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SMITH PUGH I~'AE~INOWI-I-Z L.L.P. CERTII"IE:D PUBLIC ACCOUNTANTS 6 I 0 MARSHALL $1 RE E I SIH'H ~00 ~ SIIREVE PORT LOUISIANA i / 401 HAMIL1ON ROAD 5UIIE 112 * BOSSIER CIqY, LOUISIANA 711 I 01 b332 * TEl EPHON E 3 l El 222 b/O I ~ FAX 318 42'4 4730 ~ 1 EL EPtlONE 318 742 4935 ~ FAX 318 742 4989 INDEPENDENT AUDITOR'S REPORT 
The Honorable Todd A. Hopkins, Mayor and the Members of the Board of Aldermen of The Town of Oil City, Louisiana We bavc alldilcd the accoml)anyiJ~g general purpose financial slalemenls o1" the To'wn of Oil City, Louisiana, as of aed for tim year elided 1)ecember 31, 1999, as listed ill tile table of contents. "llmse gcncJa[ palpose financial statements ale tim responsibility of the Town of Oil City, Louisiana's management. Our responsibility is 1o express all opinion on these general puqlose financial stalenlenls based on our audit. We conducted otlr audit in accordance with generally accepted auditing standards and tbe ,';landards applicable Io financial audils contained ill Govermuent Auditing Standards, issued by tile Comptroller General of tim United States. Those standards require 11131 we plan and perform tim audit to obtain reasonable assurance about wbelbcr the gcncla] pllll)OSC financial statelnelltS arc free of material nlisstatclucut. Pall audit inchldcs exautining, on a test basis, evidence supporling the muounls and disclosures in rite general purpose financial slatenmnts. An audit also includes assessing the accotmling principles used and signilicant estimates made by management, as well as cvahmling tim ovelall financial stalcnlent presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinioll, tim general put]lose financial statemcnts refclxcd In above present fairly, ill all Inatcrinl respects, the financial posilion of the Town of Oil City, Louisiana, as of December 31, 1999, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance wilh (;ovenmzent Auditing Standards, we have also issued out" report dated May 2, 2000, on onl consideratioJl of the Town of Oil City, Louisiana's internal control over financial lcportiul:, and our Icsts of its conll)liance wJlh cellaill provisions of laws, rcgalations, coutlaCts and grants. Otlr audit was pclforolcd for the purpose of fornlillg all opiuion on tile general pill]lose financial statClnCUtS taken as a whole. The accompanying schedule of Mayor's and Aldermen's compensation is presented for tim purpose of additional analysis and is not a required part of tile general pnlpose financial statemenls of the Town of Oil City, Louisiana. Such information lms been subjected to tim audidng procedures applied in tim andil of the general pml)OSC financial slalcmcnts and, ill our opinion, is fairly staled, iJi all material respects, in rclaliou to Ibc general I)In])osc lqnallci}ll slateluelltS taken as a whole. 
Ccrlified Pnblic Accoaulants May 2, 2000 
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TOWN OF OIL CITY, LOUISIANA Combined StalClnent of Revenues, Expendilurcs, and Changes in Fund Balances - All Gn,,,ernn'~eutal Fuud Types Year Ended December 31, 1999 

]{.CVClnlCS: Taxes Licenses and pelnlils ] i'll el'go-( gr iwL'lenl ~11 Glanl flllldS Fines Sel~,,ice charges ] l|(el'CSt Miscellaneons Tolal ieVCllllCS l".xpcnditul cs: fill i ell[ opclalin);: Adminislrafive l ,a%V Cll['oreelll~lll Sanilalion Utilities Grant expenses Capital project:; Tolal expendilures 

Governnlenlal Fnlld Types 
Genera Special ]{evenne Funds 
51,625 $ 113,038 $ 34,192 17,875 796 78,923 41,178 40,683 16,678 21,777 11,315 7,271 173.659 
59,410 120,587 12,747 
96 800 193,640 

261.692 

78,461 30,441 2,235 148,647_ 259.784 

Totals (Memoralldnm Only) 
Debt Service 1999 1998 
$ 164,663 34,1 !12 17,8'/5 79,719 41,1'78 40,683 38,455 18,586 435.351 
59,4111 20,587 91,208 30,4,1 I 2,331 49.4,17 ,153.424 

