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LE F- G RAY CERTIFIED PUBLIC ACCOUNTANT 6ol COUR~NEY OmVE P. O, BOX 360 AMIIE, LOUISIANA 704-22 AMERICAN INSTITUTE Or CPAS soc,~ or ,.ou,s cP~ INDEPENDENT AUDITOR'S REPORT 

The ttonorable Sam J. Pigno, Mayor, and Members of the Board of Aldermen Village of Tickfaw Tickfaw, Louisiana 

PHONE (504) 748-9067 FAX (504) 740 4370 

] have audited the accompanying general purpose financial statements of the Village of Tickfaw, State of Louisiana as of and for the year ended June 30, 1996. These general purpose financial statements are the responsibility of the Mayor and the Board of Aldermen of the Village of Tickfaw, State of Louisiana. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general pro'pose financial statement presentation. I believe that my audit provides a reasonable basis for 
In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Tickfaw as of June 30, 1996, and the results of its operations and the cash flows of its proprietary fired type for the year then ended in conformity with generally accepted accounting principles. My audit was made ff)r the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Village of Tickfaw. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
In accordance with Government Auditing Standards, l have also issued a report dated August 12, 1996, on nay consideration of the Village's internal control and a report dated August 12, 1996, on its compliance with laws and regulations. 

August 12, 1996 
Respectfully submitted 
Certified 
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Village of Tickfaw 
COMBINED STATEMENT OF REVENUES EXPENDITURES. AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended June 30. 1996 

Revenues Taxes Licenses and permits Intergovernmental Federal police grant Fines Charges for services On behalf payments by state Miscellaneous Total revenues Expenditures Current - General government Public safety - Police Public safety - Fire Public works - Streets Publiz works - Sanitation Capital outlay Debt service - Interest Total expenditures 

General $ 60,561 56,900 10,137 18,664 61,298 16,445 3,240 6,996 234,241 
81,923 91,288 7,427 17,552 1,124 6,099 205,413 

Special Revenue $53,125 

__j.,02__5 5_4:jt595o 
3,470 4,325 30,322 15,030 5_3,147 

Debt Service $ - 

255 255 

6,332 6,433 

Capital Proiect $ 

3,263 3.263 
746 
16,363 17.109 

Totals (Memorandum Only) $113,686 56,900 10,137 18,664 61,298 16,445 3,240 11,539 291,909 
86,240 91,288 4,325 37,749 17,552 32,517 12,431 282,102 Excess (deficiency) of revenues over expenditures 28,828 __1,003 (6,178) (13,846) 9,807 Other Financin~ Sources (Uses Bond proceeds Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and ol:her financing sources over expenditures and other financing uses 28,828 Fund balances, (deficit) beginning (3,745) Fund balances, ending 

_~L2,641) 25,641 225,000 6,315 (19,315) 225,000 31,956 (31,956) 
_AL2,641) 25,641 212,000 225,000 
(11,638) _42,929 ~3!~_291 

The accompanying notes are an integral part of this statement 

19,463 198,154 234,807 39,184 $273,991 
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Operating Revenues Charge!; for services Watec sales 

Villa~ge of Tickfaw COMBINED STATEMENT OF REVENUES EXPENSES AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE 
Sewer charges Connection charges Miscellaneous Total operating icvenues Operating Expenses Salaries Payroll taxes and employee benefits Utilities and telephone Repairs Supplies Vehicle fuel and repairs Insurance Office expense Accounting and auditing Sewerage analysis and licenses Other Depreciation Amortization Total operating expenses Operating (loss) Nononeratin~ Revenues /Exnenses 

For the Year Ended June 30. 1996 

Interest income Interest expense Total nonoperating revenues (expenses) Net (loss) Add depreciation on fixed assets acquired by donation that reduce contributed capital Increase in Retained Earnings Retained earnings (deficit) at beginning of year Restatement of retained earnings due to change in accounting for depreciation oil assets provided by contributed capital Retained earnings (deficit) at beginning of year, restated Retained earnings (deficit) at end of year 
The accompanying notes are an integral part of this statement 7 

$ 35,516 56,371 4,129 1,452 97,468 
11,691 933 11,889 21,779 3.819 862 2,195 1,856 8,414 6,055 1,283 48,457 222 119,455 (21,987) 
440 (17,930) (17,490) (39,477) 
40,650 1,173 (235,451) 
217,112 (18,339) $(17,166) 



Villag_e of Tickfaw COMBINED STATEMENT OF CASH FI.OWS PROPRIETARY FUND TYPE For Year Ended June 30. 1996 
Cash flows from operating activities: Operating (loss) Adjustments to reconcile operating loss to net cash provided by operating activities: Depreciation Amortization hlcrease in accounts receivable Increase in amounts due from other funds Increase in accounts payable Increase in amounts due to other funds Increase in customer deposits Total Net cash provided by operating activities Cash flows from capital and related financing activities Payments for capital acquisitions Principal repayments Interest paid Net cash (used) for capital and related financing activities Cash flows from investing activities Interest income Net cash provided by investing activities Net increase in cash Cash at begimting of year Cash at end of year Reconciliation of cash Unrestricted Restricted Restricted - overdraft 

The accompanying notes are an integral part of this statement 

$ 48,457 222 (1,032) (4,241) 12,402 7,383 315 

(15,831) (2,945) (17,940) 
440 

$(21,987) 

63,506 41,519 

(36,716) 
440 5,243 33,259 $ 38,502 
$ 20,976 20,952 (3,426~ $ 38,502 



INTRODUCTION 
Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June. 30, 1996 

The Village of Tickfaw, Louisiana was incorporated on April 15, 1957, under the provision of the Lawrason Act. The Village operates under a Mayor and Board of Aldermen form of government. The Village provides public safety (police and fire), streets, drainage, sanitation, public improvements, and general and administrative functions. Other services include water and sewer utilities. 
The accounting and reporting policies of the Village of Tickfaw conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also cortform to the requirements of Louisiana Revised Statutes 24:513 and to the guidelines set forth in the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental Units. In April 1984, the Financial Accounting Foundation established the Govenwnental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A, REPORTING ENTITY 
As the municipal governing authority, for reporting purposes, the Village of Tickfaw, Louisiana is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary govermnent (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for wlfich nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining the identification of a primary government unit for financial reporting purposes. The GASB has set forth criteria to be considered in determining which governmental entities are primary governments. An entity is a primary government if it satisfies all of the following criteria: ~ The entity has a separate governing body elected by the citizenry in a general, popular election 
~ The entity is legally separate from other entities ~ The entity is fiscally independent of other state and local governmental entities 



Vil~Tickfaw 

B. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the municipality are classified into two categories: governmental and proprietary. In turn, each category is divided into separate fund types. The fund categories and a description of each existing fund type follow: Governmental Funds Governmental funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: 1. General Fund -- the general operating fund of the Village and accounts for all financial resources except those required to be accounted for in other funds. 2. Special revenue funds -- account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. 3, Debt service funds -- account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. 4. Capital projects funds -- account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds, 
10 



Village of Tickfaw 
NOTER TO FINANCIAl. STATEMENTS June 30, 1996 Proprietary Funds 
Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise liands -- account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Governmental Funds All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The govermnental funds use the following practices in recording revenues and expenditures: 
Revenues Revenues are recognized, under the modified accrual basis of accounting, when susceptible to accrual (i.e., when they are "measurable and available"). "Measurable" means the amount of the trartsaction can be determined and "available" means collectible within the current period or soon enough thereafter to pay liabilities of the current period. Property taxes and interest are susceptible to accrual. Sales taxes collected and held by the parish Central Collection Commission at year end on behalf of the government are also recognized as revenue. Other receipts and taxes become measurable and available when cash is received by the govermnent and are recognized as revenue at that time. 
Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria are met. Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred and all other grant requirements have been met. 



