
 

Of;'l~,lAt FILE COPY 
(Xerox r~es~ary cOp~es frc~l ~hls ~cK ~ rJt~ 

CAPITAL REGION PI,ANNING COMMISSION, A COMPONENT UNIT OF THE CITy OF BATON ROUGE/PAR1sI 1 OF EAST BATON ROUGE CO/~IPONENT UNIT FINANCIAl, STATEMENTS AND INDEPENDENT AUDITORS' REPORTS AS OF AND FOR THE YEAR ENDED JUNE 30, 1997 

~#~,q~r provisiorls of state law, l~hlS report is a pub{if; docurnerlt. A copy of lhe report hgs bLT,,'~.,r~ '.-;~'bi3iit- ted to t!}~~" /~o,!i!ed, o: r~:,!,,iev;:,ed, er, tity arid ~..~t~.~ ,:~p;:;r,.,!:~; +~: ,c~ public ofi:i(:ial",, 1't,,:: ,~pO'[ iS :~vaiiab[e for public hlsf)omion at the Baton Rouge olfice of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court 
IIENDER & COMPANY A PROFESSIONAL ACCOUNTING CORPORATION 



Independent Auditors' Report COMPONENT UNIT FINANCIAL STATEMENTS Balance Sheet - All Fund Types and Account Groups Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual - All Govennnental Fund Types NOI(S In Financial Statements 
SUPI'LEMENTARY SCHEDULE OF INDIRECT COST ALLOCATION PLAN Supplementary Schedule of Indirect Cost Allocation Plan 
SUPI'LEMENTARY SINGLE AUDIT REPORTS Supt~lcn~entary Schedule of Expenditures of Federal Awards Report o11 Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards Report on Compliance with Requirements Applicable 1o each Major Program and hllernal Control over Colnpliance with OMB Circular A-133 

Page ..3 
4 
.5 6 

6 



HENDER & CO. A l'mJ~'ssional Accounting Corporation 

The Comnaissioners of tile Calrital Region Planning Commission Baton Rouge, Ia/uisiana We have audited tile accompanying general-purpose financial statements of the Capital Region Planning Connnission (tile Commission), Louisiana, a component unit of the City of Baton Rouge/Parish of East Baton Rouge, as of and for the year ended June 30, 1997, as listed in the table of contents. These general-purpose financial statements rue tile responsibility of the Commission's lnanagenlent, Our responsibility is to express an opinion on these gencraI purpose financial statements based on our audit. We couduclcd our audit in accordance with generally accepted auditing standards and the standards applicable to finaacial audils contained ill Government Auditing Standards, issued by the Comptroller General of tile United States. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whether the financial stalelnenls are free of lnaterial lnisstalement. All audit includes examining, on a test basis, evidence supporting tile amounts and disclosures ill the financial statements. An andil also includes assessing tile acconnting principles used and significant esthnatcs made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Ill our opinion, tile general-purpose financial statements referred to above present faMy, ill all material respecls, the financial position of the Capital Region Planning Comnfission, Louisiana, as of June 30, 1997, and the results of Jig operations and changes in fund balances for the year then ended irt conformity with generally accepted accounting principles. Ill accordance with Government Auditing Statulards, we have also issued our report dated Septenther 22, 1997, on out consideration of tile Commission's internal control over financial reporting and our tests of its compliance with cerlain provisions of laws. regulations, contracts and grants. Our audit was perforlned for tile purpose of forming an opinion on tile general-purpose finaocial statelncnts of tile Conunission taken as a whole. The accompanying schedule of expenditures of federal awards and schedule of indilcct cost allocation plan are presented for purposes of additional eutalysis, tile first of which is required by U.S. Office el Maeagement and Budget Circular A- 133, Audits of States, Local Govenmlents, attd Non P/pfit Organizations. Neilher schedule is a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedtnes applied in tile audit of the general-purpose financial statements and, ill our opinion, is faMy stated, ill all material respects, ill relation 'to the general-lmrpose firlaneia] statements taken as a whole. 
Baton Rouge, Louisiana September 22, 1997 
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CAPITAL REGION PLANNING COMMISSION, LOUISIANA 
BALANCE SIIEET - A1A, FUND TYPES AND ACCOUNT GROUPS ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ AS OF JUNE 30, 1997 

