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March 31, 1996, were audited by us, ~:r~ct we April 19, 1996, but we have not perfo~n~cd any 



EAST UNION ]IOSPITAL SERVICE DISTRICT BA1.ANCE SIfEETS March 35, 5997 (Unandited) and 1996 (Audited) 
ASSETS Current .Assets: Cash and cash equivalents Short-term investments Rent receivable Assets limited to use, required to pay current liabilities Total Current Assets 

Assets Whose Use ls Limited: Sinking fund for bond principal and interest payments Less assets limited to use, required for current liabilities Noncurrent assets whose use is limited Property, l'lant and Equipment I.and Land improvements Buildings Equipment 
Accmnulated depreciation Ne.t Propei~y, Plant and Equipment Other Assets - Meter deposits 
LIABILITIFS AND FUND BALANCE Current Liabilities: Accounts payable Interest payable Currem portion of long-term debt Total Current Liabilities Long4erm Debt: Bonds payable, net of current portion 

Fund Balance: Unrestricted Temporarily restricted for debt service Total Fund Balance 
See accompanying notes and accountant's report 

1997 (Unaudited) 20,295 $ 45,000 1,875 86.530 

1996 (Audited) 21,309 40,000 -0- 82.970 153,700 144,279 
115,206 157,792 8~530 ) ( 28,676 
65,553 4,901 2,673,593 552.316 3,296,363 2,310~655 ) ( 985,708 

82,970 ) 74,822 
65,553 4,901 2,673,593 552.316 3,296,363 2,26g.384 ) 1,029,979 

210 210 $ 1:168~29A. ~ 1:24.9,22Q 
$ 228 1,530 !!5,ooo 86,758 

2 2,9 80,0 83.2 
-0- 85,000 
966,330 115.206 1,081,536 923,290 157~792 1,081,082 $ 1 : 168~2~9A. $ 1.249,29Q 



EAST UNION IIOSPITAL SERVICE DISTRICT STATEMENTS OF REVENUES AND EXPENSES AND CIIANGES IN FUND BALANCE Years Ended March 31, 1997 (Unaudlted) and 1996 (Audited) 
Revenues: Ad valorem taxes Renlal income Interest: income Total Revenues 
Operating Ea'penses: Accounting Publications Tax commissions Fiscal agent fees Maintenance and repairs Depreciation Interest Total Operating Expenses 
Excess of Revenues Over Expenses 

FUND BALANCE - beginning of year 
FUND BALANCE - end of year 

See accompanying notes and accountant's report 

1997 (Unaudited) 
45,590 $ 12,450 6.256 

1996 (Audited) 
82,225 9,900 8,831 64,296 100,956 

4,934 110 4,796 204 4,217 44,271 5,310 63,842 

4,994 130 8,922 20,1 -0- 59,912 9,585 83,747 
454 17,209 
1,081,082 1,063,873 
$ 1:081:536 $ 1:081,082 



EAST UNION IIOSPITAL SERVICE DISTRICT STATEMENTS OF CASII FLOWS Years Ended March 31, 1997 (Unaudited) and 1996 (Audited) 
From Operating Activ#ies: Interest received Rental receipts received Cash paid in accounting, publications and fees Cash paid in interest expense 
Front Non-capital Financing Acti~qtles Tax proceeds received Tax commissions paid 
From Capital and Related Financing Activities Principal payments on bonds 
Front In vesting Activities: Maturities of investments Purchase of investments Net increase in cash and cash equivalents 
Cash and Cash Equivalents Beginning of year End of year 

1997 (UnaudRed) 
$ 65O $ 575 475 ) 750 ) 1,000 
45,590 4,796 ) 40,794 

1995 (Audited) 
8,211 9,900 5,318 10.935 ) ) 1,858 
82,823 8,922 ) 73,901 

80,000 75,000 ) 
226.916 314,887 189,724 37.192 1,014 313,420 ) 1.467 2,226 
21,309 19.083 

RECONCILIATION OF EXCESS OF REVENUES OVER EXPENSES TO NET CASH FLOWS FROM OPERATING ACTIVITIES 
Excess of revenues over expenses Adjustments: I)epreciation Net tax proceeds Decrease (increase) in interest receivable Decrease (increase) in taxes receivable Decrease (increase) in rent receivable Increase (decrease) in accounts and interest payable Total Adjustments Cash From Operating ActMties 
See accompanying notes and accountant's repoi~. 6 

