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LUFFEY, ItUFFMAN & MONROE Certified Public Accountants P.O. BOX 4745 1100 NORTH 18TII STREET MONROE, LOUISIANA 71211-4745 

Board of Supervisors Southeast Sewerage District No. 3 Monroe, Louisiana 

TELEPIIONE (318) 387-2672 FAX (318) 322-8866 

We have audited the component unit financial statements of Southeast Sewerage District No. 3 (the District), a component unit of the Ouachila Parish Police Jury, as of and for the year ended December 31, 1995, as identifed in the accompanying Table of Contents. These financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes ex,'mihfing, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred 1o above present fairly, in all material respects, the financial position of the District as of December 31, 1995, and the results of its operations and its cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards we have also issued a report dated May 14, 1996, on our consideration of the District's internal control structure and a report dated May 14, 1996, on its compliance with laws and regulations. The accompanying financial statements have been prepared assuming that the District will 



Southeast Sewerage District No. 3 Monroe, Louisiana Independent Auditors' Report continue as a going concern. As discussed in Note 7 to the financial statements, under existing circumslances, there is substantial doubt about the ability of the District to continue as a going concern at December 31, 1995. The financial statements do not include any adjnstments that might result from the outcome of this uncertainty. 
Monroe, Louisiana May 14, 1996 
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SOUTHEAST SEWERAGE DISTRICT NO. 3 (A COMPONENT OF THE OUACHITA PARISH POLICE JURY) ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet, December 31, 1995 

Cash in bank (Note 2) Other Current Receivable Interest Receivable Special Assessments Receivable - Noncurrent Bond Issue Costs - Current Property, Plant and Equipment (net of accumutated depreciation of $496,495) Bond Issue Costs - Noncurrent 

PROPRIETARY FUND TYPE - ENTERPRISE FUND $5,932 12.073 
527 1,791,042 2,109 TOTAL ASSETS AND OTHER DEBITS $1,81~683 WABILLTIES AND FUND_EQUITY LiabilLties; Accounts Payable Due to Hotders of Special Assessment Notes Due to Others Total Liabilities Fund Equity~ Contributed Capital (net of accumulated amortization of $475,819) Retained Earnings (Deficit): Total Fund Equity 

$16,755 

FIDUCIARY FUND TYPE- AGENCY FUND $25,795 1,955 47.835 

Statement A 

TOTAL (MEMORANDUM ONLY) $31,727 12,073 1,955 47,835 527 1,791,042 2.109 

$67,668 7.917 16.755 75,585 

TOTAL LIABILITIES AND FUND EQUITY _$1 ,~11,683 

The accompanying notes are an integral part of this statement. 

NONE $75,585 

$16,755 67,668 7,917 92.340 

$~887,268 



 

SOUTHEAST SEWERAGE DISTRICT NO. 3 (A COMPONENT OF THE OUACHITA PARISH POLICE JURY) Monroe, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND Statement of Revenues, Expenses, and Changes in Retained Earnings - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1995 
UES Sewer Fees Sewer Line Tap Fees Total Operating Revenues OPE Board Member per diem Advertising, Dues and Subscriptions Telephone Maintenance of Property and Equipment Utility Billing Fees Treatment Fees Sewer Tap Fees Utilities Accounting and Audit Fees Depreciation Miscellaneous Total Expenditules OPERATING INCOME (LOSS) NON-OPE EXPENSES) Interest earned on deposits Bond issue Coats Total Nonoperating Revenues (Expenses) NET INCOME (LOSS) Depreciation on Fixed Assets Acquired by Grants NCREASE(DECREASE) IN RETAINED (DEFICIT) RETAINED (DEFICIT) AT BEGINNING OF YEAR, as previously reported Prior period adjustment (Note 5) RETAINED (DEFICIT) AT BEGINNING OF YEAR, as restated RETAINED (DEFICIT) AT END OF YEAR 

The accompanying notes are an integral part of this statement. 

