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'iFOWN OF STERLINGTON SUPI?'LEMENTARY INFORMATION FOR THE]YEAR ENDED DECEMBER 31, 1996 

SCHEDULE OF CO!VIPENSATION PAID BOARD OF ALDERMEN 
Tile schedule of compensatioh, paid to the board of aldermen is presented in compliance with House Concurrent Resolution !No. 54 of the 1979 Session of Louisiana Legislature. Compensation of the board of al:terrnen is included in the general govermnent expenditures of the General Fund. The board of ]aldermen receive a per diem of $50 per month for each regular monthly meeting they attend. In ]addition, they leceive a per diem of $12.50 per month for each i moath they attend a special meeting. 

Name Linda J. Adcox Michael Scott Bardin Clifford L. Bullock Catherine F. Estis Michael D. Smith 
TOTAL 

Number of Meetings _Regular Special 12 7 12 7 12 7 12 7 12 7 
Alnomlt $ 688 688 688 688 688 



 

LUFFIEY, HUFFMAN & MONROE Certified Pnhlic Accountants P.O. BOX: 4745 1100 NORTH 18TH STREET MO!~IROE, LOUISIANA 71211-4745 
TELEPHONE (318) 387-2672 FAX (318) 322-8866 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BAt~ED ON AN AUDIT OF GENERAL PURPOSE STA!['EMENTS PERFORMED IN ACCORDANCE ]~NANCIAL WITH GOVERNMENT AUDITING STANDARDS 
Board of Aldermen Towu of Sterlington Sterlington, Louisiana 
We have audited tile general p:arpose financial statements of Town of Sterliugton, Louisiana (the. Town), as of December 31, !1996, and for the year then ended, and have issued our report thereon dated May 20, 1997. 
We conducted our audit in :accordance with generally accepted auditing standards; the standards for financial and compliance audits contained in GovernmentAuditing Standards, issued by the Comptroller General of th~ United States; and the Louisiana Governmental Audit Guide, issued by (lie Louisiana Society i~f Certified Public Accountants and the Louisiana Legislative Auditor. Those standa3;ds require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, conlracts, and grants applicable to the Town is tire responsibility of the Town's management. As part of obtaining reasonable assurance about whether the general purpose finan zial statements are free of material misstatements, we performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, arid grants. However, the objective of our ~.udit of the general purpose financial statements was not to provide an opinion on overall compliance with snch provisions. Accordingly, we do not express such an opinion. The results of our tests discl3sed no instances of noncompliance that are required to be retx)rted under Government AudiJing Standards. We noted a certain immaterial[ instance of noncompliance that we reported to tire board of aldermen for (he Town in a sepalate letter dated May 20, 1997. 



 

LUFFEY, HUFFMAN & MONROE Certified Public Accountants P,O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 

To the Board of Aldermen Town of Sterlington 

TELEPHONE (318) 387-2672 FAX (318) 322-8866 

In planning and performing m~r audit of the general purpose financial statements of the Town of Stedington (the TownI) as of December 31, 1996, and for the year then ended, a certain matter came to our att!~'ntion which we believe should be conveyed to managemen! of the Town. This letter will/summarize our comments and suggestions regarding thal matter. This letter does not~! affect our report dated May 20, 1997, on the financial statements. 
Nc~d to Collect All Ad Valoren'J Taxes 
_Findinw. The Town of Steriington is not collecting all ad valorem taxes of an assessment year prior to assessing the taxes for the Tollowing year. At December 31, 1996, the Town had 14 unpaid assessments totaling ~$358 from the 1994 assessment year and 20 unpaid assessments totaling $390 froia the 1995 assessment year. Louisiana Revised Statutes 47:2171 et. seq. describes the ~rocess by which the Town shall follow to sell the property (movable and/or immovable) ire the event nonpayment of the ad valorem taxes occurs. 
The Town of Slerifngton should take the necessary steps to ensure that all ad valorem taxes of an assessment year are coll6cted prior to assessing the taxes for the following year. 
The Town of Sterlington will r~ake every cffort to collect all ad valorem taxes and, in the event of nonpaymcnt, will follo~' the process of selling the property to satisfy the ad valorem 

May 20, 1997 



 

TOWN OF STERLINGTON NOTE[; TO FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1996 
fund bala:nce (net zurrent assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a sununary of sources and uses of "available spendable resources" during a period. Fixed assets used in govermnental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in goverumental funds. Public domain ("infrastructure") general fixed assets consisting of certain iraproveraents other than buildings; including roads, bridges, curbs, gutters, streets and sidewalks, are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost where actual costs are not available. 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accmal basis of accounting is used by all govermnental funds. The goverranental fund uses the following practices in recording revenues and expenditures: flevenues Taxpayer-.assessed taxes are cousidered "measurable" when assessed and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. ~:~penditures 
Expenditures are generally lecognized under the modified accmal basis of accounting when the related fired liability is incurred. Exceptions to this general rule include accunmlated unpaid vacation, sick pay, and other employee benefits which are immaterial and therefore not accrued. 
All proprietary fimds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the 



 
TOWN OF STERLINGTON COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS DECEMBER 31, 1996 WITH COMPARATIVE TOTALS FOR 1995 