$ 180,145 38,096 12,725 64,041 30,673 41,506 32,112 2,269 401.567 
49,0~9 78,6111 1114,691/ 33,353 58,453 131.333 455.518 Excess (deficiency) of revenues over cxpendilurcs (19,981) 1,908 (18,073) (53,951) Fund balance al bel:inniug of year 352~158 420,178 (1,625) 770,711 824,662 Fund balance at end ofyear $ 332,177 $ 422,086 $ 11,625) $ 752,638 $ 770,711 

See accompanying notes 1o financial slalelllelllS 



~J 

oe i~- '4, 
~e 

ooo ~-q tt~ 

.,~ .~ c-~ ,.o 

~o~ 
.~OoO 

C~ 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1999 
Su mmary of Significanl Actor i ng Policies The Town of Oil City, Louisiana (l'owo) was incoumrated in 1945 under the provisions of tile LawrasEn Act Thc Town operates under the Mayor-Board of Aldermen form of government. The Towu of Oil City, Louisiana, complies with Generally AcceptEd Accounling Principles (GAAP). Thc Town's repolling entily applies all relevant Governmen! Accounting Slandards Board (GASB) plonolnlccmcn~s. GAAP as applicablc Io govefll{llelltS also CollfOrllIS {0 the reqHifClllElllS Of Lotligiana R.S. 24:517 and Ihc guides se! forlh m Ihe Louisiana Municipal Audit and Accounting Guide and to tile induslD' guide, Audits of State and Local Government thlits, published by the American ]nslilu{c of Cerlified Public Accoll ll|al/I S. Tile following is a summap,, of cerlaio sigoificanl accounling policies 