$ 454 $ 17,209 
44,271 40,794 394 -0- 1,875 1,450 546 

59,912 73,901 620 598 -0- 1,340 15,351 



EAST UNION IIOSPITAL SERVICE DISTRICT NOTES TO FINANCIAI, STATEMENTS April 30, 1997 (Unaudited) and 1996 (Audited) 
NOTE 1 - ORGANIZATION AND OPERATIONS QLganizat ion East Union Hospital Service District (District) was created by an ordinance of the Union Parish Police 3nry on June 8, 1971. The District is a political subdivision of the Union Parish Police Jury whose jurors are elected officials. Tile District's commissioners are appointed by the Union Parish Police Jury. Operations On November 22, 1983, the District leased the facility known as Union General Hospital in Farmerville, Louisiana as well as all related moveable property to a newly-formed nonprofit corporation named "Union General Ilospital, Inc." Union General Itospital, Inc. (Hospital) is a Louisiana nonprofit corporation which has received exemption fiom income taxes as an organization described under section 501(c)(3) of the Internal Revenue Code. The lease began December l, 1983, with a "primary term" of three (3) years. Thereafter, unless the Distlict or tIospital gives the other notice 1o terminate at least twelve months prior to the e, nd of the base or any renewal term, the lease is renewed for five (5) year "renewal terms," under the same terms and conditions controlling the "primary term." The Hospital has agreed to maintain at its expense certain insurance, capital additions, and make necessary and proper repairs in exchange for rent paid to the District. 
Since December 1, 19851, when the District discontinued operating the Hospital, its operations consists of administration of the leased facilities, rental of adjoining physicians offices, collection and administration of tax receipts, and payment of debt service on the public improvement bonds. 
NOTE 2 - SII1MMARY OF SIGNIFICANT ACCOUNTING POLICIES The financial statements have been prepared on the accrual basis and in accordance with guidelines recommended by the Committee on tIealth Care Institute and Subcommittee on Health Care Matters of the American Institute of Certified Public Accountants, The accrual basis ofaccounling recognizes revenues wlm~ earned rather than when received. Expenses are recognized when incurred rather than when paid. 
Property,. Plant and Equipment Property, plant and equipment is recorded at the Dislrict's cost. Since the inception of the lease, additional items of property and equipment purchased by the Hospital are reflected in the Hospitars financial statements. Depreciation is provided over the estimated useful life of each class of depreciable asset and is computed using the straight-line method Estimated useful lives used in computing depreciation follow the lives recommended by the American Itospital Association which is recognized by the Medicare and Medicaid intermediaries l,ives used in computing depreciation generally range from 20 to 50 years on buildings and 3 to 15 years on 



EAST UNION IIOSI'ITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS April 30, 1997 (Unaudited) and 1996 (Audited) 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Conlinued 
Properly Tax Revenues The District levies real estate taxes on all real property on a calendar year basis, at a rate enacted by the Board of Commissioners as recommended by the local tax assessor. Property taxes are collected through the local sheriff and remitted, net of collection fees, to the I)istrict. The sheriff's office is responsible for collection, including establishing lien, levy and clue dates of the taxes. Cash and Cash Equivalents Cash and cash equivalents consist primarily of deposits in checking accounts and certificates of deposit All deposits are at various :financial institutions and are within the FDIC insured limit. For the purpose of the statemenl of cash flows, all cash that is not limited to use having original maturities less than 90 days, is t~eated as cash and cash equivalents. 
NOTE 3 - ASSETS WIIOSE USE IS LIMITED 
Assets whose use is limited include sinking fund cash set aside for the payment of public improvement bonds A portion of these deposits; to be expended on current liabilities at the balance sheet date is classified as ctufcnt assets while the remaining portion of these funds are shown as non-current assets. The composition of' assets whose use is limited and required for current liabilities at March 31, 1997 and 1996 is as follows: 1997 1996 lnterest payable on bonds Limited to pay current portion of General obligation bonds payable 
NOTE 4 - BONDS PAYABLE 

(lhmndited) $ 1,530 85,000 (Audited) $ 2,970 80,000 _$~I.86,530 ~; __8=2~97(! 
On March 6, 1972, the Board of Commissioners authorized the issuance of $1,100,000 of public improvement bonds secured by a special tax imposed and collected annually on all properly subject to taxation within the territorial limits of the District. The bonds are dated June 1, 1972, and are in the denomination of $ 5,000 each. The remaining bonds bear interest at 5.4% per annum and are payable semi-annually on June 1, and December 1, of each year until fully paid on June 1, 1997. Remaining principal and interest requirements on the boJids are as follows;: Fiscal Year Principal 1998 $ 85,000 1999 and thereafter -0- 

