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Mayor and Board of Aldermen Village of Folsom, Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS 820 11TEl AVENUE FRANKUNTON, LOUISIANA 20438 (5047 839.44 f 3 FAX [504i 839-4402 
NDEPENDENT AUDITOR'S REPORT 

We have audited the accompanyin9 general purpose financial statements of the Village of Folsom, Louisiana, as of and for the two years ended June 30, 1998, as listed in the table of contents. These general purpose financial statements are the responsibility of the management of Village of Folsom, Louisiana. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of the Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accountin9 principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires disclosure of certain matters regarding the year 2000 issue in order for financial statements to be prepared in conformity with generally accepted accounting principles. Such required disclosures include: ~ any significant amount of resources committed to make computer systems and other electronic equipment year 2000-compliant; ~ a general description of the year 2000 issue, including a description of the stages of work in process or completed as of the end of the reporting period to make computer systems and other electronic equipment critical to conducting operations year 2O00-compliant; and the additional stages of work necessary for make the computer systems and other electronic equipment year 2O00-compliant. The Village of Folsom has omitted such disclosures, We do not provide assurance that the Village is or will be year 2000 ready, that the Village's year 2000 remediafion efforts will be successful in whole or in part, or that parties with which the Village does business will be year 2000 ready. In our opinion, except for the omission of the information discussed in the preceding paragraph, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Folsom, Louisiana, as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund types for the two years then ended in conformity with generally accepted accounting principles. 

Certified Public Accountants Franklinton. Louisiana December 17. 1998 



CERTIFIED PUBLIC ACCOUNTANTS 820 11TH AVENUE FRAN~LINTON, LOUISIANA 70438 (504) 839-44 t 3 FAX [504) 839-4402 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Mayor and Board of Aldermen Village of Folsom, Louisiana We have audited the general purpose financial statements of the Village of Folsom, Louisiana, as of and for the two years ended June 30, 1998, and have issued our report thereon dated December 17, 1998, in which, our opinion was qualified due to management's lack of disclosures regarding year 2000 compliance. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Village's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect of the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. However, we noted certain immaterial instances of noncompliance that we have reported to management of the Village in a separate lelter dated December 20, 1998. Internal Control Over Financial Reporting In planning and performing our audit, we considered the Village's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reportin9 would not necessarily disclose all matters in the internal control over financial repertin9 that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. However, we noted other matters involving internal control over financial reporting that we have reported to management of (he Village in a separate letter dated December 20, 1998. This report is intended for the information of the audit committee, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Certified Public Accountants Franklinton. Louisiana December 20 1998 2 
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STATEMENT B VILLAGE OF FOLSOM. LOUISIANA GOVERNMENTAL FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE For the Year Ended June 30. 1998 

REVENUES: Taxes: Sales and use Licenses and permits Intergovernmental revenues: Federal grants State funds: Parish transportation funds Parish equalization funds Fees, charges, commissions Fines and forfeitures Other revenues Total revenues 
Expenditures: General government: Executive Finance and administrative Public safety Public works Debt service Other expenditures Total expenditures 

Governmental Funds General Fund 
73,868 32.178 
17,032 31,306 17,351 9,820 

Special Revenue Fund 
$ 272,718 $ 

Debt Service Fund 

3,684 
8,876 932 

Capital Projects Funds Total (Memo Only) 
$ 272,718 73.868 187.613 219.791 3,684 17,032 31,306 17,351 19,628 181,555 285,278 932 187,613 655,378 

7,150 91,800 110~363 36,912 1.878 248.103 Excess(Deficiency) of Revenues over Expenditures (66,548) Other financing sources (uses) Transfers from other funds Transfers to other funds Total other financing sources (uses) 

18,961 15.161 
34.122 
251,156 

122,588 (4,567) (193,200) 118.021 (193,200) 

40.957 40.957 
(40,025) 
41.425 
41.425 Excess (Deficiency) of Revenues and elher sources over expenditures and other uses 51,473 57,956 1,400 Fund balance, beginning ofyear Fund balance, end ofyear 255,470 206,707 26,414 $ 306,943 "~$ 264,663 -$ 27,814 ,See independent auditor's reports and accompanying notes -5- 

5.531 
155.264 
160.795 
26.818 

26,818 (26,777) 

7 116 110 207 
150 292 363 337 40,957 1.878 483,977 
171.401 
164,013 [197,767) (33,754) 
137.647 461.814 $ 599,461 



STATEMENT B VILLAGE OF FOLSOM, LOUISIANA GOVERNMENTAL FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE For the Year Ended June 30. 1997 
REVENUES: Taxes: Sales and use Licenses and permits Intergovernmental revenues: Federal grants State funds: Parish transporlatien funds Parish equalization funds Fees, charges, commissions Fines and forfeitures Other revenues Total revenues Expenditures: General government: Executive Finance and administrative Public safety Fubt(c works Debt service Litigation claim Other expenditures Total expenditures 

Governmental Funds General Fund 
77,462 17.099 
19,149 26,150 22,083 7.472 169.415 
6,900 94,228 96,476 27,822 33,775 1.811 261.012 

Special Revenue Fund 
$ 289,479 $ 

Debt Service Fund 

3,684 
7,501 890 300.664 
18,154 53.516 
71.670 Excess (Deficiency) of Revenues over Expenditures (91,597) 228,994 Other financing sources (uses) Transfers from other funds Transfers to other funds Total other financing sources (uses) 