~. Fiilld/'tCCOlllllill~ ~ The acconlllS of tile Town are organized on lhe basis of filllds alld acconlll groups, each of ;vhiJi is considered a sepal'ale accotmting entity. The operations of each fund arc accounted for with a scpamlc sol of self-balancing accounls thaf comprise i~s assels, liabilities, fund equity, revenues, and cxpcndillllCS. Gos,crnlnellI resonrces are allocated to and accoullled for ill individoal ftlllds based n, ll)Oll Ihe puqmse fol which IhEy arc Io be spcnl and the means by which spending acfivilics arc conlrollcd. The followint; fimds aIid group of accounls are used by Ihe Town: GO Vfl RNMf'~NTAL FUNDS (iener~!l F)!~gl - The General Fund is tim general operaling fund of lhe "Fowll. All financial resources, EXCEpt those rc(itlired to be accoullled for ill a IothEr fond are accoullted for ill tile Gelieral Flnld. Special REVENUE IZund - The Special Revenue Fund is used to account for the proceeds of specific revenue SOUlCe~, thai are lega y rcstriclEd to c~pendilures for specific pnrposes. Debl SEIVjfC lqm~ - ThE Debt SEI-ViCe Fund is used to account for tile accunlulalion of resources for, and the l)aymcm of, general long-term debt includ t g pril~cipal, il~terest, and reJa~ed cosls. CaJ)ilal Plojecls ~olld Tile C~'~pilal Projects Fund accounts for all financial rc:~,ources used for Ihc acquisilion or construction of major capilal facililies. 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1999 
Slmmlat'y of Sigtlificant Aceotmting Policies (Co~llimlcd) B. l"t!ndAcqott!)ting (Continacd) Accotnll groups are used to establish accounting corrlrol aod aeeorllllability for lhe Towlr'S general fixed assets aad general IOllg-tOrlll obligations. 'lqre following are lhe Towlr's acCOUlll groups: Gc0er~t].F~xed Assets Acco_ont Group - q]ris group is used lo account for fixed assets used in govermncnlal fired type opcralions for control pulposes. All fixed assets are valued at histork:al cost or estimated historical cost if aclllal historical cost is nol available. Donated fixed assets are valued al their estimalcd fair vahle on the date of donation. No depreciation is recorded on general fixed assets. (-!el~e!~t! .1,o0g-term l)cbt Account Grol~ - This group is used to acCOOlrl fol long--term liabilities to be Jillalleed froll| goverlrorent falrds. (?. L~asis (ff A ccgtlming - Tire accounting and financial reporting treatment applied to a fund is determined by its lllC~SIIlCllrcnt footlS. All goverlrllrelllal fullds are accoulrtcd for using a cllrrcl/[ fitraocial rcsotlrces ineastlrClllellt focus. With this lrreastlrell/elrl fOODS, only currerrt assets and Cllrlelrt liallililies generally ate mchlded elf tile balance sheet. Operating statements of these funds present incrcas,zs (i.e., revenues and otl~cl fiaaaciug sources) aud decreases (i.e., expenditures and other financing uses) in net current assets. Thc modified accrual basis of accounling is used by all governmental fired types. Under tile modified accrual basis of accol.llltiag, revenues are recognized whell susceptible to accrual (i.e., when riley become both Ineasllrablc and available). "Measurable" means the alnotllrt of the tratlsaclioll can bc delcrllrioed, alld "available" llleaJls collectible within the currelll period or SOOlr enotlgh thereafter |o be used to pay liabililics of tile current period. The governloenl considers property taxes available if they are collected wilbin 60 days aflcr year end. A one-year availability period is used for rcvemte recognition for all other govcrmnenlal revenues. Expenditures are recolded wben lhe related fund liability is incrusted. Those rcveatles susceptible to accrual are property taxes, fralr~lrise laxes, ilrtercsI revclrl.lo alrd charges fol services Fillcs, porlrlil alld license rcvcllrles arc iiot susceptible to accrual bccallse gellerally they are llOt measurable until received in cash. The ])lcparation of financial stalclrlClrlS generally requires rllalragclrlent to make estilrtalcs and assllllll)lions that affect the leported amounts of assets and liabilities and disclosure of contingent assets and liabilities al tile dal:e of fillaneial slfllelnelrls and the reported alrrOlliits of revenues and expenses dllrilr,~ tire repolaing period Aelual results could differ fi'om those cstilnates. [~ucl~els al~d Budgetary Accounting - The data reflected in these financial statements: Town follows these proccdures in eslablishing tile budgetary 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 3 I, 1999 
Su mmary of Significant Accounting Policies (Continued) ). B u d~,el s alal Bu_d&qJ~!r'f Accou ntil_lg (Continued) The Mayor prepares a proposed budget aud subnrits same to the Board of Aldermen no later Ihan fifteen [lays prior to lhc beginning of each fiscal ),cal. 2. A summary of Ihc proposed budgel is published and the public l~otified fl~at the proposed budget is available for public inspcclion. A1 the same time, a public hearing is called. 3. A l)llblic hearing is held on lhc proposed budget at least ten days afler publicalion of Ihe call for 1be hcari,/g. 4. Aflcr tile holdiut, of lhc public hearing and complclion of all action necessaw to finalize and iml)lcmenl the budget, the budgcl is ,adopted through passage of all orditzaucc prior to 01c comlncucculenl of the fiscal ),ear for which the budgel is beiug adopted. 5. The budget ordinance is shaclurcd gaol thai revenues are budgeted by source and appropriations arc bt~dgctcd by depart~t~cu~ and by priocipal object of expeoditure. The Boald of Aldcnnen may revise or al~)el]d tile bodgel at its discrclion during legally COlWeucd sessions. Manageulenl may alncnd the bl~dget only below lhc department level. The general fund and sales tax fund will bolh be amended at tb.z ~uae 6, 2000 Board of A|dcrmen meet.ins 6. The Town illilizcs formal budgelal)~ illlegralion as a nlanagcmeul colllrol device for all fuads. _lnv.cst,!leuls - All investments are inicrcsl bearing deporisls with original malurily dalcd in excess of three lllOllIhS ltre slated at cost ~,vhich approximates lnarkcI value. The Town's iavesllllCUlS coulply wilh l.ouisi ma Stabiles (LSA R.S. 33"2955). 13ad Debts - Uncollcclible amounts due for tile ad valorem taxes receivables arc rec:ognized as bad dcbls throtlgh lhe eslablishlucul of all allowallCe aCCOl.lllt at tile lime illforlualion bcconlcs available which "wollld indicale the uncolleclibiliLv of the pallicular receivable. The allowance for uncollectible ad valorem taxes was $2,791 and $3,538 at December 31, 1999 and 1998, respeclively. 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1999 
Summary of Signiftcaut Accouutiug Policies (Contiuued) G. l rixcd .{',ssels Fixed assets in governluenlal fired type operations are accouuled for in the General Fixed Assets Account Group, ralher than in governmental funds. Public domain ("infrastrtlclurc") general fixed assets, including roads, bridges, curbs arrd gutters, streets and sidewalks, drainage systems and lighting systems axe not capitalized along with other general fixed assets. No depreciation has been provided on such a!;sc[ S. Compcnsatcd AJ)_s_c_t~gcs - The Town of Oil City has tire following policy relaling to vacation and sick lcavc: Vacatioll - five da)'s after one GoutillUOUS 3,ear of service; lOlr days after two COlllilrt|ous ),ears of Self, ice and thercafler. Vacation days ilrusI be used ill lhe calendar year of errlitlellrenl. 1Jllused days do 11o| accrtle. Sick leave - limited to ten days al full pay. Days must be used within Ihe calendar year aud do not accrue The cosl of currenl leave privileges, computed in accordance with GASB Cerlifiealiou Section C60, is ieco~llized as a currcnl-year expelrdilure ill |he goverllnrelrlal fluids, when leave is achlally taken. 
P, eserves - Reserves rcpresenl lhose polfions of fiurd equily rrol appropriable for expenditures or legally sellalcd ]br a specific filture use. Dcsilutalcd fillrd balances - Desigualcd fillrd balances represenl telrlalive plans for ftlltue use of financia I t~sourccs J Inleffu!rd Tr~-m sagtipl/S Quasi-.~xlelnal llallsuctiolls for accoturted for as reverr/leS or expendilures. TrUllSacliOlrS thai constitute reimbursemenls to a fired for expenditures initially made from it thai are properly applicable to anolhcr fund are xccordcd as expendilures in the reimbursing fired and as reductions of expendilures in tile fired Ihat is reinlburscd All other illlerfuud trausactious, except quasi-exlernal lrausaclions alrd reiulbursellleUlS, are rcporled as IrausfcFs. Noluecurrilrg or lrou-roulilre perlr/alrelll transfers of equily arc leporled as residual cquily Iransfcrs. All olher interftmd lt~usfers are reported as operating lransfers. 



