
 

Pass - Through Grantor's Numb~~ _ Program or Award Earned Current Total Ear~@~l_ 

Schedule L-2 

Expenditures Current __Year 
101-6024 $ 498,410 $ 306,787 $ 498,093 $ 306,787 
055-06-0048 055-06-0063 265,448 
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189.6~0 S 687.7(33 -- 173.547 48o.33~ 



TOWN OF ERATH, LOUISIANA SUPPLEMENTARy SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended June 30, 1997 
Federal Grantor/Pass-Through CFDA Number 
Passed through State Division of Administration: Louisiana Community Development Block Grant 14.228 

Federal Assistance I.D. Nun~be ~ 
N/A 

Passed through State Department of Transportation and Development 20.205 F-31-02(008 
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III. Findings and Questioned Costs for Federal Awards NO findings or questioned costs related to federal awards were disclosed by the audit. 
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TOWN OF ERATH, LOUISIANA ERATH, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended June 30, 1997 
I. Summary of[ Auditors' Results 

Schedule L-] 

The following summarize the auditors' results in accordance with OMB Circulaz A-133: a. A qualified opinion was issued on the general purpose, combining, individual fund and account group financial statements of Town of Erath, Louisiana, a~. of and for the year ended June 30, 1997; b The reportable condition in internal control was disclosed by the audit of the financial statements end ~uch condition was considered a material weakness; c. The audit did not disclose any noncompliance considered material to the financial statements of Town of Erath, Louisiana; d. The audit did not disclose any items required to be reported under OMB Circular A-133. e. An %mqualified opinion was issued on compliance for nmjor programs; f. The audit did not disclose any audit findings related to federal awards g. The Com~L~lity Development Block Grant (CFDA #14.228) was a major program foz the year ended June 30, 1997; h. $300,000 was the threshold used to distinguish Type A from Type B programs and i. Town of Erath, Louisiana, did not qualify as a low-risk auditee 
If. Findings in Accordance with The following finding reported in accordance Finding #97--1 - 

relates to the financial statements and is required to be with Govern~D~ 1~Litina Standards: 
The Town does not have an adequate segregation of duties in the administrative offices. A system of internal control procedures contemplates a segregation of duties so that no one individual handles a transaction from its inception to its completion. While we recognize that the Town may not be large enough to permit an adequate segregation of duties for an effective system of internal control procedures, it is important that you be aware of this condition. This conditio~ was also included in the 1996 audit. 



The management: of Tow]l of Erath, Louisiana, is responsible for establishing an4 maintaining effective internal control over compliance with requirements of law.~, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered Town of Erath, Louisiana's internal control over compliance with rec~/irements that could have a direct and material effect on the major federal program in order to determine our auditing procedures for the purpose of expre~sing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material Jn relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for and pass-through entities distribution is not limited 
Lafayette August 7, Louisiana 1997 

the information of management, federal awarding agencies However, this report is a matter of public record and its 
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I]~t|()USSARI), U'()CHE'.~ LEWIS & BREAUX C [ R I If I [ D PUBLIC A C O O U N I A N I S 
REPORT ON COMPLI;U~CE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Honorable Keith Arceneaux, Mayor, and the Board of Aldermen To'.cn Of Erath, Louisiana 
We have audited the compl~ance of Town of Erath, Louisiana, with the t)~pes of compliance requirements described in the U.S. Office Qf that are applicable to its major federal program for the year ended June 30, 1997. The Town's major federal program is identified ~I* the summary of auditors' results section of the accompany~ ng schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of the Town's management. Our responsibility is to express an opinion on the Town's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in ~_o_Y~hrdl~l~L~_Auditin~ Standards, issued by the Comptroller General of the United States; and OMB Circular A-]33, "Audits of States, Local Governments and Non-Profit Organization~ " Those standards and OMB Circular A-133 require that we plan ahd perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred t o above that could have a d~rect and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about To~n~ of Erath, Louisiana's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that oLn audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination of Town of Erath, Louisiana's compliance with those requirements. In our opinion, Town of Erath, Louisiana, complied, in all material respects, with the requirements referred to above that a~e applicable to its major federal program for the year ended June 30, 1997. 
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REPORT ON COMPLIA/qCE ~ ON INTERN~ CONTROL OVER FINANCI~/~ REPORTING BASED ON AN ADDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
TO the Honorable Keith Axceneaux, Mayor and the Board of Aldermen Town of Erath, Louisiana 
We have audited the financial statements of Town of Erath, Louisiana, and the co~ining, individual fund and account grou~ financial statements as of and for the year ended June 30, 1997, and have issued our report thereon dated August 7, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in ~_Qv~/nment Auditin~ S~ilI~, issued by the Comptroller Genera] of th~ ~nit~d ~tates. ~ianee AS part of obtaining reasonable assurance about whether the To~l's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be repoxted under Internal Control Over ~inanei~l ~eDortin~ ~n planning and performing our audit, we considered the Town' s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the interna~ control over financial reporting. However, we noted a certa] n matter involving the internal control over financial reporting a~td its operation that we consider to be a reportable conditioi~ Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, 
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COMPLIANCE AND OTHER GRANT INFORMATION 



TOWN OF ERAT}{, LOUISIANA STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Year Ended June 30, 1997 

General fixed assetE~, at cost Land Buildings Improvements other than buildings Equipment 

Schedule KLI 

Balance, Balance, July l, June 30, ~_~_ _~ditions Retirement~ 1997 $ 190, 279, 888 $ O04 771,899 ___~2Ll~ 10,786 .-- 35.854 
$ 190,888 279,004 782,685 634.070 Total general fixed assets $1,84Q~_0_~Z L 46.640 ~ .-0- $1,886.647 

Investment in general fixed assets from: General obligation bonds Federal grants State grants Parish grant General Fund revenue Federal revenue sharing funds Other special revenue funds Donations 

052 $ 769 969 641 394 42,V61 808,291 ~Q 

$ 
29,840 
16.800 

$ 382,052 183,769 158,969 46,641 247.234 42,761 825,09] I~Q Total investment in general fixed assets SI.~u4uQ_~0_QZ ~_ 46.640 $ -0- $i.886.$47 
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GENERAL FIXED ASSETS ACCOUNT GROUP 
TO account for fixed assets not used in proprietary fund operations 
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ASSETS 

TOWN OF ERATH, LOUISIANA WITHHOLDING TAX FUND STATEMENT OF CHANGES IN ASSETS AND LIABILITIES Year Ended June 30, 1997 

Cash Accounts receivable - other Due from Sales Tax Fund Due from Utility Fund Due from Genera] Fur~d Due from other governmental agencies Total assets LIABILITIES Accrued payroll Income taxes withheld Social security taxes payable Other payables 

Exhibit J-] 

Balances, Balances, July l, June 30, i~ ~ditions Deductions __ 1997 ___ 1,570 769 64 258 385 ~iQ 
$ 493,772 $ 494,461 $ 88] 
2,181 

769 64 258 1,491 1,075 59 $ _~_~Q~9~ .S 495,953 ~__497,043 S 2.QQ~ 
$ $ 356,271 1,381 51,109 2"79 72,541 _l~4u~ .__ 16,032 

$ 356,271 51,810 72,691 __. 16,271 Total liabilities $ _2u~Q~9~ ~__ 495. 953 ~___~ 97. 043 $ 2,00~ 
See Notes to Financial Statements 
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FIDUCIARY F[;ND TYPE (AGENCY }'~UND ) WITHHOLDING TAX F[~D - TO account for the palnnent of payrolls and related taxes 
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TOWN OF ERATH, LOUISIANA SEWERAGE L~]'ILITY FUND STATEMENTS OF CASH FLOWS Years Ended June 30, 1997 and 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Operating loss Adjustments to reconcile operatin9 loss to net cash provided by (used in) operating activities: Depreciation Changes in assets and liabilities: Decrease (increase) in assets - Accounts receivable Due from other funds Increase (decrease) in liabilities - Accounts payable Due to other funds Net cash provided by (used in) operating activities 

Exhibit I-'l 

IPP7 _ ___/33~_._ (65,209) $ (82,315 
69,399 62,754 
2,529 2,002 961 11,624 

(32] 1.354 178 ____ 3. 992 . ~ L_LL~ CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Transfers from other funds S 54,750 S 74,75Q CASH :PLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Acquisition of capital assets Principal paid on revenue bond maturities Interest paid on revenue bonds Net cash used in capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Interest on investments Increase in cash and cash equivalents 
S (52. 540) il9~l 
$ 6,558 L~  25,016 $ 2,283 cash and cash equiw~lents at beginning of year @_7~982 ___ 85.69~ Cash and cash equivalents at end of year 

cash and cash equiw~lents shown on balance sheet as Current assets : Cash Restricted assets: Cash Total 
See Notes to Financial Statements 
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TOWN OF ERATH, LOUISIANA SEWEP~AGE LD~ILITY FUND STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS (CONTINUED) Years Ended June 30, 1997 and 1996 
Net loss (brought forward Add depreciation and loss on assets contributed or funded by other funds that reduces contributed capital Increase in retained earnings Retained earnings, beginning Retained earnings, ending 

See Notes to Financial Statements 
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Exhibit I 6 (continued 

~.~7 __ 1996 _ 22,401) $ <21,339 
24,558 $ 25,620 ~48.364 222.74~ 



Operating revenues: Charges for services 

TOWN OF ERATH, LOUISIANA SEWERAGE ~fILITY FUND STATEMENTS OF REVENUES, EXPENSES AND C}{ANGES IN RETAINED EA/~NINGS Years Ended June 30. 1997 and 1996 

Operating expenses:: Salaries Payroll taxes Materials and supplies Depreciation Bad debts Contracted repairs utilities Fuel Repairs and maintenance Telephone Insurance Professional services Permits and fees Miscellaneous Total operating expenses Loss from operations Nonoperating revenues (expenses): Interest on investments Interest expensE! Total nonoperating revenues (expenses) Loss before operating transfers Operating transfers in Sales Tax Fund Utility Fund Net loss 
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Exhibit I-6 

i~7 1996 _ $ 82,235 L 66.8~ 
29, 2, 8, 69, 1,130 22,804 184 3,972 540 1,138 6,085 1,121 541 S 147.444 