Village of Tickfaw 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 Expenditures 
Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on general long-term debt which is recognized when clue, and certain compensated absences and claims and judgements which are recognized when the obligations are expected to be liquidated with expendable available financial resources. Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid (and any other financing source/use) arc accounted for as other financing sources (uses). Proprietary Fund 

All proprietary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary fund uses the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. D. BUDGETS The Village follows these procedures in establishing the budgetary data reflected in these financial statements: 1. The Village Clerk and Mayor prepare a proposed budget and submits same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. The proposed budget was submitted to the Board of Aldermen on June 5, 1995. 2. After completion of all action necessary to finalize and implement the budget, the budget is adopted througb passage of a motion. The budget was adopted on June 19, 1995. 
3. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. 
4. All budgetary appropriations lapse at the end of each fiscal year 5. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally acccpted accounting principles (GAAP). Budgeted amounts, as originally adopted, are amended from time to time by the Board of Aldermen. The Board of Aldermen amended the General and Special Revenue Funds on June 10, 1996. All budget amounts included in this report are shown as amended. 

12 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 E. ENCUMBRANCES 
The Village does not use encunthrance accounting F. CASH 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the municipality may invest in United States bonds, treasury notes, or certificates. These are classified, if owned, as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 
G. RECEIVABLES Receivables are shown net of an allowance for uncollectibles. Uncollectible amounts due for water and sewer charges are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivables. H. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During tile course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 
I. RESTRICTED ASSETS Restricted assets applicable to the Debt Service l:~nd consisted ofcash reserved for bond requirements of $15,646. 
Restricted assets applicable to the Sewer Fund at June 30, 1996, consisted of cash reserved for bond requirements of $13,514. Restricted assets applicable to the Water Fund at June 30, 1996, consisted of cash reserved for customer deposits of $7,437 and cash received under a Rural Development Grant of $1. 

13 



Villa~g~e_ of Tickfaw NOTES TO FINANCIAl, STATEMENTS Jun~ 1996 J. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. AlL fixed assets are valued at historical cost or estimated cost if historical cost is not available. Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of the accumulated depreciation. Interest costs incurred during construction, if any, are capitalized. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against operations. Depreciation is computed using the straight-line method over the following useful lives: 
Water Utility System - Water wells Water storage tanks Water distribution lines Equipment Sewer Utility System - Sewerage lines and oxidation pond Equipment K. COMPENSA'FED ABSENCES 

30/50 years 30/50 years 30/50 years 5 years 50 years 5 years 
Tile: Village has the following policy relating to annual and sick leave 
Employees earn annual leave based on years of service as follows 0 - 2 years 3 - 4 years 5 years and over 

5 days 10 days 15 days Annual leave may not be accumulated beyond the Village's fiscal year end 
Employees earn sick leave at a rate of one day per leave can be accumulated up to 24 days over a three not taken will be forfeited. month beginning with date of employment. Sick year period. At the end of three years, any time 
The cost of current annual leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current year expenditure when annual leave is actually taken. Accrued sick leave has not been recorded as it is considered to be an immaterial amount. 

14 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 L. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the general long-term debt account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental fimds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. M. FUND EQUITY Contributed Capital Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. Reserves Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. N. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Non-recurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 
O. AD VALOREM TAXES Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Village in October and billed lo the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Village bills and collects its own property taxes using the assessed values determined by the tax assessor of Tangipahoa Parish. 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 P. SALES TAXES The Village assesses a 2% sales and use tax. Proceeds are dedicated to the following purpose 1. The 1984 1% sales tax is to be used for the purpose of providing funds for the General Fund of the Village and for the additional purpose of providing funds for any other lawful purposes of the Village. This tax is accounted for in the General Fund. 2. The 1995 1% sales tax is to be levied through December 31, 2017, for the purpose of constructing, improving, and maintaining streets and drainage facilities, including the overlaying of streets and to fund bonds used for street overlay construction. The proceeds from this 1% sales tax have been irrevocably pledged and dedicated to secure the payment of $225,000 of sales tax bonds, Series 1995, dated December 1, 1995. Q. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. (2) FUND DEFICITS The following individual fund has a deficit in unreserved retained earnings at June 30, 1996 

(3) Sewer Fund EXPENDITURES - ACTUAL AND BUDGET 
Deficit Amount $35,362 

The following individual funds have actual expenditures and other uses over budgeted expenditures and other uses for the year ended June 30, 1996: 
Fund 
Special Revenue Funds - 1995 Sales Tax Fire Protection 

Budget Actual Unfavorable Variance $197,591 $205,413 $7,822 
44,000 4,700 
16 
45,732 20,056 1,732 15,356 

Percent 3.95% 
3.93% 426.72% 



Village of Tickfaw 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 The Louisiana Municipal Budget Law requires a local government to amend its operating budget whenever variances between budgeted and actual revenues and other sources or expenditures exceed 5%. The Fire Protection budget was amended but did not include an amount for the capital outlay for a new fire hydrant water line. (4) CASH AND CASH EOUIVALENTS The following is a summary of cash and cash equivalents (book balances) at June 30, 1996 Petty cash Interest-bearing demand deposits Demand deposits Cash overdraft Total 

$ 200 284,348 57,528 (3,426) $338,650 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the res~alting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of tile pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holdh~g or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the Village has $349,856 in deposits (collected bank balances). These deposits are secured from risk by $159,948 of federal deposit insurance and $189,908 of pledged securities held by the custodial bank ill the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 

17 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 (5) RECEIVABLES Receivables at June 30, 1996, consist of the following 
Class of Receivables Taxes - Franchise Sales Ad valorem 
Accounts - Garbage Water and sewer - Less: Allowance for uncollectibles 
Intergovernmental - Tobacco taxes Video poker Federal police grant Totals 

General Fund $2,104 173 
1.777 

Special Revenue Enterprise Funds Funds Total $ - $ - $ 2,104 7,886 7,886 259 432 
10,634 1,777 10,634 (2,000) (2,000) 

764 1,003 _2~946 ~767 $8,145 $8,634 An allowance account for taxes and garbage receivables is not considered necessary (6) AD VALOREM TAXES 