TOWN OF OIL CI TY, LOUISIANA Notes to Financial Statements December 31, 1999 
Summary of Significant Accounting Policies (Cootioued) K. Propc~t3' .~l;axcs - The Town levies taxes on real and business personal properly loealeA wilhin ils boundaries. Plopcrty taxes are levied by the Town on property values assessed by tire Caddo Parish Tax Assessor and approved by lhe State of Louisiana Tax Commission. To;vn ploperly tax rcvcnocs arc recognized when levied Io tire extent Ihal tire), result ill elu'rent receivables. Proj~erly "l'_a x_(.~0 c~dar Assessnlenl date l,evy dale Tax bills mailed Total |axes arc due Penalties and illieresl are added lAcn date Tax sale 1998 delinquenl properly 

Janualy 1, 1999 Nol laler than June 1, 1999 Novelnbcr 15, 1999 December 3 I, 1999 JanoaD' 1, 2000 No sel policy No set policy Properly laxes levied fol 1he currenl year are recognized as revenues, even lhoul.h a porlion is eolleclible ill Ihe period subsequent 1o the levy. Assessed values are eslablished by the Caddo Parish Tax Assessor each year on a mliform basis at fife following ratios to fair market value: 10% 10% 15% 15% 15% 25% 
Land ~ Residential lmprovemenls ] ndtlstrial hnprovclnenls Machil rely Conllnereial ]lnprovennulls Public Service Properties - excluding land A re-evaluation of all propelly is required Io be conlpleled iio less lhaii evel'y four years. A re-evalualion was completed for file lax roll of JanualT 1, 1996. 1,. COml)ara!!vc I)ala - Comparative lolals for tire prior year have been presented in the accompanying general pal]lOSe finalieia] slatclnents ill order to provide all noderstanding of ehaogcs ill Ihe Wowll'S fioaocial l)Osilioa and operalinns. However, prescnlation of prior year alnoonls by land type has 11ol been prcsenlcd ill cach of tile slalclncnls since their inclusions would make life slalelnents nndtdy complex and difficult Io rcad M. q'olal Coluonls oil Colnbined Statelnents Total eolnnnis on life Colnbined slalclnenls arc captioned "Menlo~andum Ouly" to indicale thal they are prcsenled only Io faeililale financial analysis. Data ill lhese cohnlnis do llo[ presenl fillancial position or ies'tllls of operalioos in conformity wi~h generally accepled aeeomding principles. Neither is such dala comparable to a consolidalion, lnlerfund eliminalions have nol been made in the aggregalion of Ibis dala. N I~,cel0ssificalions - Certain 1998 amounls were reclassified to conform lo 1999 prcsenlalion. Tolal fired ba]ancg.s alld excess (deficiency)of reVellOeS over expenses are ullehanged due to these reclassifications. 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1999 
Cash and [IIVeSIIIIgU[$: A! l)eeend:,el 31, 1999, tile eanying amounl of tile Town's deposils was $730,764, and 1.11e bank balance was $726,637. The bank balances were covered by federal depository insurance and/or collaleralizcd by the pledge of securilies as required by law. The Town has a lhree-pa)ly safekeeping agrccmenl belween the Town. Cilizens Bank & Trust - Viviau, aud Bauk One, Oil Cily, Louisiana. 'he carl),ing amounl of lira Town's dcposils of each fired are comprised of lira following 
Gzneral fund $ Special revenue fimds 

