
I~U~EN M. HOLLIS CERTIFIED PUBLIC ACCOUNTANT 

BOARD OF COHMI SS] ONERS NORTHS]DE UTILITY [)]STRICT NO. 2 R]CHI,AND PARISH POLICE JURY Rayvi]] e, Louisiana 

P,O. Box 397 611 Madelinc Street t{ayville, LA 71269 Phone: (318) 728-(;588 

] have! comps led the accompanying combined financial statemenl s of Northside Utility b]strict No. 2, a component unit of Rich]and I'ar~sh Police Jury, as of and for the year ended December 31, 1996, as listed in the table of contents, Jn accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of CertJ fied Pub] ic Aceountants. A c:ompi ] ation ~ s ] imJ ted to p~ esenti ng i n the form of financ5 a] statements ]nformation that is the representation of management. ] have not aud5 ted or ~evi ewed t he accompany5 ng financi al statements arid, aceordi ng] y, do not express an opinion or any other form of assurance on them. 



The NorthsJde Utility District No. 2 has operated at a net loss for the year ending December 31, ]996. The district's cash flow Js hindered by the inability to collect on overdue accounts and the probability that the fees charged are not enough to cover the expenses of the district. If major repairs were needed, the distri<:t would be unable to comp] ete them without some outsJ de assistance. A] so the district has not been able to pay the manager's salary on a consistent bas~s each month which has created a liability to the district. ]'he Board of CommJ ssJ oners has not met to attend to these matters and has ]eft the eperalions of the district to the manager, Mr. J. W. McG]oth]Jn. Mr. Mcf;loth]in has agreed that the district is in need of charlges, either a rate increase, whJ ch J s fe] t that the customers of the district will reject and cause a larger number of receivables to be uncollectible or have the po]J ce jury take the district over and renegotJate the district's contract with the Town of Rayville, which supplJ es the dist~-ict with tile water and sewer pumping. Mr. McGlothlJn informs the Police Jury on the operations of the district. 
ACCOUNTS RECEIVABLE A sulmnary of Accounts Receivable at becember 31, 1996 follows Water and Sewer Less estimated unco] letib] es Net Accounts Receivable 

$ 8,295 ~ 212~00_99Z 
During 1993, the district had a policy of allowing the delinquent accounts to become at least six months behind before disconnection oi service. Changes in collecting accounts receivable were made in 1994 to reduce the amount of uncol]ectible accounts. In 1994 the accounts are stamped J n red to not~ fy customer of fJ nal bi] i before dJ sconnectJ on. DJ sconnection of sorvJ ce is comp] eted if no payraent within 30 c~ays from receipt of final bill. 5. FIXED ASSETS 7% sulmnary of fixed assets at December 31, 1996 follows Water System Sewer System Less Accumulated I)eprecJation Net Property Plant and Equipment 

$ 241,065 196,034 __~62 976A i~?4~12~ 
The water and sewer systems are depreciated using straight line over a period ol 40 years. 6. LITIGATION AND CLAIMS 



NORTHSIDg] UT]L]TY DISTRICT NO. 2 RICNLAND PARISH POLICE JURY Rayvil] e, Louisiana Notes to the Financial Statements (Continued 
The district is not: involved in any litigation at December 31, ]996 nor is it aware of any unasserted <:]aims. 



NORTHSIDE UTILITY DISTRICT NO. 2 R]CIILAND PARISH POLICE JURY Rayville, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE For the Year Ended l)ecember 31, ]996 COMPENSATION PAID BOARD MEMBERS 
The schedule of compensation paid board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. The District's board receives no compensation for their services. The following is a list of board members appointed in December ]993: 
Ronnie Gordon Frank Jones Eli Williams Robert Hayes James Tabb 



NORTHSIDE UTIL]TY DISTRICT NO. 2 RICHLAND PARISH POLICE JURY Rayvil] e, l,ouJ sJ ana Notes to the Financial Statements (Continued) 
9'he district does not have any full time employees; therefore it does not have a formal vacation or sick leave policy and does not contribute to ~i pension plan. H. LONG TERM LIABILITIES Lon9-term liabilities are recognized within the Enters)rise Fund The District has no long-term debt as of December 3], ]996. ] Contributed Capital Grants, entit] ements, or shared revenues received that are restricted for the acquisition or construction of capital assets are recorded as contribNted capital . Contributed capital J s nol amortized based on the depreciation recognized on that port]on of the assets acquired from snch contributions. keserves Reserves represent those portions of fund equi ty ]ega] ly segregated for a specifJc future use. 2. CASH AND CASH ~]QUIVALENTS At December 3], 19!96, the district has cash and cash equivalents (book balances) totaling $22,180 as follows: Demand Deposits Interest Bearing Demand Deposits $ 3,0]3 19~] 67 