ASSETS AND OTHER DEBITS: Casl: Invc:~lnlenls Grattt Funds Receivable Acclued lnteresl Receivable Due From Special Revenue Funds Fixed Assets 

Governmental Fund l~pes 
General 

Fiduciary Fund l~pe Special Revenue Agency 
$111,506 $ $ 241,004 603,246 133,510 14,025 130.715 

Total Assets aiid Other l)ebits $497,250 $133,510 $603,246 LIAIIILITIES, FUND EQUITY AND 017tER CREDITS: 1Aabilities: Accounts Payable Due TO General Fund Deterled Revenue Delerred Compensation Due To Employees Othel Liabilities COIllp(~llSIlled Absences Payable 1,536 36,234 72.085 Fund Equity: lnw~slmenl in General Fixed Assets Fund llalances 425.165 

30,715 2.795 603,246 

Account Group General b~xed Assets 

252,323 $252.323 

7ot,tl t'Mettlolttttdutti Onh " 
$1 [ 1.~06 841250 13~ 5ill 4,025 13>,715 25232~ 

$31.~15 13 L?I5 2 ?95 60 ~ ..!46 1.5 ~(, 3h 2~.1 133,510 603,246 0 80'~ X:l 
252.323 

Total Fund Equity and Otbex Credits 425,165 0 0 252,323 
25.!!23 42 :, 6S 

Total Liabilities, Fund Exluity and Other Credits $497,250 $133,510 $603,246 $252,323 $1,48,,,32~} 

The a ccompanyhzg notes to finan cial statements form an h~tegrol pate of this statement. 4 



CAPITAl. REGION I'I.ANNING COMMISSION, LOUISIANA STATEMENT OF' REVENUES, EXPENDITURES, AND CIIANGES IN FUNI) BALANCES BUI)GEI' (GAAP BASIS) AND ACTUAL - ALL GOVERNMENTAL FUNI) TYPES FOR TIlE YEAR ENDEI) JUNE 30. 1997 
RE VENUES: Granl Funds Earned h',-Kir, d Cc, nlr ibutior, s lnteresl and Miscellaneous hlcome local Member AssesslneldS Outside Agency Local Match State Funding Total Revenues EXI'ENI)ITURES: Consulting and Contractual Dues and Subscriptions Equipment Purchases Equipmenl and Facilities Maintenance ]rtsurance Legal and Accounling Miscellaneous Office Supplies Payroll Taxes PeJsonnel Professional l~ucation Publishing le.ent - lnkind q'elephone Vehicle and Travel Expense 
Indirect Cost Allocations Total Expenditures Net of Including Indirect Cos1 AIIocalions Excess (l)eficiency) of Revenues over Expel~ditures 0711ER FIIVANCING SOURCES (USES): Operating Transfels In Operating Transfers (Out) Ploceeds frolll Sale of Fixed Assets 

General Fund 
41,000 49,819 84,223 3,544 11,098 89.684 
3,348 48,259 11,543 56,245 7.450 18,698 8,151 4,379 173,476 2,556 41,000 6,376 3,019 384,500 (370,627) 

Special Revenue Funds $634.623 
Combined Actual Total "Memorandum Only" Budget $634.623 41,000 49,819 84,223 3,544 11.098 

$928.300 41.0~ 9,500 77,338 26.400 11.500 634.623 824.307 1.094.038 
6,355 433 
1,521 400 283,833 5,084 4,211 
3,539 415,376 370.627 

