
H'~I)ERAI. GI,~ANTOR/ PASS-TI I ROUG] 1 GRANTOR/ J'I~.OGRAM NAM1 
JH'FERSON ])AVIS I'AF.ISI i SCI I(X)I. IIOARI) SC111-I )ULI,: Of t:FI)ERAI, HNANCIA1. ANSIS'I ANC FOP. ]'lie YFAR FNI)EI) JUNI" 30. 1997 

Ilniled Stales Department of Agriculture Passed through I,ouisiana Depaamenl of Eduealion: USI)A Nutritional CitlslCr: National School 1,unch I)rogram School Breakfast Program 'l'olal Nutrillonal Clusler USI)A Commodities '1 olal United States l)eparlmmll of Agri~uhur~ United States Department of Education ~assed through I,ouisiana 1)cpartmcnt of Educalion: Adull Basic Education I'~ducation of I ]andicappcd Childrell ill Stale Supporlcd Schools IASA Title 1-1 x';.cal Eduealional Agcncles IASA Title I Migrant FAucalion-Basie Slate Formula Grant Program Special l~.dncalion-State Grants Vocational l,~ducafon: 1 lasic (irants to States l)rng Free Schools Federal, Slate and 1,ocal Partnerships for F, dueational Improvement hmovalive Education l landicapped Preschool Grants Total United Slates l)eparhnent of ]s'ducafion United Slates Department of Labor Job Training Parlncrslfip Act United States Department of Health and lluman Services Medicaid Assislance Program United Stales Department of Energy Energy Conservation for Institutional Buildings Total Federal Awards I';xpendcd * ])orioles Major Program 
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YI';AR FNI)I';I) JUNE 30,1997 CH)A GRANT NUMIa!I';I~.. _ EXIgENt )I'IURI';S 
* 10.555 * 10.553 10.550 
84.002 84.009 84.010 84011 84.027 84,048 84.186 84.151 84.173 

_ _ 308~40402 .$ _ 1,377,237 154,274 _$ 1fl31,511 
$ 40,310 14,744 1,661,322 94,062 330084 

5.~__2~72~542 
7.25(I $ 62,04(I 
3.714 $ 33,575 
81.052 $ 18~506 4,018,178 



 



 

REPORT ON COMPLIANCE WITtt REQUIREMENTS APPLICAB1,E TO EACH MAJOR PROGRAM AND INTERNAl. CONTROL OVER COMPI,IANCE IN ACCORDANCE WITH OMB CIRCUI,AR A-133 To the Members ofttle Jefferson Davis Parish School Board Jennings, l.ouisiana COMPI,IANCE We have audited thc compliance &the Jefferson Davis Parish School Board with tile types of compliance reqtliremcnls described in the U.S. Office of Management and Budget (OMB) Circular A-133 "Compliance Supplement" that arc applicable to each of its major federal programs for the year ended June 30, 1997. The Jefferson Davis Parish School Board's major federal programs are identified in the snmmmJ' of auditors' results section of tile accompanying schedule of findings and questioned costs. Compliance with tile requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is tile responsibility of the Jefferson Davis Parish School Board's management Our responsibilily is to express an opinion on the Jefferson Davis Parish School Board's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing staudards; tile standards applicable to financial audits contained in Government Auditing Standards, issued by the Complroller General of the United States; and OMB Circular A- 133, "Audits of States, Local Governments, and Non-Profit Organizatious.'" Those standards and OMB Circular A-33 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliemce with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Jefferson Davis Parish School Board's compliance with those requirements and performing such other procedures as we considered necessaw in the circttmstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide legal determination on the Jefferson Davis Parish School Board's compliance with those requirements. In our opinion, the Jefferson Davis Parish School Board complied, in all material respects, with the reqnircments referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. INTERNAL CONTROL OVER COMPLIANCE The management of the Jefferson Davis Parish School Board is responsible for establishing and maintaining effective internal control over compliar~ce ~,ith requirements of laws, regulations, contracts and grants applicable to federal programs. In plamling and performing our audit, we considered the Jefferson Davis Parish School Board's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control Components does not reduce to a relatively low level the risk timt noncompliauce with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation we consider to be material weaknesses. 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROl, OVER FINANCIAL REPORTING BASED ON AN AUD1T OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITtt GOVERNMliNTA UDI'IIN(; N'I"ANIMRD,'~' To tile Members ofthe Jefferson Davis Parish Schoo| Board Jenniugs, Louisiana We have andited file financial statements of tile Jefferson Davis Parish School Board as of and for tile year ended June 30, 1997, and have issued our report thereon dated October 31, 1997. We conducted our audit in accordance with gcncrally accepted auditing standards and 1he standards applicable to fillaneial audits contained in Government Auditing Standards, issued by the Comptroller Gcucral of tile United States. COMPI,IANCE 
As pan of obtaining reasonable assurealce about wbefller file Jcffcrson Davis Parish School Board's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct material effect on Ibe determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance tbat arc required to be reported under Government Auditing Standards. NTERNAL CONTROL OVER FINANCIAL REPORTING In planning and performing our audit, we considered the leffersott Davis Parish School. Board's ituerna/control over financial reporting in order to detemfinc our auditing procedures for the purpose of expressing our opinion on the financial slalements and not to provide assurance on the inlemal control over financial reporting. Our consideration of tile internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the inlemal control components does not reduce to a relatively low level the risk that misstatements in amouuts fllat would be malcrial in relation to the financial statemcots being audited may occur and not be detected within a timely period by employees in tile normal course of performing lbeir assigned functions. We no~ed no matters involving tile internal control over financial reporting and its operation that we consider to be malerial weaknesses. This reporl is intended for file infomlation of management, federal awarding agencies and pass-lhrough entities However, this report is a matter of public record and its distribution is not limited. 
Jennings, Louisiana October 3 I, 1997 