]nterest $ 2,295 -0- 
Total $ 87,295 -0- 



EAST UNION IIOSPITAL SERVICE DISTRICT NOTES TO FINANCIAl, STATEMENTS April 30, 1997 (Unaudited) and 1996 (Audited) 
NOTE 5 .- OFF BA1,ANCE SIIEET RISKS AND CONCENTRATIONS OF CREDIT 
Concentrations of cred The District leases tim hospital facilities in Farmerville, Louisiana. The Hospital grants credit on its services to its patients, substantially all of whom are local residents of the Parish. Generally, the Hospital accepts assignments of patients' benefits payable under either public or private insurance programs or policies in lieu of collateral to secure its patient accounts receivable. At March 31, 1996, approximately 70% of palient accounts receivable was related to beneficiaries of the Medicare and Medicaid programs. Future changes (if any) occurring within the local economy or the Medicare and Medicaid reimbursement methods can significantly afl'ect the ability of the Hospital to operale the leased facilities. Volume of services The tIospital is dependent upon local physicians practicing in the immediate service area for its volume of patients. Any decrease in the number of physicians which currently serve the Hospital can significantly afl'ect the Itospilal' ability to operate the leased facilities. tIill-Burton ObligaJj.on As a result of the District receiving a federal Itill-Burton program grant of $ 660,000, it is required to provide a reasonable volume of uncompensated services to patients who are unable to pay for their medical care. As of December 1, 1983, the Hospital granted assurance of community service and benefits as well as the provision of a reasonable volume of uncompensated services pursuant to the Hill-Burton Act. The District is contingently liable to provide the required uncompensated and community services should these obligations not be met by the t Iospflal. 
NOTE 6 - BOARD MEMBERS 
Board members of the Di,;trict and their compensation for 1996 and 1995 are as fi)llows Member Compensation Wanda F.ubanks Jesse B. Andrews Duke Fields Polly Taylor Jolm McDougal George Miller, Jr. Vickie Antley 

None None None None None None None 



15 | I Judsoll Road, Suitc A lxmgview, Texa:~ 75601 903]758 9600 l'ax 903[758 1800 NEUMAN, RICHARDSON & CO., L.L.P (?ERq'IHED PUBLIC ACCOUNTANTS 
INDEPENDENT ACC.OUNTANT'S REPORT ON APPLYING AGREED-UPON pp,.OCEDURES 

Board of Commissioners East Union Hospital Service District Farmerville, Louisiana 

lhn L Neuron1,, (i'A Jcrty G. RichaTds~, i, (F\ ooOoo~ Stephen P. Duck, ( PA Joseph S, Kenned? ( I'\ Johnnie A, q~~lcl, ~ P.\ 

Public Bid Law 1. Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance with 1.SA-RS 38:2211-2251 (the public bid law). No expenditures were made by the District that qualified for these procedures. 
Code of Ethics for Public Officials and Public Employees 2. Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside btlsiness interest of all board members and employees, as well as their immediate families. The District does not employee any employees therefore this procedure was not applicable. 

3. Obtain from management a listing of all employees paid during the period under examination. "Ihe District does not employee any employees lherefore this procedure was not applicable 
4. Determine whether any of those employees included in the listing obtained from management m agreed-upon procedure (3) were also included on the listing obtained from management in agree-tJt,on procedure (2) as immediate family members. The District does not employee any employees therefore this procedure was not applicable. 10 



 
Budgeting 5. Obtain a copy of the legally adopted budget and all amendments. Tbe District uses the assistance of the Police Jury to determine the effective tax rate to levy for the payment of debt and operations. No formal budget is prepared by the District as tbe only significant cash expenditures consist of debt service on the outstanding bonds. 

6. Trace the budget adoption and amendments to the minute book. No formal budget is prepared by the District as the only significant cash expenditures consist of debt services on the outstanding bonds. 
7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. No formal bud~get is prepared by the District as the only significant cash expenditures consist of debt services on the outstanding bonds. This procedure is therfore not applicable. 

Accounting and Reporting 8. Randomly select 6 disbursements made during the period under examination and: a. trace payments to supporting documentation for each of the six selected disbursements and found that payment was fi)r the proper amount and made to the correct payee; We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. 
b. determine if payments were properly coded to the correct fund and general ledger account; and All of the payments were properly coded to the correct fund and general ledger account. 
determine whether payments received approval from proper authorities. The inspection of documents supporting each of the six selected disbursements indicated approvals from the board or represented debt service payments previously authorized by the board. 

Meetings 9. Exarnine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 tbrough 42:12 (the open meeting law). The District notifies the local radio station and posts notice of the meeting on the board room door. Although management has asserted that such documents were properly posted and advertised, we could find no evidence supporting such assertion other than on one occasion we noticed the notice posted on the board room door. 
Debt 10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. We reviewed all deposits recorded in the general ledger for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 



 

Richardson & C May 14, 1997 o., L.L.P. ' 

12 


