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10. Fair Value of Flnan(;lal Instruments - (Continued) 

financial instrument is the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. Management believes that the carrying amounts of the Fair's financial instruments approximate fair value due to their maturity dates and original purchase values. 
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ROBERTSON, BAIIJES & McCLELLAND L,L.~ 

Independent Auditors' Report 
The Executive Committee State Fair of Louisiana Shreveport, Louisiana 

666 Travis Sweet, Suite P~X) Shreveport, louisiana 71101 3f~) Tcqephone: (518) 221-~15 Fax: (318) 425 2904 

We have audited lhe accompanying statements of financial position of State Fair of Louisiana for the years ended December 31, 1995 and 1994, and the related statements of activities, and cash flows for the years then ended. These financial statements are the responsibility of the Fair's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of State Fair of Louisiana as of December 31, 1995 and 1994, and the results of its operations and its cash flows for the years then ended, in conformity with generally accepted accounting principles. 
As discussed in Note 6 to the Financial Statements, the State Fair of Louisiana adopted Statemen'Ls of Financial Accounting Standards Nos. 116 and 117. 
February l2, 1996 
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ENGAGEMENT APPROVAL Dear Practitioner and Auditee pursuant to your joint request and subject to the conditions listed on the reverse side of this form, I am approving the attached engagement agreement for the engagement period listed below. Audit engagements must be performed in accordance with Government Auditing Standards and OMB Circula~ A.128 or A-133, where applicable, and they must comply with the provisions of the Louisiana Governmental Audit Guide. Compilation and allestation engagements mus1 be performed in accordance with the Louisiana Governmental Audit Guide and the American Institute of Certified Public Accountants' Statements on Standards for Accounting and Review Services and Statements on Standards for Attestation Engagements. lx)uisiana Revised Statute 24:513 and Section 329.01 of the Louisiana Governmental Audit Guide require all engagements to be completed and transmitted to the legislative auditor within six months of the close of the entity's fiscal yeal. Any noncompliance with these requirements shrill be reported, together with a full explanation of the events leading to the noncompliance, in either the compliance report or management letter. Immediately upon completion of the audit, nine copies of the report and any management letter (eight bound and one unbound -single-sided and uot prepared for binding) must be submitted to my office. Approved Daniel G. Kyle, CPA 
Approval Date 
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Bus;Iness 

Use of Estimates 

Property and Equipment 

Reserve Fund 

The State Fair of Louisiana (the "Fair") is a nonprofit corporation organized under the laws of the State of Louisiana on a nonstock basis having one class of member. The objects and purposes for which this nonprofit corporation is formed and exists are declared to be the maintenance in the Parish of Caddo, State of Louisiana, of public fairs, expositions and exhibitions of stock and farm products, and for the encouragement of agricultural and horticultural pursuits, and in all ways to promote the various industries of the State of Louisiana and the welfare of its citizens. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Buildings and equipment are carried at cost and depreciated over their estimated useful lives on the straight-line method. Major additions are capitalized and depreciated; maintenance and repairs which do not improve or extend the life of the respective assets are expensed as incurred. Contributions in aid of construction are credited to contribution accounts and do not reduce the cost of the assets acquired with such contributions. Contribution accounts are charged with the depreciation on such assets. As provided by contract with the City of Shreveport, one-hall of the net earnings of the State Fair of Louisiana shall be set aside permanently in a Reserve Fund. This allocation is to continue until the Reserve Fund shall equal $700,000. Any sums transferred, which raise the balance above this amount, shall be used for property improvements. 
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Employee Benefits Plan 

Revenue Recognition 

ncome Taxes 
Statements of Cast, Flows 

Reclassifications 

The Fair has a noncontributory defined-benefit pension plan covering all eligible employees. The general policy of the Fair is to fund amounts deductible for federal income tax purposes. However, for financial reporting purposes, the amounts accrued and expensed are in accordance with Statement of Financial Accounting Standards No. 87, "Employers' Accounting for Pensions" (Note 2). For the period ended December 31, 1995, unrestricted contributior~s and grants are recognized as revenue in the period in which the donation is received or the grant due and payable to the Fair. Prior to January 1, 1995, contributions for property improvements were recorded as the related assets or graut expenditures were acquired or incurred. 
The State Fair of Louisiana is exempt from federal income tax under provisions of Section 501(c)(5) of the Internal Revenue Code of 1954 and exempt from state income tax under appropriate provisions in the laws of the State of Louisiana. For purposes of the statements of cash flows, the Fair considers all cash in bank accounts and highly liquid debt instruments, not associated with the Reserve Fund, purchased with an original maturity of three months or less, to be cash equivalents. Exclusive of Reserve Fund investments, deposits in interest-bearing accounts were held principally in one bank for the years ended December 31, 1995 and 1994 and totalled $628,149 and $423,410, respectively, prior to reductions in those deposits to account for 1) reserve fund investments or 2) outstanding checks and deposits, respectively. 
Certain 1994 amounts have been reclassified to conform wilh 1995 presentation. 
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1. Property and Equipment 

2. Pension Plan 

Depreciation for financial reporting purposes is provided on the straight-line method based upon the estimated useful lives of the assets as follows: buildings - 15 to 69 years; land improvements - 10 to 75 years; equipment - 5 to 20 years. The major classifications of property and equipment for the year ended December 31, 1995 and 1994 were as follows: 1995 1994 