123.766 
123.766 (199,738) (199,738) 

890 

36.818 
36.818 
(35,928) 
37.704 
37.704 Excess (Deficiency) of Revenues and other sources over expenditures and other uses 32,169 29,256 1,776 Fond balance, beginning ofyear Fund balance, end ofyear 223,301 177,451 24.638 $ 255,470 $ 206,707 $ 26,414 

Capital Pr~ects Funds Total (Memo Only) 
$ 289,479 77.462 266.624 283.723 

266,624 
13.188 2F4,656 
288.044 
(21,420) 

(21,420) (5,357) $ (26,777) 
See independent auditor's reports and accompanying notes -6- 

3,684 19,149 26,150 22,083 15.863 737.593 
6,900 125,570 96,476 356,194 36,818 33,775 1.811 657.544 
80.049 
161,470 (199,738) (38,268) 
41,781 420.033 $ 461,814 



STATEMENT C 
VILLAGE OF FOLSOM. LOUISIANA GOVERNMENTAL FUNDS - GENERAL AND SPECIAL REVENUE FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET (GAAP) AND ACTUAL For the Year Ended June 30, 1998 

REVENUES: Taxes: Sales and use Licenses and permits Intergevemmental revenues: Federal grants State funds: Parish transportation funds Parish equalization funds Fees, charges, commissions Fines and forfeitures Other revenues Total revenues Expenditures: General government: Executive Finance and administrative PuMic safety Public works Other expenditures Total expenditures 

General Fund Budget 
$ 65.750 

Actual Variance 
$ 73,868 25.000 32,178 

21,800 27,900 15,550 21.750 177.750 
7,500 137,825 126,950 33,450 2.100 307.825 

17,032 31,306 17,351 9.820 181,555 
7,150 91,800 110,363 36,912 1.878 248,103 

Special Revenue Fund Budget Variance 
$ 292,500 $ 272,718 $ (19,782 8,118 7.178 

(4,768) 3,406 1,80t (11,930) 3.805 
350 46,025 16,587 (3,462 222 59.722 

3,684 
6.500 302,684 
21,950 55.000 76,950 Excess (Deficiency) of Revenues over Expenditures (130,075) (66,548) 63,527 225,734 Other financing sources (uses Transfers from ether funds Transfers to o~her funds Total other financing sources (uses) 

128.700 
128.700 Excess (Deficiency) of Revenues and other sources over expenditures and other ases $ (1,375) Fund balance, beginning of year Fund balance, end of year 

122,588 (4,567 118,021 

3,684 
8,876 2.376 285.278 
18,961 15.161 34.122 
251.156 

(6,112) (4,567) (206,423) (193,200) (10,679) 206,423 (193,200) 

2,989 39.839 42.828 
25.422 
13,223 13.223 

51,473 $ 52,846 $ 19,311 57,956 $ 38,645 255,470 $ 306,943 

See independent auditor's reports and accompanying notes -7 

206,707 $ 264,668 



STATEMENT C 
VILLAGE OF FOLSOM. LOUISIANA GOVERNMENTAL FUNDS - GENERAL AND SPECIAL REVENUE FUNDS COMBINED STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET (GAAP) AND ACTUAL For the Year Ended June 30. 1997 

REVENUES: Taxes: Sales and use Licenses and permits Intergovernmental revenues: Federal grants State funds: Parish transportation funds Parish equalization funds Fees, charges, commissions Fines and forfeitures Other revenues Total revenues Expenditures: General government: Executive Finance and administrative Public safety Public works Other expenditures Total expenditures 

General Fund Budget 
$ 58,050 
20,500 27,550 22,830 6.750 152.680 
7,500 91,525 101,200 39,000 2,000 241,225 

Actual Variance 
$ 77.462 17,099 
19,149 26,150 22,083 7.472 169,415 
6,900 128,003 96,476 27,822 1.811 261.012 

19,412 99 

Special Revenue Fund Budget Actual Variance 
$ 276,000 $ 269,479 $ 11,479 
3.684 (1,351) (1,40o) (747) 722 6.200 16.735 

600 (36,478 4,724 11,178 189 (19,787) Excess (Deficiency) of Revenues over Expenditures (88,545) (91,597) (3,052) Other financing sources (uses) Transfers from olher funds Transfers to other funds Total other financing sources (uses) 
121,200 123,766 2,566 
121,200 Excess (Deficiency) of Revenues and other sources over expenditures and other uses $ 32,655 Fund balance, beginning ofyear Fund balance, end ofyear 

123.766 2.566 
32,169 $ (486) 223,301 $ 255,470 

287.884 
19,650 55.500 75.150 
212.734 
(203,275) 

3,684 
7.501 1.301 300,664 
18,154 53.516 71.670 
228.994 
199,738) (203,275) (199,738) 

12.780 
1,496 1.984 3.480 
16.260 
3,537 3.537 

$ 9,459 29,256 $ 19,797 

See independent auditor's reports and accompanying notes -8 

177,451 $ 206,707 



STATEMENT D VILLAGE OF FOLSOM 
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND Year Ended June 30. 1998 