Kri~ow, Co 
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Certified Public Accountants 



 
JI'3:FERSON DAVIS PARISII SCIIOOL BOARI) SCttEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30. 1997 A. SUMMARY OF AUI)IT RESULTS 

2 

4 

The auditors' report expresses an unqualified opinion on Ihe general puq)ose financial statements of the Jefferson Davis Parish School Board. No reportable conditions relating to the audit of tile financial statements arc reported in the Report on Compliance and on Iutcmal Control over Financial Reporting Based on an Audit of Financial Statements in Accordance with Government Auditing Standards. 
No instances of noncompliance material to the financial statements of the Jefferson Davis Parish School Board were disclosed during the audit. No reportable conditions relating to the audit of the major federal award programs are reported in the Report on Compliance with Requirements Applicable to Each Major Program and Internal Control over Compliance in Accordauce with OMB Circular A- 133. The auditors' report on compliance for lhe major federal award programs for the Jefferson Davis Parish School Board expresses an unqualified opinion. No audit findings relative to tile major federal award programs for the Jefferson Davis Parish School Board arc reported in Part C of this Schedule. 7. The programs tested as major programs included: 

8 9 

USDA Nutrition Cluster: School Breakfast Program CFDA# School Lunch Program IASA Title 1 IDEA Special Education Part B 
10.553 10.555 84.040 84.027 The threshold for distinguishing Types A and B programs was $300,000 The Jefferson Davis Parish School Board was determined to be a low-risk auditee 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT None C. FINDlNGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT None 
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JEFFERSON DAVIS PARISII SCI/OOI, BOARD FII)I, ICIARY FIINI) "1 YI'E-SCIIOOI, ACTIVI I Y l:l, rNI)S S('l ]F.:I)I lI E (11: (?IIAN(}]:S IN AGEN(?Y IIAI .ANCEN YEAR ENI)H) JUNE 30. 1997 

"l'olals 

Balance July] 1996 A0~Jitiol)g __ l)eductioJzs $ $ 221,560 41,111 23,818 104,154 261,868 53,601 56.667 41,250 194,546 106.661 326,322 73,206 178,355 

llalance June 30~ 1997 

$ 482,975 $ 1,73't,616 . $ 1.739.308 $ 478,28 
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JEFFERSON DAVIS PARISH SCHOOL BOARD SCHEDULE OF CIIANGES IN SALES AND USE TAX ACCOUNT BAI,ANC YEAR ENDED JUNE 30, 1997 Accotmt balance, beginning of year 
Additions: Sales tax collections: Jefferson Davis Parish School Board City of Jennmgs Town of Lake Arthur l'ow1~ of Welsh Town of El/on Village of Fenlon t lolel lax collections Interest earned on invested funds Total additions 
Reductions: Transfers to: Jefferson Davis Parish School Board General Fund Sales tax collections Fees from nmnicipalities Interest earned on invested funds Cily of Jennings Town of Lake Arthur Town of Welsh Town of Ellon Village of Fenton Jefferson Davis Parish Tourist Commission Total reductions 
Account balance, end of year 
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Schedule 8 

0 
$ 5,457,(132 2,896,2(13 355,813 507,931 112,948 12,527 50,113 7~968 $ c~) 4111L535 
$ 5,457,032 81,626 7,968 2,835,357 348,339 497,261 110,576 12,264 50.112 $ 9~4 Q0.535 0 



JEFFERSON DAVIS PARISH SCHOOl. BOARD SUPPLEMENTAL INFORMATION SAI,ES AN[) USE TAX AGENCY FUND JUNE 30, 1997 
The Sales aud Use Tax Agency Fund is used for the collection and distribution of a two per cent sales and use tax levied by the Jefferson Davis Parish School Board and a one per cent sales and use lax levied by tile City of Jmmings, Town of Welsh, Town of Eltou and tile Town of Lake Arthur. Also collected is a hotel-motel tax for tile City of Jcnnings. 

