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q'o the Board of Directors Northeast louisiana Substance Abuse, ]nc Winnsboro. Louisiana 
enendent Auditor's Reoort 

MEMBER AMERICAN INST['ItYt'I O[ CERTIFIED PUBLIC ACCOU N I ANIS SOCIETY OF LOUISIAN :~ CERTIFIED PUBLIC ACCOU N I AN'I S 

We have audited the accompanying general-purpose financial statements of Northeast Louisiana Suhstancc/\h tsc Inc. (a Nonprofit Organization) as of and for the year ended June 30, 1997. These general-purpose financial statements are the responsibility of the Northeast Louisiana Substance Abuse lnc.'s management. Our rcspoli,~hdlt3 is to express an opinion oil these general-purpose finarlcial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicab financial audits contained in C Jovernmen'~ Aud_il_i_r~anda_~d, issued by tile Comptroller General of the Lnitc,l States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whelhcE t:~ financial statements are fiee of material misstatement. An audit includes exanrining, on a test basis, evidence supporling lhe amounts and disclosures ill the financial statements. An audit also includes assessing tbe actor.him., principles used and sigmificant estimates made by management, as well as evaluating the overall financial slalettlClll prcsentalioll. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statemenls referred to above present fairly, in all material respcc',, t financial position of Northeast Louisiana Substance Abuse, Inc. as of June 30, 1997, and the results of opcr~n~:~ the year lhcn ended in conformity with generally accepted accounting principles. In accordance w th Governme~d Aud t ~o StarLd_a_rds. we have atso issued our repol~ dated September l 6, t 91) our consideration of Noiaheast Louisiana Substance Abuse, Inc.'s internal control over financial reporting all( tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general-purpose financial slatements ot Northeast Louisiana Substance Abuse, Inc. taken as a whole. The accompanying schedule of expenditures of :cdc:ad awards is presented Ibr purposes of additional analysis as required by U.S. Office of Management and Budgcl Circular A-/33, Audits of States, Local Govcrnn'tents, and Non-Profit Organizations, and is not a required pall ,~i /',c basic financial statcmenls. Such information has been subjected to the auditing procedures applied in the audu ~,1 the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the ba~,i, financial stateulents taken as a whole. 
Marcus, Robinson and llassc Winnsboro, l.ouisiana September 16, 1997 
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~mza 13~n Northeast l.ouisiana Substance Abuse, Inc. (NELSA) was incorporated on June 30, 1978, as a non-profit corporation. The purpose of the corporation as expressed in its articles of incorporation is to provide fur the establishment of a network of assistance that rnakes available all services meeting the range of needs of tilt person in trouble with substance abuse. At present this consists of providing a comprehensive drug-flee outpaliem treatment and related services and providing driver education courses for individuals mandated I,~ Ihv COUrtS. Basis 9 f Accotn~iiu~g Basis of accounting refers to wheu revenues and expenses are recognized in the accounts and reported in tht financial statements. Basis of accounting relates to the timing of the measurements made, regardless of Iht. measurement lbcus applied. The financial statements are reported on the accrual basis of accounting. Revcm~ are recognized when they are earned, and expenses are reeogqfized when they are inculTed. Bad Debts Uncollectible accoums receivable are charged directly against earnings when they are determined to be uncollectible. Use of this method does not result in a material difference from the valuation method requilcd b} generally accepted accounting principles. Fm~d Accountin.!g ]'he financial statements are presented in accordance with the principles of fund accounting, whcreby rexcl and expenses are classified into funds according to specified purposes of restrictions. The funds consist of following: ffmJ~!lt Funds: R~estricted Fund This fund accounts for all resources received from the Slate of Louisiana, Department of ttealth and l lu Resources, tinder a contract to reimburse NELSA for services provided in accordance with the COlltlaCl. 