338,000 3,800 49,(300 11,200 68,000 8,500 18,700 II,000 5.000 504.160 5,000 8,000 41,000 7,000 14.400 799.876 1.092.760 

Varia. ~ t l,hvor.hh' (Uttfavoptd,lc) ($29 ~,n"~ 7 4 #319 (2 ~ ~';'~6 q,l,12 (26t "~! 
22 I~.15 19 741 1[ 15~ 1(15U (1~19 .' 449 1,71 4~,&51 ,S4 (i ,~42 29,'~84 

786.003 799.876 ] .092.760 29. ~ ~,.~ 
(151,380) 956 Net Other Financing Sources (Uses) (150,424) 151,380 Excess of Revenues and Other Sources ow:r Expenditures anti Other Uses Fund Balances, Beginning of Period 25.387 399,778 $425,165 

0 0 $0 7"lie accompanying notes to finan~ial statements form an integral part of this statement. 

24.431 1,278 2:1~3 
151,380 (151,380) 956 956 
25,387 399,778 $425.165 

1,278 24,1:19 399,778 $401,056 $24 1 r-; 



CAlqTAI, REGION PLANNING COMMISSION, LOUISIANA NOTES I'O FINANCIAl, STATEMENTS 
NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
~~]~NERAL~ The accounting and reporting policies of the Capital Region Planning Commission, Louisiana, a component unit of tile City of Baton Rouge/Parish of East Baton Rouge, conform to generally accepted accounting principles as applicable to governments. The following is a summary of the significant general accounting policies 
Tills report includes all funds and account groups that are within tile oversight responsibility of tile Connnission m Board of Couunissioners. Control by or dependence on the Commission was deternfined oil tile basis of budget adoption and other general oversight responsibility. The Coinmission is a component unit of the City of Baton Rouge\Parish of East Baton Rouge. The Commission does not act as all oversight unit :fbr ally colnponent units. ASIS OF I'RESI~NTATION - FUNII ACCOIJNTING Tile accounts of the Capital Region Planning Commissiou, Louisizma, are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separale set of self-balancinp accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or expeuses as appropriate. Government resources are allocated to and accounted for in individual fuuds based upon the puq)oses for which they are to be spent and the means by wbich spending activities are controlled. The various funds are grouped ill the financial statements in this report as follows: GOVERNMENTAl, I,'UND TYPES Genera! ]"!tl!L4 - The General Fund is the general operating fnnd of the Conlmission. It is used to account for a financial resources except those required to be accounted for in another fund. Special Rcvenne F ttnd~i - Speeial Reveuue Funds are used to account for tile proceeds of specific revenue sources tha are legally restricted to expenditures for specific purposes. FII)UCIARY FIll) TYPE: A A_gEttcE_Fttnd - The agency fund is used to account for assets held by the Commission ill a custodial capacity (assets equal liabilities), and does not involve lneasuremcnt of results of operations. Specifically, this fund accounls for assets held by the Comnaission which are due to employees under the Commission's deferred compensation plan. ACCOUNT GROUP Tile account group is not a fund. It is concerned only with the measuremeut of financial position, not w mea~ureuleot of results of operations. ~teral FixtcxL3_ss~ts A~~o31Bt~ - The General Eixed Assets Account Group is used to account for fixed assets used in governmental fund type operations, rather than in the governmental fund types. 