BUDGET $136,867 2,100 138.967 
3,000 25O 6O0 4,100 27,000 87,509 1,387 5,000 3,082 59,464 818 

ACTUAL $136,631 2,100 138.731 
2,800 244 601 4,026 29,515 87,009 1,387 5,406 3,083 59,464 797 194332 

Statement B 

VARIANCE FAVORABLE (UNFAVORABLE) ($236) (236) 
200 6 (1) 74 (2,515) 491 (406) (1) 21 

(53,234) (55,601) (2,367) 
235 (300) (527) (300) (292) 235 (227) 8 (53,534) (55,893) (2,359) 54.434 54.434 900 (1,459) (2,359) 

(27,454) (1,371) 26,083 (14,206) (27,454) (15,577) .$26,554) ~ ($17,036J 
(14,206) 11.877 $9,518 



 

SOUTHEAST SEWERAGE DISTRICT NO. 3 (A COMPONENT UNIT OF THE OUACHITA PARISH POLICE JURY) Monroe, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUND Statement of Cash Flows For the Year Ended December 31, 1995 
RECONCILIATION OF NET OPERATING INCOME (LOSS) TO NETCASH PROVIDED (USED) BY OPERATING ACTIVITIES Net operating income (loss) Adjustments to reconcile net operating income (loss) to net cash provided by operating activities: (Increase) Decrease in customer receivables Increase (Decrease) in accounts payable Depreciation Net cash provided by operating activities CASHELOWS ; ACIV IT_! E S nterest earned on bank deposits NET INCREASE IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQUIVALENTS AT END OF YEAR 

The accompanying notes are an integral part of this statement. 

($55,601) 
(470 665 59,464 4.058 
235 4,293 1.639 

Statement C 

$5,932 



 
SOUTHEAST SEWERAGE DISTRICT NO. 3 (A COMPONENT UNIT OF THE OUAC]IITA PARISH POLICE JURY) Notes To The Financial Statements As Of And For The Year Ended December 31, 1995 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. IIlSTORY Southeast Sewerage District No. 3 (tile Dislrict) was created June 9, 1969, by the Ouachita Parish Police Jury by adoption of Ordinance No. 7253. The name of the District was changed from Richwood Sewerage District No. 3 to Southeast Sewerage District No. 3 by Onachita Parish Police Jury Ordinance No. 8038 adopted October 6, 1986. 
Constrnction of tbe system began in 1979 and was completed in 1983, with commencement of service in early 1984. Community Development Block Grant funds totaling $2,164,160 were the primary source of funding. These grants were received at various times during construction and in the years 1988, 1989 and 1993, when major improvements and/or extensions were made to the system. 
B. REPORTING ENTITY The Governmental Accounting Standards Board (GASB) is the accepted standard setting authority for generally accepted accounting principles as applied to governmental entities. In Jnne, 1991 the GASB issued Statement Number 14 "The Financial Reporting Entity". Tbis Statement established criteria for determining wbich component units of government shonld be cmtsidered part of the prinmry governlnent for financial reporting purposes. The basic criteria for determining a component unit is accountabilily. Since the Police Jury appoints a voting majority of the board of commissioners of/he District and has the ability to impose its will upon the District, the District is co~tsidered a component nnit of the Police Jury, the prhnary governing body of the parish and the governmental body with oversight responsibility. 
The accompanying financial statements present information only on the funds maintained by the District and do not present information on the Police Jury, the general govermnent services provided by that primary govermnental unit or other component units that comprise the primary government reporting ctltity. C. BASIS OF ACCOUNTING 
The accounting aud financial reporting treatment applied to a fund is determined by its measurcnlent focus. The modified accrnal basis of accounting is nscd by the Agency Fund. Agency trust funds account for assets tlmt the District holds on belmlf of others as their 



Southeast Sewerage District No. 3 Notes to The Financial Statements December 31, 1995 (Continued) agent. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. The proprietary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sbeet. The proprietary funds use the accrual basis of acconnting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. 
Customers are billed monthly for tile services they received during the month. Total connections at December 31, 1995 are 518. The monthly rates charged for these services for 1995 are as follows: 
Residential Commercial 

