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The Board of Directors C-Barc, The Arc of Caddo-Bossier Shreveport, Louisiana 
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We have audited the accompanying consolidated statement of financial position of C-BARC, The Arc of Caddo-Bossier at June 30, 1997, and the reAated col~,z}l/dated statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Arc's management+ Our responsibility is to express an Olfinlon on these consolidated financial statements based on our audit. We conducled our audit in accordance with gene, rally accepted auditing standards and Governn~ent Auditing &cmdards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit also includ{;s assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall consolidated financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the; consolidated financial statements referred to above present fairly, in all material respects, the consolidated financial position of C-BARC, The Are of Caddo-Bossier at June 30, 1997, and the consolidated results of its operations and cash flows for the year then ended, in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report dated September 5, 1997 on our consideration of C-BARC's internal control structure and on its compliance with laws and regulations. vv~+.I ,- q &.U 
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A__SS E T_Z_S_ Cash-Note 3 Investments-Note 9 Accounts receivable-Note 4 Prepaid expenses and other assets Inventory Land, building and equipment-Note 5 Less-accumulated depreciation Total assets 
Accounts payable Accrued payroll and bonus Accrued expenses Total liabilities .Net assets-Note 3 Total liabilities and net assets 

AT__/.U~_.I2_:_.3_Q, 1997 
General Fund Unrestricted Designated 1,064,131 1,742,632 1,103,312 57,157 3,733 
388,927 458,035 

18,194 (>42,241 __17,282 677,717 3.293,248 3.?70.965 

The accompanying notes are an integral part of the financial statements 

846,962 846.962 



Land, Building and Equipment Fond _ 

4,484,269 (2.306.746) 

2,177,523 2,177,523 

Total All Funds (Memorandum Only June 30, ~ 1997 1,453,058 2,200,667 1,103,312 57,157 3,733 4,484,269 (2.306.746) 

June 30, 1996 1,094,080 1,731,151 1,192,757 20,829 4,303 4,188,025 (2~073,517) 
18,194 642,241 17,282 677,717 6,317,733 6,995,450 

2,431 426,989 16,177 445,597 
5,712,031 6,157,628 



 

Other income Total revenue Total public support and revenue 
Expenses: Adult services Children serviee, s Case management services Residential services Management and general Total expenses Change in net assets Fund balance-be~innin9 of year Transfers 
Net a$,~ets-end of year 

__. 16.219 2..028,318 9,827,162 
2,857,022 912,957 331,075 4,573,561 __. 426,233 __..9.., 100,848 726,314 2,846,676 __.(279,742) 2..566.934 

The accompanying notes are an integral part of the financial statements 

9_79 103,984_ 132,938 
19,708 3,543 322 l~,~ 36,823 96,115 750,847 750.847 846.9%2 



Land, Building and Equipment ~ Fund 

15,429 
15,429 

15,429 
93,431 8,728 1,632 77,503 50,862 232,156 (216,727) 2,114,508 279,742 2.394.250 

TotM All Funds Memorandum Only June 30, 1997 
1,953,646 5,364,508 5,000 100,460 67,461 246,622 20,724 84,806 7,843,227 
1,801,018 12,173 301,922 . 17,189 _ 2,132,302 

June 30, 1996 
2,181,023 5,000,158 111,463 38,352 233,609 18,448 35,017 7,618,070 
1,633,153 8,195 178,144 8,129 1,827,621 9,975,529 9,445,691 

2,970,161 925,228 332,707 4,651,386 490.345 9.369.827 
2,773,385 974,364 479,496 4,411,680 488,435 9.127.360 605,702 318,331 5,712,031 5,393,700 _ 5,712,031 

~ 6.317.733 
5.393.700 5,712,031 



C-BARC_ TIlE ARC. OF CADDO-BOSSIER Ct3N,qt31.1DATED ,qTATEMENT OF FUNCTIONAL FXPENSES 

Salaries Payroll taxes Other employee expenses-Note 8 Total salaries and payroll related expenses Professional Insurance Licenses Office expense Postage and publication Telephone Repairs and maintenance Training Travel and conventions Operating supplies Utilities Rent Vehicle and equipment lease Property tax Food Household supplies Clothing Personal necessities Medical Transportalion and ouling Consultant fees Day program Administrative allocation Total other expenses before depreciation Total expenses before depreciation Depreciation exj)en_se Total expenses 