Cash tlD,'GSIIIICUl S 90,702 80.107 170.809 $ 228,534 331,421 $ 559.955 
$ 319,236 
$ 730,764 Thc Town's dcposits are categorized to give an indication of the level of risk assumed by the Town at year end CatcgolT 1 includes deposits lhal are insured or registered or for which tile securities are held by the Town or its agent in the Town's name. Category 2 includes uninsured and unregistercd deposits for which tbc securities are bold by tile eounterpalty's trust department or agenl in lbc Town's name. Category 3 includes uninsured and unregistered deposits for which tile securities arc held by lilt.: counterparty, or by ils trus1 department or agent but not in the Town's name. 

Guaranly Banl; FI)IC lnsunanee- Bank One IrNMA Roles - ,,r}azlk O,ae I:I)IC lnsmance-. CB&T FI ILMC Al,ency Nolo/ Municipal I~:ond-CB&T 

Cale~or~ 
$ 62,049 $ 
100.00 233.929 100,000 1,225 100.000 129.434 

2 Bank Balance Markel Value 62,049 $ 62,049 
I00,000 100.000 233.929 374.929 100,000 1,225 100,000 100,00(I 411,044 100.000 -- L29~434 249,185 Tolal Cash & lnveslments $ 726,637 ~ - $ _ - $ 721; 637 $ 1,397,207 

hlveslnlen[ pools are Illlder tile cuslody oflhe Cily Clerk. lnvcsling is perforuled ill accordance with illVeSlU)elll policies complying with Slate Slalutes and lhe City Charier. Pooled fuuds may be invesled in: (1) direel obligalions of Ihc Untied Slates govemmeut 1o |he paymenl of which lhe full failh and credil of tile Unilcd Stales government is p/edged, (2) cerlificales of deposil al savings and loan associations and federally insured banks when secured by aeceplable collaleral, and (3) saviugs accounts at savings aud loan assoeialions and banks. Io Ihe eXlelll flflly insured. 



TOWN OF OIL CITY, LOUISIANA Noles to Financial Statements December 31, 1999 
Prolleri)' Taxe~: For Ihe yeP, r ended December 31, 1999, laxes of 15.00 mills were levied on property wilh assessed valualions Iolaling $2,638,940 and were dedicalcd as follows: Sewerage and slreels Gelleral ~l.llld operaliOllS olal laxcs levied were $39.584 4. Receivabh.:s At of Dccembc] 31, 1999, receivables consisted of lhe following: 
Prol)crly la xes 1.ess allowallc(: for bad debts t lousing mJlhorily Service ch;Irges hllcrest 
5. ]lllerflllld Ileceivables, Payables A sumnlary of inlerfllnd receivables and payables is as follows 
(]cneral fund Special rcvelltle J)cpI sen'ice 

General $ $ 10,695 __4~7A0_ _ 15,425 $ 
lnlerfund Receivables 

4.00 mills .1.00 nfill 

Special Rcvelllle 8,823 (2,791) 3,293 6210 15.535 
lnlerfond Payables 2,619 $ 1.625 2,619 1.625 $ 4,244 $ 4,244 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1999 
6. Changes in Fixed Assets A suimnaly of changes in yeneffd fixed assets is as follows 
I,and l~uilding alld stltletares hllp|oVelllcnls l~quilmlenl Work-m-plogress Tolal 

