, State Allocation, Title III-B, C, F, D, and miscellaneous grant are received based on a predetermined unit cost up to 1/12 of the grant amount, but are not susceptible to accrual as revenue until the actual units are performed. Substantially all other revenues are recorded when received. Expenditures are recorded when the related fund liability is incurred. Transfers between funds which are not expected to be repaid, if any, are accounted for as other financing sources (uses). Earned vacation that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a liability of the governmental fund that will pay it. The Council's liability for accumulated vacation has not been recorded in the Council's books due to its immaterial amount. D. BUDGETS AND BUDGETARY ACCOUNTING The operating budgets of proposed expenditures and the means of financing them were adopted and approved, along with subsequent amendments, by the Board of Directors for the General and Special Revenue Funds. All annual appropriations lapse at fiscal year end. Budgets are adopted on a basis consistent with GAAP. Expenditures cannot legally exceed appropriations on an individual fund level. E. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to 
11 



AVOY~7,T.RS COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 

another fund, are recorded as expenditures~expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. F. ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. G. MEMORANDUM ONLY -- TOTAL COLUMNS Total columns on the general purpose financial statements are captioned "me~Drandum only" to indicate that they are presented only to help facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASH 
Demand deposits, interest bearing 

INTEREST RATE CARRYING AMOUNT BANK BALANCE 2.5% $123,929 $153,728 A summary of collateralization of the bank balances under GASB 3 is presented below: Federally insured through FDIC Uninsured, uncollateralized - secured with securities held by the pledging financial institution but not in Agency's name 
$i00,000 
53 728 $153,728 The uncollateralized amount shown above is secured by pledged securities with a market value of $208,766 at June 30, 1996. Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 

12 



AVOY~.T.I~ COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 

advertise and sell the pledged securities within i0 days of being notified by the Agency that the fiscal agent has failed to pay deposited funds upon demand. 3. FIXED ASSETS The following is a summary of changes in fixed assets during the fiscal year. 
Furniture and equipment Vehicles Land Buildings Totals 

BALANCE JUNE 30, 1995 ADDITIONS $158,948 207,035 79,852 421,086 ~866,g2~ 4. FUND BALANCES - RESERVED 
$ 627 27,866 $48,706 43,913 

BALANCE JUNE 30, 1996 $110,869 190,988 79,852 421,086 $802 795 
Fund balances - reserved - special revenue fund consists of amounts to be specifically used for emergency food and shelter as well as utility assistance. 5. COMPENSATION OF BOARD MEMBERS There was no compensation paid to any member of the Board of Directors during the current year. 6. JUDGEMENTS, CLAI}~~, AND SIMILAR CONTINGENCIES There is no litigation pending against the Council at June 30, 1996. Furthermore, the Council's management believes that any potential lawsuits would be adequately covered by insurance. The Council receives revenues from various Federal and State grant programs which are subject to final review and approval as to allowability of expenditures by the respective grantor agencies. Any settlements or expenses arising out of a final review are recognized in the period in which agreed upon by the grantor agency and this Council. Also, it is management's opinion that any audits by the grantor agencies would not produce disallowed programcosts and liabilities to such an extent that they would materially affect the Council's financial position. 7. ECONOMIC DEPENDENCY The Council receives the majority of its revenue from funds provided through grants administered by the Louisiana Governor's Office of Elderly Affairs. The grant amounts are appropriated each year by the federal and state governments. If 

13 



AVOYELLES COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 

significant budget cuts are made at the federal and/or state level, the amount of the funds the Council receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that would adversely affect the amount of funds the Council will receive in the next fiscal year. 8. GENERAL LONG TERM DEBT A mortgage and note payable were issued to the Louisiana Public Facilities Authority to finance the construction of a new senior citizens center on January 4, 1992. The terms of the note are as follows: 
Issuance date: Principal amount: Interest rate: Number of payments Quarterly payment: Security: Maturity date: 

January 4, ]992 $I00,000 5% 20 $5,682 In Rem mortgage January ]5, 1996 Changes in general long term debt for the year ended June 30, 1996, are as follows: BALANCE JUNE 30,1995 ADDITIONS DELETIONS BALANCE JUNE 30, 1996 $16,629 $-0- $16,629 $-0- 9. FAIR VALUE OF FINANCIAL INSTRUMENTS The Council's financial instruments consist of demand deposits in a bank. The carrying amounts approximates fair value because of the short maturity of those instruments. 