Adult Services 1,694,405 245,604 382,644 2,322,653 

Children $erx, ic~ 638,225 92,159 32,865 763.249 
5 4, 800 366 598 1,566 1,622 4,432 15,2(16 20,009 3.123 

18,659 12,229 
1,863 4,963 5,3(~ 209.075 7~,8M 554,077 153,25_1 2,876,730 916,5(~ 93,431 8,Z2~ 2,970,161 925,22__8 

The accompanying notes are an integral part of the financial statements 



 

Case Management Services . 208,903 44,285 9,62fi 262,813 6,107 1,067 128 2,497 2 4,575 339 109 17,33(I 47 2,147 

2,38(I ____,3_1,534 ___~68,262 331,075 __k._6~= 33L7_~o7, 

Residential Services 2,661,372 421,864 244,975 3,328,211 712 46,978 225,522 8.031 17,945 112,473 5,980 33,518 23,654 11,818 36,586 63,787 89,708 14;040 15,603 10,544 27,588 12,040 63,157 31,819 394.169 1,245,672 4,573,883 77.503 4 651 386 

Management and General 534,705 91,782 37.855 664,342 65,187 21,168 342 54,798 12,158 19,685 146,276 3,391 17,057 23,451 24,730 54,976 410 23,414 2.198 
21 731 

_(~94,~52) _(.2.24,859) 439,483 _ 5_0,_8_62 

'rot~ All Funds Memorandum Only June 30, 1997_ 5,737,610 895,694 707,9(~ 7,341,268 78,632 102,276 228,469 94,653 20,902 58,945 375,229 17,870 111,374 86,843 86,494 50,986 128,303 410 144,010 16,238 15,603 10,544 27,609 14,634 75,800 31,819 18,760 1,796,40_3_ 9,137,671 232.156 9,369,827 

June 30, 1996 5,932,868 849,536 481.687 7,264,091 54,816 91,940 212,496 89,372 18,960 61,282 314,897 20,958 105,805 72,146 126,792 17,441 119,842 1,424 139,230 19,470 18,194 12,322 23,927 13,323 63,322 24,785 17,121 1.639.865 8,903,956 22~.404 9 127 360 



C-BARC THE ARC OF ('ADDO-BOSSIER 
FOR TIIE YF'AR ENDEI) JUNE 30. 1997 

Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating expenses: Depreciation (Increase) in accounts receivable (Increase) decrease in prepaid expenses and other assets (Increase) in inventory Increase in ac.counts payable Increase (decrease) in payroll liabilities Increase (decrease) in accrued expenses Total adjustments Net cash provided by operating activities a~h flow~ from investln~ activities Purchase of investments Purchase of fixed assets Net cash (used) by investing activities 
_Transfers 

disclosures Interest paid 

General Fund Unre.stricted Desienated 
726,314 96,115 
(11,165) 60,549 15,763 215,252 __. 1,505 __.281,904 1,008,218 96,115 
(263,083) (202,53(}) (263,083) (202,530) ._(279,742) 465,393 
_.598,738 1,064,131 

The accompanying notes are ml integral part of the financial statements 

(106,415) 495,34_2. 388,927 



Land, Building and Equipment Fund 
(216,727) 
232,156 

232,156 15,429 
(295~171) (295,171) 279,742 

Total All Memorandu June 30, 1997 
605,702 
232,156 (11,165) 60,549 15,763 215,252 1,505 514~060 1,119,762 
(465,613) (295,171) (760,784) 
358,978 1,094,080 1 453 058 1.377.873 1,094,080 
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f~-RARC THE ARC (3F CADDO-BOSSIER 
A I~LI,I.J~I-L~O, 1997 