Bala|~o~ Janualy 1, 1998 Addilions Deletions $ 40,254 $ 58,819 $ 1,593 1,263,164 4.004 1,471,154 424,847 116,060 32,340 58,287 248.221 $ 3,3!5,479 $ 149,446 $ 253,818 

Balallcc December 31 1999 $ 97,480 1,259,1611 1,503,494 234,913 116,06l! $ 3,21!,107 7. Fund Deficils: The followillg individual fund has a deficit in lbe reseevcd fired balance al Dccembcr 31, 1999 
Debl service fired 8. COllllllilnll#lllS and Colltill~ellCies: 

Deficit Amou!ll 0; 1,625 
The Town is exposed to various risks of loss rehlted lo torts; theft of, dankage to and dcstnlction of assets; errols and omissiolls; iniuries to cnlployces; and natllral disasters. Tile Town can-its eolllnlereial insllrance for all risks of loss, ineludingworkers' eonlpensalion and elnployec heallh and aceidelll insuratlee, S~lllemenls have not execcded insurance coverage ill any of tile past three fiscal years. The. Town participalos in certain fexloral and state assisted gfftllt prograrns, These progralns are subject to proglam compliance audits by the grantors or lheir representalivcs. Any liability for reinlbursenlent which may arise as Ibe rcsull of these audits is no~ believed 1o be material. Various claillLS aad lawsuits arc pending against file Town. In the opinion of lllallagcnlent, Ihe F.OlClllial loss on all claims alia lav.suiIs will no'~ be sigt~ificant to tile Town's financial slalements. 9. Ilelaled ]J~trly Transaclions I'roccdures, observations, and inquiries did not disclose any nmlerial related parly lransaclions Rn" the fiscal yeal ended December 31, 1999, 10. On-Behalf Pavmenl,~ 

12 



SUPPLEMENTARY INFORMATION 



TOWN OF OIL CITY, LOUISIANA Sehedole of Mayor's and Aldermen's Compensation For the Year Ended l)ecember 31. 1999 
)tiling 1999, lhe following amounls w~re paid Io tile Mayor and Town Aldermen Todd A. Ilol'Jkins - Mayor's Salary Aldelmen - per diem: Becky Baglcy 1)onnie Jackson James Sims John T. Weaver Mark Woolridge Tel~:d Tile ciirlCill elcclcd officials arc as follows Office cxpiialion dale - December 31, 20(1/) Mayol: Alderlllen; 

2.400 625 600 625 625 60(I 5,475 
Todd A. tlopkins Becky Bagley Donnie Jackson James SilllS John T. Weaver Mark Woolridge 