These deposJ ts are stated at cost, which approximates market . UndeJ state law, these deposits (or resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fJ scal agent bank. The market va]ue of the pledged securities pl~is the federal depos:[t insurance must at all times equal the amount on deposit with the fiscal agent . These securities are held in the name of the pledging fiscal agent bank Jn a holding or custodial bank that is mutual ] y acceptable to both parties. At December 3] , ] 996, the district has $22,306 Jn deposits (collected bank balances) . These deposits are secured from r~sk by federal deposit insurance and no senuritJes are pledged by the custodial bank in the name of the fiscal agent. 



NORTHS]DE UXIL]TY DfSTRICT NO. 2 RJCHLAND PARISH POLICE JURY Rayvi I] e, Louisiana Notes to the Financial Statements (Continued) 
recognized at the time liabilities are incurred. The Enterprise Fund uses the following practices in recording certain revenues and expenses : Revenues The aeerual basis of accounting is Fund. Under this method, revenues Therefore, the district records the are billed each month. 

utilized by the Enterprise are recorded revenues when when earned. the customers 
interest incorae on time deposits is recorded at the end of each quarter when credited by the bank. Other revenues of the fund are generally recognized when received. Expe~QS Expenses a~e recognized at the time the liability is incurred E. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and morley market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the district may deposit, funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. Under state ]aw, the district may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as: cash equivalents. Investments are stated at cost. FIXED ASSETS Fixed assets of the district are included on the balance sheet of the fund. Interest costs i ncurred during construction are not capitalized. Depreciation of a]] exhaustible fixed assets are charged as: an expense against, operatiol~s. Fixed assets reported on the balance sheet are net of accumulated depreciation. Depreeiation is computed using the straight line method over the estiraated useful- lives of 40 years for the sewer and water systems. G. COMPENShTED ABSENCES AND PENSION PLAN 



NORTIISIDE UTII,ITY DISTRICT NO. 2 RfCII]JAND PARISH POLfCE JURY Rayvi]le, I,ouis3 ana Notes to the Financial Statements (Continued) 
det ermi ning fl nancial accountabi ] ity. Thi s 

] . Appo:inting a voting majority of an organization' s governing body, and 

2 
3 

a. The ability of the police jury to impose its will on that 
financd a] benefits to or impose speci fic specific financial burdens on the police jury. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financ:ia] slatements would be misleading if data of the organization is not included because of the nature or significance of the re]ationship. Because the RJ ch] and Parish Pc] i ce Jury appoints the governJ ng board, the district was determined to be a component unit of the Richland Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district, and do not: present information on the po] ice juzy, the genera] government serv] ces provided by that gowernmenta] unit, or the other governmental units that comprise the financial reporting entity. 

The Northside Utility District No. 2 is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, l~abilities, fund equity, revenues, and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. 
D. BASIS OF ACCOUNTING The aecounting and financial reporting treatment appliec~ to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measuremen( focus and a determination of :net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of this fund is included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are 



NORTHSIDE UTILITY DISTRICT NO. 2 RICHLAND PARISH pO],ICE JURY Rayvil] e, Louisiana 
Notes to the Financial Statements As of and for the Yea~ Ended December 3], ]996 

