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Board of TARC Hammond, Directors Louisiana 

JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTAN'I A PROFfKSSIONAL CORPORA'lION 8939 Jefferson Hwy. Nrst Floor, Suites A B C Baton Rouge, Louisiana 70809 
August 22, 1997 

TNDEPENDENT AUDITOR'S REPORT 

Ladies and Gentlemen I have audited the accompanying statement of financial poE~ition of TARC (a nonprofit organization) as of June 30, 1997, an6{ the related statements of activities, and cash flows for the year then ended. These financial statements are the responsibility of TARC's management. My responsibility is to express an opinion on these financial statements based upon my audit. I auditin contain conducted my audit in accordance with g standards and the standards applicable ed in Government Audit~nq Standards generally accepted to financial audits , issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit: to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement: presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion the financial statements referred to above present fairly, in all material respects, the financial position of TARC as of June 30, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting Principles. As discussed in Note #l C to the Financial Statements, TARC changed its method of accounting for contributions and its method 



Board of Directors August 22, 1997 Page 2 
of financial reporting and financial statement presentation in the year ending June 30, 1997. In accordance with Government Auditin~ Standards I have also issued my report dated August 22, 1997, on my consideration of TARC's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. My audit: was performed for the purpose of forming an opinion on the basic financial statements of TARC taken as a whole. The accompanying schedule of expenditures of federal/state awards is presented for purposes of additional analysis as required by the U.S. Office of! Management and Budget Circular A-133, Audits of S_~tates, Local Governments, and No_~nauProf~it Orqanizations, and is not a required part of the basic financial statements. Also, the Sclhedule of }Functional Expenses on Page 15 is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects, in relation to the basic financial statements taken as a whole. 



TARC 

Assets Cash Accounts receivable Prepaid expenses and deposits Trust Investment Leasehold improvements Furniture and equipment Vehicles 

JUNE 30~_ 1997 

Less: accumulated depreciation 
Total Assets 

ASSETS 

LIABILITIES AND NET ASSETS .,iabilities and Net Assets Accounts payable Accrued payroll Payroll taxes payable Other payroll withholding liabilities Total Liabilities Net Assets Unrestricted net: assets Permanently rest:ricted net assets Total Net Assets 
Total Liabilities and Net Assets 

The accompanying notes are an 

(39,284) 

8,255 9,393 1,803 
20 620 
201,932 15,000 216,932 

integral part of this statement 3 



PUBLIC SUPPORT 

TARC YEAR ENDED JUNE 30 1997 

Contributions Radiothon Memberships Contributions - United Way Donated facilities Total received directly REVENUES Fees and grants from Governmental Agencies and private insurers Interest income Miscellaneous Total revenues Total Public SUPPOrt and Rew~nue EXPENSES Program services Supporting services Management & general Total Exl)enses CHANGE IN NET ASSETS NET ASSETS. BEGI~~ING OF YEAR NET ASSETS. END OF YEAR 

1997 $ 31,943 50,563 305 23,140 32,000 137951 
680, 2, 399 655 4,804 687,858 
825 809 
682,520 77,382 759,902 65,907 151,025 

The accompanying notes are an integral part of this statement 4 



TARC YEAR ENDED JUNE 30, 1997 
CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change to net cash provided by operating activities: Depreciation (Increase) Decrease in: Accounts receivable Prepaid expenses Increase (Decrease) in: Accounts payable Accrued payroll Payroll taxes payable Other payroll withholding liabilities NET CASH FROM OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES Purchases of equipment Purchase of investments 
CASH FLOWS FROM FINANCING ACTIVITIES Repayments of long-term debt NET CASH FROM FINANCING ACTIVITIES 
NET INC]gEASE (DECREASE) IN CASH CASH, BEGINNING OF YEAR CASH, END OF YEAR UPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION Cash paid during the year for Inte:cest 

The accompanying notes are an 

1997 $ 65,907 
6,126 34,306 7,963 (8,924) 3,103 (345) 344 
108,480 
(34,709) (1,359) 
(36,068) 
(3,630) (3,630) 
68,782 15,274 

integral part of this statement 5 



 

TARC NOTES TO THE FINANCIAL STATEMENTS JUNE 30~ 1997 
NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Nature of Activities 