35,727 2,733 9,164 62,754 234 2,622 22,367 174 3,980 499 1,065 5.454 ____2 .A~QI L 149.17~ $ (.65.209) L__(82.31~ 
$ 6,558 __(.18.5o0 $ (11.942 $ 5,976 __ (19.759 L (~3,7_7~ (77,151) $ (96,089 
49,750 5.000 44,758 __ 30.00~ $ (22.401) L (21. ~u~ (continued 



LIABILITIES AND FUND EQUITY CURRENT LIABILITIES (payable from current assets Accounts payable Due to other funds 
CURRENT LIABILITIES (payable from restricted assets Bonds payable, due currently Accrued interest on bonds 
OTHER LIABILITIES Bonds payable, net of current portion Total liabilities FUND EQUITY Contributed capital - Federal State Municipality Other Total contributed capital Retained earnings - Reserved for revenue bond retirement Unreserved, undesignated Total retained earnings Total fund equity Total liabilities and fund equity 

Exhibit I-5 

~7 __ 1996_ 
$ 3,993 27.348 31.341 
$ 25,000 $ 43.500 

$ 3,032 __ 15.72~ S 18,~ 
$ 25,000 19,75Q L 44.759 

$ 945,000 $ 370.00~ $ 419.841 S 433.50~ 
$ 1,332,626 110,777 215,475 s 1.680,360 
$ 94,907 178.015 S 272.922 

$ 1,369,865 113,87] 221,500 __ 22. Q~ S 1.727,~ 
$ 85,222 __ 163,142 L 248.~ S 1.953.282 $ 1.975,683 



 

ASSETS CI/RREINT ASSETS Cash 

TOWN OF ERATH, LOUISIANA SEWERAGE UTILITY FUND BAI~%NCE SHEETS June 30, ~997 and 1996 
Certificates of deposit, at cost Accounts receivable, net of allowance for uncollectible accounts 1997 $63; 1996 $63 Due from other funds Total current assets 
RESTRICTED ASSETS Cash Certificates of deposit, at cost Total restricted assets 
PROPERTY, PLANT AND EQUIPMENT Land Treatment plant Aeration basin Collection lines Equipment Less accumulated depreciation Net property, plant and equipment 

Total assets 
See Notes to Financial Statements 
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22,571 $ 47,297 9,097 $ 78.965 
$ 90,427 .K2~3d~ S 138.4Q7 
$ 32,253 508,102 239,568 2,032,826 118.316 $ 2,931,065 (775.314 $ 2,].55.751 

5,989 47,297 6,568 -- 2,002 ~__ 61.856 
$ 81,993 Z__ 129.~7~ 
$ 32,253 503,812 239,568 2,032,826 -- 114 .~. $ 2,923,275. S 2. 217.~1 



 



TOWN OF ERATH, LOUISIA/qA UTILITY FUND STATEMENTS OF CASH FLOWS Years Ended June 30, 1997 and 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Other Changes in assets and liabilities Decrease (increase) in assets Accounts receivable unbilled service Due from other funds Increase (decrease) in liabilities - Accounts payable and accrued expenses Due to other funds AVCAP deposits 

Exhibit I-4 

2.997 __ 1996 $ 296,952 $ 433,348 
56,011 2,855 
24,312 2,209 (5,961 48, (27, 163 6~2) 

51,56"I 3.020 
14,507 (6,43] 
3,067 37,746 (i~21 Net cash provided by operating activities $ ~96.869 S 507.653 CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Transfers to other funds Increase in customer deposits, net of refunds Net cash used in noncapital f~nancing activities CASH )FLOWS FROM CAPIT~I. AND RELATED FINANCING ACTIVITIES Acquisition and construction of capital assets Grant revenue Construction costs Net cash provided by (used in) capital and related financing activities CASH ]."LOWS FROM INVESTING ACTIVITIES Purchases of investment securities, net Interest on investments 

$ (445,219) --. (472) $ (489,026 -- 2.515 (445.691) ~__(486,~i 
(34,684) $ 92,810 ~ (84,970 (5,426 20,179 $ (2~) S 14,75~ 
$ $ (40,000 -- 49,00~ Net cash provided by investing activities $ .~ ~ 9.008 Increase (decrease) in cash and cash equivalents S (25,783) ~ 44,9Q3 (continued 
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TOWN OF ERATH, LOUISIANA UTI:LITY FUND STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS (CONTINUED) Years Ended June 30, 1997 and 1996 
Net income (loss) (brought forward) Add depreciation and loss on assets contributed or funded by other funds that reduceE~ contributed capital Increase (decrease) in retained earnings Retained earnings, beginning Retained earnings, ending 
See Notes to Financial Statements 
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Total 

Exhibit I-3 (continued 

1997 $ (79,529) 
16.9_~_~ $ (63,476) ~,509.~ S i. 445.823 

__ 1996 __ $ 16,529 
__ 12.52(i $ 29,049 1.480.259 $ 1.509.2~ 



Elect 1997 1996 $1,319,105 10,355 -- 896 ~1.330.356 
$ 67,339 5,151 717,984 47,754 1,605 16,360 2,085 1,398 3,859 2~480 7,528 24,063 1,188 6.926 -- 5,438 911,158 

$1,381,709 10,305 133 Si.392.147 
202 600 343 590 340 1,724 1,682 6,667 3,849 2,152 8,825 23,084 1,729 25,263 3.237 S 891.287 

Exhibit I-3 

1997 $ 61,033 
$ 61.033 
$ 36,575 2,798 12,666 43,335 2,113 942 535 17,749 7,527 31,948 152 25,322 1.617 S 183.279 

-- 1996 $ 60,452 
Z- 6Q,K~2 
$ 43,038 3,292 12,600 5,374 92 1,575 
21,368 8,825 28,483 20"~ 484 __ 2,019 ~_ 127.95~ 419.198 S 500.860 S (122.246) S (67.512 
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TOWN OF EP, ATH, LOUISIANA UTILITY FUND STATEMENTS OF REVENITES, EXPENSES /END CHANGES IN RETAINED EA/%NINGS Years Ended June 30, 1997 and 1996 
Operating revenues: Charges for services Penalties for delinquent payment Miscellaneous Total operating revenues Operating expenses: Salaries Payroll taxes Purchase of electric power Materials and supplies Repairs and maintenance Contracted repairs Fuel Insurance Office supplies and postage Telephone and utilities Audit and accounting Depreciation Bad debts Professional services Miscellaneous Total operating expenses Income from operations Nonoperating revenues (expenses Interest revenue Other revenue Federal grant revenue State grant revenue CoDstruction costs Total nonoperating revenues (expenses) Income before operating transfers Operating transfers (out): Transfer to General Fund Transfer to Sewer Utility Transfer to LCDBG - Water Project Fund Total operating transfers (out) Net income (loss 
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1997__ __. 1996 $ 1,380,138 10,355 S 1.391.389 
$ 103,914 7,949 717,984 60,420 44,940 18,473 3,027 1,933 3,859 20,229 15,055 56,011 1,340 32,248 7L055 S 1.094j437 

$ 1,442,]61 10,305 _133. S I.~52.59~ 
$ 116,240 8,892 700,343 45,190 6,7]4 1,816 3,257 7,283 3,849 23,52(I 17,6511 51,567 1,936 25,747 ____ 5.2~7 S 1.019.251 ~__ 296,952 S~4~ 

$ 49,883 2,855 173,547 43,387 (200~.934 $ 68,738 S 365~690 
$ (413,760) (5.000) (26.459) S (445..219) 

49,008 3,020 16,143 4.036 S 72.2Q7 L 505.55:~ 
$ (455,000 (30,000 ____(4. 026 ~L_ (489.~_(. $ (79 ..529) L~/,% ,7~,~ 



LIABILITIES ANI) FUN]) EQUITY CURRENT LIABILITIES (payable from current assets Accounts payable and accrued expenses Due to other funds Retainage payable 

Exhibit I-2 

~7 __ 1996 
$ 233, 52, 364 $ 809 .iQ~93/ $ 306,266 

89,33] 80,48] L 169.9u12 CURRENT LIABILITIES (payable from restricted assets) Customers' deposits $ 58.134 ~__ 58.60~ Total liabilities FUND EQUITY Contributed capital Retained earnings - Designated for system improvements Unreserved -. undesignated Total fund equity 

Total liabilities and fund equity 
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$ 364.400 ~__ 228.~i~ 
$ 1,194,359 $ 877,166 181,053 1.264.770 S 2.640,182 172,999 1.336.309 S 2.386.~ 



ASSETS 

TOWN OF ERATH, LOUISIANA I/TILITY FI/ND B~CE SHEETS June 30, ]997 and 1996 
CURRENT ASSETS Cash - Cash on hand Operating accou.nt Water well account Certificates of deposit, at cost Accounts receivable, net of allowance for uncollectible accounts 1997 $1,687; 1996 $1,687 Unbilled service receivable, net of al.lowance for uncollectible accounts 1997 $509; 1996 $509 Due from other funds Due from other governmental agencies Total current; assets RESTRICTED ASSETS Cash Certificates of deposit, at cost Total restricted assets PROPERTY, PLANT AND EQUIPMENT Buildings Improvements other than buildings Machinery and equipment Construction work in process Less accumulated depreciation Net property, plant and equipment Total assets 
See Notes to Financ:ial Statements 
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___--/,~7 __ __ 1996 

].57,160 54,637 5,961 _ ~24.124 $ 1.156,089 
$ 40,680 203.560 $ 244,240 
8, 095, 1.61. 439 853 138 $ 2,265,430 (661.177) S 1.604,253 

181,472 56.84~ 
1.080.~9~ 
$ 38,005 __ 203,5~9 S 241,~5~ 
$ 2,175 1,555,59~ 142,89] __ 196.~9 $ 1,897,503 $ 1,292,33~ 



LIABILITIES AND FUND EQUITY Sewerage Utility Utility F~D~ ~'und CURRENT LIABILITIES (payable from current assets) Accounts payable and accrued expenses $ 233,364 Due to other funds 52,809 Retainage payable ~l~Q~ Total $ ~Q~2=~ CURRENT LIABILITIES (payable from res~tricted assets) Customers' deposits Revenue bonds payable Accrued interest on bonds Total 