 



 

Area Agency on Aging, Inc. $ 4,500 Office of Elderly Affairs Medicaid Pub~.ic support Interest income Other Rental income Total Revenues ~ 5-6-6 EXPENDITURES Current Salaries Fringe Travel Operating services Operating supplies Capital outlay Debt service Principal interest Total Expenditures -0- 

19,297 32,104 1,610 17 36,000 89,028 
13,853 1,705 641 26,472 2,953 27,908 12,197 417 _~86,146 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 4,500 2,882 OTHER FINANCING SOURCES (USES Operating transfers Jn Operating transfers out Total Other Financing Sources (Uses) i~R) (4,5tiff) 

-0- 
72,912 ~2,242) _(11,779) 

12,197 417 86,146 
19,161 
72,912 I~8,521 _~0,670 _(11,779) 14,391 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES -0- 33,552 -0- 33,552 FUND BALANCES (DEFICITS), BEGINNING OF YEAR FUND BALANCES. END OF YEAR 

See independent audito]['s report 
$ 1,3!5 
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/__19,261 -0- $ 1_4,291 -0- ~46 $15,606 
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AVOYELLES COUNCIL ON AGING, INC. SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL - GENERAL FUND YEAR ENDED JUNE 30, 1996 

Expenditures Local Funds Program Current Salaries Fringe Travel Operating services Operating supplies Capital outlay Debt service Principal Interest Total Expenditures Other Financing Uses Operating transfers out To III-B, III C-I, and III C-2 Special Revenue Funds Mi~:c. Grant Program To III-B Special Revenue Fund PCOA Act 735 Program To III-B Special Revenue Fund To Project Independence Special Revenue Fund Total Other Financing Uses TOT~3 EXPENDITURES AND OTHER FINANCING USES 
See independent auditor's report 

]9 

BUDGET ACTUAL 

12,197 417 45,244 
26,396 4,500 11,779 4,121 46,796 

$ 13,853 1,705 641 26,472 2,953 27,908 12,197 417 86,146 

SCHEDULE 3 
VARIANCE FAVORABLE 
58 344 530 (12,364) (1,675) (27,795) -0- -0- (40,902) 

37,661 (11,265) 4,500 11,779 4_~_%~5B i __58,521 (460) (11,725) 



Expenditures Title III-B Supportive Services Current Salaries Fringe Travel Operating services Operating supplies Capital outlay Debt service Total Title III-B Supportive Services Expenditures Title III C-I Current Salaries Fringe Travel Operating services Operating supplies Capital outlay Total Title Ill C-I Expenditures Title III C-2 Current Salaries Fringe Travel Operating services Operating supplies Capital outlay Total Title Ill C-2 Expenditures 

20 

$113,969 21,406 6,452 32,960 10,850 166 4,432 
$110,954 13,470 4,604 32,431 8,520 166 4,432 

VARIANCE FAVORABLE ( UNFAVORABLE~ 
$ 3,015 7 1 2 
936 848 529 330 

190,235 174,577 15,658 
65,906 9,737 3,418 15,440 5,315 88 99,904 
$135,540 20,017 51,748 24,518 4,002 207 236,032 

61,592 7,499 2,697 16,283 1,492 88 89,651 
$134,952 16,634 55,312 24,813 4,164 207 236,082 

4,314 2,238 721 (843) 3,823 10,253 

(50) 



 
AVOYELLES COUNCIL ON AGING, INC. SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS FOR THE YEAR ENDED JUNE 30, 1996 

Preject Independence Current Salaries Fringe Travel Operating services Operating supplies Capital outlay Total Project Independence Expenditures Utility Assistance Current Operating services FE~ Current Operating services Other Financing Uses Operating transfers out Senior Center To III-B Special Revenue Fund III-D TO III-B Special Revenue Fund III-F To III-B Special Revenue Fund FEMA To III C-2 Special Revenue Fund Section 18 Transportation To III-B Special Revenue Fund To Project Independence To General Fund Section 16 To General Fund Total other Financing Uses TOTAL EXPENDITURES AND OTHER FINANCING USES 
See independent auditor's report. 