D. BUDGETS 
$ 21.00 $ 30.0O 

Annual non-appropriated budgets are adopted by the District. Budgets are prepared in conformity wilh generally accepled accounting principles. Budget amounts included in the accompanying financial statements include the original adopted budget plus all anlendnlen|s. 
In November of each year, the Dislrictts Board of Supervisors approves tile budget for the following year. This budget is made available for public inspection at this time. The budget is then submitted 1o the Ouaehita Parish Police Jury for their approval at their 3rd Monday of November meeting. Ope~ting appropriatio,~s, 1o the extent not expended, lapse at year end. E. PROPERTY AND EQUIPMENT ]h'operty and eqnipmeni are recorded at cost and depreciated on the straight-line basis over their estimated useful lives. Depreciation on assets acquired by grants is included in depreciation on the iucome statement but is restored to an equity account. The grants are amortized through depreciation of the assets acquired with the proceeds. 
The estimated useful lives of assets are as follows: Equipment Lines, Mains attd Manholes 4 to 5 Years 40 Years 



Southeast Sewerage Distdct No. 3 Notes to Tile Financial Statements December 31, 1995 (Continued) Lift Station Treatment Plant Connection 
F. STATEMENT OF CASII FLOWS 

40 Years 40 Years 
For purposes of the Statement of Cash Flows, the District considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. 
G. BOND ISSUE COSTS 
Bond issue costs are capitalized and are amortized over tell years on a straight-line basis. II. CORRECTION OF AN ERROR 
Since tire sale of cellificates of indebtedness in 1992 Southeast Sewerage District No. 3 reported all transactions as part of its Proprietary Fnnd Type - Enterprise Fund. Review of the debt service preamble revealed that the debt is due and payable solely from the special assessments levied on the property benefitted and does not represent a liability on the part the Enterprise Fund. After further review of GASB-6, par. 18, it has been determined that debt service transactions for those periods should have been reported in a Fiduciary - Agency Fund. As a result prior period adjustments were deemed necessary (See note 5). 2. CASII AND INVESTMENTS 
The District's cash and investments consist of deposits with financial iastitutions. The DistricUs investment policy is governed by state statnle. Collateral is required for demand deposits, certificates of deposit, savings certificates of savings and loan associations and repnrchase agreements at 100% of all amounts not covered by federal deposit insurance. At December 31, 1995 the carrying amount on the financial statements of the District's deposits is equal to $31,727, all of which is covered by federal deposit insurance. 
3. SPECIAL ASSESSMENT CERTIFICATES OF INDEBTEDNESS Sonlheasl Sewerage Dish'ict No. 3 Series 1991 certificales were issued for tire expansion of the Dishicl's service area. The certificates bear interest from 7.5% to 10% with annnal principal payments of $10,854 throngh January 15, 2001. The cerfificates are payable solely from a special assessment on the properly owners to which service is extended. Annual requirements to amorlize certificates outstanding at December 31, 1995, including interest of $15,020 is as follows: 



Southeast Sewerage District No. 3 Noles to Tile Financial Statements December 31, 1995 (Continued) 
1996 1997 1998 1999 2000 2001 TOTAL 

4. BOARD OF SUPERVISORS 

Year Ended December 31. $15,556 14,687 13,819 12,885 12,006 4.834 $ 73.787 
The board members are paid $50 per meeting, no! to exceed $600 doring tile year. 
Member Jeanetta Marzell Jessie L. Conville Willie ltaynes, Jr. Levon Smith Charles E. Thomas Parnell Broadway TOTAL 5. PRIOR PERIOD ADJUSTMENTS 

Total Commmalioa $ 600 600 550 250 600 200 $ 2:800 
Due to reclassification of prior years special assessment activities out of the Proprietary Fund, lhe beginning balance of the acclmmlated deficit was increased by $14,206 (See note l-II). 
6. RISK FINANCING The D[slrict is a participating member of the self insurance program established and operated by lhe Ouachita Parish Police Jury to provide a means of sclf-fnnding polential insurance losses resnlling from increased policy deductible amonnls for property and fleet vehicle iltsnrance, self fnnding of workers' compensation and the absence of comprehensive liability coverage. The plan is admiuisiercd by a third party administrator. Because of the lack of sufficient funding by the seweeage district premiums have historically been paid by the Ouachita Parish Police Jury. Consistent with the provisions of GASB Statement No. 10, "Accounting and Financial Reporting for Risk l~nancing and Related Insurance Issues, the police jury nses Internal Service Funds 1o account for risk financing activities. 