-29- 



Bcrlrand, l)arryl, Vice President 
Campbell, Thonlas G Capdeville, David l)eshotcl. John J. Doise, Michael Fruge, l,arry Fruge, Nicholas H Gilbcaux, tlar .ry 0 ]lemcn, Mike J. Ladner. Donald Richcrt, Joel, President Segura, James E. Vincenl, Garland Tota 

JEFFERSON DAVIS PARISH SCtlOOL BOARD COMPF.NSATION PAll) TO BOARD MEMBERS YEAR ENDEI) JUNE 30, 1997 
Schedule 7 

$ 4,2(I0 4,800 4,200 4,200 4,200 
4,200 4,200 4,200 4,200 4,200 4,800 4,200 

_ 4~200 $ 55,800 Note: Thonlas Cmnpbell ',','as president from Jm~e flarough December, 1996. Joel Richert was vice president for that same period. 
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JEFFERSON DAVIS PARISH SCttOOL BOARD SUPPLEMENTAL INFORMATION COMPENSATION PAID TO BOAIe, D MEMBEI'~.S JUNE 30, 1997 The schedule of compensation paid to school board members is presented in compliance with ttouse Concurrcm Resolution No. 54 of the 1979 Session of the Legislature. The comlrcnsation of the school board mcnlbers is included in the general administration expenditures of the General Fund In accordance with 1 ,ouisiana Revised Statute 17:56, the school board members have elected the monthly payment method of compensation Under this method the members of the school board received $350.00 per month. In addition, executive committee members received $50.00 per month for attending executive committee meetings and lhc president received $100.00 per month for disclmrging the duties of his office. 
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School I)istric! Maintenance Funds SPECIAL REVENUE FUNDS 
The School District Maintenance Funds account for the general maintenance and upkeep of school facilitics within the rcspectivc districts. Financing is provided primarily by ad valorem taxes and tile related slate reveuue sharing within the territorial limits of tile appropriate school districts. School Lunch I<'und The School Ltmch Fund accounts for tile operations of the school cafeterias which regularly serve breakfasts and hmches in connectiou with school activities. ]:inancing is provided primarily by subsidies from tile U.S. Department of Agriculture, the State of Louisiana and meal sales. Title VII Fund 
This fund is used to accotmt for grant monies designed to enable children with limited English proficiency to achicvc competence in the English lauguagc in order to meet educational objectives. Improving America's Schools Act Funds Title 1 of the Improving America's Schools Act Funds (IASA) is a program for economically and educationally deprived school children which is federally financed, state administered and locally operated by tile School Board The Title 1 services are provided through various projects which are designated to meet the special needs of educationally deprived children. The activities supplement rather than replace state and local mandated activities. Title VI of the IASA is a program by which the federal government provides money to the School Board based on a per pupil allocation for audio-visual materials, equipment and library resources. 
Title IV Fund - Revenues are used to ensure drug free education environment. Title 11 Fund - Provides resources to improve professional development for education I.D.E.A., 1.D.E.A.-Preschool, Other Special Education Federal Funds, and Other Federal Funds These funds account for various federal special education, vocational and adult education grants. The programs are designed to meet the special needs of the participants. 
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JEFFERSON DAVIS PAI~.ISII SCItOOL BOARD NOTES TO FINANCIAl, STATI';MENTS JUNE 30, 1996 I NTERF[IN I) ASSETS/LI ABI L1 qI"IF, S Duc from/to others 
Fund General ]amch Eund District #1 Maintenance District ~J3 Maintenance District #8 Maintenance Chapter l Migrant Title VI: Chapter ll Title II Title IV: Drug-Free IDEA Preschool Title I Carryover Other Special l~ncatior~ Federa IDEA Totals FEDERAL GRANTS 