Operating revenues: Charges for service - Water service fees Sewer service fees Garbage service fees Installations - water Installations - sewer Delinquent fees Total operating revenues Operating expenses: Water department expenses Sewer department expenses Garbage collection expenses General and administrative Total operating expenses Operating income (loss) before depreciation Depreciation (includes depreciation of $7565 on property financed by capital grant) Operating income (loss) Non-operating revenue (expenses) Interest revenue Interest expense Other revenue Operating transfers Depreciation on fixed assets acquired by capital grants that reduces contributed capital from capital grants Net increase (decrease) in retained earnings Retained earnings, beginning Retained earnings, ending 

Enterprise Fund 
$ 71,732 31,460 12,458 2,150 500 3.987 122.287 
30,124 52,281 19,223 8,012 109.640 
12.647 
16.274 (3,627) 
5,426 (3,802) 234 33.753 
7,565 39,549 
127.546 $ 167,095 

See independent auditor's reports and accompanying notes -9- 



STATEMENT D 
VILLAGE OF FOLSOM 

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND Year Ended June 30. 1997 
Operating revenues: Charges for service - Water service fees Sewer service fees Garbage service fees Installations - water Installations - sewer Delinquent fees Total operating revenues 
Operating expenses: Water department expenses Sewer department expenses Garbage collection expenses General and administrative Total operating expenses Operating income (loss) before depreciation Depreciation Operating income (loss) Non-operating revenue (expenses) Interest revenue Interest expense Other revenue 
Operating transfers Net increase (decrease) in retained earnings Retained earnings, beginning Retained earnings, ending 

Enterprise Fund 
67,176 29,618 8,610 5,083 1,750 3.546 115.783 
28,061 54,081 19,264 6:623 108.029 7,754 
8,058 (304) 
4,355 (4,044) 262 
38.291 
38,560 88.986 $ 127,546 

See independent auditor's reports and accompanying notes -10- 



STATEMENT E 
VILLAGE OF FOLSOM, LOUISIANA 
PROPRIETARY FUND COMBINED STATEMENT OF CASH FLOWS For the Year Ended June 30. 1998 

Cash provided internally: Net income (loss) Items not requiring the use of cash: Depreciation Cash provided (used) from operations changes in working capital: Increase in restricted cash Increase in receivables Decrease in prepaids Increase in accounts payable and accruals Increase in due to other funds Increase in compensated absences Total cash provided (used) from operations 
Cash flows/uses from investing activities: Investment in LAMP funds Purchase of equipment Total cash provided (used) from investing activities 
Cash flows/uses from financing activities Debt reduction - bonds payable Net increase (decrease) in cash flows Cash balance at beginning of year 
Cash balance at end of year 

$ (1,411) (6,505) (4) (228) 114 1.171 
(30,194) (3,652) 

See independent auditor's reports and accompanying notes -11- 

$ 31,984 
16.274 

(6,863) 
(33,846) 
(4,808) 2,741 
59.112 $ 61,853 



STATEMENT E 
VILLAGE OF FOLSOM. LOUISIANA 
PROPRIETARY FUND COMBINED STATEMENT OF CASH FLOWS For the Year Ended June 30, 1997 

Cash provided internally: Net income (loss) Items not requiring the use of cash: Depreciation Cash provided (used) from operations changes in working capital: Increase in restricted cash Increase in receivables Decrease in prepaids Increase in accounts payable and accruals Increase in due to other funds Increase in compensated absences Total cash provided (used) from operations 
Cash flows/uses from investing activities: Investment in LAMP funds Purchase of equipment Total cash provided (used) from investing activities Cash flows/uses from financing activities Debt reduction - bonds payable Net increase (decrease) in cash flows Cash balance at beginning of year 
Cash balance at end of year 

$ (1,068) (2,105) 70 
9,280 (3,974) (616) 
(23,510) (9,207) 

See independent auditor's reports and accompanying notes -12- 

$ 38,232 
8.058 

1.587 
(32,717) 
(4,540) 10.620 
48.492 $ 59,112 
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NTRODUCTION 

VILLAGE OF FOLSOM. LOUISIANA NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30. 1998 
The Village of Folsom, Louisiana, was incorporated March 12, 1915, under the provisions of the Lawrason Act, LSA-R.S. 33:321. The Village is located in the north west portion of St. Tammany parish and covers approximately one square mile in area. The Village provides police protection, maintenance of streets and byways, water, sewer and garbage services, building and zoning guidance and general government services for its 495 residents. The board is comprised of a mayor and three aldermen, all of which are elected by the voting populace of the Village of Folsom. The mayor is compensated at the rate of $300.00 for each regular meeting attended. The aldermen are compensated at the rate of $100.00 for each regular meeting and $50.00 for each special meeting attended. The Village employs five full-time and four part-time employees to fulfill its obligations to the public. The Village provides water service to approximately 282 commercial and residential customers and sewer and garbage services to an average of 135 customers. Approximately twelve miles of paved roads are maintained by the Village within its incorporated limits and surrounding areas. 
1. Summary of Sianificant Accountina Policies A. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the Village is considered a separate financial reporting entity. The financiat reporting entity consists of (a) the primary government (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Village for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 

-13- 



VILLAGE OF FOLSOM. LOUISIANA 
NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30. 1998 