$ 3,993 27,348 

Exhibit I-~ 

Totals June 30, __~997 
$ 237,357 80,157 2_0_~3/ 

June 30, __ 1996 _ 
92,363 96.205 ~31.341 $ 337,607 ~_ 188,568 

$ 58,134 $ 25,000 _18,500 $ ~_=i/~ ~43.500 
$ 58,134 25,000 18.500 $ ~01.634 

$ 58,606 25,000 -- 19.71Q ~_ I03.356 OTHER LIABILITIES Revenue bonds payable $ ~Q~ ~___~45.000 $ ~uS=_Q_Q_Q ~__ 370.0~Q Total liabilities $ 3~I~QQ ~ 419.841 $ "~_~_4~_~I S 661.9~% FUND EQUITY Contributed capital Retained earnings - Designated for system improvements Reserved for revenue bond retirement Unreserved, undesignated Total fund equity 

$1,194,359 $1,680,360 $ 2,874,719 $ 2,604,485 
18],053 ~[81,053 172,999 94,907 94,907 85,222 1.2~L~Q -- ].78.015 1.442.785 1.499.442 S2.6~LQ_~ ~1.953.282 S 4.593.464 S 4,362.148 

Total liabilities and fund equity $3.0Q~5_~2 ~2.373.123 S 5.~ $ 5.024.0[/~ 



ASSETS 

TOWN OF ERATH, LOUISIA/~A ALL ENTERPRISE FDNDS COMBINING BAIJ~CE SHEET June 30, 1997 With Comparative Totals for June 30, 1996 

CURRENT ASSETS Cash Certificates of deposit, at cost Accounts receivable (net) Unbilled service receivable (net) Due from other governmental agencies Due from other funds Total current assets 
RESTRICTED ASSETS Cash Certificates of deposit, at cost Total restricted assets 
PROPERTY, PLANT ~D EQUIPMENT Land Buildings Improvements other than buildings Machinery and equipment Construction work in process Less accumulated depreciation Net property, plant and equipment 

Sewerage Utility utility F'.~I~ ~und Totals June 30, ~7 June 30, __ 1996 
$ 133,662 $ 22,571 $ 156,233 $ 168,109 680,545 157,160 54,63V 124,124 5.3_~i $1,15~9_~2 

47,297 9,097 

~__78.965 

727,842 166,257 727,842 188.040 54,637 56,846 124,124 .--5-~ __ 2.002 $ 1,235,054 SI.142.~3~ 
$ 40,680 $ 90,427 $ 131,107 $ 119,998 ~Q2~=5_~Q __47.980 251.540 __ 251,5~~~ $ 244~24~ ~_~38,407 $ 382.647 L 371.~2 

$ 32,253 $ 32,253 $ 32,253 8,439 508,102 516,541 505,987 2,095,853 2,272,394 161,138 118,316 $2,265,430 ( ~ 61,121) $2,931,065 _(775.314) 
4,368,247 279,454 $ 5,196,495 (1.436,491) 

3,827,989 257,707 196.84Q $ 4,820,776 ~. 311.0~ SI.60~2~. $2.155.751 S 3.760.004 $3.509.~ Total assets $3.00~_~2L ~.373,123 S 5.377,705 $ 5.024,072 
See Notes to Financial Statements 
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PROPRIETARY FUND TYPES (ENTERPRISE FUNDS) UTILITY FUND - TO aCCount for the provision of electric and water services to th~ residents of the Town. All activities necessary to provide such service~ are accounted for in this fund, including, but not limited to, administration, operations, maintenance, and billin(~ and collection. 
SEWERAGE UTILITY FUNI) - To account for all activities associated with the provision of sewerage services, including, but not limited to, administration, operations, maintenance, and billing and collection. 
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TOWN OF ERATH, LOUISIANA CAPITA]~ PROJECTS FUND LCDBG - WATER PROJECT FUND SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE COMPARED TO PROGRAM BUDGET Year Ended June 30, 1997 
Total Program Budaet Actual 

Exhibit H-3 

Prior Current Remaining .___~J~S___ Year .. Total - Budget.. Revenues: Intergovernmental - Federal grant $ 498,410 .$__~06 $ 306.787 I~ 498,093 $ /if/ Expenditures: Capital projects - Administration Engineering Construction Total expenditures 
$ 25,000 58,410 440,000 $ 6,143 39,796 .__i~0,900 $ 15,902 28,560 288.783 $ 22,045 68,356 .. 439,683 S 523.410 .$__~_~ S 333,245 ~ 530.084 S (6.67~ Excess (deficiency) of revenues over expenditureEL $ (25,000) $ (5,533) $ (26,458) $ (31,991) $ 6,993 Other financing sourcea~: Transfers from other funds 25.000 ~5_~ 26,458 .. 31.991 _ (6.991 Excess (deficiency) of revenues and other financing sources over expenditures $ -0- $ -0- $ -0- $ -0- $ -0 Fund balance, beginning Fund balance, ending $ -O- .~___._ qQ~ $ -Q- ~ -O- $ -Qz 
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Revenues: Intergovernmental Federal grant 

TOWN OF ERATH, LOUISIANA CAPITAL PROJECTS FUND LCDBG - WATER PROJECT FUND STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE Years Ended June 30. 1997 and 1996 

Expenditures: Capital projects - Administration Engineering Construction Total e~enditures Deficiency of revenues over expenditures Other financing sources: Transfers from other funds Excess (deficiency) and other sources of revenues over expenditures Fund balance, beginning Fund balance, ending 
See Notes to Financial Statements 
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Exhibit HL2 

~06,787 ~___ 191.2LQ~ 
15,902 $ 28.560 ~88.783 $ 333.245 

6,143 39,796 __ 150,~Q9 L 196.839 
(26,458) $ (5,533 

. .26.458 __ 5,5~ 
$ -0- $ -0 
$ .--,--=~ $ - Q_- 



 



 



 



TOWN OF ERATH, LOUISIANA SPECI~D~ REVENUE FUNDS SPECIAL PARISH TAX FUND 
Exhibit G-4 (continued 

STATEMENT OF REVEN~:S, EXPENDITURES Akq9 CHg~NGES IN FUND B~J~ANCE - BUDGET (GAAP BASIS) ~ ACTUAL (CONTINI/ED) Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 
1997 Variance - Favorable 1996 ---~i~. ___~ctual (Unfsvorable) _ Actu~ Deficiency of revenues over expenditures $ (45,371) $ (36,159) $ 9,212 $ (50,805 Other financing sources: Transfer from General Fund ____~_~ _36.159 __(9.212) _ 50.805 Excess (deficiency) of revenues and other sources over expenditures $ -0- $ -0- $ -0- $ -0 Fund balance, beginning Fund balance, ending 

See Notes to Financ:ial Statements 
~L_____-~u-_ ~ -q- L. -q- $ ~q- 
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TOWN OF ERATH, LOUISIANA SPECIA/J REVENUE FUhTDS SPECIAL PARISH TAX FUND 
Exhibit G-4 

STATEMENT OF REVENnJES, EXPENDITURES C}~GES IN FLrND BALANCE - BUDGET (GAAp BASIS) ~ ACTUAL Year Ended June 30, 1997 With Cor~arative Actual Amounts for Year Ended June 30, 1996 

Revenues: Intergovernmental - Appropriation from Vermilion Parish Police Jury: Special parish tax Other Miscellaneous 

3gg7 Variance - Favorable 1996 Bullet ~tual (Unfavorable) _ Actual 
$ 22,348 $ 22,348 5d~ _____ 581 Total revenues ~--2.L~.-9-~ ~___~2,929 Expenditures: Current - General government: Audit and accounting Public safety (fire department): Salaries Payroll taxes Training Firemen's suppers Materials and supplies Truck expense Insurance Telephone Uniforms Building repair and maintenance Gas Utilities Miscellaneous Capital outlays Radio maintenance Total expenditures 

$ 
Z__ ~i 

$ 24,]64 138,135 12.009 S 174.2~ 
250 $ 1,590 $ (1,340) $ 244 
21,564 1,650 4,000 1,200 1,000 8,500 i0,000 2,5110 
2, 000 500 300 2,500 i0, 755 ___i~i0_Q 
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20,225 1,467 2,246 434 10,053 12,287 2,954 1,339 209 549 477 526 3,450 .-- 1.282 Z_59.088 

1,339 183 1,754 1,200 566 (1,553) (2,287) (454) (1,339) 1,791 (49 (177 1,974 7,305 -- 218 L 9.131 

20,00(, 1,407 3.988 662 7,033 10,]13 2,535 285 58] 605 478 732 174,57~ _ ~ ,~b $ 225.10~ continued 



TOWN OF ERATH, LOUISIILNA SPECIAL REVENUE FUNDS SALES TAX FUND 
Exhibit G-3 (continued 

STATEMENT OF REVENUES, EXPENDITURES CHdiNGES IN F[/N-D B/LLA/gCE - BLTDGET (GAAP BASIS) ~ ACTUAL (CONTIknJED Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Public works (streets and bridges) (cont.): Fuel and oil Professional services Miscellaneous Uniforms 

lgg7 Variance - Favorable 1996 __~qg/ _jSctual (Unfavorable) _ Actual 
$ 6,450 250 925 $ 4,835 2,360 2,010 --- 1.559 ~_152.5oo 

$ 1,615 (2,110 (1,085 __(1.559 L. 3.055 Total expenditures ~__I~Z~30~ ~__154.483 L. 2.822 
$ 5,345 266 829 S 170,13~ 172.1/5 Excess of revenues over expenditures ~_____._~_~ ~___21.670 L21.275 S I.~_Q/ Other financing sources (uses): Operating transfers in - General Fund Operating transfers out - S;ewerage Utility Fund LCDBG - Water Project Fund Total other financing sources (uses) 

$ 40,000 $ 45,000 $ 5,000 $ 60,000 (44,750) (49,750) (5,000 (44,750 (1,503 ~____~ ~_7~i_Q) ~__ (4. 750) L. -Q- S 13.7~ Excess (deficiency) of revenues and other sources over expenditures and other uses $ (4,355) $ 16,920 $ 21,275 Fund balance, beginning __~Q~IL%q __~03.134 Fund balance, ending 
See Notes to Financial Statements 
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$ 15,544 _ @7,5~9 S 103.1~A 



TOWN OF ERATH, LOUISIANA SPECIAL REV~qUE FLr~qDS SALES TAX FLrND 
Exhibit G-3 

STATEMENT OF REVENUES, EXPENDITURES A/qD CHJiNGES IN FUND BAIJ%NCE - B~gGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Revenues: Taxes - Sales taxes collected Interest Miscellaneous - Maintenance agreement Other Total revenues Expenditures: Current - General government (financial administration Auditing, accounting and legal office supplies 
Public works (streets and bridges): Street commissioner,s salary Other salaries and wages Payroll taxes Insurance Materials and supplies Utilities Telephone expense Capital outlays Repairs and maintenance Street lighting material 

1997 Variance - Favorabl e 1996 Bu~g~ _~tual (Unfavorable) . Actual 
$ 151,500 $ 166,630 200 394 5,500 5/9 $ 15.7~_7_Q9 

$ 1,750 

$ 13,360 70,876 6,444 1,000 30,000 1,000 19,250 6,000 
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7,243 ___ 1.886 ~__17~.153 

$ 1,800 183 L1.983 

26,113 884 986 13,552 13,808 1,285 

$ 15,130 194 1,743 __._~I~386 L18.45~. 