764 1,003 2,946 $25,546 

For the year ended June 30, 1996, taxes of 17.29 mills were levied on property with assessed valuations totaling $738,334 and were dedicated as follows: General corporate purposes Fire protection Total 6.91 mills 10.38 mills 17.29 mills Total taxes levied were $12,766. Taxes receivable at June 30, 1996, were $432 

18 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 (7) RESTRICTED ASSETS Restricted assets were applicable to the following at June 30, 1996 
Special Revenue - 1995 sales tax bond requirements - cash Enterprise - Water customers' deposits - cash Waterworks rural development grant -cash Sewer revenue bond requirements - cash 
(8) FIXED ASSETS A summary of changes in general fixed assets follows 

Buildings Equipment 
Total 

Balance July 1, 1995 $ 10,000 117.400 88,808 $216,208 

$15,646 
7,437 1 13,514 _$_~,598 

Additions Deletions 

1,124 $1,124 At June 30, 1996, the investment in general fixed assets is from 
General fund revenues Sales tax revenues State grants 
Total 

$ 
13,008 ~13,oo8 

Balance June 30, 1996 $ 10,000 117,400 76,924 $204,324 
$104,090 2,000 98,234 

The Village adopted on August 12, 1996, a policy of capitalizing only assets exceeding $300 in cost. Policy was retroactive to prior years. As a result general fixed assets below $300 totaling $7,605 have been deleted as of June 30, 1996. 

19 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 A summary of proprietary property, plant, and equipment follows 
Land Water tanks and wells Water distribution lines Sewerage system Equipment Construction in progress Sub-total 

Water Fund $ 9,835 309,507 509,521 2,000 __26,899 857.762 Less: accumulated depreciation _L1_56,802) 
Net (9) PENSION PLAN ~7Q0~960 

Sewer Fund $ 29,259 
1,381,865 3,660 
1,414,784 (135,554_3 $1,279,230 

Total $ 39,094 309,507 509,521 1,381,865 5,660 26,899 2,272,546 (292,356) 

The police chief of the Village of Tickfaw is a member of the Municipal Police Employees Retirement System. This system is a cost-sharing, nmltiple-employer defined benefit pension plan administered by a separate board of trustees. Pertinent information relative to the plan follows: Municinal Police Emnlovees Retirement Svstem of Louisiana (System 
Plan description: All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or alter age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an animal publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 



Village of Tickfaw 
NOTES TO FINANCIAI. STATEMENTS June 30, 1996 Funding policy: Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Village of Tickfaw is required to contribute at an actuarially determined rate. Tile current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Village of Tickfaw are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Village of Tickfaw's contributions to the System for the years ending June 30, 1996, were $1,879, equal to the required contributions for the year. (10) RETIREMENT SYSTEM Employees of the Village are members of the social security system. In addition to employee payroll deductions, Village funds are remitted to match the employee contributions. Aggregate contributions to the social security system for the year ended June 30, 1996, were $8,834 of which $4,417 was contributed by the Village. CttANGES IN LONG-TERM DEBT 
The following is a summary of changes in long-term debt of the Village for the year ended June 30. 1996: 
General Long-Term Debt: 1991 Certificate of Obligation Accrued Retirement Contributions Sales Tax Bonds, Series 1995 Capital Lease Subtotal 

Balance July 1, J_99_5 $ 1,007 150 
_1_3 j52_ 

Increases $ 
225,000 

14,909 225,000 
Enterprise Fund Long-Term Debt: Sewer Revenue Bonds 343,0..58 

21 

Decreases $1,007 150 
_ 4,288 5,445 
2,944 
.$8,389 

Balance June 30 1996 
225,000 9,464 234,464 
340,114 $574,578 



Village of Tickfaw 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 Long-term debt payable at June 30, 1996, is comprised of the following 
Sales tax bonds, Series 1995, to construct and improve public streets within the Village, due in annual installments of $6,000 to $19,000 through Dec. 1, 2015, with interest at 5.10 to 10.00 percent 
Payments of sales tax bonds, Series 1995 are payable solely from and ,;ecured by an irrevocable pledge and dedication of a special 1% sales and use tax. Capital lease (police car) - See Note 20 Sewer Revenue Bonds: $346,000 Sewer Revenue Bonds due in monthly installments of $1,740 interest rate is 5.25%. Payments of Sewer Revenue Bonds' principal and interest are secured solely by a lien on and pledge of the net revenues of the Sewer System. The Sewer Revenue Bonds are collateralized by the revenue of the Sewer System and the various special funds established by the bond authorizing resolutiou. 

$225,000 

The annual requirements to amortize all debt outstanding at June 30, 1996, including interest payments of $592,942 are as follows: Year Ended June 30, 1997 1998 1999 2000 2001 2002-2033 

1995 Sales Tax Bonds $ 20,503 19,903 20,252 19,553 18,870 289,116 $388,197 

Capital Lease $ 6,076 4,051 
Sewer Revenue Bonds Total $ 20,885 20,885 20,885 20,885 20,885 664,771 $769,196 

$ 47,464 44,839 41,137 40,438 39,755 953,887 $1,167,520 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 (12) NTERFUND RECEIVABLES. PAYABLES Amounts due to or from other funds at June 30, 1996, consisted of the following 

(13) 

General Fund Special Revenne Fund - 1995 Sales Tax Fund Debt Service Fund Enterprise Funds - Water Fund Sewer Fund Total 

Interfund Receivables 

SEWER REVENUES - RESTRICTIONS ON USE - FLOW OF 

$16,828 
3,917 
500 5,360 $26,605 
FUNDS 

Interfund Payables $ 296 
14,904 
9,213 2,192 $26,605 

The Village, through its governing authority, adopted a resolution on September 14, 1992, authorizing the issuance of Sewer Revenue Bonds, in an amount not to exceed $346,000 for acquiring and construction of extensions to its sewer system. The resolution also authorized the sale and delivery of said bonds to the United States Department of Agriculture, Farmers Home Administration; prescribing the form, fixing the details and providing for the payment of principal and interest on such bonds and entering into certain covenants and agreements in connection with the security and payment of said bonds. In that resolution the revenues of the Sewer System are irrevocably and irrepealably pledged and dedicated in an amount sufficient for payment of the bonds authorized and interest as they become due and for other purposes. In that resolution, certain funds were required to be established to account for the receipt and disbursement of Sewer System revenues. An analysis of these accounts is provided as follows: 
Sewer Revenue Fund - The bond resolution requires that all revenues of the Sewer System shall be deposited daily in a separately identifiable account to be established with tile Village's fiscal agent bank and designated as the "Sewer Revenue Fund". Tile revenues deposited into the Sewer Revenue Fund shall be expended in the following priority: 
From tile Sewer Revenue Fund, the Village shall first pay all reasonable and necessary costs and expenses of operating and maintaining the Sewer System. 