The Fair sponsors a defined-benefit pension plan that covers all employees who have reached the age of 21 and completed 1,000 hours of employment during their initial 12 months of employment. The plan calls for benefits to be paid to eligible employees at retirement, based primarily upon years of service with the Fair and compensation rates near retirement. In February 1995, the executive committee approved an increase in plan benefit formula effective January 1, 1994. ~he effect of this change, $2,000 decrease to net income, is reflected in the accompanying financial statements for the year ended December 31, 1994. Contributions to the plan reflect benefits attributed to employees' services to date, as well as services expected to be earned in the future. Plan assets consist primarily of mutual funds and money market accounts. 
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2. Pension Plan - (Continued) The following table sets forth the plan's funded status and amounts recognized in the Fair's financial statements at December 31, 1995 and 1994. 
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2. Pension Plan Net pension cost included the following components: - (Continued) 

3. State of Louisiana Appropriation 

1995 1994 

The weighted average discount rate and rate of increase in future compensation levels used in determining the actuarial present value of the projected benefit obligation were 7% and 4%, for 1995 and 1994. The expected long-tern; rate of return on assets was 8% and 7% for 1995 and 1994, respectively. 
Amounts appropriated by the State of Louisiana for use in construction of various buildings on the fairgrounds are being reduced by the annual depreciation charge applicable to those buildings over their estimated useful lives. All funds appropriated have been used for construction. The balances are summarized as follows: 
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3. State of Louisiana Appropriation - (Continued) 

4. Reserve Fund 

State Funds State Fair 
Property and equipment, net at December 31, 1994 Hus current year asset additions Less 1995 depreciation expense Transfer to Co-Operative endeaver agreement Less asset retirements 

$1,246,350 (60,197) 166,990 
$1,947,686 598,751 (109,135) $3,194,036 598,751 (169,332) (166,990) (80,411) (80All) $1,353,143 $2,189,901 $3,543,044 

An agreement belween State Fair of Louisiana and the City of Shreveport dated May 15, 1986, provides for the establishment of a Reserve Fund or Contingency Fund to provide for possible future losses and to maintain permanently, a sound financial condition of the State Fair of Louisiana. Any expenditure which reduces the fund below $700,000 must be authorized by the Board of Directors and only for the purpose of covering incurred losses or for other emergency purposes. The investments in the Reserve Fund consist of the following: 1995 1994 

The Fair's policy is to invest in certificates which give the highest rate of return without placing more than $100,000 in a single financial institution, 
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Notes to Financial St~S : 

5. Commitments and Contingencies 

6. Changeln Accounting Principle 

Pending or threatened litigation affecting State Fair of Louisiana involves claims arising out of activities by lessees of fair facilities as well as claims relating to other events. Management believes the Fair has adequate public liability insurance in the event of any loss, as well as being named as additional insured under the insurance policies of the lessees. On December 1, 1992, the Fair entered into an employment agreement with its current president and general manager which is effective from December 1, 1992 through December 31, 1997. The agreement was amended in 1995 to allow for the deferral of any discretionary bonuses. The Fair currently deposits amounts to be deferred in a "Rabbi" trust. The Fair adopted the provisions of Statement of Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and Contributions Made, in 1995. ha accordance with SFAS No. 116, contributions received are recorded as unrestricted or temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. The adoption of SFAS No. 116, which is reflected in the accompanying ]995 financial statements, increased net assets by the $300,972 cumulative effect of the change on prior years' financial statements. In 1995, the Fair elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Fair is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. However, the Fair has no permanently restricted net assets per the definition in SFAS No. 117. In addition, the ]:air is required to present a Statement of Cash Flows. As permitted by this new Statement, the Fair has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the classes of net assets required by SFAS No. 117. This reclassification had no effect on the change in net assets for 1995 and 1994. 
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7. Related Party Transactions 

8. Deferred Income 

9. Investment 

10. Fair Value of Financial Instruments 

During 1995 and 1994, the State Fair of Louisiana rented a building for storage from a member of the executive committee. 
During 1995 and 1994, the State Fair of Louisiana acquired an automobile from a company owned by an executive committee member and in 1994 acquired certain other equipment from a company owned by another executive committee member. During 1994, the State Fair of Louisiana received $300,000 from the City of Shreveport for certain renovations and additions to Hirsch Memorial Coliseum. As of December 31, 1994, total expenditures related to the project were $3,920 which were included in other revenue for the year. Included in current portion of deferred revenue as of December 31, 1994 is $296,/67 which represents the original grant h'om the City of Shreveport, less costs through December 31, 1994, plus certain interest earned on investments made with the funds received. These funds were utilized in 1995. Substantially all remaining deferred revenue relates to funds received for promotional activities which have not yet occurred. The investment consists of a U.S. Treasury Bill as of December 31, 1995 and 1994 with an aggregate cost of $114,448 and $290,991, respectively. The market value of the Treasury Bill as of December 31, 1995 and 1994 was $114,910 and $292,140, respectively. 
During the year ended December 31, 1995, the Fair adopted the provisions of Statement of Financial Accounting Standards No. 107 "Disclosures About Fair Values of Financial Instruments" (SFAS 107). ~[his statement requires that the Fair disclose estimated fair values of its financial instruments. Financial instruments are defined as cash and contractual rights and obligations that require settlement, directly or indirectly, in cash. For purposes of SFAS ]07, the fair value of a 