21 

28,672 4,233 1,012 16,699 10,724 54 
29,432 3,583 730 16,657 7,732 54 

SCHEDULE 4 (Concluded) 
VARIANCE FAVORABLE (UNFAVORABLE) 
(760) 650 282 42 2,992 

61,394 58,188 3,206 
4,416 3,643 773 
6,835 13,766 (6,931) 
36,348 2,058 7,431 10,139 37,704 27,273 44,041 
164,994 

36,348 
2,058 4,947 8,215 37,704 27,273 44,041 _/19,506 180,092 

2,484 1,924 
(19t506) (15,098) 



AVOYELLES COUNCIL ON AGING, INC. SCHEDULE OF GENERAL FIXED ASSETS YEAR ENDED JUNE 30, 1996 

GENERAL FIXED ASSETS Furniture and equipment Vehicles Land Bui~~dings Total general fixed assets INVESTMENT IN GENERAL FIXED ASSETS Tit[Le III-B General Fund Tit[Le III C-] Title III C-2 Section 16 (B) (2) Donated Sen~Lor Center Total investment in general fixed assets 
See independent auditer's report 
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SCHEDULE 5 
$110,869 190,988 79,852 421,086 802,795 
521 586,744 50,459 41,383 117,928 2,500 3,260 

$802,795 



 



 



PAYNE, MOORE & HERRONGTON, LLP CERTIFI[D PUDLICACCOUNIAHIS INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
Board of Directo]_-s Avoyelles Council on Aging, Inc 
We have audited the general purpose financial statements of the Avoyelles Council on Aging, Inc. as of and for the year ended June 30, 1996, and have issued our report thereon dated September 12, ]996. These general purpose financial statements are the responsibility of Avoyelles Council on Aging, Inc.'s management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States; the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments"; the provisions of the Louisiana Governmental Audit Guide, and the Louisiana Governor's Office of Elderly Affair's policy manual subsection VI. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Avoyelles Council on Aging, Inc. taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
Certi fied Public Accountants September 12, 1996 
t PA~t HOO0, lEA MAO~IK A JUNIAU. CP.A. J~. [NED RANDOW. [PA 

ERNEST F. SOSSEN. CP.A. ROBERT | LITTON, [PA. RODRT W. OVOIqAK, CP.A 
DALE P. OU SHLI, [P.A REDEC[N II, MOROIS. CPA. MfCHAEL A JUNEAU. I'.P.A 25 419 HEILqO DIIIYE ~ P.O. 8oN 132011 ~ ALEIANORIA, LA li315-370~ P~: (318) 443-1893 ~ FAX: (310) 44]-251f 
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['AYNE, MC)ORh & HERRINGTON, LLP 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL pURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Directors Avoyelles Council on Aging, Inc. 
We have audited the general purpose financial statements of Avoyelles Council on Aging, Inc. as of and for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of Avoyelles Council on Aging, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of genera] purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. is subject conditions procedures 