Due From Other Funds $ 32g,701 0 0 0 54 0 0 0 0 0 0 0 0 0 

l)uc To _ Other Funds $ 0 16,420 51,685 19,50(/ 83,054 74,748 9,27(} 1,362 17,752 2,246 2,419 I 1,955 I ,g03 36,5:1 $ 328.755 $ 328,755 
The school board participates in a ntm~ber of fcderally assisted grant programs. These programs are subject to the program compliance audits by the grantors. The amonnt, if any, of expenditures which may be disallowed by the granting agencics cannot be determined at this time. Based on prior experience, the School Board's management feels such disallowances, if any, will be immaterial. 
1-~. CONTINGENCIES AND LITIGATION The school bo,-u'd is file defendmat in five lawsuits. The potential liability to the school board cannot be determined at tiffs time for four of the suits. Regarding the remaining suit, counsel has delcmfinod that the range of possible loss is from $30,000 to $62,000 including possible legal costs. As the outcome of this case is uncertain, these possible losses have not been accrued in the financial statements as a liability. 
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JEFFI'RSON DAVIS PARISH SCHOOl, BOARD NOTES TO FINANCIAl, STATEMENTS JUNE 30. 1997 The ammal requirements to amortize all bouds payable as of June 30, 1997 lc t d lg nterest pay nents of $1,033,11611 are as follows: Year En&5lgJuue 30~ 1998 1999 2000 2001 2002 2003-201)7 2008-2010 
CAPITAl, LEASES 

Amotml $ 746,745 633,338 519,462 443,7911 44t,375 1,705,400 ! 21/,{150 $ 4,611,060 
The School Board has entered into certain lease agreements as lessee for financing the purchase of computer equipment and software. These lease agreements qualify as capital leases for accounting purposes and, therefore, have been recorded at tim presenl value oflhe future minimunl lease payments as of the date of their inception. The following is an analysis of data-processing equipment leased under capital leases as of June 30, 1997: 

Data-processing equipment 
Addilions 1o General Fixed ~ Assets $ 149,967 The following is a schedule of the fillure minimum lease payments under these capital leases, and the present value oflhc net mininmm lease payments at June 30, 1997: 

Year Endine June 30 1998 1999 2000 2001 Total minimum lease payments Less: amouut representing interest Present value of future minimum lease payments 
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General Long-Term ___D@t__ 85,249 01,399 70,185 39.185 396,018 46.645 $ 349,373 



JEFFERSON [)AVIS PARISIt SCttOOL BOARD NOTES TO FINANCIAL S'I'A'I'I:MEN'I'S JI.)NE 30, 1997 1 I. CIIANGFS IN GENERAL LONG-TERM DEBT The following is a sununary of the general long-term debt transactions for the ),ear ended June 30, 1997 

Long-ternl debt at July 1, 1996 Additions Dednctions-payments Othcr reductions Long4erm debt at June 30, 1997 General obligation bonds 

Capital __ I~eascs $ 352,615 172,925 161,110 15,057 =$ 349,373 
$1,473,000 School District No. 1 bonds dated 3-1-74, maturing 3-1-99, due in annual installments of $95,000 through 1995 interest at 5.25% $251,000 School District No. 1 bonds dated 6-1-75, maturing 6-1-2000 due in annual instalhnents of $1,000 through 2000; interest at 6.00% $400,000 School District No. 3 bonds dated 2-1-90, maturing 2-1-2010 dne in annual installments of $15,000 through 1995; interest at 6.90-10.00% 
$805,000 School District No. 8 Refunding Bonds dated 9-1-91, maturing 3-1-2005 due in annual installments of $10,000 through 1995; interest at 4.70-6.65% $1,250,000 School District No. 22 bonds dated 3-1-78, maturing 3-1-98, due in annual installments of $95,000 through 1995; interest at 5.42-5.50% $500,000 Consolidated School District No. l refunding bonds dated 6-1-93, maturing 6-1-2000 due in annual installments of $70,000 through 1995; interest at 4.75% $2,285,000 School District # 1 Refunding Bonds dated 3- 1-93 maturing 3-1-2006 due in annual installments of $25,000 through 1996; intcrcst at 3.35%-5.70% 

Bonds Payable $4,104,000 0 526,000 0 $3,578,000 

The bonds arc payablc from ad valorcm tax rcvcnues collected by the School Board. -15- 

Accrued Unpaid Sick Sick and Sabbatical Leave Tota $ 986,777 51,134 (1 0 $i 1037,911 
$5,443.392 224.059 687. I 10 15.(157 $4,965,284 

225.000 
3.000 
325.000 

225.000 
2~04~000 $ 3,578,000 



JEFI"ERSON I)AVIS PARISIt SCI1OOL BOARD NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 dlc l'ublic Retirement Systems" Actuarially Comnfittee. The School Board's employer contribution for tile TRS, as provided by state law, is fimded by the State of Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by rcmitlances from the School Board. 
Conlribolions required and made to the TRS were as follows Fiscal Year Ended June 30, TRS Regular: Member contribution % Employer eonlribution % Employer contribution $ TRS-Plan B: Member contribution % Employer contribution % Employer contributions $ 