Southeast Sewerage District No. 3 Notes to The Financial Statements December 31, 1995 (Conlinued) 7. GOING CONCERN CONTINGENCY 
The accompanying financial sialements have been prepared in accordance with generally accepted accounling principles, which contemplate the continuation of the District as a going concern. Although the District has shown a lower cash flow deficit than in 1994, retained earnings reflect a decrease of $1,459 for the year ended December 31, 1995. In addition, the accompanying financial statements do not include $3,903 owed to the City of Monroe for late charges and penalties on past-due payments for sewerage treatment fees as of December 31, 1995. The District is considered to be cnrrent by file City of Monroe for actual sewerage treatmenl fees; however, there is no assurance that the City of Monroe will forgive the late charges and penalties as Ihey have in prior years. 
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LUFFEY, ItUFFMAN & MONROE Certified Public Accountants P.O. BOX 4745 ll00 NORTIt 18TH STREET MONROE, LOUISIANA 71211-4745 TELEPHONE (318) 387-2672 FAX (318) 322-8866 INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Supervisors Southeast Sewerage District No. 3 Monroe, Louisiana We have audited tile component refit financial statements of Southeast Sewerage District No. 3, a component unit of the Ouachita Parish Police Jury, as of and for the year ended December 31, 1995, and have issued our report thereon dated May 14, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United Slates. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
The management of the District is responsible for establishing and maintaining an internal conlrol structure. In fulfilling this responsibility, estimates and judgments by management are required to ,assess the expected benefits and related costs of internal coutrol structure policies and procedures. The objectives of an iuternal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from nnauthorized nse or disposition, and that transactions are executed in accordance with management's aulhorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evahmtion of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of Ihe design and operation of policies and procedures may deteriorate. 
In planning and performiug our audit of the financial statements of the District for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained all understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on lhe financial statements and not to provide assurance on the internal control structure. 

11 



Southeast Sewerage District No. 3 Independent Auditor's Report On lnternal Control Structure December 31, 1995 Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by lilt American Institute of Certified Public Accountants. A material weaknesses is a condition in which the design or operation of one or more of tile internal control structure elements does not reduce to a relatively low level the risk that error or irregularities in amounts that would be material in relafion to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the management of tbe District, agencies granting funds to the District and the Legislative Auditor for tile State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Monroe, Louisiana May 14, 1996 
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LUFFEY, I/UFFI~A_N & MONROE Certified Public Accountants P.O. BOX 4745 1100 NORTH 18TII STREET MONROE, LOUISIANA 71211-4745 TELEPHONE (318) 387.2672 FAX 018) 322~866 INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Supervisors Southeast Sewerage District No. 3 Monroe, Lonisiana 
We have audited the financial statements of Southeast Sewerage District No. 3, a component unit of the Ouaehita Parish Police Jury, ,as of and for the year ended December 31, 1995, and have issued our report thereon dated May 14, 1996. 
We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained ill Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts and grants applicable to the District is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the DistriePs compliance with certain provisions of laws, regulations, contracts and grants. Itowever, the objective of our audit of tbe financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no iustauces of uoneompliance that are required to be reported under Government Auditing Standards. 
This report is intended for management of the District, agencies granting flmds to the District and the Legislative Auditor of the State of Louisiana. IIowever, this report is a matter of public record and its distribution is not limited. 
Monroe, Louisiana May 14, 1996 



 

LUFFEY, HUFFMAN & MONROE Certified Public Accountants P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 TELEPnONE (318) 387-2672 FAX (318) 322-8866 
In our report for tile year ended December 31, 1994, we reported a finding related to board member compensation for meeting not attended. The board has worked to enforce its policy regarding attendance and the board member has repaid the amount paid in error during 1994. 