$ (50) __ (181) ~__ (233) 

$ 167,92] 386 5.627 ~__173.93~ 

$ 1,663 I, 99~ 
$ 12,684 67,499 6,076 2,024 32,908 926 732 26,765 13,73] 350 continued 



Special Parish Tax 
22,348 
22~ 
1,590 57.498 59.~ (36./_5_~ 
36,159 $ 36 .//5~ 
o 

1997 1996 $ 166,630 22,348 394 9.71Q S 199.08~ 348,233 
3,573 57,498 152.50Q 213.571 

$ 2,242 224,860 170.135 $ 397.237 (14,48~) $ (49,004 
81,159 (49.75Q 31.40~ 
16,920 i03.13~ 120,05~ 

45 - 

$ 110,805 (46.257 $ 64.548 
$ 15,544 87.590 S 103,134 

Exhibit G-2 



TOWN OF ERATH, LOUISIA/~A SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 
Revenues: Taxes Intergovernmental Interest Miscellaneous Total revenues Expenditures: Current - General government Public safety - fire Public works Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) Excess of revenues and other sources over expenditures and other uses Fund balances, beginning Fund balances, ending 
See Notes to Financial Statements 
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Sales Tax $ 166,63~: 394 
L 176 .~ 
1.983 __ i52./LQ~ S i54.~ L 21. ~?_C: 

$ 45,00c __ (49.7~: L (4,75.9 
$ 16,920 __ I03.~I~A 



Special Parish Tax 1.843 

770 

June 30, 1997 30,451 8,710 15,640 1.855 770 50,876 20.49~ 

June 30, 1996 3,458 8.316 13.065 
68,087 15.724 

2,613 
2.613 

6,939 1,808 $ 4,654 798 
8,747 $ 5,516 
120.05~ 128.80~ i03.134 S 108.650 

Exhibit G-] 



ASSETS 

TOWN OF ERATH, LOUISIANA SPECIA/~ REVENUE FUNDS COMBINING BAI~INCE SHEET June 30, 1997 With Comparative Totals for June 30, 1996 
Cash in bank Certificates of deposit, at cost Due from other governmental agencies Other receivables Due from General Fund Due f~om Utility Fund Due from Sewerage Util~ty Fund Total assets LIABILITIES AND FUND BAI9%NCES Liabilities: Accounts payable Due to General Fund Due to Withholding Tax Fund Total liabilities Fund balances: Unreserved and undesignated Total liabilities and fund balances 
See Notes to Financial Statements 
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Sales __ Tax _._ 28,608 8,710 15,640 1,855 
50,876 __ 20,499 

4,326 1.808 
$ 6,134 
__ 120.05~ $ 126,188 



SPECIAL REVENUE FUNDS SALES TAX FUND - To account for the receipt and use of proceeds of the Town's 1% sa]e.~ and use tax. These taxes are dedicated to acquisition, improvement aILd maintenance facilities) and/or fire interest on 
of drainage facilities, streets (including street lighting sidewalks, sewers and sewerage disposal wox'ks, public buildings department stations and equipment, and for paying principal and any bonded or funded indebtedness of the Town. SPECIAL PARISH T;~ F[[ND - TO accotmt for the receipt and expenditure of an appropriation from the Vermilion Parish Police Jury derived from a special ]/2 cent parish sales and use tax. These funds are dedicated to constructii~c[, acquiring, ~mproving and/or maintaining fire department facilities a1~d equipment. 
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TOWN OF ERATH, LOUISIANA GENERAL FUND 
Schedule F-4 (continued 

SCHEDULE OF EXPENDITURES - BUDGET (GAAP BASIS) AND ACT~iL (CONTINUED Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Sanitation: Miscellaneous 
1997 Variance - Favorable 1996 (Unfavorable) Actual L__.-.:_C~ L 180 L. (180) $ i~/~ Health and welfare: Rabies and pest control $ 2,500 $ 2,500 Meals on wheels ___i~ .__ 1.892 Total health and welfare~___~u~ ~__ 4.392 Culture and recreation: Salaries Payroll taxes Contract labor Materials and supplies Utilities Miscellaneous Ecp]ipment repairs and maintenance Building repairs and maintenance Equipment fuel and oil Capital outlays Total culture and recreation Miscellaneous: Workmen's compensation insurance Total expenditures 

$ 5,564 426 250 900 250 
$ 9,512 728 5,589 7,016 947 2,301 

i_ -0- 
$ (3, ( (5, (6, (2, 
948 302 589 766 (47 051 

$ 2,500 1. 892 
$ 8,196 627 948 866 784 125 264 (139) 145 100 i00 44 144 .26.470 56 (44 __. 4.816 i_/IdlQl L53,015 ~_/14.014 

L{IQ L35.647 i_~9_~_~3 ~ 818,113 

39 

L, 6.353 ~_/19,370 

28 97 25.2~ S 36.929 
S 44.285 S 525.4Q~ 



TOWN OF ERATH, LOUISIANA GENERAL FUND 
Schedule F-4 (continued 

SCHEDULE OF EXPENDITURES - BUDGET (GAAP BASIS) AND ACTUAL (CONTINUED Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Public safety: Police department Chief of Police's salary Other salaries Payroll taxes Police retirement Uniforms Auto expenses Building maintenance and repairs Auto repairs and maintenance Materials and supplies Utilities Telephone General insurance Radio repairs Office expense Conventions and schools Capital outlays Miscellaneous 

1997 Variance - Favorable 1996 ~q~ __~ctual (Unfavorable) Actual_ 
$ 23, 154, 14, 3, 2, 14, 1,300 6,000 1,000 3,000 2,750 11,400 1,500 1,500 4,000 16,855 

22, 148, 12, 3, 2, i0, 
011 455 994 844 205 335 1,803 9,023 1,625 3,634 3,911 17,210 1,425 4,006 3,327 3,047 5.380 

$ 21,458 149,583 13,154 2,998 2,626 9.397 5,650 5,604 1,732 3,783 2,534 14,132 1,43] 3,7]6 3,340 29,177 - 5.37~ Total police department ~--~!~-~. ~ 254.235 L16.418 S 275.662 Fire department - Salaries Firemen' s suppers $ 3,455 ___ 1.200 Total fire department ~______c~c:~ L 4.655 Total public safety ~_~_~_6_53. ~ 258.890 
$ (3,455 __(1.200 L(4.655 Lli.763 

$ 2,385 _ 1.20~ $ 3.585 279.24~ continued 



TOWN OF ERATH, LOUISIANA GENERAL FUND 
Schedule F-4 

SCHEI)ULE OF EXPENDITURES - BIll)GET (GAAP BASIS) AND ACTUA/~ Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

General government: Mayor's salary Councilmen's salaries Other salaries Payroll taxes Group insurance Printing, stationery and supplies Building maintenance 

1997 Variance - Favorable 1996 _~etL.~ Actual (Unfavorable) Actual $ 6, 12, 28, 3, 27, 
294 $ 426 3(*0 322 500 4. 500 ~nd repairs 2,500 Audit and accounting 8,2B0 General insurance 6,000 Mayor ' s expenses 1,2()0 Dues and subscriptions 500 Telephone 3,5()0 Utilities 3,2.el0 Publication of minutes 2,000 Tax roll preparation I, 025 Legal fees 8, 000 Miscellaneous 2,530 Capital outlays 2,000 Equipment repairs and maintenance i00 Autopsy fees 4,500 General liability insurance -___~_~Qg_Q Total general government 

4,963 12,231 23,170 4,558 49,321 9,147 1,733 6,279 9,297 1,154 873 3,653 3,073 2,414 1,036 9,739 9,325 546 
_13.477 

$ i, 5, (I, (21, 
331 195 130 236) 821) 
$ 4,983 12,42~ 22,20~ 3,892 23.616 4,647) 7,118 767 1,971 (3,297) 46 (373) (153) 177 (414) (11) (1,739) (6,795) 1,454 i00 4,500 

3,089 9,49~i 5,564 1,246 843 3,523 3,19[, 2,439 1,016 9,762 7,186 19,304 7] 4,093 15.2~59 ~._/~2~_f~9_~ ,~_.165.989 ~(23.292) S 160.413 continued 



TOWN OF ERATH, LOUISIANA GENERAL FUND 
Schedule F-3 

SCHEDULE OF REVENUES - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended JunE! 30, 1996 

Taxes - GeDeral ad valorem Gas franchise tax Cable franchise tax Licenses and permits - Occupational licenses Insurance licenses Building permits Liquor permits Intergovernmental - Tobacco tax Liquor tax Housing Authority payment in lieu of taxes State revenue sharing Grants - state Video draw poker Charges for services - Mowing fees Police accident reports Fines Miscellaneous - Rent income (Post Office) Other Total revenues 