CAI'ITAI. REGION PLANNING COMMISSION, I,OUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUEI)) 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
Basis of accounting refers to when revenues and expenditures are recognized in the aecouuls and reported ill the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental fullds are accounted for using the mudified accrual basis of accounting. Their revenues arc recognized when they beconle measurable and available as net current assets. Expenditnres are generally recognized under the modified accrual basis of accounting when the related fund liabilily is illcurred. 
The Commission budget, prepared in accordance with genet ally accepted accounting principles, is proposed by the executive director ell an organization-wide basis, and forlnally approved and adopted by the Board of Connnissioners. The budget may be amended during the year at the Conllnissioners' discretion. These appropriations lapse at year-end and any unexpended appropriations are rebudgeted in the subsequent year. Accordingly, encumbrances are not provided for in the general purpose financial statements. 
All fixed assets acquired or cunstructed for general goverlanental purposes are reported ;is expenditures in the fund that finances tllc asset acquisition and capitalized in the General Fixed Assets Account Group at historical cost. Donated fixed assets are reported at estimated fair market vahle on tile date received. No depreciation is provided on general fixed assets except for the computation of indirect cost allocations 
]'he Commission's fidl-time employees who work year-round are granted vacation in varying amounts up to a lnax:[nlmn of 21 days per year. The cumulative amount of annual leave which can be carded forward is tile amount earn.~ over the last two years of employment, q'he Commission's policy specifically prohibits the payment of auy aceunmlaled sick leave at separation and consequently no sick leave is accrued. Based on the coulpens~lted abscuces reductions over the past few years, the entire balance is considered current which is reflected as a liability of lbc general fund. 
Allocable indirect costs are illitially charged to the General Fund during the year, The Comnlission uses the prim year rate in estimating indirect costs to be ehargexl to the special revenue funds during the year for billing purposes. At the end of each year the actual indirect cost rate and charges to the special revenue funds are computed and appropriate adjusnnents are made. Allocable indirect costs exclude equipment purchases and payroll benefit costs, but provide for depreciation of general fixed assets computed over estimated useful lives of three to tef~ years. Tbc indirect costs are then allocated to the special revenue funds based on direct salaries. 



CAPITAL REGION I'LANNING COMMISSION, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUEI)) 
NOTE 5 - DEI~'ERREI) COMPENSATION PLAN (CONTINUED) The plan adruinislrator offers a variety of investment alternatives directly to the participant. Commission employees have collectively seleeted a fund which consists of investments in insurance companies a.) rated Aa or above as to claims paying ability hy Moody's rating service, b.) similarly rated by other major rating services, or e.) approved by the plan administrator's internal credit analysis function where no rating service is available. No more than 35% of the portfolio is invested with any single insurance compmly. The rates of return siuce the fund's inception iu 1984 range from 6.80 to 11.75% per annum. All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, aud all income attributable to those amounts, property, or rights arc (until paid or made available to the employee or othcl beneficiary) are solely the property and rights of tile Commission (without being restricted to the provisions of benefits under tile plan), subject only to tile claims of the Commission's general creditors. Participants' rights under the plan are equal to those of general creditors of the Conunissiou in an amount equal to the fair market value of the deferred account for each participant. Commission management believes that it is unlikely that it will use tile assets to satisfy claims of general creditors in the future. Plan assets and the related liability to employees are reported in the agency fund at market value. NOI'E 6 - GENERAL FIXEI) ASSETS Depreciation is not provided for in the financial statements, however, depreciation is used in computing tile indirect cosl allocation rate. Estimated useful lives of fixed assets are 3 - 10 years, depending on the type of equipment. General fixed assets and their related changes for tile year ended June 30, 1997 are as follows: 
General fixed assets June 30, 1996 Additions Retirements General fixed assets June 30. 1997 

Furniture attd Equipment Vehicles Total 
$166,122 28.567 $37,883 19.751 $204,005 48.318 
$194,689 $57.634 $252,323 

NOI'E 7 - FEI)ERAI~ FINANCIAL ASSISTANCE "File Commission participates in a number of federally-assisted grant programs. These programs are suhject to program compliance audits by the grantors or their representatives. As of December 23, 1995 there were no questioned or disallowed costs as a result of any governmental grant audits. The next compliance audit is scheduled for the end of December 1998. 