B. Basis of Presentation The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with generally accepted accounting principles. Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of[ donor-imposed restrictions. Accordingly, net assets of TARC and changes therein are classified and reported as follows: Unrestricted net assets: Net assets that are not subject to donor-imposed stipulations. ]'emporarily restricted net assets: Net assets subject to donor-imposed stipulations that may or will be met, either by actions of TARo and~or the passage of time. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Permanently restricted net assets: Net assets subject to donor-imposed stipulations that they be maintained permanently by TARC. Generally, the donors of these assets permit TARC to use all or part of the income earned on any related investments :[or general or specific purposes. C. Financial Statement Presentation In 1997, TARC adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not- for-Profit Organizations." Under SFAS No. 117, TARC is 



 

TARC NOTES TO THE FINT~CIAL STATEMENTS JUNE 30~ 199__7 
NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED required to report information regarding its financial position and activities according to three classes of net assets (unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets) based upon the existence or absence of donor- imposed restrictions. As permitted by this Statement, TZ~C has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. The reclassification had no cumulative effect on the change in net assets for the year ended June 30, 1997. TARC also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made," in 1997. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. The adoption had no cumulative effect on net assets at the date of the adoption. D. Income Taxes T~C is exempt from federal income taxes under section 501 (c) (3) of the Internal Revenue Code, and therefore has made no provision for federal income taxes in the accompanying financial statements. In addition, TARC has been determined by the Internal Revenue Service not to be a "private foundation" within the meaning of Section 509(a) of the Internal Revenue Code. There was no unrelated business income for 1997. E. Allocation of Sunmortinm Service Expenditures Certain overhead expenses have been allocated between Program services and Supporting services based on budgeted revenue for programs which last: twelve months or more, and whose budgeted revenue exceeds $50,000. F. Cash and Cash Eouivalents TARC considers all highly liquid investments available for current use with an initial maturity of three months 



 

TARC NOTES TO THE FINANCIAL STATEMENTS JUNE 3C)_L 1997 
NOTE #i: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED or less to be cash equivalents G. Contributions All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. Amounts received that are designated for future periods or restricted by the donor for specific purposes are reported as temporarily restricted or permanently restricted support that increases those net asset classes. When a temporary restriction expires, temporarily restricted net: assets are reclassified to unrestricted net assets, and reported in the statement oi[ activities as net assets released from restrictions. H. Fixed Assets Fixed assets acquired by TARC are considered to be owned by TARC; however, State funding sources may maintain equitable interest in the property purchased with grant monies as well as the right to determine the use of any proceeds from the sale of these assets. The State has a reversionary interest in those assets purchased with its funds which have a cost of $500 or more and an estimated useful life of at least one year. TARC follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of $500. Depreciation is computed on a straight-line basis over the useful lives of the assets generally as follows: Estimated Useful Life Leasehold Improvements 5-10 years Furniture and equipment 5-10 years Vehicles 5 years 

Cos~ $ 3,057 45,744 34,461 $ 83,262 Depreciation expense was $6,126 for the year ending June 30, 1997. 



NOTE #i 

NOTE #2 

TARC NOTES TO THE FINANCIAL ~TATRMVNT~ JUNE 30 1997 

I. Functional Allocation of Expenses The costs of providing the various programs and other activities have been summarized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefitted. 

K. SUDDOrt and Revenue T;~C receives its grant; and contract support primarily from the State Department of Health and Hospitals and other State Agencies (see Note Ii Summary of Grants/Contracts Funding). TARC receives client fees, Medicaid income, and Medicare income for billable client services and recognizes these fees and income when earned. 
Receivables at June 30, 1997, are summarized below. TARC anticipates that substantially all receivables will be collected and no provision for uncollectible receivables has been provided. June 30, 1997 Due from State of Louisiana, Department of Health and Hospitals: Irlfant Habilitation OSE Part H Grant Medicare Other Receivables 

$ 33,462 22,723 16,683 15,902 '$ 88,770 



 