Villaee of Tickfaw 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 Sewer Revenue Bond and Interest Sinking I_~ur~d - After the payment of all reasonable and necessary costs and expenses of maintaining the Sewer System, monies from the Sewer Revenue Fund shall be transferred to a separately identifiable account to be established with the Village's fiscal agent bank and designated as the "Sewer Revenue Bond and Interest Sinking Fund" in amounts sufficient to pay promptly and fully tile principal of and interest oll the bonds as they severally become due and payable. 
Monies from tile Sewer Revenue Fund shall be transferred into the Sewer Revenue Bond and Interest Sinking Fund monthly in advance on or before the twentieth (20th) day of each month of each year a sum equal to $1,740.38. 
The payments will continue monthly until April 2033, unless the bonds are called in advance of their maturity dates, in which event it is possible to reduce the required payments into the sinking fund. Sewer Revenue Bond Reserve Fund - From the Sewer Revenue Fund, there shall be transferred monthly in advance on or before the twentieth (20th) day of each month of each year commencing with the month following completion of and acceptance of the improvements and extensions financed with the proceeds of the bonds, to a separately identifiable account to be established with the Village's fiscal agent bank and designated as the "Sewer Revenue Bond Reserve Fund" a sum at least equal to 5% of the amount required to be paid into the Sewer Revenue Bond and Interest Sinking Fund for such month unlil such fund accumulates an amount equal to the scheduled maximum principal and interest requirements in any succeeding bond year. Money in the Reserve Fund is to be retained solely for the purpose of payment of the principal of and interest on all obligations payable from the Sinking Fund for which sufficient funds are not on deposit in the Sinking Fund and as to which there would otherwise be default. Sewer Depreciation and Contingency - From the Sewer Revenue Fund, there shall be transferred monthly on or belbre the twentieth (20) day of each month of each year commencing with the month following completion of and acceptance of the improvements and extensions financed with the proceeds of the bonds to a separately identifiable account to be established with the Village's fiscal agent bank and designated as the "Sewer Depreciation and Contingency Fund" the sum of $97. All monies in the Sewer Depreciation and Contingency Fund may be used for the purpose of paying the costs of any unusual and extraordinary maintenance and any repairs, replacements, extensions, and improvements to the Sewer System. Money accumulated in this fund may also be used to pay principal and interest on the bonds falling due at any time there is not sufficient money for payment in the Sewer Revenue Bond and Interest Sinking Fund or the Sewer Revenue Bond Reserve Fund. 
All monies remaining in the Revenue Fund after all required deposits into the bond funds described herein shall be considered surplus and may be used for the purpose of retiring bonds in advance of their maturity or for any other lawful purpose. 
As of June 30, 1996, balances in the various funds created pursuant to the bond resolution were in accordance with the bond covenants. 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 (14.) SEWER REVENUE BOND RESOLUTION COVENANTS The Village through its governing authority, adopted a resolution on September 14, I992, authorizing the issuance of Sewer Revenue Bonds, in an amount not to exceed $346,000 for construction of extensions to its sewage system. That bond resolution contained certain covenants and agreements in connection with the security and payment of the bonds. The major covenants contained in the bond resolution and agreement and the manner in which the Village has complied with these covenants is described as follows: 
Rate Covenant - In the bond resolution, tile Village covenants to fix, establish, maintain and collect such rates, fees, rents and other charges of the services and facilities of the Sewer System and to revise the rate whenever necessary as will always provide revenues in each fiscal year sufficient to pay (i) the reasonable and necessary expenses of operating tile System, (ii) one hundred five percent (105%) of the required deposits to the Sinking Fund for such fiscal year, (iii) all other payments required for such fiscal year by the bond resolution and loan agreement, and (iv) all other obligations or indebtedness payable out of the revenues for such fiscal year. In connection therewith, the Village adopted Ordinance No. 97 on September 14, 1993, which established sewer user classifications, set specific sewer rates and provided a detailed procedure for annual review and adjustment of sewer rates. In connection with the rate covenant, the bond resolution also contained specific procedures with regards to delinquent sewer customers. The Village agreed that the failure of any person to pay the charges for any service rendered by the Sewer System within thirty (30) days of the date on which it is due shall cause such charge to beconre delinquent and a delinquent charge of ten percent (10%) of the delinquent amount shall be assessed. If a delinquent account is not paid within thirty (30) days of the date of delinquency, the Village will shut off water and sewer services to the affected premises. All delinquent accounts shall bear interest at the rate of six percent (6%) per annum. Records and Accounts and Audit Requirements - In the bond resolution, the Village is required to maintain and keep accurate records and accounts for the Sewer System separate and distinct from its other records and accounts. These Sewer System records shall be maintained in accordance with generally accepted government accounting standards and shall be audited annually no later than three (3) months after the close of each fiscal year by an independent certified public accountant. 
Insurance and Fidelity Bonds - In the bond resolution, the Village is required to maintain full coverage of insurance on the System. The Village is also required to obtain fidelity bonds on all employees in a position of authority or in possession of money derived from the operation of the System. 
Other Requirements - The bond resolution contains additional covenants regarding utilization of funds maintenance of the system, and other miscellaneous provisions. As of and for the year ended June 30, 1996, the Village was in compliance with the Sewer Revenue Bond Resolution Covenants regarding insurance and fidelity bonds and other requirements. However, the Village has not complied with rate covenant in that delinquent penalties are being charged at a flat 



Villaee of Tickfaw 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 rate of $2 for sewer customers and interest is not being charged. The rate covenant requires a delinquent charge: of ten percent (10%) of the delinquent balance and interest be charged at a rate of six percent (6%) per anum. The Village has not maintained rates and other charges to provide revenues sufficient to pay certain expenditures and obligations as required by bond resolution. Also the financial statements were not audited within three months after the close of the fiscal year (June 30). (1:5) SALES TAX BONDS. SERIES 1995 - FLOW OF FUNDS The Village through its governing authority, adopted a resolution on November 13, 1995, authorizing the issuance of Sales Tax Bonds, Series 1995 for the purpose of constructing and improving streets within the Village including overlaying such streets. Pursuant to a special election held on July 15, 1995, the proceeds of a special 1% sales and use tax have been irrevocably pledged and dedicated to secure the payment of Sales Tax Bonds, Series 1995. In that resolution, certain funds were required to be established for the receipt and disbursement of the proceeds of the 1% sales and use tax. Sales Tax Account - The bond resolution requires that proceeds of this 1% sales and use tax be deposited daily in a separate and special bank account designated as the "1% Street and Drainage Sales Tax Account" (Sales Tax Account). The Village accounts for this bank account in the 1995 Sales Tax Fund which is a special revenue fund. However, the bank account is incorrectly titled "1995 Sales Tax Reserve Fund". The proceeds of the tax deposited into the Sales Tax Account shall be expended in the following priority. 
From tile Sales Tax Account, the Village shall first pay all reasonable and necessary expenses of collection and administration of tax. 
Salcs Tax Bond Sinking_Fund (Sinking Fund) - After payment of all reasonable and necessary expenses of collection and administration of tax, monies from the Sales Tax Account shall be transferred to a special account held by the designated fiscal agent of the Village sufficient in amount to pay promptly and fully the principal of and interest on the bonds as they severally become due and payable. 
Monies from the Sales Tax Account shall be transferred into the Sinking Fund monthly in advance on or before tile twentieth (20th) day of each month of each year a sum equal to one-sixth (1/6) of the inlerest due on the next interest payment date and one-twelfth (1/12) of the principal falling due on the next principal payment date. 
Sales Tax Bond Reserve Fund (Reserve Fund) - From the Sales Tax Account, there shall be transferred to the Sales Tax Bond Reserve Fund upon delivery of bonds from the proceeds thereof, a sum of $13,000, and monthly in advance on or before the twentieth (20th) day of each month of each year, beginning 1)ecember 1995, a sum of $225 per month until a sum equal to the Reserve Fund requirement for all outstanding bonds payable from the Sinking Fund is on deposit in the Reserve Fund. All monies remaining in file Sales Tax Account on the twentieth (20th) day of each month in excess of all reasonable and necessary expenses of collection and administration of the tax and after making 