8.00% 16.30% $ 2.301,346 8.00% 16.50% $ 2,250,853 
1995 8.00% 16.20% $ 2,195,573 

5.00% 5.00% 5.00% 16.30% 16.50% 16.20% $ 133,301 $ 133,463 $ 135,427 B. LOUISIANA SCIIOOL EMPLOYEES' RETIREMENT SYSTEM (LASERS) Plan Description. The LASERS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to become vested for retirement benefits mad five years to become vested for disability and survivor benefls. Benefits are established and amended by state statute. The LASERS issues a publicly available financial report that inclndes financial statements and required supplementary infommtion for the LASERS. That report may be obtained in ~Titing to lhe Louisiana School Employees' Retirement System, Post Office Box 44516, Baton Rouge, l,ouisiana 71)804, or by calling (504) 925-6484. Funding Policy. Plan members are required to contribute a percentage of their annual covered salmy and tile School Board is required 1o contribute at an actuarially determined rate. Member contributions and employer contributions for dm LASERS are established by state law and rates are established by tile Public Rctircmcnt Systems' Actuarial Committee. The School Board's employer contribution for the LASERS is fnnded by the state of Louisiana through annual appropriations. Contributions required and made to the LASERS were as follows Fiscal Year Ended June 30 Member contribution % Employer contribution % Employer COntribution $ 
1997 6.35% 6.00% $ 82,511 
1996 6.35% 6.00% $ 82,853 
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1995 6.35% 6.00% 80,908 



8. FIXED ASSETS 
Jt~FFI~F, SON DAVIS PARISII SCIIOOL BOARD NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 

The changes in general fixed assets follows 
I ,and Buildings ],llrllilttrc and eqtlipmel/ Tola 9. RESTR1CTEI) ASSETS 

Balance July I 1995 1)clclions Adjus[m~a!s $ 1.168,485 $ 0 $ 0 $ 28,684,406 37,005 0 7,117,089 __ 903,103 _ 344,711 
Balance June 3(I. 1997 0 $ 0 9,545 1.168.485 28.721.411 7,685,026 ~6.969,%0 $ 940.1~8 $ 344,711 $ 9,M5 $ 37,574,922 

Rcstricted assets were applicable to the following at June 30, 1997 
Cash Time Deposits Taxes Receivable 

General Fund 
$1,000,000 

Debt Service .$. 4,331 $ 668.542 ~$ 3,512 
School Activity Funds 
$ 33,203 

The gcocral fund restricted amount has bccn set aside to pay aab, t)1.'e of claim not covered by property insurance. The debt service fimds are restricted to the payment of matured and unredeemed bonds and interest only. The school activity fimds restricted amounts are reserved for specific scholarsbip fund purposes. RETIREMENT SYSTEMS Substantially all employees of the School Board are menlbcrs of two statewide rctircment systems. In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Teachers' Retirement System of 1 ,ouisiana; other employees, such as custodial personnel and bus drivers, are members of the Louisiana School Employecs" Retirement System. These systems are cost-sharing, nmltiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: A. TEACtlI?RS' RETIREMENT SYSTEM OF LOUISIANA (TRS) Plan Description. The TRS consists of two memberslfip plans: Regular Plan and Plan A. The TRS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The TRS issues a pnblicly available financial report that includes financial statements and required supplementary information for the TRS. That report may be obtained by writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925-6446. Funding Policy. Plan members are required to contribute a perccntage of their annual covered salaD, for the Regular Plan and Plan B. The School Board is required to contribute at an acluarially determined rate. Menther contributions and employer contributions for the TRS are established by state law and rates are established by 
-13- 



JEFFERSON DAVIS PARISH SCHOOL BOARD NOTFS TO FINANCIAl, STATEMENTS JUNE 30, 1997 4. EXI'ENDITURES - ACTUAL AND BUDGET The following individual funds had actual cxpenditnres over budgctcA expenditures for the 3'car ended Jtmc 30, 1997 
Consolidated School District ill School District # 1 Maintenance School District tt3 Maintenance School District 1/6 Maintenance School lamch S. CASI1 AND CASH EQUIVALENTS 

Budget Actua 
$ 174,132 112,761 52,5t0 85,754 2,409,747 

Unfavorable Vari0nce 11,889 5,375 946 1,903 48.829 
At June 30, 1997, tbc school board has cash and cash equivalents (book balances) totaling $12,484,236 as follows Demand and interest-bearing deposits Time dcposils Tola 

$ 4,023,081 8A61.155 
_$12,484,236 

Even lhougb the pledged securities are considered uncOllateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory, requirement on the custodial bank to advertise and sell tbe pledged securities within 10 days of being notified by file school board that the fiscal agent has failed to pay deposited fimds upon demand. 7. RECEIVABLES The receivables of $483,887 at June 30, 1997 are as follows 
Grants: Federal Stale Property taxes Other miscellaneous Totals 