Also, projection of any evaluation of the structure to future periods to the risk that procedures may become inadequate because of changes in or that the effectiveness of the design and operation of policies and may deteriorate. In planning and performing our audit of the general purpose financial statements of Avoyelles Council on Aging, Inc. as ef and for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the 
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PAYNE, MOORE & HERRINGION, LLI Board of Directors Avoyelles Council on Aging, Inc. 
internal control structure, we obtained an understanding of the design of relevant policies and precedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by en~loyees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management and the State of Louisiana Governor's Office of Elderly Affairs. However, this report is a matter of public record and its distribution is not limited. 
Certified Public Accountants September 12, 1996 
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PAYNE, MOORE & ]-IERRINGTON, LLP EERIIFIED PIISIlC ACEDIIN1aRI~ 
3:NDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Directors Avoyelles Council on Aging, Inc 
We have audited the general purpose financial statements of Avoyelles Aging, Inc., as of and for the year ended June 30, 1996, and have issued thereon dated September 12, 1996. Council on our report 
We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, "Audits of State and Local[ Governments." Those standards and OMB Circular A-12~ require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing our audit for the year ended June 30, 1996, we considered the internal control structure of Avoyelles Council on Aging, Inc., in orde:~ to determine our auditing procedures for the purpose of expressing our opinion on Avoyelles Council on Aging, Inc.'s general purpose financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated September 12, 1996. The raanagement of Avoyelles Council on Aging, Inc., is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance 
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PAYNE, MOORE & HERR1NGTON. LLP Board of Directors Avoyelles Council on Aging, Inc 
with management's authorization and recorded properly to permit the preparation of gene~~al purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assis;tance programs into the following categories: 
Accountinq Controls Cash Receipts Cash Disbursements Payroll Property & Equipment General Ledger Cost Allocation 

General Reauirements Political Activity Civil Rights Cash Management Allowable Costs/Cost Principles Drug Free Workplaee Act Administrative Controls Soecific ReGuirements Claims for" Advances and Reimbursements Voluntary Contributions Types of Services Allowed or Not Allowed For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 30, 1996, Avoyelles Council on Aging, Inc., had no major federal financial assistance programs and expended 88% of its total federal financial assistance under the following nonmajor federal financial assistance programs: Title III-B, Title III C-I, Title III C-2, Section 18 Transportation, and Title XIX. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies 
32 



PAYNE, MOOR]:. & HERRINGTON, LLP Board of Directors Avoyelles Council on Aging, Inc 
and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nomnajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of management and the State of Louisiana Governor's Office of Elderly Affairs. However, this report is a matter of public record, and its distribution is not limited. 
Certified Public Accountants September 12, 1996 
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PM!H PAYNE, MOORE & HERRINGTON, hLP 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Avoyelles Council on Aging, Inc 
We have audited the general purpose financial statements of Avoyelles Council on Aging, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Avoyelles Council on Aging, Inc., is the responsibility of Avoyelles Council on Aging, Inc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Avoyelles Council on Aging, Inc.'s compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of management and the State of Louisiana Governor's office of Elderly Affairs. However, this report is a matter of publie record and its distribution is not limited. 
Certified Public Accountants 
September 12, 1996 
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WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Board of Directors Avoyelles Councijl on Aging, Inc. 
We have audited the general purpose financial statements of Avoyelles Council on Aging, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated Septer~ber 12, 1996. We have applied procedures to test Avoyelles Council on Aging, Ine.'s compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996: political activity, civil rights, cash management, allowable costs~cost principles, Drug-free Workplace Act, and administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments. " Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Avoyelles Council on Aging, Inc. 's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that: Avoyelles Council on Aging, Inc. had not compiled, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the information of management and the State of Louisiana Governer's office of Elderly Affairs. However, this report is a matter of public record and its distribution is not limited. 
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PM!H PAYNE, MOORE ~ HERRfNGTON, LLP 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

Board of Directors Avoyelles Council on Aging, Inc 
We have audited the general purpose financial statements of Avoyelles Council on Aging, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. In connection with our audit of the general purpose financial statements of Avoyelles Council on Aging, Inc., and with our consideration of Avoyelles Council on Aging, Inc.'s control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, "Audits of State and Local Governr~ents", we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended June 30, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; claims for advances and reimbursements; and voluntary contributions that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Avoyelles Uouncil on Aging, Inc.'s compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Avoyelles Council on Aging, Inc. had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the information of the management and the State of Louisiana Governor's office of Elderly Affairs. However, this report is a matter of public record and ~ts distribution is not limited. 
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