Village of Tickfaw 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 required payments to the Sinking Fund and to the Reserve Fund, shall be considered surplus. Such surplus may be used for any purpose authorized by the tax or for the purpose of retiring bonds in advance of their maturities. (16) SAI.ES TAX BOND. SERIES 1995 RESOLUTION COVENANTS 
The Village through its governing authority, adopted a resolution on November 13, 1995, authorizing the issuance of $225,000 Sales Tax Bonds, Series 1995, for street improvements and construction. The following describe the covenants made in the bond resolution and how the Village complied with them. ~gal Right to Lexs~ and Collect Tax - In providing for the issuance of bonds, the Village does hereby covenant that it has a legal right to levy and collect the 1% sales and use tax and to pledge the tax revenues for payment of bonds. 
Records and Accoums - As long as bonds are outstanding and unpaid, the Village shall maintain and keep proper books of records and accounts, separate from all other records and accounts in which shall be made full and correct entries of all transactions relating to the collection and expenditure of the tax. These records shall be audited annually no later than three months after the close of each fiscal year by an independent certified public accountant. Fidelity Bonds - The Village is required to obtain a blanket fidelity and faithful performance bond, or independent fidelity bonds written by a responsible indemnity company in amounts adequate to protect the Village from loss. 
Flow of Funds - The Village is required to monthly transfer amounts to certain funds set up by the bond resolution. 
During the year ended June 30, 1996, the Village has complied with the covenants regarding legal right to levy and collect tax and fidelity bonds. The Village has not complied with flow of funds in that the Bond Sinking Fund is underfunded by an amount of $2,792 and the Bond Reserve Fund is underfunded by an amount of $1,125. Also, the financial statements were not audited within three months after the close of the fiscal year (June 30th). (17) REI.ATE1) PARTY TRANSACTIONS The Village was not involved in any material related party transactions (18) LITIGATION AND CLAIMS In the opinion of the Village's legal counsel there are no suits (legal actions) pending against the Village of Tickfaw which are not covered by Risk Management (the Village's insurer) and none of the suits are expected to have adverse affects on the financial statements of the Village of Tickfaw. 
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Village of Tickfaw 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 (19) COMPENSATION PAID MAYOR. CHIEF OF POLICE. AND BOARD OF ALDERMEN 
Compensation paid to the Mayor, Chief of Police, and members of the Board of Aldermen for the year ended June 30, 1996: 
Sam Pigno, Mayor Jimmy Sparacello, Chief of Police Board of Aldermen 
Margaret Muscarello Anthony Lamonte Peter Bentivegna (20) LEASES 

$ 7,800 15,956 
1,200 1,200 1,200 $27,356 

The Village records items under capital leases as assets and obligations in the accompanying financial statements. At June 30, 1996, the Village has one capital lease in effect for equipment (police car). The lease has an original recorded asset anaount of $17,300. Lease obligations are retired from the General Fund. The following is a summary of future minimum lease payments, and the present value of the net minimum lease payments as of June 30, 1996: 
Fiscal Year - June 30: 1997 1998 Total minimum lease payments Less - amount representing interest 
Present value of net minimum lease payments 

$ 7,089 3,038 
10,127 (663) $9,464 The council has no material long-term, noncancelable operating lease commitments at June 30, 1996 



Village of Tickfaw NOTES TO FINANCIAL STATEMENTS June 30, 1996 (21) TION FOR ENTERP The Village maintains two enterprise funds which provide water and sewer services. Segment infi~rmation for the year ended June 30, 1996, was as follows: 

Operating Revenues Depreciation and Amortization Operating (Loss) Net (Loss) Current Capital Contributions 
Property, Plant, and Equipment Additions Ne! Working Capital 
Total Assets Bonds Payable from Operating Revenues 

Water Fund $ 38,735 
20,088 (10,962) (10,962) 
15,831 6,364 
734,344 

Total Equity 707,325 (22) SUBSEQUENT EVENTS 
Subsequent to June 30, 1996, the following events occurred Street Overlay and Improvement Proiec 

Sewer Fund $ 58,733 
28,591 (11,025) (28,515) 

(10,055) 1,310,469 
337,007 
949,602 

Total Enterprise Funds $ 97,468 
48,679 (21,987) (39,477) 
15,831 (3,691) 2,044,813 
337,007 1,656,927 

In July 1996 the Village began a street construction project funded by the proceeds of $225,000 of Series 1995 Sales Tax Bonds. 



Village of Tickfaw 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 COPS Universal Hirin~ Grant 
Tile Tickfaw Police Department was awarded a COPS Universal Hiring Grant on April 1, 1996. The grant is to be used to partially fund the salary of one (1) new police officer. The grant will begin once the Police l)epartment hires the new police officer. As of the date of this report, the new police officer has not been hired and no funds have been received. (2:3) ON BEHALF PAYMENTS MADE BY STATE OF LOUISIANA 
For the year ended June 30, 1996, the State of Louisiana made on behalf payments in the form of supplemental pay to the Village's police chief. In accordance with GASB 24, the Village has recorded $3,240 of on behalf payments as revenue and as expense in the General Fund. (24) CHANGE IN REPORTING OF 1984 SALES TAX FUND For the year ended June 30, 1996, the Village has changed the reporting of the 1984 Sales Tax Fund from a special revenue fund to be included as part of the general fund. The beginning fund balances on the Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - All Governmental Fund Types reflect this change as already being made. The beginning fund balance of the 1984 Sales Tax Fund was $3,095. (25) RESTATEMENT OF RETAINED EARNINGS The Village has changed its accounting for depreciation of fixed assets acquired by donation or grant. Previously, all depreciation decreased retained earnings. However, depreciation on assets acquired by donation or grant is now recorded as a reduction of contributed capital. This has resulted in a restatement of retained earnings of $136,414 in the Water Fund and $80,698 in the Sewer Fund. 