1997 Variance - Favorable 1996 ___~ggdA_ Actual (Unfavorable) Actual 

14,000 45,000 350 475 
12,500 4,500 4,000 5,000 28,500 

16,884 35,154 721 329 
12,631 5.319 4,000 6,726 31.777 
209 11,000 17,272 

6,600 9,836 4.408 

36 

$ 1,938 2,254 144 
2,884 9,846) 371 (146) 
131 819 
1,726 3.277 
209 6,272 
3,236 2.908 ~__16,177 

$ 16,066 11,263 1.77(I 
12,465 49,114 650 550 
12,63] 6,128 4,686 7,369 20,000 32.400 
5(I 102 
6,600 12. 501/ S 206.462 



TOWN OF ERATB, LOUISIANA GENE P3~ J FUND 
Exhibit F-2 

STATEMENT OF REVENUES, EXPENDITURES CHANGES IN FUND BALANCE - BUI)GET (GAAP BASIS) AN]) ACTUAL Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 
Revenues: Taxes Licenses and pe:cmits Intergovernmental Charges for services Fines Miscellaneous Total revenues Expenditures: General government Public safety - Police Fire Sanitation Health and welfare Culture and recreation Mi~:cellaneous Total expenditures Deficiency of revenues over expenditures Other financing sources (uses): Operating transfers in - Utility Fund Operating transfers out - Sales Tax Fund Special Parish Tax Fund Total other financing sources (uses) 

1997 Variance - Favorable 1996 --~Lgg~ ._ ___~ctual (Unfavorable) Actual $ 28,500 59,825 54,500 13,000 
$ 32,836 53,088 60,453 209 17,272 14.244 S 178.102 

$ 4,336 (6,737 5,953 209 6,272 __. 6.144 L16.177 
$ 29,099 62,779 83,214 152 12,118 19. I~Q S 206.462 

$ 142,697 $ 165,989 $ (23,292) $ 160,413 270,653 
4,392 39,001 ~9~7_%~ 
254,235 4,655 180 4,392 53,015 .35.647 S 518.113 

16,418 (4,655) (180) (14,014 6.353 LI19. 370 
275,662 3,585 142 4,392 36,929 44.28~ $ 525.408 

S(33~B~i~) S(340,011) L.(3.193) S(318.94~ 
$ 450,000 $ 413,760 $ (36,240) $ 455,000 (40,000) ~-~i) (45,000) . (36.159) (5,000) --. 9.212 (60, 000 (50. 8Q~ ~_~ S 332.601 L132.028) $ 344.1~_h Excess (deficiency) of revenues and other sources over expenditures and other uses $ 27,811 $ (7,410) $ (35,221) $ 25,249 Fund balance (deficit beginning Fund balance, ending See Notes to Financial Statements 
__I~Q-Q~ 16.006 L~-I~ $ 8.596 L135.221 (9.24~ 16. OQ~ 



ASSETS 

TOWN OF ERATH, LOUISIANA GENERAL FUND BALANCE SHEETS June 30, 1997 and 1996 
Cash Other receivables Due from other funds - Special Parish Tax Fund Utility Fund Sales Tax Fund Sewerage Utility Fund Due from other governmental agencies Total assets LIABILITIES AND FUND BALANCE Liabilities: Accounts payable and accrued expenses Due to other funds - Sewerage Utility Fund Withholding Tax Fund Special Parish Tax Fund Due to other governmental agencies Total liabilities Fund balance: Unreserved and undesignated Total liabilities and fund balance 
See Notes to Financial Statements 
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Exhibit F-3 

, 19~7 __ 1996 _.~ 10,016 $ 4,000 
1,933 1,808 888 

14,80] 4,986 350 11,240 447 __ 3.044 -- ~,~ 

11,248 $ 
1,075 770 

9,114 1,105 385 
13,093 $ 18,680 

~__. 8.596 __ ~6J~Q~ 



TO account required to for resources be accounted 
GENERAL FUND traditionally associated with governments which are not for in a separate fund 
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FINANCIAL STATEMENTS OF INDIVIDUAL ~OI~DS AND ACCOUNT GROUPS 



NOTES TO FINANCIAL STATEMENTS 
Note ]4. Centralized Sales Tax Collection Commencing with sales for March 1992, and in accordance with a mandate from State government, sales tax collections for all taxing authorities within Vermilion Parish were assumed by the Sales Tax Collector for the Vermilion Parish School Board. Taxes collected for each taxing entity are forwarded to that entity in the month following collection. At June 30, 1997, the Vermilion Parish School Board had collected, but not yet remitted, $14,023 of sales tax collections for '/!own of Erath. Th/s amount has been shown as due from other governmental agencies. 
Note 3.5. Contributed Capital During the year, contributed capital changed by the following amounts 

Contributed fixed assets Depreciation charged Contributed capital July i, 1996 Contributed capital June 30. 1997 

29 - 

Utility __ Fund Sewerage Utility Fund Total $ 333,246 $ -- (16.053) (46.959) $ 32.7,193 $ (46,959) ___8_77.166 1.7~7.319 _2.604.~u~15 



NOTES TO FXNI~CIAL STATEMENTS 
Operating results of individual utilities accounted for in the Utility Fund for the year ended June 30, 1997 were as follows: 
Operating revenues Operating expenses Depreciation Other Operating income (loss) 

Note 12. Retirement Systems 

Electric Utility Water U~ilitv Total $1,330,356 $ 61,033 $1,391,389 
24,063 __ 887.095 31,948 1.51.331 56,01] 1,038.426 

Three police employees of the Town are members of the state retirement system for municipal police employees. Contributions to the system are made by both the employee and the Town at 7.5% and 9%, respectively, of the employee'~ salary. The Town has no further l~ability to this system. Future deficit~ will be financ:ed by the State. Data concerning the actuarial status of the system are not available. The Town's payments to the system aggregated $3,844 for the year ended JunE! 30, ]997 which covered the employees' salarie~. of $42,710. Other employees of the Town are members of the Social Security system. 
Note 13. Compensation of Elected Officials A detail of compensation paid to individual elected officials for the yeaz ended June 30, 1997 follows: Keith Arceneaux, Mayor Aldermen: Claudette Lacour Joseph Cormier Robert Domingue John LeBlanc Myron Manuel Alvin Benoit. Chief of Police 
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$ 6,117 2,472 2,473 2,278 2,472 2,538 22.011 S 40.359 



Sales taxes 
NOTES TO FINANCIAL STATEMENTS 

The Town levies a 1% sales and use tax, which taxes are dedicated to: constructing, acquiring, extending, improving and/or maintaining drainage facilities, streets, street lighting facilities, sidewalks, sewers and sewerage disposal works, public buildings and/or fire department stationsL and equipment; purchasing and acquiring equipment and furnishings for the aforesaid public works, buildings, improvements and facilities; and fox- paying principal and interest oil any bonded or funded indebtedness of the Town. 
Note 10. Special Parish Sales Tax A portion of a special 1/2 cent Vez2nilion Parish sales tax has been dedicated toward constructing, acquiring, improving and/or maintaining fire department facilities and equipment, said funds to be collected by the Parish and to be administered by the Parish and by various municipalities having fize departments. The Vermilion Parish Police Jury has appropriated a portion of the recurring annual revenues from the sales tax to the Town of Erath for maintenance and operating expenses of the Erath Volunteer Fire Department. 
Note ].i. Segment Information for Enterprise Funds The Town maintains two enterprise funds which provide electricity, water a;id sewer serwlces. The electric distribution system and water utility a~e acco~ited for in the Utility Fund, while the sewerage collection and disposal system is accounted for in the Sewerage Utility Fund. Except as noted below, operating results of presented in Exhibits D and E of this report information as of June 30, 1997 is as follows: 

Utilitiy Fund Sewerage Utility Fund 

each enterprise fund a~e Other required segment 
Net Working Total Long-Term Total _Qa~hi~Ll Assets Liab;~ties Euuitv _ $849,823 $3,004,582 $ $2,640,182 __~2.=~2~ 2.373.123 ____~45.000 1.953.28~ Total Enterprise Funds $8~3_~_{[ $5.377,7Q5 $345.000 $4.593.46~ 



NOTES TO FINANCII~ STATEMENTS 
Note 8. Flow of Funds; Restrictions on Use - Sewer Revenues Under the terms of the bond indenture on outstanding Sewer Revenue Bonds dated July 9, 1982, all income and revenues of the sewer system, supplemented by pledge of the proceeds of the Town's 1% sales and use tax, are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special funds, after payment of expenses for maintaining and operating the system. Sewer Revenue Bond and Interest Fund of the principal and interest due on Transfer monthly a sum equal to 1/12 the next payment date. Sewer Reserve Fund: Transfer monthly a sum equal to 5% of the amount paid into the Bond and Interest FLmd until such time as the amount in this fund equals the highest combined principal and interest requirements in any succeeding twelve months ($47,250). Sewer Depreciation and Contingency Fund: Transfer $245 monthly All required transfers were made during the year ended June 30, 1997 
Note 9. Tax Revenues Tax revenues for the year ended June 30, 1997 consisted of the following Ad valorem taxes Gas franchise tax Cable franchise tax Sales taxes 
Ad valorem taxes 

$ 17,138 13,754 1,944 __ 166.~9 

Property taxes attach as an enforceable lien on property as of January 3. Taxes are levied at the beginning of the fiscal year and are billed or December i. Although the tax roll is prepared by the Vermilion Parish Tax Assessor, the Town bills and collects its own taxes. For the year ended June 30, 1997, ad valorem taxes of 3.96 mills were levied on assessed valuations totaling $4,307,540, and were dedicated t< genera] corporate purposes. Taxes receivable at June 30, 1997 totaled $44, all of which is considered collectible. No receivable has been recorded for this immaterial amount. 
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Note 6. Long-term Debt 
NOTES TO F]NANC]AL STATEMENTS 