As required by generally accepted accounting principles, these financial statements present the Village and its component units. Considering this criteria, the Village does not share a relationship with any other government agency that could be considered a component unit. B. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
Funds of the municipality are classified into three categories: governmental, proprietary, and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: Governmental Funds 1. General Fund - the general fund of the municipality and accounts for all financia resources, except those required to be accounted for in other funds. 2. Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. In addition, the General Fund of each blended component unit is reported as a special revenue fund. 3. Debt Service Funds - account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. 4. Capital Projects Fund - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. ProDrietarv Funds Proprietary funds are used to account for activities Similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: 

- 14- 



VILLAGE OF FOLSOM. LOUISIANA NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30. 1998 
Enterprise Funds - account for the general utility services offered by the Village, including water, sewer and garbage services, where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. This report includes all funds and account groups which are controlled by or dependent on the Village executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the Village was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. C. BASIS OF ACCOUNTING 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: 
Revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. 
.Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt is recognized when due. Other Financinq Sources are transfers between funds that are not expected to be repaid and are recorded in both funds when they become measurable. All proprietary funds are accounting for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. D. BUDGETS The Village follows these procedures in establishing the budgetary data reflected in these financial statements: 

-15- 



VILLAGE OF FOLSOM, LOUISIANA NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30. 1998 
1. The Village Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. The pubfic is notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 
3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is adopted. 5. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. All budgetary appropriations lapse at the end of the fiscal year 
Budgets for the General, Special Revenue, and Enterprise Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Such amendments were not material in relation to the original appropriations. E. ENCUMBRANCES 

The Village does not use encumbrance accounting F. CASH AND CASH EQUIVAL.ENTS AND INVESTMENTS Cash inctudes amounts in demand deposits, interest bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 99 days or less. Under state law, the municipality may deposit funds in demand deposits, interest bearing demand deposits, or time deposits with state banks organized under Louisiana law, or any other state of the United States, or under the laws of the United States. Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the municipality's investment policy. If the original maturities of investments exceed 90 days, they are classified as investment; however, if the original maturities are 90 days or less, they are classified as cash equivalents. 

-16- 



VILLAGE OF FOLSOM. LOUISIANA 
NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30, 1998 

G. SHORT TERM INTERFUND (RECEIVABLES/PAYABLES) During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivable/payables. H. PREPAID ITEMS The Village uses the allocation method to account for prepaid items 
RESTRICTED ASSETS Restricted assets on the balance sheet consist of resources set aside for the repayment of enterprise fund revenue bonds and general obligation bonds in the debt service fund. Both bond covenants require the establishment of: (1) A Bond Sinking Fund by depositing monthly, in advance of the 20~" day of each month, a sum equal to 1/12 of the principal and interest falling due on the next payment date; (2) A Bond Reserve Fund by depositing monthly a sum at least equal to 5% of the amount required to be paid into the aforementioned Bond Sinking Fund. Payments are to continue until an amount equal to the highest annual debt service payable in any future year is attained in this account; and (3) A Depreciation and Contingency Fund by depositing monthly a stated amount ($26.00 for the general obligation bond and $35.00 for the water revenue bond). This fund may be used for making extraordinary repairs, maintenance, replacements, extensions, and improvements which will either enhance its revenue-producing capacity or provide a higher degree of service. Withdrawals may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other bond funds. Withdrawals from these funds require prior approval from the U.S. Department of Agriculture representative. J. FIXED ASSETS Fixed assets of governmental fund are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized in the general fixed assets account group. Public domain or infrastructures are capitalized. Interest costs incurred during construction are capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. Fixed assets used in the proprietary funds operations are included on the balance sheet of the funds net of accumulated depreciation, except for the sewer treatment plant, which is financed by sales tax revenues, not user fees. Thus, the sewer treatment plant is recorded as an asset in the General Fixed Assets Group. Its debt is recorded as a liability in the General Long-Term Debt Account Group and serviced by the debt service fund. 

-17- 



VILLAGE OF FOLSOM. LOUISIANA NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30, 1998 
Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations, except for the sewer treatment plant, for reasons stated above. Depreciation has been provided over the estimated useful lives using the straightqine method. The estimated useful lives are as follows: 
Water purification plant Other equipment K. COMPENSATED ABSENCES 

40 years 5 years 
The Village's employees earn vacation time which must be taken within the current year. Unused sick leave may be accumulated up to certain limits, but any employee who resigns, retires, or is dismissed shall not be paid for any accrued sick or vacation leave. For all funds this liability reflects amounts attributable to employee services already rendered, cumulative, probable for payment and reasonably estimated. Due to the nature of this accrual, the proprietary fund type liability is recorded as a current liability on the balance sheet of that fund. The governmental funds liability is recorded in the general long-term debt group of accounts. 
L. LONG-TERM OBLIGATIONS For the Village, long-term liabilities expected to be financed from governmental funds are reported in the general long-term debt account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. 
M. FUND EQUITY Contributed Capital Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. 
N. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditure/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity. All other interfund transfers of the primary government are reported as operating transfers. -18- 