SUPPLEMENTAL INFORMATION SCHEDULES 
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GENERAL FUND 
The general fund is used to account for resources traditionally associated with government which are not required legally or by sound financial management to be accounted for in another fund. 
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Village of Tickfaw General Fund SCHEDULE OF REVENUES EXPENDITURES. AND GES IN FUND BALANCE -. BUDGET (GAA Year Ended June 30. 1996 
Revenoes Taxes - Ad valorem Public utilities franchise Sales tax Licences and permits - Occupational licenses Building permits Intergovermnental - Tobacco taxes Beer taxes State grant - police Federal police grant Video poker Fines Charges for services - Garbage fees On behalf payment by state Miscellaneous Total revenues 
Expenditures Currertt - General government Public safety - police Public works - streets Public works - sanilation Capital outlay Debt service Total expenditures Excess of revenues over expenditures Fund balance (deficit), beginning Fund balance, ending 

B~ Actual 
$ 5,400 9,200 44,000 37,500 
3,100 1,500 
15,491 3,800 60,000 
18,000 6,500 ~204,491 
77,250 85,991 7,600 17,650 3,000 _._6,100 197,591 
6,900 
_ (3,745) L_3,155 

$ 5,371 8,950 46,240 55,032 1,868 
3,056 937 392 18,664 5,752 61,298 16,445 3,240 .__._6,996 234,241 
81,923 91,288 7,427 17,552 1,124 6,099 205,41! 
28,828 
_J.3,745) _$25 083 

Variance Favorable (Unfavorable) 
(29) (250) 2,240 
17,532 1.868 (44) (563) 392 3,173 1,952 1,298 (1,555) 3,240 496 29,750 
(4,673) (5,297) 173 98 1,876 1 (7,822) 
21.928 



Villag_e of Tickfaw General Fund F EXP ITURES COMPARED TO BUD Year Ended June 30 1996 P 

General Government Salaries - Mayor and Aldermen Salaries - Clerical Payroll taxes and employee benefits Attorney Accounting and audit Insurance Office expense Official journal Teleplrone and utilities Repairs and maintenance Dues Coroner Assessor Convention expense Outside services Miscellaneous 
Total General Government ublic Safety - Police Salaries Payroll taxes/benefits Auto fuel Law enforcement fees Insurance Repairs and maintenance Prisoner expense Office expense Conventions COPS Fast Expenditnres Miscellaneous 

_B~ Actual $11,400 20,400 3,600 3,600 8,000 9,000 3,000 1,500 6,000 1,000 700 100 35O 5O0 1,800 _.6,300 
$39,650 5,850 4,500 3,600 10,000 3,500 8OO 1,500 500 15,491 6OO 

$11,400 19,653 3,044 2,850 14,309 10,400 3,426 1,405 9,220 540 687 200 343 5O0 2,142 / ,804 ~_1,923 
$46,620 6,413 4,942 3,989 13,345 2,207 84 3,121 692 8,052 ~_1,823 

Variance Favorable (Unfavorable) $ 747 556 750 (6,309) (1,400) (426) 95 (3,220) 460 13 (100) 7 (342) 4,496 
$(6,970) (563) (442) (389) (3,345) 1,293 716 (1,621) (192) 7,439 (1,223) Total Public Safety - Police .$85,991 ~_1,288 $(5,297) 

(Continued) 



Total Public Works - Sanitation .$1_7,650 .$~ff_ 5~52 Capital Outlay Public safety - Police General government Total Capital Outlay Debt Service Public safety - Police Total Debt Service 

(Concluded) 

$ 2,000 1,000 .$3,ooo 
_$ 6,100 ~6,100 
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$ 1,124 
~6 0,~_99 ~ 6 0,~_99 

$ 876 1,000 $1,876 
$ 1 



SPECIAL RFVENUE FUNDS 

e's ten mill ten mill ad The tax is 

36 



37 



Revenues Taxes Interest Miscellaneous 

VillaRe of Tickfaw Special Revenue Funds OMBINING S 

Total Revenues Expenditures General government Public safety - fire protection Public works - streets Capital outlay Total Expenditures Excess; (deficiency) of revenues over expendimres Other Financing (Uses_) Operating transfers out 

AND CHANGES IN FUND BALA Year Ended June 30. 1996 

Excess (deficiency) of revenues over expenditures aud other financing uses Fund balances, beginning Fund balances, ending 

1995 Sales Tax $46,240 610 
Fire Protection $ 6,885 395 20 46,850 __7,300 

2,769 30,322 
.33,091 

701 4.,325 
15,030 20,056 

Totals $53,125 1,005 20 
.54,150 
3,470 4,325 30,322 15,030 53,147 

13,759 (12,756) 1,003 
_(12,641) 
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(12,756) 14,510 ~1,754 

(12,641) 
(11,638) 42,929 $ 31,291 



Village of Tickfaw Special Revenue Fund 1995 Sales Tax Fund EDULE OF D ND ACTUAl. N 

Revenues Taxes Miscellaneous Total revenues 
Expenditures General Government Public works - Street repairs Total expenditures Excess of revenues over expenditures Other Financing (Uses_) Operaling transfers to: General Fund Total other uses Excess of revenues over expenditures and other financing uses 
Fund balance, beginning Fund balance, ending 

Year Ended June 30. 1996 
Budget Actual 
$44,000 
44,000 
1,300 
28,990 30,290 

$46,240 610 46,850 
2,769 
30,322 33,091 

Variance Favorable (Unfavorable) 
$ 2,240 610 2,850 
(1,469) (1,332) (2,801) 

13,710 13,759 49 
_(13,710) _(1__3,710) 
_ 28,419 

39 

_(!2,641) .~_2,641) 
1,118 28,419 
_$2_9,537 

1,069 1,069 
1,118 
$1,118 



 

Village of Tickfaw Special Revenue Fund Fire Protection Fund 
CttEDULE D 

Revenues Taxes Interest Miscellaneous revenues Total Revenues 
Expenditures General Government - Accounting and auditing Public safety - Fire protection Capital outlay Total expenditures Excess (deficiency) of revenues over expenditures Fund balance, beginning 
Fund balance, ending 

Y E- 
Budget $ 6,400 30O 
6,700 
500 4,200 
_4,700 
2,000 
.14,510 ~16,510 

A 
Actual $ 6,885 395 20 __7,300 
701 4,325 15,030 20,056 
(12,756) 14 5~!9_10 LL 7~5~_54 

1, 
Variance Favorable (Unfavorable) $ 485 95 20 600 
(201) (125) (15,030) (15,356) 
(14,756) 
$(14,756) 



ENTERPRISE FUNDS 
Water and Sewer Enterprise Funds - To account for the provision of water and sewer services to residents of the Village. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 
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Other assets: Deferred charges, net of accumulated amortization TOTAL ASSETS .$_734,344 