Revenue Bg/]~u~. The Town issued $600,000 of Sewer Revenue Bonds at 5% interest on July 9, 1982, to construct the sewerage system. These bonds are due in annual installments through July 2007 and are secured by revenues of the Sewerage Utility Fund and a 1% sales and use tax. Debt service requirements to maturity, including $121,250 of interest on revenue bonds, are as follows: Year Ending 
1998 1999 2000 2001 2002 2003-2007 2008 

cha~m "i~ T.cma-Term Debt following changes occurred 

Revenue __ Bonds $ 43,500 42,250 46,000 44,500 43,000 224,750 47,25Q 
~ During the year ended June 30, 1997, the in long-term liabilities: Balance Balance Q7/QI~9-~._ Additions ~uctions 06/30/97 Revenue bonds $ ~Q_QQ $ -O- ~__ 25.000 $ 370.00Q 

Note '7. Restricted Assets - Enterprise Funds Restricted assets of the enterprise funds were applicable to the following at June 30: 
Cash with paying agent Bond sinking fund Bond reserve fund Depreciation and contingency fund Customers' deposits System improvements 

Sewerage Utility Utility ~iIl~ Fund 

63,187 
$ 43,500 7,295 38,075 49,537 

Tnta]s __1997 1996 ~- 
49,537 63,187 __.181.053 44,803 68,566 -- 172.99~ ~__~_~_~:Q S 138.407 ~__.382,647 S 371.532 
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Note 5. Fixed Assets 
NOTES TO FINANCIAL STATEMENTS 

The following ~s a summary of changes in the general fixed assets accouter group during the fiscal year: 

Land Buildings Improvements other than buildings Equipment Total 

Balance, Bal ante, July i, June 30, 19~__ ~itions ~_~%~ctions --~7 $ 190, 279, 888 $ 004 771,899 10,786 ____35.854 
$ 190,888 279.004 782,685 __ 634.Q7Q 

The following is a summary of proprietary fund-type fixed assets at June 30 1997: 
Descrintion Land Aeration basin Electric warehouse Electric distribution system Water production and storage facilities Water distribution system Sewerage treatment plant Sewerage collection system Autos and trucks Other equipment Less accumulated depreciation Totals 

Sewerage Utility Utility ___~.'und __ Fund 
8,439 254,542 262,580 1,578.731 
$ 32,253 239.568 
508,102 2,032,826 119,583 __,41.555 -- i18.~ $2,265,430 $2,931,065 ___~61.17~) __~775.31~ 

In proprietary funds, the following estimated useful lives are used to compute depreciation: Electric warehouse Electric distribution system Water production and storage facilities Water distribution system Sewerage collection and disposal system Equipment 
- 24 - 
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NOTES TO FINANCIItL STATEMENTS 
Note 2. Legal Compliance - Budgets The Town follows these procedures in establishing the budgetary data reflected in the financial statements: 1 Prior to Ju/le i, the Mayor submits to the Board of Aldermen a proposed operating and capital budget for the fiscal year commencing July 3. The budget includes proposed e~)enditures and the means of financing them. 2 A public! hearing is conducted to obtain taxpayer comments 3 

4 
Prior to June 30, the budget is legally enacted through passage of an ordinance. Budgets for the genera], and special revenue funds were adopted on a basis consistent with generally accepted accounting principles (GAAP). 5 All appropriations lapse at: year end Budgeted alnounts are as originally adopted, or as amended by the Board of Aldermen. 

Note 3. Deposits At year end, the carrying amount of the To~rn's deposits were $1,267,334 and the bank balance was $1,281,399. Of the bank balance, $300,465 was covered by federal depository insurance. The remaining balance of $980,934 was covered by collateral held by a third party bank in the Town's name. Cash on hand and with the paying agent at June 30, 1997 aggregated $49,446. 
Note 4. Interfund Receivables, Payables A detail of interfund receivable and payable balances is as follows 

~ind Genera] Fund Special revenue funds: Sales Tax Fund Special Parish Tax Fund Enterprise funds: Utility Fund Sewerage Utility Fund Trust and agency fund: Withholding Tax Fund 
23 - 

Interfund Receivables $ 4,629 71,375 770 5,961 
1.075 S 83.810 

Interfund Payables 1,845 1.808 
52,809 27.348 



NOTES TO FINANCIAL STATEMENTS 
Unbilled electrical service Unbilled electrical service between the date of the last meter reading during June and the end of the month has been estimated. Grant revenues In general, grants received by the Town are reimbursable-type grants revenues are recognized as earned only when the expenditures to reimbursed have been incurred Bad debts 

al~d be 
Uncollectible accounts due for utility (including unbilled service receivables) are recognized under the allowance method. The allowance for doubtful accounts for such receivables totaled $2,259 at JUne 30, 1997 (1996 $2,259). Property taxes are recognized as uncollectible by direct charge-off at the time the ttncollectibility of the account becomes knowrl or can be estimated. The difference between direct charge-off of such accottnts and establishment of an allowance is not material. Memorandum only - total columns Total co]u~Is on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund el~minations have not been made in the aggregation of this data. Comparative data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's f~nanc~al position and operations. However, co,~arative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements because their inclusion would make the statements undnly complex and difficult to understand. Certain amounts in the 1996 financial statements have been reclassified tc the 1997 presentation. Such reclassifications had 11o material effect on fund equity as previously reported. 
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NOTES TO FINANCI~ STATEMENTS 
Assets in the general fixed assets account group are not depreciated. Depreciation of buildings, equipment and vehicles in the proprietary fund types is computed using the straight-line method. Interest on debt issued to finance been capitalized as a part of the the Sewerage Utility Fund include Compensated absences 

construction of the sewerage system has cost of such project. Fixed assets of capitalized interest totaling $45,9]9. 
Each employee earns a set amount of annual leave depending on years of servicE!. ~~y amount not used ~n the year it is earned is lost; however, it may be converted to sick leave up to a 24 day maximum. Upon termination, no payment is made for accrued and unused sick leave. However, any accumulated current year annual leave is paid to the employee. Any liability for this accumulated leave is determined immaterial to the financial statements at June 30, 1997 and, thereforE!, not recorded. Long-term obligations Long-term debt is recognized as a liability of a governmental fund when due. For other long-term obligations (there were none at June 30, 1997), only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term debt account group. Long-term liabilities expected to be financed from proprietary f11nd ope.rations are accounted for in those funds. Fund equity Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Interfund transactions Quasi-external transactions are accol~ted for as revenues, expenditures oI expenses. Transactions that constitute reimbursements to a fund fol expenditures/expenses initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that iE reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutinE permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 
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Use of estimates 
NOTES TO FINANCIAL STATEMENTS 

The preparation of financial statements in conformity with general]}, accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amount of revenues and expenses during the reporting period. Actual results could differ from those estimates. Cash and investments Cash consists of amounts in demand deposit accounts as well as cash held by the Town and with the paying agent for sewerage utility bonds. Investments are stated at cost. The Town's investments at June 30, 1997 consisted of time certificates of deposit purchased from local financial institutions. These certificates bear interest from 4.70% to 5.00% per annum and mature at various times through December 1997. For purposes of statements of cash flows for proprietary fund types, hlgh]y liquid investments (including restricted assets) with a maturity of three months or less when purchased are considered to be cash equivalents. Short-term interfund receivables/payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. Thence receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. Restricted assets Certain assets of the Utility Ftu%d and Sewerage Utility Fund are classified as restricted assets on the balance sheet because their use is limited by bond indenture or because they represent customers' deposits being held by the Town. Fixed assets General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. All fixed assets are valued at historical cost, except for donated fixed assets ($130) which are stated at their estimated fair market value on the date received. Public domain ("infrastructure") general fixed assets consisting of roads, bridges, streets and sidewalks, drainage systems and lighting systems, are capitalized along with other general fixed assets. 
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NOTES TO FINANCIItL STATEMENTS 
Basis of accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Governmental funds are accounted for using a current financial resources measurement focus. With th~s measurement focus, only current assets and current liabilities generally are included on the balance sheet. present increases (i.e., revenues Operating statements of these funds and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. Proprietary funds are accounted for on a flow of economic resources measurement focus. With this. measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund- type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types and agency funds. ~ider the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Ad valorem taxes are considered as available if they are collected within 60 days after year end. Sales taxes are considered "measurable. when in the hands of the Sales Tax Collector and are recognized as revenue at that time related fund liability is incurred long-term debt are recorded as fund In addition to property susceptible to accrual intergovernmental revenues 

Expenditures are recorded when the Principal and interest on general liabilities when due. taxes and sales taxes, those major revenues are earned grant revenues and other charges for services and interest revenue Franchise fees, licenses and permits, and court fines are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Budgets Budgets: are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budgets are adopted for the genera], and special revenue funds. All annual appropriations lapse at fiscal year end. 



Fund accounting 
NOTES TO FINANCIAL STATEMENTS 

The Town uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed tc demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directl} affect net expendable available financial resources. Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into separate "fund types.'~ Governmental funds are used to account for all or most of the To~l' s general activities, including the collection and disbursement of earmarked monies (special revenue funds) and the acquisition or construction of genera], fixed assets (capita]. projects funds). The general fund is used to acco~it for all activities of the Town not accounted for in some othel fund. Proprietary funds are used to account for activities similar to those found ~n the private sector, where the determination of net income is necessary or useful to sound financial a~ninistration. Goods or services from such activities provided to outside parties are accounted for in enterprise funds. Proprietary funds are reported in accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and other Governmental Entities that use Proprietary Fund Accounting. This standard requires that all applicable GASB pronouncements, Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Prlnciples Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989 be applied to proprietary activities unless they (FASB Statements and Interpretations, ARB Opinions, and ARBs) conflict with or contradict GASB pronouncements. GASB Statement No. 20 also states that for proprietary activities, management may elect to apply all FASB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. Proprietary activities under the control of the Town will not elect to apply FASB Statements and Interpretations issued after November 30, ]989, unless they are adopted by GASB. Fiduciary funds are used to acc!ount for assets held on behalf of outside parties, including other governments, or on behalf of other funds withln the To%~. Agency funds generally are used to account for assets that the Town holds on behalf of others as their agent. 