[FARC NOTES TO THE FINANCIAL STATEMENTS JUNE 30 ~ 1___99__/7 
NOTE #3: ACCRUED VACATION AND LEAVE - EMPLOYEE BENEFITS 

NOTE #4 

Er~)loyees of TARC accrue annual vacation and leave at w~rious rates and number of days. There is a six (6) month probationary period for all new employees prior to accruing any vacation or leave. Any vacation days carried over to the following fiscal year must be used by the 31st of August: of that year or be forfeited. There was $1,640 of accrued leave at June 30, 1997. 
TARC receives a substantial portion of its revenues from Government grants and contracts which require the Organization to obtain a contract compliance audit of expenditures charged to the contracts. These may be subject to retroactive adjustments by third party payers. Management is not aware of any proposed adjustments and no provision for estimated retroactive adjustment has been provided. NOTE #5: DONATED FACILITIES, MATERIALS, EOUIPMENT AND SERVICES Donated facilities are reflected as revenue received directly from the public with a corresponding expense to program services in the amount of $32,000. The estimated value was determined by inquiry of real estate agents in the general area. TARC records the value of donated goods or services when there is an objective basis available to measure their w~lue. Donated materials and equipment are reflected as contributions in the accompanying statements at their estimated "fair market values at the date of receipt. There were no equipment donations as of! June 30, 1997. The value of donated services is not reflected in the accompanying financial statements because there is no objective basis available to measure the value of such services and the amount of time donated is immaterial. T~{C was awarded a van by the Department of Transportation and Development, which was in 1997. The Organization was required to pay 30% of the cost of the van, or $9,785. 

I0 



NOTE #6 

NOTE #7 
NOTE # 8 

TARC signed a five year lease on September 20, 1993 with the State of Louisiana, for a 6,400 square foot building located at 201 East Church Street, Hammond, Louisiana. Tile consideration was the mutual benefit, advantages, and convenience to be derived by the public in the operation of TARC. The donated facilities were valued at $32,000 annually. T;~C leased an office building for sixty months for a monthly rent of $600 in May, 1995. The lease expense for the year ending June, 30, 1997 was $7,200. At: June 30, 1997, future minimum payments required under leases were as follows: Operating Leases $ 7,200 6,000 $. 13,200 
TARC offered its employees a 403 (b) (7) salary reduction program. Participation in this prograra is voluntary, and TARC does not contribute to this program. 
Investments as of June 30, 1997, are summarized as follows: 
Certificate of deposit $ 18,326 Permanently restricted net assets are endowment funds consisting of $15,000 which is included in the certificate of deposit along with the interest which has been reinvested but can be used for operating expenses. These funds were invested in a certificate of deposit that pays interest of 6.5%, and matures October i, 1998. At June 30, 1997, there was interest income in the 

ii 



 

TARC NOTES TO THE FINANCIAL BTATEMENTR JUNE !Q~ 1997 
NOTE #8: TRUST INVESTMENT. (CONTINUED amount of $3,326, which is recorded in unrestricted net assets. NOTE #9: FAIR VALUE OF FINANCIAL INSTRUMENTS The following estimate the instruments: methods and fair value of assumptions each class were used to of financial 

Cash and cash equivalents Fair value approximates carrying value due to the initial maturities of the instruments being three months or less. Investments Certificate of Deposit Fair value approximates carrying value because the stated rates are similar to rates currently available to TARC with similar terms. The estimated fair values of TARC's financial instruments at June 30, 1997, are as follows: Carrying Amount Financial assets: Cash and cash equivalents $ 84,056 Fair Value $ 84,056 Investments 18,326 18,326 NOTE #i0: CONCENTRATION OF CREDIT RISK TARC maintains several bank accounts at two banks. Accounts at an institution are insured by the Federal De-posit Insurance Corporation (FDIC) up to $I00,000. Cash at both of these institutions did not exceed Federally insured limits. 

12 



NOTE #Ii 

T A~__C HE F IN--A~NC I__AL JUNE 30_L 1997" 

TARC was primarily funded through the following grants and contracts for the period July I, 1996 to June 30, 1997: 
Fundinq Source State Department Health and Hospitals State Department of Education 

Grant Contract , Number __Pe____riod Contrac___tt Support 340-700054 7/1/96-6/30/97 $282,481 $282,481 84.181 96-CIT3-SJ 7/1/96-6/30/97 $167,1128 $171,563 

13 
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TARC STATEMENT OF F~qCTIONAL EXPENSES 