/Nature of Busln_e~5.. C-BARC, The Arc of Caddo-Bossier is a not-for-profit public service Association exempt from federal income taxation under Internal Revenue Code Section 501(c)(3). Revenues are derived primarily from the tbllowing: a) b) c) d) e) 
State of Louisiana, generally under third-party reimbursement plans Title XIX United Way Contributions from the general public Contract work by the retarded clients for various types of companies The Arc provides education, training, and work opportunities for the mentally retarded of all ages 
a) Financial Statement Presentation C-BARC has adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organization." Under SFAS No: 117, C-BARC is required to report information regarding its financial position and activities based on the absence or existence of donor-irnposed restrictions. Accordingly, net assets of C-BARC and changes therein may be classified and reported as follows: nrestriete~_n_0_ed assets-Net assets that are not subject to donor-imposed stipulations. Some unrestricted net assets may be designated by the Board for specific purposes -Net assets subject to donor-imposed stipulations that may or v, be met by actions of C-BARC, and/or by the passage of time Permanently restricted net assets-Net assets subject to donor-imposed stipulations that they be mainlained permanently by C-BARC. Generally, donors permit all or part of the income earned on these assets to be used for general or specific purposes. There; were no significant temporarily or permanently restricted net assets at June 30, 1997, other than as disclosed in Note 3. b) Contributions: C-BARC also has adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made." In accordance with SFAS No. 116, contributions received are recordexl as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor-imposed restrictions. c) Promises to Give: Contributions are recognized when the donor makes a promise to give to the Organization that is, in substance, unconditional. Contributions that are restricted by the donor are reported as 



2. Summary ofSit~nifieant Accountint, P~llicies (Continued) increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are recognized. All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net assets, depending on the nature of the restrictions When a restriction expires, temporarily restricted net asseL~ are reclassified to unrestricted net assets. C-BARC uses the allowance method to determine uncollectible unconditional promises receivable. when material. The allowance is based on prior years' experience and managemeot's analysis of specific promises made. d) Inv~si~: The Arc changed its policy of accounting for investments from lower of cost or market to fair value in accordance with Statement of Financial Accounting Standards No. 124, "Accounting for Certain Investments Held by Not-for-Profit Organizations." There wa,,; no significant cumulatiw~ effect on the financial statements as a result of this accounting change. e) Estil._._~n at e_~s: The prepar;,tion of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Land. Buildine and E0uiDmen Land, building and equipment are stated at cost less accumulated depreciation. Depreciation is computed using the straight-line method over the following estimated useful lives: 

Asset Furniture, fixtures, and equipment Vehicles Buildings and improvements All expenditures for fixed assets in excess of $500 are capitalized g) Advertising_Costs: Costs of advertising are expensed as incurred 

Estimated Life 5-10 years 3-5 years 10-40 years 

h) Consolidation_: The financial statements include the accounts of C-BARC and Cebolla Enterprises, Inc., a wholly-owned for-profit subsidiary. All intercompany transactions have been eliminated in the consolidated financial statements. The Arc also owns, as its only member, The Arc of Caddo- Bossier Foundation, a not-for-profit corporation formed in 1997. This corporation had no financial activity during the current fiscal year. Functional Exl)enses: Functional expenses are generally allocaled based on the relative amount of direct expenses incurred by each division. Cash Equivalen_.~: For purposes of the statement of cash flows, C-BARC considers all highly liquid investments purchased with maturities of three months or less to be cash equivalents. All cash on deposit with financial institutions is fully secured through a combination of deposit insurance and collateralization by sufficient U.S. Government secorities owned by the institution. 



2 (Continued) k) (~o m pens at e0_..A__~ ences: Annual leave is earned by employees as follows 
.Length of Service Annual Leave Earned 
Less than six months From six months to one year From one to five years From five to ten years From ten to twenty years Over twenty years 

None Seven and one-half days Eighteen days Twenty-one days Twenty-four days Twenty-seven days Generally, no more than five days of unused leave may be carried forward to the next fiscal year 
Sick leave is included in annual leave prlc~r Year Financial Information The financial information for the year ended June 30, 1996 is presented for comparative purposes, and is not intended to be a complete financial statement presentation. 
Net Asset.~. Net assets include board-designated amounts and activity, summarized as follows 
CLient Advocacy Conly WAC Goldman Scbool Library Residential Case Management Adult Services Children's Services Designated for workrnens compensation claims Administration Totals 