TOWN OF ERATH. LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Note [L. Summary of Significant Accounting Policies The financial statements of the Town of Erath have been prepared 3n conformity with generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the To~l's accounting policies are described below. Reporting entity The financial reporting entity c!onsists of (a) the primary government, (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the primary government is not accountable, but for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Component units are legally separate organizations for which the elected officials of the primary government are financially accountable. In addition, component units can be other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. primary government Town of Erath - The Town of Erath was incorporated under the provisions of the Lawrason Act and operates ~Ider a Mayor-Board of Aldermen form of government. The Mayor and Board of Aldermen are elected officials. The Town's general purpose financial statements include the accounts of all Town operations. Erath Housing Authority Town of Erath. and its - The Erath Housing Board of Directors Board of Alderman of the Town. However Authority was chartered by the is appointed by the Mayor and the Town is not financially accountable for the Authority and the nature and significance of the Authority's relationship with the Town is not such that exclusion of the Authority would cause the Town's financial statements to be misleading o~ incomplete and therefore, it is not a component unit. The Authority's in lieu Of tax payment to the Town (1997 $4,000; 1996 $4,686) is recorded as intergovernmental revenue in thE! General Fund. Erath Volunteer Fire Department - The Erath Volunteer Fire Department provides fire protection service for the Town. Although most of the expenses of providing fire protection are paid by the Town, the Town is not financially accountable for the Volunteer Fire Department and the nature and significance of the Authority's relationship with the Town is not suck that exclusion of the Authority would cause the Town' s financial statement.~ to be misleading or incomplete and therefore, it is not a component unit. 

17 



TOWN OF EP~ATH, LOUISIANA CO~INED STATEMENT OF CASE FLOWS - PROPRIETARY FUND TYPE (CONTINUED) Year Ended June 30, 3997 

CASH FLOWS FROM INVESTING ACTIVITIES Purchases of investment securities, net Interest on investments Net cash provided by (used in) investing activities 

Enterprise Funds 

Exhibit E continued 

Sewerage Utility Utility __. Totals ----~i~-- - Fund --. 1997 -- 1996 
$ $ - 6,558 $ --. 56.441 $ (40,000 __ 54,984 
~__.~_~u~ ~ 6,558 S 56,441 ~_ 14.984 Increase (decrease) in cash and cash equivalents $ (25,783) $ 25,016 $ (767) $ 47,190 Cash and cash equivalents at beginning of year ___2~Q_Q,~I2~ _ 87,982 __. 288.107 240,912 Cash and cash equivalents at end of year ~__l_7_~2u4u~ $ 112.998 ~__. 287.340 $ 288.107 

Noncash investing, capital and financing activities: Capital assets acquired by contribution ~__~u~_~ $ -Q- S333,246 S 196,840 
See Notes to Financial Statements 
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TOWN OF ERATH, LOUISIANA COMBINED STATEMENT OF CASH FLOWS PROPRIETARY FUNI) TYPE Year Ended June 30, 1997 

CASH FLOWS FROM OPERATING ACTIVITIES Operating income (loss) Adjustments to reconcile operating income to net cash provided by (used in) operating activities: Depreciation Other Changes in assets and liabilities Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Transfers to other funds Transfers from other funds Other Net cash provided by (used in) noncapital financing activities CASH FLOWS FROM CAPITA/J AND RELATED FINANCING ACTIVITIES Acquisition and construction of capital assets Grant revenue Construction costs Principal paid on revenue bond maturities Interest paid on revenue bonds Net cash provided by (used in) capital and related financing activities 

Sewerage Utility Utility Fu~j~___ ._ Fund 

Exhibit E 

Totals __. 1997 _ 1996 $ 296,952 $ (65,209) $ 231,743 $ 351,033 
56,0~i 69,399 2,855 125,410 2,855 i14,32] 3.020 ~_Q~ ._ 12.058 __. 53.109 _ 24.921 ~__.2u~_~ ~_ 16.248 ~_. 413.117 $ 493.295 
$ (445,219) $ 54,750 $ (445,219) 54,750 (472) $ (489,02E 74,7561 
&_~-~5~-~) ~ 54.750 ~_(390.941) i (411,!~ 
(34 92 (84 684) $ 810 970) (25,000) ._ (19.750) (25,000) __ (19,750) (25,00(i _ (21.Q9_~, 
$___~_~) ~_ (52,540) ~_ (79.384) ~ (49,~ 
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TOWN OF ERATH, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE (CONT~[NUED) Year Ended June 30. 1997 

Net income (loss) (brought forward 
Enternrise Fun~s 

Exhibit D (continued 

Sewerage Utility Utility Totals __ Fun~ Fund __1997 1996 _ (79,529) $ (22,401) $ (101,930) $ (4,8311 Add depreciation and loss on assets contributed or funded by other funds that reduces contributed capital I_~Q_~ ___ 46.959 __ 63.012 59.479 Increase (decrease) in retained earnings 63,476) $ 24,558 $ (38,918) $ 54,669 Retained earnings, beginning 1.5 Q~9_~ ___ 248. 364 1,757. 663 1. 702,9~4 Retained earnings, ending S 1.4~5_~85~3 S 272.922 S 1,718.745 $ 1,757.663 
See Notes to Financial Statements 



 

TOWN OF ERATH, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - PROPRIETARy FUND TYPE Year Ended June 30, 1997 

Operating revenues: Charges for services Other 
Rnternv~ ~ Fun~m Sewerage Utility Utility Fun~__ 2und $ 1,380,138 82,235 

Tnta]s 

Exhibit D 

-- 1996 .- $ 1,462,373 .11.25/ $ ~,509,020 -- i0.43~ Total operating revenD.es S 1.3~_~ ~__ 82.235 ~ 1.473.624 $ 1.519.45~ Operating expenses: salaries Payroll taxes Purchase of elect:tic power Materials and supplies Maintenance and repairs Telephone and utilities Depreciation Bad debts Other Total operating expenses 

$ 29,300 2,172 8,846 3,972 23,344 69,399 212 ___ 10.199 S 1.0~__4__~4_~ ~ 147.444 $ 1.241.881 S 1.168.425 Income (loss) from operations S 2~9_~ ~__(65.209) S 231.743 L 351.03~ Nonoperating revenues (expenses): Interest revenue $ 49,883 Interest expense Grant revenue 226,934 other revenue 2,855 Construction costs (2Q~) Total nonoperating revenues (expenses) $ ~//~ Income (loss) before operating tzansfers 

$ 6,558 (18,500) 
~__ (ii. 94u~) 

$ 56,441 $ 54,984 (18,500) (19,750 216,934 20,179 2,855 3,020 (200.934)- $ _56.796 L 58, ~/~ 
$ 365,690 $ (77,151) $ 288,539 $ 409,466 Operating transfers in Operating transfers out (~_~2~i~ Net income (loss 

54,750 54,750 74,750 
$ (~_=~9) I__(22.401) $ (~01.930) S (4.81Q continued 
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Variance - Favorable BudGet __~ual~_ (Unfavorabl~l. $ 151,500 $ 166,630 22,348 22,348 $ 15,130 
200 394 194 6.500 __9.710 3.210 S 180.548 $ ~_~_Q_~ S 18.534 
2,000 $ 3,573 $ (1,573) 67,969 57,498 10,471 155,555 i!52,500 3,055 

S 225.524 ~__2~L~_5_71 S 11,953 

Totals MemnYandtlm On]v 

Exhibit C 

$ 180,000 $ 199,466 59,825 53,088 76,848 82,801 11,000 200 _-- 14.600 2__342.473 
144,697 270,653 67,969 155,555 4,392 39,001 ---- 42,000 2__724,267 

209 17,272 394 23.954 i__///.184 
$ 169,562 254,235 62,153 152,500 180 4,392 53,015 ~5.647 $ 731.,684 

Variance - Favorable (Unfavorablel $ 19,466 (6,737 5,953 209 6,272 194 9,354 S 34,711 
$ (24,865 16,418 5,816 3,055 (180 (14,014 6,353 $ (7,417 

S (44,976) ~____~i~u~4~) S 30.487 ~381.794) S(354~.500) S 27.294 
$ 85,371 $ 81,159 $ (4,212 (44.750) ~9.750) (5.000 $ 535,371 $ 494,919 $ (40,452 ___1130.121) (130.909) __ (7~8 S 40,621 $ __~i~ S (9.212) 2__405.250 S 364.010 S(41,240 
4,355) $ [16,920 $ 21,275 $ 23,456 $ 9,510 $ (13,946 103,134 ___IQ~.2~_~ _119.140 119.140 



TOWN OF ERATH, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND C}[ANGES IN FUND BALANCES - BUDGET (GAAp BASIS) AND ACTUAL GENERAL AND SPECIAL REVENUE FUND TYPES Year Ended June 30, 1997 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines Interest Miscellaneous Total revenues Expenditures: Current - General government Public safety - police Public safety - fire Public works Sanitation Health and welfare Culture and recreation Miscellaneous Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 

~enev~l l~und Variance - Favorable Budqet Actual (Unfavorable] 28,500 $ 59,825 54,500 ii,000 __8.100 L 161.925 
$ 142,697 270,653 

32,836 $ 4,336 53,088 (6,737 60,453 5,953 209 209 17,272 6,272 14.244 S 178,102 6.14~ S 16,177 
989 $ (23,292 235 16,418 655 (4,655 180 4,392 4,392 39,001 53,015 -- 42.000 95.647 L~8.743 S 51~ii/ 

180 (14,014 -- 6.353 S (19.370 
~__(336.818) S (34.9_~9~Ii) ~__(3.193 
$ 450,000 $ 4~3,760 $ (36,240 -- (85.371) ($i.15~) -- 4.212 L 364,629 S 33.2~SZgJ_ S (32,028 Excess (deficiency) of revenues and other sources over expenditures and other uses $ 27,811 $ (7,410) $ (35,221 Fund balances, beginning Fund balances, ending 

See Notes to Financial Statements 
-- 16.006 16,00~ 



 

Special -- Reveille__ $ 166,630 22,348 
394 _ ~_IIQ 

Capital proSect~. 
306,787 
306.7~_7. 