Salaries Payroll taxes and benefits 

YEAR ENDED JUNE 30 1997 

Total employee comDensatlon Affiliation fees Billing agent fees Central office owgrhead Contract therapist services Dues and subscriptions Equipment Fund raising expense Insurance ]interest Meeting expense Miscellaneous Office expense Postage Professional services Rent Repairs and maintenance-buildings Repairs and maintenance - office equipment Repairs and maintenance - vehicles Supplies - general Supplies - training Telephone Training Travel and seminars Utilities Total expenses before depreciation 

PROGRAM EXPENSES MEDICAID INFANT & PRIVATE CASE PROGRAM INSURANCE PART H MANAGEMENT $ 3.49,3.8]. ___ _l 9_~_4 6__9 168,650 
61,4,53 1,774 558 74 2,91]. 
637 981 
5,256 6,972 
1,].82 1,00I 7,780 317 1,78] 11,679 ___6_~_3 0_ 7 

$ 101,553 2,715 $ 138,064 _____ ]4~956 104,268 3_____3~020 
2,655 41,702 39,992 4,534 566 

127 

47 15 

399 787 1,515 

5, 44. 339 061 105 152 560 
401 265 
1,440 3..404 
226 

2Z9__~_313" 44,484 152,123 2g~67_~0 Depreciation of Fixed Assets ____4__L_67__22 Total Functional ExPenses 258 

SEE AUDITOR'S REPORT 15 



 

TOTAL PROGRAM EXPENSES $ 368,798 37,140 405,938 

,I,037 
1,085 1,246 15 6,696 8,376 
1,182 1,354 8,179 515 4,243 24,290 ~ 8,035 
677 590 4,930 

SUPPORTING __~ERVICES $ 9,313 ___3,015 _____32,328 1,683 3_0,435 394 1,262 3,831 1,168 1,518 1,299 4,624 47 2,293 32,144 140 
58 71 1,215 1,594 896 173 
27~173 209 .%=====777,382 

TOTAL EXPENSES (MEMORANDUM ONLY) 6-30-97 $ 378,111 4 0 ~!5__~5 418,266 

754 , 763 __._5.5 ~ 3.__99 $ 759~o2 
16 



TARC SCHEDULE OF FEDERAL/STATE AWARD~ FOR THE YEAR ENDED JUNE 30. 1997 

]q 

CFDA OR PASS-THROUGH OTHER GRANTOR'S DISBURSEMENTS/ NUMBER NUMBER EXPENDITURES 
340-700054 000112 $ 282,481 
84.181 96-CIT3-SJ 

SEE AUDITOR'S REPORT 17 

152,123 $ 434,604 
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JAMES M. CAMPBELL CERTIFIED PUI~LIC ACCOUNTANT A PROFIiSSIONAL CORPORAq~ON 8939 Jefferson Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
August 22, 1997 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

Board of TARC Hammond, 
ONANAUDIT ACCORDANCE W 
Directors LouisJ_ana 

Compliance As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial state with accor tests be re 

].8 



GOVERNMENT (CONTINUED) 
operation that I consider' to be material weaknesses 

19 
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Boa~.~d of TARC Hammond. 

JAMES M. CAMPBELL CERTIFIEI) PUBLIC ACCOUNTANT A PROFESSIONAL CORPORATION 8939 Jefferson ltwy. First Floor, Suites A B C Baton Rouge, L~uisiana 70809 
August 22, 2997 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH _REQUIRE_MENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 
Directors Louisiana 

WITH OMB CIRC~]LAR A- 
Compliance I have audited the compliance of TARC, (a nonprofit organization) with the types of compliance requirements described in the U.S. Office of Management and Budmet (OMB) Circular A-133 Compliance_ Supplement that are applicable to each of its major federal programs for the year ended June 30, 1997. TARC's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and qrants applicable to each of its major federal responsibility of q~RC's management. My to express an opinion on TARC's compliance based 
I conducted my audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the united States; ~nd OMB Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about TARC's compliance with those requirements and performing such other procedures as ] considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on TARC's compliance wit]] those requirements. 

20 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONCLUDED) 
In my op:[nion, TARC complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal/state award programs for the year ended June 30, 1997. Internal Control Over Compliance The management of TARC is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered ~RC's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would ]De material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that I considered to be material weaknesses. This report is intended for the information of the management and the Board of Directors of TARC, the Legislative Auditor's office and various granting agencies. However, this report is a matter of public record, and its distribution is not limited. 

21 