ADDITIONAL REPORT REQUIRED BY GO VERNMENT'A UDIlING STANDARDS 



SMITH PUGH RAE3 NOWITZ LILIP. CERIlFIED PUBLIC ACCOUNGANT.C~ (; 0 MARSHAl I E;IRF E1 SLJI[[ ~00 I SHREVEPORT, LOUISIANA ~ 71101 5332 ' qELEPHONE 318 222 5701 " FAX 318 424 47:36 401 HAMll 1ON ROAD SUI] E I I 2 ' BOSSIER CllY LOLI~SIANA 711 I I ~ 1E L E PHONE 318 742 4935 ~ FAX 318 742 4989 REP(IIIT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL RFPORTING BASED ON AN AUDFI' OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVFd~N3IENTAUDITING STANDARD,g' 
The ] lonotable Todd A. l lopkins, Mayor and tile locmbels of the I]omd of Aldermen of The Town of Oil Cily, Louisiana We have audiled the general plainest financial slalemenls of lhe Town of Oil City, 1.ouisiana, as of and for tile year cnded Deccmbel 31, 1999, and have issued our report lhereon dated May 2, 2000. We conduclcd our audit in accordaucc with generally accepted auditing standards and the slaodards applicable lo financial audits contained in GovetTlment A uddi.g ,~,'landardT, issued by Ihe Comptroller General of lhe United Slates. 
As l)mt of Eblaining reasonable assurance about whcther file Town of Oil City, Louisiana's general ptlrpose financial slalelnenls are flee el material illisslatelllenl, we performed tests of its compliance with certain provisions of laws, regulations, COllllaels alia grants, IIOllCOIopliallCe with which could have a dirccl and Inatclial clTcct oo the delellnillaliOll of J]llaucial slalelllellt alnolluls. However, providillg all opilliOll el| colnpliance willl those provisions was not an objective of out audit, and accordingly, we do not express such an opinion, The results ofour lesls disclosed one instance of noncompliance thai is required to be reported under Govermnent Auditing A'tandarag' which is described in Ihe accompanying schedule of lindings and questioned costs as item 99-1. I nlcrual Colltrol ()ye! ~'illaj)gjaL]~.cfJorting In planlfing and ilcJRwming our audit, we considered the Town of Oil City, Louisiana's internal control over financial leporling ill older to determine our auditing procedures for the puq)ose of expressing our opiniol'~ on Ihe gcl;el-al propose ~illallcial slatelllgl:llS alld llOt 1o plovide assurallce oo Ihe iolerllal COlltlol over ~llancial reporlillg. However, we llOted eellain mailers involving lhc internal control over financial reporting and its operalion that we consider 1o be reportable conditions. Rcporlable condilions involve mailers confiug 1o our atlenlion relating 1o si[:lfifieaal deficiencies in lhe design or operation of lhe internal col](rol over financial leportillg that, in our judgmelfl, could adversely affect Ihe q'own of Oil City, Luuisiaua's ability lo record, process, smnmafize and report filmocial data consislent with the assertions of management in the general puq3ose financial statements. Reportable conditions are described in the accoml~anying schedule of findings as items 99-2 and 99-3. A material wcakllcss is a condition ill which the design or operation of one or more of the illlCrllal col3trol COlllp011ellls does not rcdoce to a lelalivcly Io;v level tile risk that misslalcments in amounts lhat would be material in relation Io the general ptnpose finan~:ial statements being audited may occur and nol be detected willdn o timely period by employees ill tile llOrll3al COllrSe of perfolluillg their assigoed fUllCliOl3S. Oar COl3sideralion of tile illlel]la[ COlltrEl over financial lepolling would nol necessalily disclose all matters ill the internal control lhat might be reporlable conditions and, accordingly, would not necessarily disclose all reportable conditions lhat are also considered to be material weaknesses. 1 lowever, we believe none of tile reportable conditions described above is a material weakness. 



This rcpoJl is inll:ndcd solely for lllc informalion and use of inanagenlent, olhers wilhin lhc organization, lhc Board of Aldcrmen and federal awarding agencies and pass-lhrough entities and is not intended lo be and should nol be used by ~lnyOllC olhcl Ihan Ihcsc specified parties. 
('crlificd Public Accottnlanls Ma.~ 2, 2000 



AUDIT FINDINGS 



TOWN OF OIL CITY, LOUISIANA SCHEDULE OF AUDIT FINDINGS December 31. 1999 
NDINGS REI,ATEI) TO COMPLIANCE pdi!~g 99-1 ; Louisiana R.S. 38:2212 requires written specifications and quotations for used or new vehicles for conversion into law enforcement vehicles to bc obtained alld made parl of file pul~llase file. Tim Town did not abide by lhe Public Bid Law when tbey purchased Ille 1996 Fold Crown Victoria May 12, 1999, for $9,000 form BHA Motors, Inc. The Town sllould strictly COlnply wilh lhe Public Bid Law. Ill addition, tile Town should provide tllosc officials or elnployces involved ill purchasing a copy of the inost recent slallleS so I]lCy Call bCCOlllC fanliliar wilfi IIic appropriate procedures to follow wilh rcgalds Io the Public Bid t,aw. 
HNI)INGS RI]~t.ATEI) TO INTERNAL C O_N_2_FRQL I"illd ing 99-2: The Town declared a 1994 Chevy as surplus illvenlOl)' and sold lllc vehicle to the Town of Vivian. However, lids transaction was not doclllnClltcd ill the lllinu|cs. In addition, lhc Town accepted bids on a sewer improvelncnl project and lhc succcssfill bidder was not documented ill lllc COUnCil lninules. Tile Wowu should d0ctullelll these lypcs of lransaclions ill detail ill tile COUllCil nlilllllCS This would provide written evidence of whom llle contract was awalded to. 