(Continued) 
42 

8,201 $1,310,469 8,201 $2,044,813 



Villag_e of Tickfav~ Enterprise Funds 

LIABILITIES AND F Liabilities: Current liabilities (payable from current assets): Cash overdraft Accounts payable Due to other funds Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets): Customer deposits payable Accrued bond interest payable Revenue bonds payable Total current liabilities (payable from restricted assets) Long-term liabilities: Revenue bonds payable Total liabilities Fund Equity: Contributed capital Retained earnings (de.ficit): Reserved for bond retirement Unreserved Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

(Concluded) 

June 30, 1996 
Water Fund 

$ 10,369 __ 9,213 
__19,582 
7,437 

Sewer Fund Totals 

$ 3,426 13,961 2,192 $ 3,426 24,330 11,405 19,579 39,161 
1,174 . 3,107 

7,437 1,174 3,107 __ 7,437 42.2~81 11,718 
_27,019 
689,129 
_18,196 __207,325 

337.007 3608.~_Q67 337,007 387,886 
984,964 1,674,093 9,233 (44,59~ 949,602 9,233 (26,399) 1,656,927 
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Village of Tickfaw Enterprise Funds NG SCHEDULE OF REVENUES EXPENSES AND 

Net (loss) 

CHANGES IN RETAINED EARNINGS For the Year Ended June 30. 1996 

(expenses) 
Add depreciation on fixed assets acquired by donations that reduce contributed capital Increase (decrease) in retained earnings Retained earnings (deficit) at beginning of year 

Wate[ !~und $ 35,516 3,019 200 238,735 
6,891 566 5,516 2,947 3,207 862 1,729 1,676 20.088 190 5,106 919 _49,697 (10,962) 

(10,962) 
_19,688 _8,726 (126,944) 

Sewe~ Fund $ 56,371 1,110 1,252 __~58 7~7~33 
4,800 367 16,263 872 8.682 127 519 28,369 222 5,865 3,308 364 69J2~_58 (11,025) 
440 _LL7 9~~~9_) ~7,490) (28,515) 
209~62 
(108,507) 

Total $ 91,887 4,129 1,452 97,468 
11,691 933 21,779 3,819 11,889 862 1,856 2,195 48,457 222 6,055 8,414 1,283 119,455 (21,987) 
440 _(17,930) (17,490) (39,477) 
40,650 1.173 (235,451) Restatement of returned earnings due to change in accounting for depreciation on assets provided by contributed capital _!36,414 80 6~_~8_98 .__217,112 Retained earnings (deficit) at beginning of year restated Retained earnings (deficit) at end of year _._ 9,470 ~._18,196 

44 
(27,8Q9) .$J.~____z5,362) _(18,339) 



Village of Tickfaw Enterprise Funds F Year End 
Cash flows from operating activities: Operating income (loss) Adjustments to reconcile operating loss to net cash provided by operating activities: Depreciation Amortization (Increase) decrease in accounts receivable (Increase) decrease in amounts due from other funds Increase in accounts payable Increase in amounts due to other funds Increase in customer deposits Total adjustments 

Water Fund Sewer Fund Total 
~(10,962) _$_(!1,025) $(21,987) 
20,088 (1,762) (100) 5,061 6,523 315 30,125 

28,369 222 730 (4,141) 7,341 860 33,381 

48,457 222 (1,032) (4,241) 12,402 7,383 315 63,506 Net cash provided by operating activities __19,163 2.___2,356 41,519 Cash flows from capital and related financing activities: Construction of capital assets Principal repayments Interest paid (15,831) (2,945) _0_7,940) (15,831) (2,945) (17,940) Net cash (ased) for capital and related financing activities _(15,831) __(20,885) (36,716) Cash flows from investing activities: Interest income Net cash provided by investing activities Net increase cash 
Cash at beginning of year Cash at end of year 

3,332 _ 24,782 28,114 
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440 440 
440 1,911 __8,477 

440 5,243 33,259 $ 38,502 



 



 

MEMBER AMERICAN INSTITUTE OF CpAS socfErY or tOUlSlANA CpAS 

LE E: GRAY CERTIFIED PUBLIC ACCOUNTANT 601 COURTNEY DRIVE p. O. BOX 36S AMITE, LOUISIANA 70422 PHONE {504) 74B-9067 FAX (~04) 748-4370 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The ltonorable Sam 3. Pigno, Mayor, and lvIembers of the Board of Aldermen Village. of Tickfaw Tickfaw, Louisiana 1 have audited the general purpose financial statements of the Village of Tickfaw, Tickfaw, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated August 12, 1996. l cond:acted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The Mayor and Board of Aldermen of the Village of Tickfaw, Tickfaw, Louisiana, are responsible for establishing and maintaining internal controls. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control policies and procedures. The objectives of internal controls are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or dispositions, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal controls, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the controls to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing nay audit of the general purpose financial statements of the Village of Tickfaw for the year ended June 30, 1996, I obtained an understanding of the internal controls. With respect to the internal controls, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal controls. Accordingly, I do not express such an opinion. I noted certain matters contained in Exhibit A involving the internal controls and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant 
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August 12, 1996 
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Village of Tickfaw Reportable Conditions in the Internal Controls For the Year Ended June 30. 1996 FINDINGS 
1. INADEOUATE SEGREGATION OF DUTIES The limited size of the Village precludes an adequate segregation of duties and other features of an adequate system of internal control. RECOMMENDATION 
It would not be cost beneficial for the Village to employ such controls 
2. CONTROL OVER DISBURSEMENTS 
During: the year ended June 30, 1996, the Village paid numerous obligations from the monthly statement and not from the original invoice. This problem arose, in part, due to the fact that many obligations are being paid past the due date. 
RECOMMENDATION The Village should pay all obligations from the original invoice to ensure that expenditures are correct and authorized. 
MANAGEMENT'S RESPONSE We will pay all obligations from the original invoice to ensure that expenditures are correct and authorized in the :future. 
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Village of Tickfaw Compliance Report - Page 2 In the auditor's report for the year ended June 30, 1995, I reported, as material instances of noncompliance 1) Failure to adopt the Louisiana Compliance Questionnaire 2) Failure to retain public records 3) Ad valorem taxes 4) Audit completion 5) Other noncompliance findings All of the above findings have been corrected by management 
This report is intended for the information of the Mayor, Board of Aldermen, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report which is a matter of public record. 