 



CAPITAL REGION PI,ANNING COMMISSION. LOUISIANA SUPPI,EMENTARY SCHEI)ULE OF INDIRECT COST ALLOCATION PLAN FOR THE YEAR ENI)ED JUNE 30, 1997 

Ex]~endilares: Depreciation Dues and Subscriptions Equipment Purchases Equipment and Facilities Maintenance Insurance Legal and Accounling Miscellaneous Office Supplies Payroll Taxes Personnd Publishing Rent - lnkind Telephone Vehicle and Travel Exl)eilse Total Expenditures 

Allocable General and Administrative Costs Add: Equipment Purchases Payroll Benefit Costs: Deferred Compensation Group Insurance Deduct: Depreciation Ge]lcral Fund Expenditures per Audit Report 

Gen eral and Admiaistrative Expenditure,~ 
3,348 48,259 11,543 56,245 7,450 18,698 8,151 4,379 173,476 2,556 41,000 6,376 3,0!9 $384,51)0 

Adjustments Io arrive at Allocable Cost $34,370 (48,259) (48,369) 
(63,736) 

Allocable General attd Adntinistrative CoM $34,370 3,348 0 11,543 7,876 7,450 18,698 8,151 4,379 109,740 2,556 41,000 6,376 3.019 ($125,994) $258,506 
Reconcilation of Allocable General attd Adimiaistrative Costs to Geaeral Fund Expenditures: 

$258,506 48,259 48,369 63,736 (34,370) 
$384,500 



CAPITAL REGION PLANNING COMMISSION, LOUISIANA SUI'1)LEMENTARY SCitEI)ULE OF INDIRECT COST ALLOCATION PLAN ~~==~~====~=====~~==~~======= ===~~====~~==~~==~~======~== FOR TIlE YEAR ENI)ED JUNE 30, 1997 
Direct Salaries: PL 736-17-0312 FTA LA-80-X005 FTA LA-90-X 183 FTA LA-90-X 139 FTA LA-90-X 176 EDA 08-05-11036-96 WBR Plarming West Fcleciana St. Francisville Ridcsharing 737-96-011(}4 Total Direct Salaries Payroll Bcncfit Cost Pay Add ]nsurance 
Total Payroll Benefit Cost Indirect Cost Allocation Computation Overhead Rate Payroll Rate lndirecl Cost Rate Overhead Rate Computation: Adjusted Overhead Costs Total Direct salaries Payroll Benifil Rate Computation Total Payroll Benefit Costs Total Direct Salaries 

12 

$133,847 18,781 21,731 2,888 42,265 29,568 5O6 145 2,708 31.394 $283.833 
$63,736 48.369 $112,105 
0.9108 0.3950 1.3058 
258,507 0.9108 283.833 
112,105 0.3950 283.833 



Y SINGI,E AUDIT REPORTS ::::=:: ==~::==~:= 



CAIq'I'AI. REGION PLANNING COMMISSION, LOUISIANA SUI)PLEMENTARY SCI1EDUI-E OF EXPENI)ITURES OF FEDERAL AWARDS FOR TIlE YEAR ENDED JUNE 30, 1997 Fedtral Grantor/l'ass-Through Agency/l'rogram Identification U. S, DEPARTMENT OF TRANSPORTATION Pass,:d through Louisiana 1)epal'tlllent of Transportation alld l)evelopment Technical Studies Grant: LA-80-X005 Itighway Research, Plamfing and Construction: Slate Project No. LA-736-17-0312 (m~jor progxam) LA-737-96-0004 Ridesharing l'assed 0nough City of Baton Rouge/ ],arish of F.ast 13atoll Rouge: Federal Transit Administration Teclmical Studies Grauts: }'I'A LA-90-X 139 FTA LA-90-X 176 FTA I .A-90-X 183 Stlbtotal, U, S. l)epartmvnt of Transpoxtation U. S. DF.PARTMENT OF COMMERCE Ecoromic I)evelopment Administration Area planlfing Assistance Program Award No. 08-05-11036.96 Subtotal, U. S. Deparlment of Commerce ADDITIONAL PROGRAMS DED - Ent. Zones Others Subtotal additonal proglalrJs 