O. SALES TAXES 
VILLAGE OF FOLSOM, LOUISIANA NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30, 1998 

The Village receives two and one-half percent sales tax upon the sale at retail, the use, the consumption, and the storage for use or consumption, of tangible personal property and on sale of services in the Village. Under the term of the bond indenture on outstanding public improvement sales tax bonds date May 6, 1982, all proceeds of a 1% sales and use tax levied by the Village are pledged and dedicated to the retirement of said general obligation bonds for the sewer treatment plant and shall be maintained and administered as follows: (1) payment of all reasonable and necessary expenses of collection and administering the tax, (2) payment of all debt service reserve accounts, (3) payment of all reasonable and necessary expenses of maintaining and operating the system, (4) any moneys remaining shall be regarded as surplus and may be used for any lawful corporate purposes. The second 1% sales tax is undedicated or restricted as to its use, however, the Board of Aldermen have allocated its use as follows: (1) 40% to the police fund for police protection, (2) 20% to the General Fund, (3) 15% to be deposited in the Village's investment account, and (4) 25% to be retained in the sales tax fund for street maintenance and any other lawful corporate purposes. The ~% sales and use tax was voted in at a special election held July 15, 1995, for the purpose of providing police protection for the Village. The proposition authorized the levy and collection of a one-half percent tax for a period of ten years. 
P. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Cash and Cash Eauivalents The following is a summary of cash and cash equivalents at June 30, 1998 Demand deposits Interest-bearing demand deposits 
Tota 

$ 310,711.88 41.712.49 ~L~_2,424.37 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
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VILLAGE OF FOLSOM. LOUISIANA NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30, 1998 
The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, the government has $335,582 in deposits (collected bank balances). These deposits are secured from risk by $100,000 of federal deposit insurance and $378,304 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollaterized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 3. Investments 
The following is a summary of investments at June 30, 1998 
Louisiana Asset Mangement Poo 

Carrying Amount $ 448,791 
Market Value $ 448,791 The investments of the Village are in the name of the Village and are held at Hibernia Nationa Bank. New Orleans, Louisiana. 4. Receivables 

The following is a summary of receivables for June 30, 1998 
Class of Receivable Taxes : Sales and use Beer, tobacco, video tax Construction reimbursement Special assessments: Utility accounts Franchise fees Total 

$ Genera Fund 3,102 5.917 
Special Revenue Proprietary Funds Funds 23.226 

5.792 14.405 $ 14,811 $ 23,226 $ 14,405 Uncollectible amounts due for customer's utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. 
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Fixed Assets 

VILLAGE OF FOLSOM, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30. 1998 

A summary of changes in general fixed assets follows 
Land and buildings Improvements other than buildings Equipment Sewer treatment plant Total general fixed assets 

July 1, 1996 $ 73,472 Additions Deletions 10.825 281,318 93,220 127,994 13,547 779.175 
June 30,1998 $ 84,297 281,318 207,667 779.175 

$1,227,185 $ 138,819 $ 13,547 $ 1,352,457 A summary of proprietary property, plant and equipment follows 
Land Water purification system Furniture and equipment Subtotal Less accumulated depreciation Total 6. Pension Plan 

Enterprise Funds $ 14,350. 750,761. 16,069. 781,180. - 160,551. $ 620,629. 
A. Municipal Police Employees Retirement System of Louisiana Full time law enforcement employees of the Village are members of the statewide retirement system: Municipal Police Employees Retirement System of Louisiana. This system is a cost- sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. Pertinent information relative to the plan follows: 
Plan description. All full-time police department employees engaged in law enforcement are required to participate in the system. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 and 1/3 percent of their final-average salary for each year of creditable service. Final average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The system also provides death and disability benefits. Benefits are established or amended by state statute. 
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VILLAGE OF FOLSOM. LOUISIANA NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30, 1998 
The system issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504)929-7411. Fundin.q Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Village is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Village are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Village's contributions to the System for the years ended June 30, 1998 and 1997 were 5,640, and 4,329, respectively, equal to the required contributions for each year. B. Simplified Employee Pension Plan The Village instituted a Simplified Employee Pension Plan (SEP) for its employees not covered by the Municipal Police Employees Retirement System of Louisiana. 
This plan was in force for the fiscal years ended June 30, 1998 and 1997. The Village contributed 5% of each eligible employees pay to this plan. Qualifications for an employee to be a participant in this plan are as follows: (1) attain age 21, (2) performed services for the employer during at least three of the immediately preceding five years, and (3) have received at least the indexed dollar amount of compensation from the employer for the year ($400 for 1997). An employee for whom an employer contributes under a SEP may also make contributions to the SEP-IRA, subject to the usual rules regarding contributions by an individual to an IRA. Contributions made by the Village on behalf of its participating employees in the SEP plan for the years ended June 30, 1998 and 1997 were 3,060 and 2,932, respectively. 