Special General Revenue Fund Funds 
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$ 4N79 49,048 8,045 93.723 $ 0 $ 319,080 5,783 216 
Debt Service t~unds__ 0 0 3,512 0 $_ 155,295 $ :325,079 .$ 3,512 



PROPERTY TAXES 
A. MILLAGE 

JEFFERSON DAVIS PARISH SCHOOL BOARD NOTES TO FINANCIAL STATEMF, NTS JUNE 30, 1997 
The Jefferson Davis Parish and Allen Parish Sheriff's offices in their capacity of tax collector is responsible for the collection of property taxes. The millages in effect for the tax revenue for the current ),ear arc as follows: 
Constitutional Tax Special School Tax School District No. 1 : Maintenance Bonds School District No. 2: Maiutcnance School D_ .i~krjcl. N_o.3: Maintenance Special Maintenanec Bonds School DistrickNQ. 5: Maintenance School District No. 8: Maintenance Bonds School DistrictN9~ 22- Maintenance Bonds Consolidated District No. 1 : Maintenance Bonds 3. FUND DEFICITS 

Jefferson I)avis Allen p_.arjsh Paris!l 5.66 9.35 
10.34 41.00 
11.16 6.43 5.48 9.75 3.94 8.09 14.50 10.70 17.50 10.19 5.50 

10.70 17.50 

Tile following individual funds had deficits in unreserved or reserved fund balance at June 30, 1997: Fund Deficit Amount 
Sdaool District No School District No School District No School District No 

l Maintenance Fund 3 Maintenance Fund 8 Maintenance Fund 22 Maintenance Fund 
$ 40,494 20,243 83,818 22 



JI~FFERSON DAVIS PARISH SCHOOl, BOARD NOTFS TO FINANCIAl, STATEMENTS JUNE 3(], 1997 K. LONG-TERM OBLIGATIONS l.ong-term obligatious expected to be financed from governmental fimds are reported m the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligalions are recognized m the governmental funds wheu due. I,. FUND EQUITY Reserves 
Reserves represent those portions of fired equity not appropriable for expenditures or legally segregaled for a specific fi~ture use. Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources M. INTERFUND TRANSACTIONS During the course of normal opcrations, tile school board has transactions between flmds including expeudilures aud transfers of resources primarily to provide services. The govcrnmcutal t3q3e funds fiuancial statements generally reflect such transactions. 
Included in the financial statements as quasi-external transactions are sales of maintenance supplies from the general fund to the maintenance funds. The general fund buys the supplies in bulk and sells them to the nlaiutenanec fnnds as needed, tile transactions arc recorded as "sales to maintenance funds" ill the general fund and included as "plant services" in the maintenance fimds (special revenue fimds). N. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned "Memorandum Only" to indicate that they arc presented only to facilitate financial analysis. Data in these cohmms do not present financial position, results of operation, or changes in financial position in confonnity ~4th generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 
O. RISK MANAGEMENT The School Board is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The School Board is self insured for its workmens compensation claims up to $35,000. For amounts over $35,000 the School Board carries commercial insurance for excess claims. Claims for workmens compensation arc handled through a contracted claims agent which handles file claims administration for tile School Board. Settled claims are reported as an expense in thc general fund. Other risks of loss are managed through commercial insurance coverage. Settled claims resulting from these risks covered by commercial insurance have not exceeded coverage in the past three fiscal years. In addition, the School Board has reserved $1,000,000 of the General Fuud balance to cover insurance losses in excess of that anmunt. 
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JEFFF.RSON DAVIS PARISH SCHOOl. BOARD 
NOTES TO FINANCIAl, STATEMENTS JUNE 30, 1997 Under state law, the school board may inx,est in United States bonds, treasur3, notes, or certificates. These arc classified as investmcnts if their original maturities exceed 90 days; however, if the original maturities are 9(I days or less, they are classified as cash equivalents. Investments are slated at cost which approximates market. G. SIIORT-TERM 1NTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur betwcen individual fimds for goods provided oz services rendered These receivables and payables are classified as due from other fimds or due to other fimds on the balance sheet as well as short-term interfund loans. II. INVENTORIES 