199~ 117,736 15,612 76,510 29,113 1,512 69,893 620 414,226 25,62_..5 2500~8_4__7 

I n_9~9_m.g 26,621 571 1,232 50 31,518 481 71,495 .97.___Q ,~2,938 

Expenses 6,410 658 146 322 19,708 2,885 622 6,072 

Transfers 
(146) 146 1,512 (1,512) 1,784 
(1,784) 

1997 137,947 16,183 76,938 30,353 
81,703 
485,099 18,73_9 846 962 In addition, net assets also include approximately $25,000 in permanently restricted net assets, which represents amounts donated during the year to the "Tommy Turner Endowment Fund." 4. Accounts Re~eiv_a_b_ke_. Accounts receivable due the Arc at year end are as follows 

Contract work State of Louisiana Title XIX Other Total 
4.19,558 198,005 441,003 __.44,746 1.1:03,312 

l_9p_f~ 263,224 399,065 483,431 47,037 1,192,75Z 



4. Accounts Receivable. (Continued) Receivables fi'om contract work arise from credit granted to various businesses located in the Shreveport area. Receivables from the State of Louisiana arise from fimds due C-BARC under various grant.,:, and which are unpaid as of the and of the fiscal year. 5. Land. Building_ROxl_Eouioment. Land, building and equipment is composed of file following 
June 30. 19~7 Land Buildings Furniture and equipment Vehicles Improvement.s Totals June 30_,_19~6 Land Buildings Furniture and equipment Vehicles Improvements Totals 

346,488 2,332,527 1,342,115 136,036 327.103 ~484,269 
346,488 2,332,527 1,118,519 135,116 255.375 9,188,o25 

Accomulated Deo1eciation 
1,097,297 932,831 119,623 _.156.995 2.~06,746 
1,022,872 812,989 104,963 _132.693 2.073,517 

Book .Value 346,488 1,235,230 409,284 16,413 170,108 2 177 523 
346,488 1,309,655 305,530 30,153 122,682 2~114~508 Commitments. C-BARC le.,xses many of its vehicles and equipment, generally over one to five year terms, under operating lease arrangements. Future minimum lease payments for the next five years ending June 30 are as follows: 1998 1999 2000 2001 2002 Total 

15,301 67,179 6,494 1.624 
7. Trust Funds The Arc is a beneficiary in various testamentary trusts. The terms of these trusts stipulate that the trust assets be invested in perpetuity, and that the annual income only be distributed to the beneficiaries. The Arc received approximately $20,000 in distributions flom these trusts during the fiscal ye.ar. Other EmnloveeExoenses The Arc participates in a profit sharing plml, which is available to all employees who have attaineA age 18 and have completed one year of se.rvice. The plan provides for no vesting until after two years of participation, at which time the employee, is fully vested. All contributions by the employer are discretionary; employees may, but are not iequired to, contribute. Other employee expenses fnr the year ended June 30, 1997, include contributions to the profit sharing plan in the approximate amount of $15'7,000. 



9. Investment. Investments at June 30, 1997 and 1996, are summarized as follows 
u/_u_n~e 30, !~93. 
Common stock Corporate bonds U. S. Government Agency bonds 
Common stock Corporate bonds 
June 30, _199-6 
Common stock Corporate bonds U. S. Government Agency bonds 
Common stock Corporate bonds 

705,772 904,407 ...._._99,414 .1,7~9,593 
173,725 ~ 2_._215,944 

255,233 1,005,157 215,256" 
66,838 191.916 258 754 Investment income for 1997 consists of the following 

Interest and dividends Net realized gains Net unrealized gains Total Fzir VMue~ of Financial Instruments 

Approximate M~rk~,Value 
741,856 902,557 98..219 1.74q.632 
183,283 274,752 458o_,_Q~ 
272,909 993,812 211,829 1,47It,550 
66,516 1 $8.989 25~,50~ 
139,705 120,467 41,750 301,922 

Unrealized Appreciation (Denreciation) 
36,084 (1,850) (1.195) 33,0~9 
9,558 (1,192) 8 366 
17,676 (11,345) (3,427) 2.9~4 
(322) (2,927) (3,2493 