See accompanybtg independent attditorsf report 

CFDA Number 

20-505 
20-205 2~-2~5 

20-507 20-507 20-507 

Fed. Share of Program Expenditttres 

333,213 ~1,000 

17,112 79,904 40,586 

Total Program Expemlitures 

416,516 74,262 

21,390 99,880 50.732 137,602 172,002 
52,000 52,000 
0 5,401 5,401 

69,283 69,283 
195 9,487 9.682 

$634,623 $786,003 



HENDER & CO. A Profes,s'ional Accounting Corporation 
RF, I~ORT ON COMPLIANCE AND ON INTF, RNAL CONTROL OVER FINANCIAL REI'ORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS 

Tile Commissioners of Capital Region Planning Commission Baton Rouge, lxmisiana We have audited the financial statements of the Capital Region Planning Commission (the Commission), Louisiamh a conlponent unit of the City of Baton Rouge/Parish of East Baton Rouge Parish, Louisiana, as of and for the year ended June 30, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptrollcl General of the United States. .C~t(Miance As part of obtaining reasonable assurance about whether tile Comn'dssion's financial statements are free of material ntisstatemenl, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and lnateiial effecl on the deteruliualion of financial statement anlonnls. llowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, wc do not express such all opinion. The results of our tests disclosed no instances of nonconlpliauce thai are required to be reported under Government Auditing Standards. Internal Control Over Financial Retmrtina In planning and performing our audit, we considered the Commission's internal control over financial reporting in older to delernline our auditing procedures for tile purpose of expressing our opinion oll the financial statements and not to provide assurauce on the internal control over financial reporting. Our consideration of the internal conlro] ovcl financial reporting would not necessarily disclose all matters in file intenlal control over financial reporting that mighl be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the intelnal coolro] eonlponeuts does not reduce to a relatively low level the risk thai inisstatemenls in amounts thai would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perforating their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the audit committee, marlagenlent and federal awarding agencies and pass-through entities, ttowever, this report is a matter of pnblic record and its distribution is not limited. 
; co. ,t September 22, 1997 Baton Rouge, Louisiana 
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HENDER & CO. A Professional Accounting Corporation 
REPORT ON COMPLIANCE WITH RF.QUIREMENTS APPIJCAB1.E TO EACII MAJOR PROGRAM AND INTERNAl. CONTROl, OVER COMPLIANCE 1N ACCORDANCE WITIt OMB CIRCULAR A-133 

The Conmtissioners of Capital Region Planning Comntission Baton Rouge, Ixmisiana 
We have audited the compliance of the Capital Region Planning Commission (the Con~mission), Louisiana, a component unit of the City of Baton Rouge/Parish of East Baton Rouge, Louisiana, with the types of compliance requirements described in the U.S. O.lfice of Management and Budget (OMB) Circular A-133 Compliauce Supplement that are applicable to each of its major federal programs fm the year ended June 30, 1997. The Commission's majm federal program is identified in the accompanying schedule of expenditures of federal awards. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Commission's management. Our responsibility is to express an opinion on the Commission's compliance based on our audit, We conducted our audit of compliance in accordancc with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circnlar A-133, Audits of Stoles, Local Governments, attd Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Connnission's compliance with those requirements and performing such other procedures as we considered necessary ill the circumstances. We believe that our mldit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Commission's compliance with those rcquirenmnts. In oar opinion, tile Commission complied, in all material respects, with the requirements referred to above that are applicable to each of ils major federal programs for the year ended June 30, 1997. Internal Control Over Comolianee The ulauagemenl of the Commission is responsible for establishing and maintaining effective internal conlrol ovm compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Commission's internal control over compliance with requircnlcnls that could have a direct and material effect on a major federal program in older to determine our auditing procedures for tile purpose of expressing our opinion on compliance and to test and report on iulernal control over conlpliance ill accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose: all ruatters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or nlorc of the iuternal control coinpouelltS does not reduce to a relatively low ~evel tile risk that noncolnpliance with applicable reqnirenlents of laws, regulations, contracts and grants that would be material ill relation to a major 
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