Inventory of the School lamch Special Revenue Fund consists of food purchased by the School Board and commodities granted by the United States Department of Agriculture through the Louisiana Depamncnt of Agdcnlture and Foreshy. The commodities are recorded as revenue when received; however, all inventory items are recorded as expenditures when consumed. All purchased inventory items are valued at cost and commodities are assigned values based on information provided by the United States Department of Agriculture. General Fund inventory is also valued at cost and recorded as an expenditure at time of purchase A fired balance reservc equal to the valuc of the inventory is established to indicate flint the ioventories do not constitute expendable financial resources available for appropriation. I. FIXED ASSETS Fixed assets of governmental flmds are recorded as expanditures at the time the), am purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost if historical cost is not available. J. COMPENSATED ABSENCES The school board has the following policy relating to annual and sick leave All twelve months employees earn annual leave at varying rates depending on the length of service. Annual leave cannot be acctunulated. All School Board employees earn from 10 to 18 days of sick leave each year. Sick leave can be accumulated wifllout limitation. Upon retirement, unused sick leave of up to 25 days is paid to employees at their current rate of pay and all remaining unpaid sick leave is used in tim retirement benefit computation as earned service. 
Sabbatical leave may be granted for rest and recuperation and for professional improvement. Any employee with a leadfing certificate is entitled, subject to approval by the school board, to one semester of sabbatical leave after three years of continuous service or two semesters of sabbatical leave after six or more years of continuous service. In accordance with GASB Statement 16 lhe cost of professional sabbatical leave privileges, is recognized as a current-year expenditure in the governmental funds wherl leave is actually taken and the cost of rest and recuperation leave privileges not requiring current resources is recorded in ttle general loug4erm obligations account group. 
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JEFI:ERSON DAVIS I'ARISH SCtIOOI, BOARD NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 Revenncs Federal and state entitlements (which includc state equalization and state revenue sharing) are recorded as unrestricted grants-in-aid when available and measurable. Federal and stale grants arc recorded when tile reimbursable expenditures have been incurred. Ad valorem taxes (which is based on populatioo and homestcads in the parish) are rccordcd ill the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become duc on November 15 of each 3'ear, and become delinquent on December 31. The taxes are generally collected in December, January, and February of the fiscal year. Interest income is recorded when made available. Sales and use tax are recorded in the month collccled Substantially all other revenues are recorded when received. 
Expenditures Salaries are recorded when earned by the individual employee; compensated absences for sick leave arc recorded when paid; capital outlays are recorded when acquisitions are made and when work is performed on construction projects; principal and interest on general long-term debt is recognized when due: substantially all other expenditures are recorded when the liability for the expenditure has become fixed and determinable. Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactious, sale of fixed assets, debt cxtinguishmenls, long-term debt proceeds, el cetera) are aceounlcd for as other financing sources (uses) in the accounting period in which they occur E. BUDGETS The sd~ool board uses the following budget practices For the year ended June 30, 1997, the School Board adopted budgets for the general fund and special revcmle funds on a basis consistent with generally accepted accounting principles (GAAP). This included public notice ofavailability for public inspection and public hearing. Periodic budget comparisons were made during the year and amendments were made when deemed necessary. All budgetaw appropriatious lapse at the end of each fi seal year. Formal encumbrance accounting is not utilized by the School Board. F. CASII, CASIt EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demaud deposits, money market accounts and time deposits. Cash equivalents include amounts in time deposits and those investments with origiual maturities of 90 days or less. Under state law, the schcol board may deposit funds in demand deposits, interest-bearing demand deposits, money nmrket accounts, or lime deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
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JI:,tTFERSON DAVIS PARIStl SCttO01. BOARD NOI'ES TO FINANCIAL STAI'EMENTS JUNE 30, 1997 C. FUND ACCOUNTING The school board uses funds and account groups to report on its financial position and the results of its ope~ ations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segiegatmg transactions relating to certain govermnent fimctions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities thai are not recorded in the funds because they do not directly affect net expendable financial resources. Funds ofdle school board arc classified into two categories: governmental and fiduciary. Each eategou,, in turf is divided into separate fired types. The fired classifications and a description of each existing fired type follo',~ Governmental Funds 
Governmental funds account for all or most of the school board's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Governmental hinds include: General Fund-the general operating fund of the school board and accotmts for all finaacia resources, except those required to be accounted for in other hinds. Special revenue funds-account for the proceeds of specific revenue sources that arc legally restricted to expenditures for specified purposes. Debt sen, ice ftmds-aceount for transactions relating to resources retained and used for tile paynlent of principal and interest on dlose long-term obligations recorded in the general long- term obligations account group. 
Fiduciary Funds FiduciaD, funds account for assets held on behalf of outside parties, including other governments, or on bebalfofother funds within the school board. Fiduciary funds include: School Activity AgencT Fund-accounts for assets held by the school board as an agent for the individual schools and school organizations. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All govcnlmental funds and expendable lrnst funds are accoun|ed for using a CUlTent financial resources nleasnrement focus. With lifts measurcme~lt focus, only current assets and current liabilities are generally inchlded on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental hinds, expendable trust hinds, and agency hinds. The governmental funds and expendable trust hinds use the following practices in recording revenues and expenditures: 
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INTROI)UCI'ION 
JEFFERSON I)AVIS PARISII SCIIOOL BOARD NOTES TO FINANCIAL STATEMENTS JUNE 30. 1997 