$ 3,573 
57,498 152, 500 
i_~UL 571 333.2~5_ $ 333,~ 

_1997 -. 1996 $ 199,466 53,088 389,588 209 17,272 394 __ 23.954 ~_683~971 

$ 197,020 62,779 436,819 152 12,118 386 -- 36.727 746.001 
$ 169,562 $ 162,655 254,235 62,153 152,500 180 4,392 53,015 35,647 333~245 ~1.064.929 

275,662 228,445 170,135 142 4,392 36,929 44,285 --. 196.839 1.119.484 
~___~_~) S (26.45~) ~ (380.958) ~ (373.483 
$ 81,159 __ (~9~75Q) 
16,920 
~_ 120~05~ 

$ 26,458 S 26.45_~ 
-0- 

9 - 

$ 521,377 __ (130.909 ~_390.468 
$ 9,510 __119,140 ~. 128.650 

$ 571,338 _ (157,062 Z. 414,276 
40,793 -. 78,347 ~. 119,140 

Exhibit B 



TOWN OF EPJ~TH, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHAI~GES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended June 30, 1997 
Revenues: Taxes Licenses and permits Intergovernmenta] Charges for services Fines Interest Miscellaneous Total revenues Expenditures: Current - General government Public safety - Police Fire Public works Sanitation Health and welfare Culture and recreation Miscellaneous Capital projects Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total other financing Excess (deficiency) of revenues sources over' expenditures and Fund balances, beginning Fund balances, ending 

sources (uses) and other other uses 

See Notes to Financial Statements 

-- 8 - 

General 32,836 53,088 60,453 209 17,272 -- 14~24~ ~_ 178.102 
$ 165,989 254,235 4.655 180 4,392 53,015 35,647 $ 518,11~ 
~_ (340,011 
$ 413,760 (81.1%@ $ 332.601 
$ (7,430 -- 16.0Q~ $ 8.596 



Proprietary Fund Type Fiduciary _~IUI~I_ T vp_ e 
_~i*terprise __~.q~ncy 
$ 237,357 $ 2,006 20.093 58,134 25,000 18,500 80.157 345.000 

Account Group General Fixed Asse~__ 
Totals M~m~rRndl]m ~n'Iv June 30, __ 1997 June 30, 1996 

$ 257,550 $ 137,750 20,093 15,701 58,134 25,000 18,500 83,810 ____~45.000 
58,606 25,000 19,750 98,557 8,076 370.000 L 784.241 ~___2.006 $ _~Q~ ~_ 808.087 $ 733.440 

$ 2,874,719 $ 
181,053 94,907 :L.442.785 

$ $ 2,874,719 $ 2,604,485 1,886,647 1,886,647 1,840,007 

L4.593.464 ~____ -Q- S 1.886L~/ 
181,053 94,907 1,442,785 128.650 L$~08.761 

i[72,999 85,222 1,499,442 __.119.140 $ $,321.295 
~__~3.377.705 ~____2.006 S 1.886L~ ~__7.416.848 $ 7,054.735 

- 7 -- 
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TOWN OF ERATH, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS (CONTINUED June 30, 1997 

LIABILITIES AND FUND EQUITY Liabi[[ities: Accounts payable and accrued expenses Retainage payable Payable from restricted assets - Customers' deposits Bonds payable Accrued interest on bonds Due to other funds Due to other governmental agencies Revenue bonds payable Total liabilities Fund equity: Contributed capital Investment in general fixed assets Retained earnings - Designated for system improvements Reserved for revenue bond retirement Unreserved - undesignated Fund balances - Unreserved - undesignated Total fund equity 
Total liabil~ties and fund equity 

See Notes to Financial Statements 

-- 6 - 

Governmental Fund TYPes Special Capital General Revenue Proiects 
$ 11,248 $ 6,939 
1,845 1,808 
S 13.093 ~._ 8.747 $ ~ 

8.596 8.596 ___1.20.054 SI.20.054 
21.689 ~_/~28.801 $ -Q- 



Proprietary ~lu n d TYPe Fiduciary _Yd~l~h TvDe Account Group____ General Fixed EDterprise ___~_q~ncy Asse~__ $ 156 727 233 $ 842 
166,257 
54,637 5 124 
131 251 
961 124 
107 540 32,253 516,541 4,368,247 279,454 __~1.436.491 

881 $ 

1,075 50 

190,888 279,004 782,685 634:,070 

Totals Memorandum On]v June 30, __ 1997 June 30, 1996 $ 197,581 $ 187,938 736.552 736,158 
166 5 257 855 188,809 4,986 54,637 56,846 83,810 142.858 
131,i07 251,540 223,141 795,545 5,150,932 913,524 _~1.436~491} 

98,557 60,201 
119,998 251,539 223,141 784,991 4,599,888 855,923 196,840 (1.311.080) 

~=~.377.705 ~==2~006 s 1.886~_____ ~7~416.848 ~=L054.735 (continued) 
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ASSETS 

TOWN OF ERATH, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1997 

Cash Certificates of deposit, at cost Receivables, net of allowances for uncollectibles - Accounts Other Unbilled services receivable (net) Due from other funds Due from other governmental agencies Restrxcted assets Cash Certificates of deposit, at cost Land Buildings Improvements other than buildings Equipment Construction work in progress Accumulated depreciation 
Total assets 

-- 4 

~overnment:al Fund Tv~es Special Capital General Reyenue _ProiecL% $ 10,016 $ 30,451 8,710 
4,000 
4,629 3,044 

1,855 
72,145 15.640 

$ 21.689 ~28.801 $ -0~ 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS -- OVERVIEW) 
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and the cash flows of its proprietary fLlnd types for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, except for any errors which might have been disclosed had records been established and maintained fcn fixed assets purchased prior to July I, 1962, the combining, individual fund, and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account group of Town of Erath, Louisiana, as of June 30, 199"7, and the results of operations of such funds and the cash flows of the individual proprietary funds for the year then ended, in conformity with generally accepted accounting principles. In accordance with GfLy_e~nment Auditina S~I~, we have also issued our report dated August 7, 1997, on our consideration of Town of Erath's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was made for the purpose of forming an opinion on the general purpoE.e financial statements taken as a whole and on the combining, individual fund, aild account group financial statements. The f~nancial information listed as "Schedule~" in the table of contents (including the schedule of expenditures of federal awards) is presented for purposes of additional analysSs as required by U.S. Office of Managemel~t and Budget Circular A-133, "Audits of States, Local Governments and Non-Profit Organizations," and is not a required part of the financial statements of Town of Erath, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining, individual fund, and accourLt group financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements of each of the respective individual funds and account group, taken as a whole. The financial information for the preceding year, which is included for comparative purpoEes, was taken from the financial report for that year in which we expressed an opinion on the general purpose, combining, individual fund, and account group financial statements of Town of Erath, Louisiana, as of and for the year ended June 30, ]996, which opinion was subject to the same qualification of opinion as that expressed on the current financial statements. 
Lafayette August 7, Louisiana 1997 

-- 2 



I'.O. I~<lx 3132~+ i .al'a',lqt c~ ] .<+liiShula 7(15<J3 1329 iJh+mt': (3l~I) 911~l 1930 .lit.: (318) 9~1! 1574 

I~{I{OI]SSARI). POC|IE'. LEWIS & I~,I{EAI]X (; I R 1 I F I L D P U E3 I I C, f, C (; O LJ 51 1 A N 7 S 
INDEPENDENT AUDITORS ' REPORT 

The Honorable Keith Arceneaux, Mayor and the Board of Aldermen Town of Erath, Louisiana 
We have audited the accompanying general], purpose financial statements of Town of Erath, Louisiana, and the combini n<j, individual fund and account group financial statements of the Tc>wn as of and for the year ended June 30, 1997, as listed in the table of contents. These f~nancial statements are the responsibility of Town of Erath's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, the standards applicable to financial audits contained in Government Auditina Standards issued by the Comptroller General of the United States, and the Louisi~IL~ ~z~nmental AudiD~iq[~. Those standards require that we plan a~id perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amouqt:s and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estin%ates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Prior to July I, 1962, the ToWn did not record the value of capital expenditures in asset accounts of the proprie.tary fund type or i~7 the general fixed assets account group. Fixed assets purchased s:ince that time have been capitalized, but no adjustment has been made to record the cost of assets previously purchased. In our opinion, except for any errors which might have been disclosed had records been established and maintained for fi~ed ,,. ,,u,m> assets purchased prior to July I, 1962, the general purpose i~ ,+, ;, ,.+! : financial statements referred to above present fairly, in a;1 ] material respects, the financial position of Town of Erath, SM,,,) I }c,,,,,~,,atd, CI'A 19ao l.~o,,K I'.<I,,',,:I'A1981 Louisiana, as of June 30, 1997, and the results of its operations .hn,,, s JJ. }If, +,u~. (:I'A 1987 I:. ,,,. I~ ',',,,It,.,,. CPA 19St~ (;,,,,t<~ A I,,.wis (]I'A+ 1992 (;,.,al,li.,+ J X\i,,ll,c.h).Cl'A+ 1995 Ih,,h..~ ] Sa,<,,. CPA* 1996 
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Capital Projects Fund: LCDBG - Water Project Fund - Balance sheets Statements of revenues, expenditures and changes in fund balance Schedule of revenues, expenditures and changes in fund balance compared to program budget Proprietary Fund Types (Enterprise Funds All Enterprise Funds - Combining balance sheet Utility Fund - Balance sheets Statements of revenues, expenses and changes in retained earnings Statements of cash flows Sewerage Utility Fund - Balance sheets Statements of revenues, expenses and changes in retained earnings Statements of cash flows Fiduciary Fund Type (Agency Fund): Withholding Tax Fund - Statement of changes in assets and liabilities General Fixed Assets Account Group: Statement of changes in general fixed assets COMPLIANCE AIqD OTHER GRANT INFORMATION REPORT ON COMPLIANCF. ]tKq9 ON INTERN/LL CONTROL OVER FINANCIAL REPORTING BASED ON AN ADDIT OF FIN~/~CIAL STATEMENTS PERFORMED IN ACCORDANCE WITH REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM ~ INTERNAL CONTROL OVER COM]?LIANCE IN ACCORDanCE WITH OMB CIRCULAR A-133 Schedule of findings and questioned costs Supplementary schedule of expenditures of federal awards 
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