C-BARC's financial instruments consist of cash, investments, receivables, and current payables Fair values of investments are disclosed at Note 9. Because of their relatively short maturities carrying values of cash, receivables and all payables approximate their fair values at June 30, 1997 
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The Board of Directors C-BARC, The Arc of Caddo-Bossier Shreveport, Louisiana 
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ndermndent Auditor's Reoort on Sun~lementarv Information 
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We have audited the consolidated financial statements of C-BARC, The Arc of Caddo-Bossier as of and for the year ended June 30, 1997, and have issued our report thereon dated September 5, 1997. These consolidated financial statements are the responsibility of the management of C-BARC, The Arc of Caddo-Bossier. Our responsibility is to express an opinion on these consolidated financial statemenk~ based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Govermnem Auditing Standards, issued by the Comptroller Ganeral of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free. of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well a~ evaluating the overall cortsolidated financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made tor the purpose of forming an opinion on the consolidated financial statements of C- BARC, The Arc of Caddo-Bossier taken as a whole. The supplementary information on Page 12 is presented for purposes of additional analysis and is not a required part of the consolidated financial statements. The supplemantary information has been subjected to the auditing proeedures applied in the audit of the consolidated financial statements and, in our opinion, is fairly presented in all material re.,;pects in re/ation to the consolidated financial statements taken as a whole. 
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C-BARC. THE ARC OF CADDO-BOSSIE 

P u ~ L.~_~d___r e_v e n ~ P0blie support: State of Louisiana Title XIX Community Foundation United Way Contributions Service fees Client services Other public support Total public support Revenue: Sales revenue Membership dues Investment incx~me Other income Total revenue 

I~C~R Tlq~ YI~AR ENDED JUNE 30. 1997 

Total public support and revenue Total salaries and payroll related expenses Total other expenses before depreciation 
Total expenses bef6te depreciation Depreciation expense Total expenses .CA~ange in net asse~ 

Adult ~ervices 
880,395 213,582 
179,704 5,305 __.57,44~ 1,336,434 
1,783,947 
1_,_783,947 3,120,381 2,322,653 ...A;54,077 2,876,730 
__.93,4~1 2.970,161 J50,220 

Children Services 
807,254 31,331 
1,567 66,918 6,106 913,176 
146 
16,994 17,140 930,316 763,249 153.251 916,500 ~,725 925,228 5.O88 



 

Case Management ..__Service__ 
15,862 168,679 5,000 5,000 
54.6 195,087 
154 154 195,241 
262,813 _ 682~ 331,075 
_ 332792 
-. (137~4~~) 

Residential S ervit?e_s_ 
243,536 4,950,916 
50 15,419 5,209,921 

5,209,921 
3,328,211 1,245,672 4,573,883 77,505 4,651.3~ 
. 558~53__=_5 

Management and General To~al 
6,599 
100,460 60,844 
20,706 188,609 
16,925 12,173 301,922 41 331.061 519,670 664,342 (224,B~9) 439,483 50,862 490,345 29 325 

1,953,646 5,364,508 5,000 100,460 67,461 246,622 20,724 84,806 7,843,227 
1,801,018 12,173 301,922 17,189 2.132.302 9,975,529 7,341,268 1.796.403 
9,137,671 232 156 9,369,827 605 702 
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The Board of Directors C-BARC, The Arc of Caddo-Bossier Shreveport, Louisiana 
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lenort on Comnliance and on Internal Control Over Financial 
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Accordance with Government Auclitine Standards We have audited the consolidated financial statements of C-BARC, The Arc of Caddo-Bossier as of and for the year ended June 30, 1997, and have issued our report thereon dated September 5, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
.Qomp!iance As part of obtaining reasonable assurance about whether the consolidated financial statements of C- BARC, The Arc of Caddo-Bossier are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of consolidated financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing our audit, we considered internal conlrol over financial reporting of C-BARC, "me Arc of Caddo-Bossier in order to determine our auditing procedures for the purpose of expressing our opinion on the consolidated financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal Control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the consolidated financial statements being audited may occur and not be detezted within a timely period by employees in the normal Course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management, the board of directors, and the State of Louisiana. ttowever, this report is a matter of public record and its distribution is not limited. gt'-gZr-~I * qe.~t, kt.P 
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