Northside utility District No. 2 was created by the Richland Parish Po] ice Jury on December 3, ] 98] . It was combined from another district with a new area to be provided with water and sewer service. The district is responsible for maintaining and operating a water system and a sewerage collection and disposal system within the boundaries of the district. The <]]strict has a contract with the Town of Rayvil]e for water pumping and <:he sewerage col lection and disFosal. The clJstrict is to be gow~rned by a board of commissioners consisting of five (5) members appointed by the police jury. Each board member J s to serve a four (4) year term until a new member J s appointed. The board receives no cor~pensat~on for theix services and as of the date of this report., the ]ast board appointed by the Police Jury has never met . The initial board hired a director to oversee operations of <:he district and the director hires contract labor when necessary. SUMMARY OY SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financial statements of Northside Utility bi stri ct No. 2 have been prepared ] n conformity with genera] iy accepted accounting principles as applied to governmental units. The Governmental Accounting Standards Board is the accepted standard-settJ ng body for establishing governmental accounting and financial reporting principles. 
As the governing authority of the parish, for reporting purposes, the Rich]and Parish Police 0ury is the financial reporting entity for Ri(:hland Parish. The financial reporting entity consists of (a) the primary government (police jury) , (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and signifi cance of their re] ationshJp with the primary government are such that exc] usJ on would cause the reporting entity' s financia_] statements to be misleading or incomplete. Governmental Account~ ng established criteria for be consJ dered part of Standards Board Statement No. ] 4 determining which component units should 

2 
The basic criterion for Jury fo~ includincl within the reporting entity is GASB has set forth criteria to be 



 

NORTHSIDE UTILITY DISTRICT NO. 2 RICHLAND PARISH POLICE JURY Rayvil] e, Louisiana PROPRIETARY FUND TYPF, - ENTERPRISE FUND Statement of Cash Flows For the Year Ended December 3], ]996 
CASH FLOWS FROM OPERATING ACT]V]TIES Net operating income (loss) Adjustments to reconcile net operating income (loss) to net (;ash prey)deal by operating activities: Depreciati on Decrease (increase) in accounts reeeivab]e (Decrease) increase in accounts payable and due to Total Adjustments 
NET CASH PROVIDED BY OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES Interest earned 
NET CASH PROVIDED BY INVESTING A(]TIV] T]ES 

NET INCREASE (DECREASE) IN CASH AN[) CASH EQU]VALENTS 
CASH AND CASH EQU]VAI, ENTS 

~_ l[!i~s80j 
]0,928 
248 

6o9 
}_ 6o9 
(778 

}____22~9958 
CASH AN[) CAS}I I<QUIVALENTS - ENDING ~ 22~ ]i0 



 

NORTHSIDE UTILITY DISTRICT NO. 2 RICHLAND PARISH POLICE JURY RayvJ ] le, l, oiiisiana PROPRIETARY FUND TYPE -- ENTERPRISZ FUND ALL FUND TYPES Combined Balance Sheet:, December 31, 199~ 
Current Assets: Cash and Cash E]qu~valents (Notes ] & 2 Receivab]es (net) (Note 4) Total Current Assets 
Property, Plant and Equipment: Sewer System Water System I,ess Accurau]ated Depreciation Net. Property, Plant and Equiplaent 
TOTAl, ASSETS 

Liabilities: Current Liab~ ]ities: Sales Tax Payable Accounts Payab] e Due to Management Customer Depos] ts Total Current Liabil/ties Fund Equity.' Contributed Capital Retained Earnings - Unreserved (Note 3) Total Fund Equity 

Statement A 

$ 22,180 6,2~A 2~A 
241,065 196,034 

----- 274,123 
~__ _ 302,5~i_ 
$ 2]b ],2]6 8,000 3,]30 12,561 
$ 437,099 ___ ( ] 47~_(162) ____ 290m037 TOTAL L][ABII,ITIES AND FUN]) EQUITY ~02..5~ 

See the accorapany.ing notes and ac<:ountant's report 



Northside utility District No. 2 Rich]and Parish Police Jury Rayvi] le, Louisiana 
Cemponent Unit Financial Statements As of and for the Year Ended December 3], 1996 

Accountant's Report on the Financial Statements Component Unit Financial Statements: Combined Balance Sheet, December 3], 1996 (All Fund Types) Proprietary Ftmd Type - Enterprise Fund 
Changes Jrl Year Ended Revenues, Expenses, and Retained Earnings, for the December 3], 1996 Statelaent of Cash Flows, for the Year Ended December 31, 1996 Notes to the Financial Statements Supplemental Information Schedule - Schedule of Compensation Paid Board Members 

Statement Paqe No. 