7. Accounts Payroll and Other Payables The following is a summary of payables at June 30, 1998 
Class of Payable Tax withholdings Accounts Total 

General Fund $ 3,059 31,245 $ 34,304 $ 
Special Revenue Funds 

- 22 - 
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Proprietary Funds $ 4.959 4.959 



8. Compensated Absences 

VILLAGE OF FOLSOM. LOUISIANA 
NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30, 1998 

At June 30, 1998, employees of the primary government have accumulated and vest $12,176 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. Of this amount, $10,051 is recorded within the general long-term obligations account group. The leave liability for employees of the Enterprise fund, for $2,125 is accounted for in that fund. Chanaes in General Long-Term Obligations The following is a summary of the long-term obligation transactions for the year ended June 30 1998: 
Long-term obligations payable at 7/1/97 Additions Deductions Long-term obligations payable at 6/30/98 

General Obligation Bonded Installment Compensated Debt Agreement Absences Tota $ 232,437 $ $ 
23.647 43,645 3.791 

5,913 4.t38 $ 238,380 47,783 27.438 
$ 208,790 $ 39,854 $ 10,051 $ 258,695 General obligation bonds, revenue bonds, certificates of indebtedness, et cetera, are comprised of the following individual issues at June 30, 1998: 

Revenue bonds: $145,000.00 water utility bonds dated 11/1/72; purchased by Farmers Home Administration, due in monthly installments of $717.00 through 1/1/2012 (This issue is being serviced- principal and interest-by the Water Fund). General obligation debt 
73,668. 

Bonded debt: $200,000.00 public improvement sales tax bond dated 5/6/82; provide for financing for sewer treatment plant, bonds purchased by Farmers Home Administration, due in annual installments of $14,496.00 including interest at 5% annually through 5/7/2007. $102,790 $160,000.00 street improvement bond dated 6/30/1994; bonds purchased by Premier Bank of Baton Rouge, LA, principal payable annually, interest at 6.15% payable semiannually through 6/1/2004 106,000 
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VILLAGE OF FOLSOM. LOUISIANA 
NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30. 1998 

nstallment aareement $43,644.73 equipment installment lease-purchase agreement with a non-allocation provision dated 3/10/98; provide for financing for police cars, financed by Rapides Bank & Trust of Alexandria, LA, due in monthly installments, includes interest, of $1,337.59 through 3/10/2001 Unmatured interest coupons 39,854. 248,644. 56,007. $304,651. At June 30, 1998, the Village has accumulated $27,814 in the debt service fund for future debt requirements. The annual requirements to amortize all debt outstanding as of June 30, 1998, including interest payments of $60,670 are as follows: Year ending June 30. 
1999 2000 2001 2002 2003 2004-2012 Totals 

General Obligation Installment Water Sales Tax Street Imp. Agreement Revenue Totals 
$ 14,496 14,496 14,496 14,496 14,496 57,984 $130,464 

10. lnterfund Assets/Liabilities 

$ 21,519 21,596 21,613 21,567 21,460 22,292 $130.047 
$ 16,051 16,051 12,038 
$ 44,140 
$ 8,604 8,604 8,604 8,604 8,604 73,134 $116,154 

nterfund receivable/payables at June 30, 1998, were as follows Receivable Fund Payable Fund General Fund 
TOTAL 

Special Revenue Capital Projects Enterprise Fund 
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$ 60,670 60,747 56,751 44,667 44,560 153,410 $ 420,805 

Amount $10,638. - 3,780. 46. - 6,812. O. 



VILLAGE OF FOLSOM. LOUISIANA NOTES TO FINANCIAL STATEMENTS Two Years Ended June 30. 1998 
11. Chanues in Contributed Capita 
The following is a summary of changes in contributed capita 
Balance at July 1, 1997 Additions: LCDBG Program Deductions: Depreciation on fixed assets acquired using capital grants Balance at June 30. 1998 12. Related Party Transactions 

Enterprise Fund $ 416,081. 163.934. 
7,565. $ 572,450, 

The Village did not engage in any related party transactions during the period covered by this financial report. 13. Federal Grants On June 30, 1995, the Village was awarded a Louisiana Community Development Block Grant (LCDBG) in the amount of $488,133 for the purpose of water system improvements and exlensions, and a new water well. The CFDA number of this project is 14.219. The federal grantor is the U.S. Department of Housing and Urban Development, passed through the State of Louisiana Division of Administration. For the year ended June 30, 1998, the Village expended $266,624 of these funds. On November 25, 1996, the Village of Folsom Police Department was awarded a COPS Universal Hiring Award grant in the amount of $71,136 to use through August 31, 1999. This grant is for reimbursement of salaries paid to police officers for the period December 1, 1995 through August 31, 1999. On September 26, 1997, the police department received an additional award of $88,373 for a total award of $159,509. The grant period was also extended to November 30, 1999. For the period ended June 30, 1998, the Village received and expended $18,214 of these grant funds. The Police Department also was awarded a grant for the purchase of computers for their patrol cars through a COPSMORE Grant passed through the St. Tammany Parish Sheriff's Office. The Village was reimbursed 75% of their cost for a total of $13,964. 14. LitiQation and Claims On August 19, 1998, a judgment in a lawsuit with Investment Management Services, Inc., found that the Village was correct in recognizing that Plat No. 697-B was the official recorded plat of Village Trace Subdivision, a subdivision located within the municipal limits. Investment Management Services, Inc., has appealed the judgment. It is unlikely that the judgment will be reversed. However, if there is an unfavorable ruling on appeal, the amount of the loss could be in the range of $20,000. - 25 - 



PRIMARY GOVERNMENT 
SUPPLEMENTARY INFORMATION SCHEDULES 



SCHEDULE1 

VILLAGE OF FOLSOM. LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Two Years Ended June 30. 1998 