Dtu'iug our leSlillg of disburselnenls fol goods and self, ices, wc nolcd several clleck copies and invoices llOI accompanied by a purchase order. The ToWll sllould enforce llle requirclncnI for purchase ordcrs for llonrecllrrillg trallsactions. This would llclp prevell| unaulllorizcd purchases and conlplete tile purcllase files. 



E)DD AI IOPKINS BETTY CRAIG ( IE[#K Ronni e l)ul~o~ s VOtlC[ <:~IE~ FRID A ROGERS, III CflY AHORNEY 

Dr. Daniel G. Kyle, CPA Legislative Auditol, State of Louisiana P. O. Box 94397 BatoFt Rouge, LA 70804-9397 Dear Mr. Kylc 

CITY 71081 
CORRECTIVE ACt'ION PLAN May 2, 2000 

The Town of Oil City, Louisiana, respectfully submits December 31, 1999, for file Schedule of Audit Findings. assigned ill tht~" schedule. FINDINGS REI.A' FindiutL99-L~ Recommendation 
Action Taken 

ALDERMEN: ~ECKY BAGLEY DISIRIC14 DONNIE JACKSON DISTRIC 1 3 JAMES SIMS DISIRICT I JOHN T WEAVER DIS|RIC12 MARK WOO[ DRIDGE DISTRICI 5 

the following corrective action plan for die year ended The findings are numbered consislenlly with the numbers 

"llte Town should strictly comply with fire Public Bid Law. ]n addition, tile Town should provide those officials and employees iavolved in purclmsing a copy of tile most re, ccitt statues so they can become familiar wiflt rite appropriate procedures to follow wifll regards to the Public Bid Law. The clerk will provide a copy of the most recent laws affecli ng Louisiana Govcrmncnt to those involved in purchasing goods and services for the Town. FINDINGS RELATED TO INTERNAL CON'IT(OL Fiudiu~L99-2: Recommendation 
Action Taken 

The Town should doculneut trmlsaclions such as fire sale of stuplus eAluipmeul to ,'mother government agency and when contracts are awarded for goods attd smwices in file official coancil ininntes. The clerk will ensure that lhese types of lrausactions are properly recorded in Ihe couuci Ininutos. 



]qndings Rc!a!ed I~ l!~)el~)a].C91!!rol (Conlinued) 
Finding 99-3; 

S 
Todd A. Hopkins, Mayor Town of Oil Cilv 

The Town should enfolcc the requiron'Jent for purchase orders for nonrecurring |ransacliOllS. The Town will inslitule with a memo lo all employees involved wilh purchasing goods and se~,,ices the proper procedures |o follow wilh regards |o purchase orders. 



Town of Oil City, Louisiana Summary, Schedule of Pri,er Audit Findings December 31, 1999 
PI',IOI{ AUI)IT FINDINGS REJ~A3E_D/F_Q 1 _NTER_._N_AI_~ ('~._O_N.[I.'J~Q_I: l!i!~din~g 98-1: 

Finding 9g-.2: 

During Ihc firsl six months of the year, lhe Town's inlernal corRrols for collecting lirlcs wcre inad,equale. When tickets are issued by lhe police d,el)artment, bond money is collccl,ed by a policu officer who tlmen issues a r,ec,eipt to the individual who was given the tickel. Tire officer giv,es ll't,e morley, rcccipt copy, and lickct copy Io lhu police chief. Th,e policc chief then gives th,e money lo the Town Clcrk and obtains a receipt. The Town Clerk d,eposits the funds into lh,e general fund operaling accounl. However, during the audil no evidence was provid,ed thai lhe Town Clerk issued any r,ec,eipls Io lh,e police d,epamncnl acknowl,edging receipt of approximately $3,436 in fines. Time Town slrolrld d,ev,elop writl,erl doeumclllaliorl for policies and proccdllres for the colluclion of fin,us. No similar finding for year ,ending December 31, 1999 
The Town does 11oi have a s,et policy uslablishing lax li,ell or tax sale dales for delinquel taxes. Tim Tov,'n should d,e'..,clop polices and proc,edur,es for ,eslablishing lax lien and tax sale dales. This wonld slr,erlgthcn corllrols over collection of dclilrqocr'il lax,us. The Town had a lax sale on Scptelnbcr 16, 1999 