August 12, 1996 Certified Public Accountant 



1. PUBLIC BID LAW 

Villa2~ of Tickfaw Noncompliance with Laws and Regulations For the Year Ended June 30. 1996 FINDINGS AND RECOMMENDATIONS 
The Village contracted for construction of improvements to the Village's water lines. The Village did not solicit five written quotes as required by Louisiana Revised Statute 38:2212 for construction projects costing between $10,000 and $50,000. The Village had only solicited three quotes. 
RECOMMENDATION The Village should comply fully with all provisions of the Public Bid Law in all future construction contracts. 
MANAGEMENT'S RESPONSE In the future we will solicit five written quotes for construction projects costing between $10,000 and $50,000. 2. FAILURE TO COMI'LY WITtl LOCAL GOVERNMENT BUDGET ACT The Village did not comply with certain budget requirements set forth set forth in LSA R.S. 39:1301-1314 (Louisiana Local Government Budget Act). The Act contains various budget requirements for the general fund attd special revetme funds for political subdivisions of the state. During my audit, I found that the Village had not properly complied with the requirements of the act as follows. a Budget Preparation - The budget for the cnrrem fiscal year was adopted by motion and did not include a budget message or proposed budget adoption instrument that specified the Mayor's authority to make budgetary amendments without approval of the Board of Aldermen. b. Budget Inspection - The budget notice did not include information regarding availability of budget for public inspections as required by the act. C Publication - The act requires that notice be published in the official journal fifteen days prior to the budget hearing. The Village published the notice only four days prior to budget hearing. 
d. Budget Variances - The act requires that, (luring the year, the Mayor notify the Board of Aldermen in writing, when (a) actual revenue and other sources plus projected revenues and other sources for the year fail to meet budgeted revenues and other sources by five percent or more; (b) actual expenditures and other uses plus projected expenditures and other uses for the remainder of the year exceed budgeted expenditures and other uses by five percent or more; or (c) the actual beginning fund balance fails to meet estimated beginning fund balance by five percent or more. For the year ended June 30, 1996, the Mayor did not notify the Board of Aldermen, in writing, of the following 
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Village of Tickfaw FINDINGS AND RECOMMENDATIONS Noncompliance with Laws and Regulations June 30, 1996 budget variance ~ The actual expenditures and other uses of the Fire Protection Special Revenue Fund ($20,056) exceed the budgeted expenditures and other uses ($4,700) by 426%. 

RECOMMENDATION 
I recommend that the Village maintain public records as follows a The Mayor should prepare a proposed budget that includes a budget message and submit to the Board of Aldermen at least 15 days before the beginning of the budget year. b. The budget should be made available for public inspection by publishing in the official journal at least 15 days before the beginning of the budget year. 
c The Village should publish a notice certifying that all actions required by the Local Government Budget Act have been completed. d. During the year, the Mayor should notify the Board of Aldermen, in writing, when any of the following occurs: ~ Actual revenue and other sources plus projected to meet budgeted revenues and other sources by revenues and other sources for the year fail five percent or more. ~ Actual expenditures and other uses plus projected expenditures and other uses for the remainder of the year exceed budgeted expenditures and other uses by five percent or more. * Actual begimfing fund balance fails to meet estimated beginning fund balance by five percent or more. MANAGEMENT'S RESPONSE 
We fully intend to comply with local government budget acts 
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Village of Tickfaw 
FINDINGS AND RECOMMENDATIONS Noncompliance with Laws and Regulations June 30, 1996 3. M DINANCES OF THE BOARD OF ALDE 
LSA-R.S. 33:405-6 and 43:143 and 144 require the Village publish minutes of the Board of Aldermen within ten days after the meeting and that the Village publish ordinances within twenty days after adoption. During the year ended June 30, 1996, the Village did not publish minutes and ordinances with the prescribed time as noted above. Also several of the ordinances and most of the minutes are not being signed and dated by Village officials as required. RECOMMENI)ATION 
The Village should comply with LSA-R.S. 33:405-6 and 43:43 and 144 by publishing minutes within ten days after meeting and by publishing ordinances within twenty days after adoption. The Village should also have required Village officials sign and date ordinances upon adoption and minutes upon acceptance. MANAGEMENT'S RESPONSE We will adhere to the auditor's recommendations 
4. RFMITTANCE OF LAW ENFORCEMENT FEES State statute requires payment of law enforcement fees to various funds operated by state and local govermnents. During the year ended June 30, 1996, I found that the Village had not remitted $5 per offense, when collected, to the Juvenile Detention Center Operations Fund. The Village also did not remit $5 per each speeding and reckless operation offense to the Louisiana Traumatic ttead Spinal Cord Injury Trust Fund. RECOMMENDATION 
The Village should remit all fees relating to fines and forfeitures as required by state statute MANAGEMENT'S RESPONSE 
We will remit all fees relating to fines and forfeitures as required by state statute 5. PLEDGED COLLATERAL SECURITY AGREEMENT 
Both state and federal law require that bank deposits of a governmental entity in excess of FDIC insurance shall be secured by collateral in the form of securities pledged by the bank. Under federal law, for this pledge of securities by the bank to be binding, the bank and the governmental entity must execute a written security agreement. During the year ended June 30, 1996, the Village and its bank had not executed such an agreement. 
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Villaee of Tickfaw 
FINDINGS AND RECOMMENDATIONS Noncompliance with Laws and Regulations June 30. 1996 RECOMMENDATION 
The Village should execute a written security agreement with its bank as soon as possible MANAGEMENT'S RESPONSE 
The Village has complied with this requirement by executing a written security agreement with its bank on August 14, 1996. 
6. SEWER BOND COVENANT VIOLATIONS During the year ended June 30, 1996, the Village did not comply with certain covenants of the bond resolution as follows: 
a 
b 
c 

Rate Covenant - The Village has not maintained rates and other charges to provide revenues sufficient to pay certain expenses and obligations as required by bond resolutions. Penalties and Interest - The bond resolution requires penalties to be assessed at 10% of deficient balance due for sewer services and interest to be charged at 6% per annum. The Village charges a flat rate of $2 and does not charge interest Audit Requirements - The financial statements of the Village were not audited within three months after the close of the fiscal year (June 30th). RECOMMENDATION 
I recommend that the Village take the necessmy steps to adhere to the various covenants agreed to in the bond resolution. MANAGEMENT'S RESPONSE 
The Village will take the necessary steps to adhere to the various covenants as agreed upon in the bond resolution. 7. SALES TAX. SERIES 1995 RESOLUTION COVENANTS 
The Village did not comply with certain requirements of the bond resolution as follows a Flow of Funds - The Village is required to maintain and make monthly payments to a Bond Sinking Fund and a Bond Reserve Fund. At June 30, 1996, the Village had underfunded the Bond Sinking Fund by an amount of $2,792 and had underfunded the Bond Reserve Fund by an amount of $1,125. The underfunding of those funds is due to the Village being behind on payments and several 
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Village of Tickfaw FINDINGS AND RECOMMENDATIONS Noncompliance with Laws and Regulations June 30, 1996 
b payments being deposited in an incorrect bank account Audit Requirement - The financial statements of the Village were not audited within three months after the close of the fiscal year (June 30th). RECOMMENDATION I recommend that the Village take the necessary steps bond resolution. Also, the Village should, as soon as Funds. MANAGEMENT'S RESPONSE 

to adhere to the various covenants agreed to in the possible, fund the Bond Sinking and Bond Reserve 
The Village will takc the necessary steps to adhere to the various covenants as agreed upon in the bond resolution and to further prevent the underfunding of the Bond Sinking Fund. 
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