The Jefferson Davis Parish School Board was created by l.ouisiana Revised Statute (LSA-RS) 17:51 Io provide public education for tile children within Jefferson Davis Parish. The school board is authorized by LSA-R.S. 17:81 to establish policies and regnlations for its own government consistent wilh tile laws of the State of Louisiana and tile regulations of the l,onisiana Board of Elementary and Secondary Education. Tile school board is comprised of 13 members who are elected from ] 3 districts for terms of four years. Thc school board operates 14 schools xvithm the parish with an approximate total enrollment of 6,803 pupils. In conjunction with the regular educational programs, some of these schools offer special education and/or adult educalion programs, lu addition, tile school board provides transportation and school food services for tile students. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accounting and reporting policies of the primary government of the Jefferson Davis Parish School Board conform to generally acecpted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to Ihc requirements of the Louisiana Revised Statutes 24:517 and to tile guides set forth in tile Louisiana Governmental Audit Guide, and to tile industlT audit guide, Audits of State and Local Governmental Units, published by the American Institute of Certified Public Accountants. 
B. REPORTING ENTITY The financial slatements of the school board consist only of the fimds and account groups of tile school board The school board has no financial accountability for any other governmental entity since no other entities arc considered to be Component units of the school board. GASB Statement No. 14 established criteria for determining which Component units should be considered part of tile Jefferson Davis Parish School Board for financial reporting purposes. Tile basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining fiuancial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. ]"he ability of the school board to impose its will on the organizations led/or The potential for the organization to provide specific finaucial benefits to or impose specific financial burdens on the school board. 2. Organiz, alions for which file school board does not appoint a voting majority but are fiscally dependent on the school board. 3. Organizations for which the rcporting entity fnancial statements would be misleading ifdata of tile organization is not included because of the nature or significance of tile relationship. Based on the previous criteria, the school board has determined that it has no component units 
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KRIF3X)W, GILLESPlE & ('0 A CORPf3RA~ ION O[ CERTIFIEI) ptJBI,IC A('CO[FN'I ANI S 510 N. C[ rr IING P. O. DRAWER 91S JENNINGS. I,A 70546 (318) 824-5007 
NI)EPENI)ENT AUI)ITORS' REPORT To the Members of the Jefferson Davis Parish School Board Jcunings, l,ouisiana We have audited the aecompanying general-purpose financial statements of the Jefferson Davis Paris School Board, as ofaud for the year ended June 30, 1997, as listed in the table of contents. These general-tmrpose financial stalcments are the responsibility of the School Board's management. Our responsibility is to express au opinion on these general- Imrpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditiug standards and the standards applicable to financial audits contained m Government Auditing Standard% issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whed|er the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amoonts and disclosures in the financial statements. An audit also includes assessing the acconnting principles used and significant esthnates made by management, as well as evaluating the overall financial statement prcscnlation. We believe that our audit provides a rcasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Jefferson Davis Parish School Board, as of June 30, 1997, and the results of its operatious for the 3,ear then ended in conformity with generally accepted accounting principles. lu accordance with Government Auditing Standardg, we have also issued our report dated October 31, 1997 on our consideration of tt~e Jefferson Davis Parish School Board's internal control over financial reporting and our tests of its compliance with certain provisions of laws, rcgulatious, contracts and grants. Our audit was performed for the pnrpose of forming an opinion on the general-purpose financial statements of the Jefferson Davis Parish School Board, taken as a whole. The combining financial statements and other supplcnleutal infonnation listed m the table of contents is presented for purposes of additional analysis aud are not a required part of the financial statements of the Jefferson Davis Parish School Board. Also, the accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general-purl~se finaucial statements. Such infommtion has been subjected to the auditing procedures applied in the audit of the finemcial statements and, in our opinion, is faidy stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. 

Jennings, Louisiana October 31, 1997 
Co. Certified Public Accountants 
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'Jl~oer provisions of state law, tht~ report is a public document. A copy of the report has been submit. ted to the audited, or reviewed, entity a,td other appropriate public officials. "l he report is available tor public inspection at the 3aton Rouge olfice of the Legislative Audi- tor and, where aporopriate, at the office of the parish clerk of court P-,~oase Dateh~k~ 0 4 ~ 