SPECIAL REVENUEFUNDS 
The Village of Folsom maintains one Special Revenue Fund in which its sales tax revenues are recorded, therefore, combining fund statements are not presented. A description of the dedication and allocation of this revenue can be found in Note O of the financial statements. 
SCHEDULE2 

DEBT SERVlCE FUNDS The Village of Folsom maintains three Debt Service Funds as follows 
1. General obligation bonds for the sewer treatment plant, original amount of $200,000, at 5%, dated May 19, 1979, for 25 years. These bonds are solely owned by the Rural Economic Community Development Agency. General obligation bonds for street improvements dated June 1, 1995, in the amount of $160,000 at 6.15% for 10 years. These bonds were purchased by Bank One (formerly Premier Bank of Baton Rouge, Louisiana). 
Installment lease-purchase agreement for law enforcement automobiles dated March 10, 1998, in the amount of $43,644.73 with a non-allocation provision due in monthly installments of $1,337.59 through 3/10/2001 
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ASSETS 

VILLAGE OF FOLSOM. LOUISIANA DEBT SERVICE FUND Combining Balance Sheet June 30. 1998 
Sewer Treatment Plant 

Street Improvement Project 

SCHEDULE3 

Tota 
Cash and cash equivalents $ 25,051 $ 2,763 $ 27,814 Total Assets 
LIABILITIES AND FUND EQUITY 

$ 25,051 2.763 $ 27,814 

Fund Equity - fund balances: Reserved for debt service $ 25,051 $ 2,763 $ 27,814 Total Fund Equity 25.051 Total Liabilities and Fund Equity $ 25,051 

- 27 - 

2.763 
$ 2,763 

27.814 
$ 27,814 



REVENUES Interest 
Total revenues 

VILLAGE OF FOLSOM. LOUISIANA DEBT SERVICE FUND Combining Schedule of Revenues, Expenditures and Changes in Fund Balances 
For the year ended June 30, 1998 

EXPENDITURES Debt Service: Principal retirement Interest and bank charges Total expenditures 

Law Enforcement Automobiles 

3,791 222 4.013 

Sewer Treatment Plant 

SCHEDULE 4 

Street Improvement Project Tota 
$ 655 $ 277 $ 932 
655 
9,365 5.131 14.496 

277 
15,000 7.449 22.449 

932 
28,156 12.802 40.958 Excess (deficiency) of revenue over expenditures (4,013) (13,841) (22,172) (40,026) Other financing sources (uses) Transfer from other funds 4.013 15.048 22,365 41,426 Excess (deficiency) of revenues and other sources over expenditures and other uses Fund Balance, beginning of year 

1,207 
23.844 

193 
2.570 
1.400 
26.414 Fund Balance, end of year $ $ 25,051 $ 2,763 $ 27,814 
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SCHEDULE5 

VILLAGE OF FOLSOM. LOUISIANA 
SUPPLEMENTAL INFORMATION SCHEDULE As of and for the Year Ended June 30, 1998 

CAPITAL PROJECTS FUNDS The Village of Folsom maintained only one Capital Project Fund for the year ended June 30, 1998, therefore combining fund statements are not presented. 
On June 30, 1995, the Village was awarded a contract with the Division of Administration for an LCDBG project for the purpose of water distribution system improvements and expansion in the amount of $488,133. (The Community Development Block Grant Fund accounts for the funds provided by the U. S. Department of Housing and Urban Development through the Louisiana Division of Administration. The funds are used to develop viable urban communities by providing decent housing, a suitable living environment, and expanding economic opportunities, principally for persons of low or moderate income). The project was completed and officially closed out at the April 13, 1998, meeting of the governing body of the Village of Folsom. 
SCHEDULE 6 

PROPRIETARY FUNDS 
The Village of Folsom maintains only one proprietary fund in which its utility fund activities are accounted for, therefore, combining fund statements are not presented. 
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Mayor Darell Magee Board of Aldermen 
Marshall Brumfield 
Willie Richardson. Jr 

VILLAGE OF FOLSOM LOUISIANA SCHEDULE OF BOARD FEES PAID TO GOVERNING BODY Year Ended June 30. 1998 
Number of Meetings Attended 

SCHEDULE 7 

Board Fees Paid 12 regular $ 3,600 
10 regular 1 special 
12 regular 1 special 

Elaine Rainey (711197-10131197) 4 regular Jerry Sambola (11/1/97-6/30/98) 
TOTALBOARDFEES 

8 regular 1 special 

1,000 50 
1,200 50 
400 
800 50 $ 7.150 

As per the Village's ordinance, the mayor is to receive $300.00 for each regular meeting attended and is not compensated for special meetings. The board of aldermen are to be compensated $100.00 for each regular meeting attended and one-half that amount for special meetings. They are to receive n~o compensation for unattended meetings. 
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Ref. No 

VILLAGE OF FOLSOM. LOUISIANA SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS For the two years ended June 30, 1998 
Fiscal Year Finding Initially Occurred Description of Finding Corrective Action Taken 

SCHEDULE 8 

Planned Corrective Action/Partial Corrective Action Taken Section I - Internal Control and Compliance Material to Financial Statements 96-1 6/30/96 Deposits not made on a partial daily basis 
Section II - Management Letter 96-2 6/30/96 

96-3 6/30/96 
96-4 6/30/96 

96-5 96-6 6/30/96 6/30/96 

nadequate purchase policy 

Lack of proper documen- yes tation in minutes of governing board meeting Fixed assets - proper partial detail list and property records 

Payroll - documentation Garbage services - negative operations 
-31 - 

yes 
yes 

Governing board emphasized to clerk & bookkeepers the need to make daily deposits. 
Effective July 1, 1998, the admin- istration implemented a new purchase policy requiring the issuance of a purchase order prior to the purchase of items valued in excess of $50. The purchase to be signed by two of the governing board members. 
The village purchased a fixed asset inventory software program to maintain a proper listing of property owned by the village. The bookkeeper is working with old purchase information to balance this listing to the General Fixed Asset Account Group and assets in the Enterprise Fund. 