Employecs of NFI.SA are covered under Social Security. No other pension plans arc maintained 
lncome Tax Stat.u~_ NELSA has ieceived a letter of determination from the lntenaal Revenue Service advising it that it qualif~', non-profit corporation under Section 501 (c)(3) of the Internal Revenue Code, and, therefore, is not sub c~ t t income tax. Rent NELSA rcnts office space from the Franklin Parish Police Jury on a month-by-month cancelablc operatit,t Ic'~s~ (7ash and (?ash Eouivalents Cash includes amounts in demand deposits, interest bearing demand deposits, and time deposits. Undel >t.tt~ law, the Noriheast Louisiana Substance Abuse, Inc. nmst deposit funds in demand deposits, interest bcaril,~, demand deposits, money market accounts or time deposits with state bai~.ks organized under Louisiana la~ ~r national banks having their principal offices in Louisiana. At June 30, 1997, the Northeast Louisiana Substance Abuse, Inc. had cash (book balance) totaling $23,5.1 ~: These deposits are fully secured by federal deposit insurance. 



Subslance Abuse and Treatment Block Granl 

NORTHEAST LOUISIANA SI IRSTANCE ARI JSE IN(- SC! IEDULE OF EXPENDITURES OF FEDERAl, AWARDS YEAR ENI)F.D IIINE 30. /997 
CFDA NUI~IBBER 
93.959 
GRANT ID NUMBER 
95-B1LA SAPT-02 

AWARD PERIOD EXIq;NDII'U R 7/01/96 6/30/97 140.698 
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MARCUS, ROBINSON and HASSELL CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 487 702 EVADALE DRIVE TELEPHONE (318) 435-7519 WINNSBORO, LOUISIANA 71295 MEMBER AMERICAN INSTITIYrt i)[ CERTIFIED PUBLIC ACCOUN I a.N1 S SOCIETY OF LOUISIAN A CERTIFIED PUBLIC ACCOUN I ANqS REPORT ON COMPLIANCE AND INTERNAl. CONTRO OVbR FINANCIAL REPORTING Board of Directors Northeast l,ouisiana Substance Abuse, Inc Winnsboro, t,ouisiana We have audited the financial statements of Northeast Louisiana Substance Abuse:, Inc., as of and for the ycm c~,dcd June 30, 1997, and have issued our report thereon dated September 16, 1997. We conducted our audit ill acc~.,luv,,c with generally accepted auditing standards and the standards applicable to financial audits contained in (_io~Xt !:t~'~!~ Auditing Standards+, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Northeast Louisiana Substance Abuse, hlc.'s finatlcla statements are free of material misstatement, we pm formed tests of its compliance with certain provisions of ]~*~ ~, regulations, contracts and grants, noncorupliance with which could have a direct and material effect oll the deterlnination of financial statement amounts, t]owever, providing an opinion on compliance with Ihose plo\ i,iou~ was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tcsl, disclosed no instances of nonconlpliance that are required to be reported uuder Govenuncnt Auditing ~t0ndgk! ~!:, 
In planning and performing our audit, we considered Northeast Louisiana Substance Abuse, Inc.'s internal co:~:T o over financial reporting in order to determine our auditing procedures for the purpose of expressing our opitli,.L o: lhe financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal COBtrol over financial reporting would not necessarily disclose all nraltcrs in the iiLlci control over financial reporting that might be material weaknesses. A material weakness is a condition in xvtl,,~ h II design or operation of Olle or more of the iulenlal cunlrol components does uot reduce to a relatively low lcvtl tht risk that nrisstatenaeBts in amounts that would be material in relation to the financial statements being audilct! :ita~, occur and not be detected within a timely period by employees in the normal course of perfonning their assigr/~'d functions. We noted no matters involving tile internal control over financial reporting and its operation that x~ c consider to be material weaknesses. This repo: is inteuded fro" the information of the Board of Directors, management, and the Legislative Aud l lowever, this report is a matter of public record and its distribution is not limited. 
Marcus, Robinson and Hassell Winnsboro, I ,ouisiana September 16, 1997 
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questioned costs fi)und. 