2 
8 
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NORTHSIDE UTILITY DISTRICT NO. 2 RICHLANI) PARISH POLICE JURY Rayvi] le, LouJ siana 

Karen M. Ho]]is, CPA PO Box 397 6]] MadelJne Street RayvJl]e, ],ouJsJana 7]269 (3] 8) 728- 6588 



 

R[CFIV[D NORTHS]DE UTILITY DISTRICT NO. 21.[-.~Icl! ~'~,L RICHLAND PARISH POLICE JURY ,,.;l~ A[}[]ITO~ Rayvil]e, Louisiana 97flAY-8 All 9:08 ANNUAI, SWORN FINANCIAL STATENENTS ANL) CERTIFICATION OF REVF.NUES $50,000 OR ]JESS The annua] sworn f inancJ a] statements are required by Loul s~ ana Revised Statute 24:[)]4 to be filed with the Legislative AudStor within 90 clays after the c]ose of the fiscal year. The certification of revenues $50,000 O:C less, ]f app] icable, is required by Louisiana Revised Statute 24:513(I) (]) (c) (i) 
Personally came and appeared before the undersigned authority, J. W. McG] oth] in, Df rector, who, du] y sworn, deposes and says that the f / n~nc:ia] statements herewith qiven present fairly the financia] pos:i ti on ef thE; No~:thsi de Uti] ~ ty Di strict No. 2 as of becember 3] , ] 996, and the results of operations for the year then ended, in accordance w] th t hE; basi s of accounting described w~ th] n the 
accompanying financial statements. 
]rl addition, J . W. McG]othlin, who, duly sworn, deposes and says that th<~ Northside Utility District No. 2 received $50,000 or ]ess ]~ revenues and other sources for the fi scal year ending December 3] , ] 996, and, aecord] ng] y, i.~{ not required to have an audit for th< 



NORT}ISZDE UTILITY DISTRICT Po BOX 851 I{AYVILJ,E, LOUTISJANA 7ff269 

Office of Legislative Auditor Attention: Ms. Dorothy Mi]ner ] 600 North ThJ rd PO Box 94397 Baton 1{o~ger l,ouJsJana 20804-9397 
in aceordance with Louisiana Revised annual fJnancJa] statements for the 

DO NO'[, M~,,~ OUT (Xerox ne! *:s$.ary COI*PeS Ir(,rn I10'3 ~ m I ILE] "j 

Statute 24 : 5] 4 , enc] osed ate the NorthsJde Utility District No. 2 as of and for the fJ scal yeaY ended December 3] , ] 996. The report he] udes a] 1 funds under the control and overs] ght of the dJ atr] ct. ]'he aecompanyjng financial statements have been prepared in accordance wJ th genera] ] y accepted accountJ ng prJ ncJ p] es. 

J. W. MeG] oth] :in, Northside <Itj]:ity D] rector DJ strJ ct No. 2 
,j;ider pl-ovh;iorls <:'~ s~at~: ~aw, ~h~S te,oorL is ~ ~ )iic (Joc L:~,nt A 
'led to th{:~ ~b(]i~b~;, C'g r:-,,~!.Tg'.:~:,'], ':'"~:Jb' :<~,d oti ,('.r ~;~,i~;(-~i~~ i&h; f;L:b]io ~)if','.:i~is. Th~~ ~c,p.:,rt i,. ;wci!abi~ ,or i,,~b[}(: in,:~p{-ctiot~ al: the E.a.on i{ou~d' ofik'c of the L eSisla',.ive Audi- to, a~(l, wb, ere appropriate, at tte office ot the palish clerk of cooft i~.el,~rise Dato 



 

NORTHSJDE UTILITY DISTRICT NO. 2 RICHI,AND PARISH POLICE JURY Rayv] ] le, Louis] ans PROPRIETARY FUND TYPE - ENTERPRISE FUND Statement of Revenues, Expenses, and Chanqes in Retained Earnings For the Year Ended December 31, 1996 
OPERATJ N(~ RE_VFNU]k~ Sewer :lees Water fees MJsce]]aneous revenues Refunds Total Operating Revenues 
9pERAT]NG EXPENS~ Accounting Bad Debts Deprec] at]on Management Meter Reading RepaJxs & Maintenance Supplies utilities Tax & I.icense Water Sewer Total Operating Expenses 
ON-OPERAT]~ R}]VENUES Interest earned on deposits 

See the accompanying notes and accountant' s report 

9r 21, 708 793 1,532 ( 360~ ~&___32,673 
$ 2,790 6,023 10,928 7,200 1,112 1,598 647 ],187 125 9,988 5,655 _~___47,253 
14,580 
6(}9 

_~ ] 33,091~ =~ ( 141Lii621 