 

IklAYOR DARRELL I~IAG EE CIHEF OF POLICE RONNIE "*BEAU" KILLINGSWORTH 
P.O. BOX 609 FOLSOM, LOUISIANA 70437 (504)796-5607 FAX796-5017 

Ref, No. Description of Finding 

VILLAGE OF FOLSOM. LOUISIANA CORRECTIVE ACTION PLAN FOR CURRENT YEAR FINDINGS For year ended June 30, 1998 

Section 1 - Management Letter 98-1 Enterprise fund revenue/ receivables delinquent accounts, garbage operations need identification of paying customers, utility billing cycle needs to reduce time between meter reading and billing 
98-2 Purchase policy - prior approval process for purchases 

98-3 Daily deposit of receipts 

Corrective Action Planned 
The administration drafted a letter to be mailed to all utility customers detailing a "cutoff' procedure. Implemented a policy that requires the meters to be read on the 19th or 20th of the month and the billing will be mailed by the 25th. The administration is researching different options for identification of paying garbage customers 
The administration adopted and implemented a purchase policy requiring the the issuance of a purchase order prior to the purchase of items costing in excess of $50. Purchase orders must be signed by two of the four members of the governing body. The Village purchased a software program for the issuance of purchase orders which is linked to the accounts payable and checkwriting software prgrams. The governing body stressed the importance of making daily deposits to the administrative staff and expect this law to be adhered to in the future. - 32 - 

ALDERMEN I~IARS||ELL BRUMF|ELD WILLIE RICtlARDSON GERALD SAMBOLA MUNICIPAL CLERK JOYCE CORE 

Name of Anticipated Contact Completion Person Date 
Darrell Magee 
1/1/99 
6/30/99 

7/1/98 

1/1/99 



CERTIFIED PUBLIC ACCOUNTANTS 

Honorable Mayor Darrell Magee and Board of Aldermen Village of Folsom, Louisiana Dear Mayor Magee 

E / V E c,o,) ,39..,, -- D2,~..~ FAX'(504) 839-4402 u,~Jv u ~ 1999 ~" 

We have audited the accompanying general purpose financial statements of the Village of Folsom, Louisiana as of and for the year ended June 30, 1998, and have issued our report thereon dated December 17, 1998. In planning and performing our audit, we considered the internal control structure in order to determine the timing and extent of our auditing procedures, and in accordance with generally accepted governmental auditing standards. We also performed tests of the Village's compliance with applicable laws and regulations. In the course of our examination, we discovered certain immaterial weaknesses in the internal control structure that we are required to report to you. They are as follows: 98-1. Enterprise fund revenue/receivables: There receivables in delinquent status, approximate is an excessive amount of ly 40% is over 31 days and 25% is over 91 days. The Village needs to be more strict with its "cutoff" procedures. There are several accounts with large, old balances. These accounts need a payment plan set up for the old amount plus the current usage to be paid monthly with a clause that any default results in the entire balance due on demand. This is a public utility and the "gifting" of services is not allowed. All users are expected to pay for services provided. Collection procedures should be strictly and impartially applied. The utility billing cycle needs to reduce the time between reading of meters and the actual billing date to reduce the amount of unbilledrevenue at any point in time. Garbage operations need a procedure to visibly identify paying customers to the garbage contractor. Currently, there are very little or no communications between the Village administration and the garbage contractor. 98-2. Purchase policy For the two years ended June 30, 1998, a formal purchase approval process was not enforced. All invoices we examined were initialed as approval to pay, not purchase, and most purchases over $500 were prior 



98-3 

CERTIFIED PUBLIC ACCOUNTANTS 820 I 1TH AVENUE FRANKLINTON, LOUISIANA 70438 1504) 839-4413 FAX (504) 839-4402 
Page 2. approved as evidenced in the minutes of governing board meetings. A proper, prior approval process for purchasing should be adopted and enforced. Mileage logs were prepared by the law enforcement information. From these logs we calculated the average price per gallon to be $1.26. The Fuel Man system simplifies the mileage log accounting and matches to payments. The average price per gallon per this system is less than $0.90. Daily deposits of receipts: We noted improvement in the frequency of deposits; however, where practicable, deposits should be made daA~ as money is received. Implementation of the recommendations noted in this letter and in the Independent Auditor's Report on the internal control structure will aid in strengthening the Village's accounting controls and procedures. It has been a pleasure to be of service to the Village of Folsom. If we may be of assistance in the future, please do not hesitate to contact our office. 

Sincerely 
Durden and Alonzo Certified Public Accountants December 20, 1998 