ASSETS Cash Receivables: Accounts Receivable Accrued Interest Taxes Due From Other Funds Restricted Assets: Cash Utility Plant and Equipment Accumulated Depreciation General Fixed Assets TOTAL ASSETS 
IAABILITIES AND FUND FQDIT$ Liabilities Accounts Payable Payroll Deductions Payable Due To Other Funds Bond Payable - Current Bond Payable - Long-Term Total Liabilities Fund Equity Contributed Capital Investment in General Fixed Assets Retained Earnings: Reserved for Debt Retirement Unreserved (Deficit) Fund Balances: Designated for Police Protection Designated for Drainage Unreserved - Ondesignaled Total Fund Equity 

Governmental Fund Type General Proprietary Fund Type Enterprise 
3,641 1,756 0 0 0 6,745 186,858 (126,778) 0 

General Fixed Asset Account Group 
0 0 0 0 0 0 0 0 757,474 

Totals (Memorandum Oaly) December 31 
$ 189,118 $ 9,025 585 37,040 127 6,745 186,858 (126,778) 757,474 

1995 (Unaudited) 
211.556 1,645 622 34,021 472 4,950 185,790 (117,2987 753.9O7 230,498 $ 72,222 $ 757,474 $ 1,060,194 $ 1,075,665 

5,332 $ 3,350 0 0 0 
814 67 127 846 42,300 8,682 44,154 

221,816 

33,349 0 

28,068 TOTAL LIABILITIES AND FUND EQIJITY $ 230,498 $ 72,222 $ 

The accompanying notes are an integral part of this financial statement. 

6,146 $ 3,417 127 846 42,300 0 52,836 
0 757,474 0 0 0 0 0 

33,349 757,474 5,899 (11.180) 3,119 101,093 117,604 1,007,358 

2,485 4,21~2 473 807 43,1q4 51.18] 
38,908 753.9(17 4,143 (6,160) 8,244 94,883 13(I,559 1.0~.4~ 757,474 $ 1,060,194 $ 1,075,665 



'LEMENTARY INFORMATION 



 

'I OWN OF STERLINGTON NOTES: TO FINANCIAL STATEMENTS ]?OR THE it(EAR ENDEI) DECEMBER 31, 1996 
The Town of Sterlingt~n and International Minerals and Chemicals Corporation issued two bond issues in Julae, 1987: a $3,650,000 Louisiana Pollution Control Revenue Bond issue maturing iil June 1, 2008, and carrying an interest rate of 6.75%; and, a $1,000,000 Lx~uisiana ]hatemational Revenue Bond issue maturing June 1, 2008, and carrying an interest rati: of 6.75%. International Minerals and Chemicals Corporation makes all payments rellating to these bond issues, and the Town does not have any liability in connection !with these issues. The above described bond issue includes a lease purchase agreement whereby the bonds are payable solely out of the revenue and other amounts derived from the lease, sale or other dispositi~,n of the projects. 

Note 9 - Significant Concentrat!Lons of Credit Risk The Town has varioi~s checking aJtd deposit accounts at two federally insured financial institutions. IAt December 31, 1996, the bank balances in those institutions totaled $206,589. K ll deposits in excess of the Federal Deposit Insurance of $100,000, are secured !by a government security totaling $200,000 that is pledged by the fiscal agent bank (rid is held hy a custodial bank. Because the p/edged security is held by a custodial! bank in the name of the fiscal agent bank rather than in the name of the town, it is considered uncollateralized (Category 3) under the provisions of GASB Codification C20.106. 
Note 10- _Grant 
The Police Department of the Town of Sterlington was awarded a reimbursement gran% totaling $46,898, from the United States Department of Justice, Office of Commmfity Oriented i?olicing Services (COPS). The grant period is from March 1, 1995, to February 28,11998. Grant funds totaling $20,984 have been received as of December 31, 1996. During 1996, funds totaling $13,455 were expended and reimbursed, according' to the requirements of the grant. 

Note 11 - Litigation At December 31, 1996, the Town is involved in a lawsuit. In the opinion of the legal connsel for the Town,'resolution of the lawsuit will not materially affect the financial position of the Town, 
14 



 



 

TOWN OF STERLINGTON STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE ~ BUDGET (GAAP BASIS) AND ACTUAL GENERAL FUND FOR THE YEAR ENDED DECEMBER 31, 1996 

Revenues Taxes Licenses and Permits Intergove.rnmental Fines and Forfeitures Other Revenue Total Revenues 
Expenditures Current: General Government Public Safety Public 'Works Capital Outlay Total Expenditures Excess (Deficiency) of Revenues Over Expenditures 
Fund Balance at Beginning of Year 

Budget 
135,450 42,370 11,520 17,000 10,400 216,740 
112,815 134,722 13,500 500 261,537 
(44,797) 233,686 

Actual 
$ 148,534 39,711 28,815 20,639 18,533 256,232 
105,203 148,957 10,375 3,567 268,102 
(11,870) 233,686 

Variance - Favorable (Unfavorable) 
13,084 (2,659) 17,295 3,639 8,133 39,492 
7,612 (14,235) 3,125 (3,067) (6,565) 
32,927 
0 

FUND BALANCE AT END OF YEAR $ 188,889 $ 221,816 $ 32,927 

The accompanying notes are an integral part of this financial statement. 



 

TOWN OF STERLINGTON NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1996 
included in this report because the District was created by the Town and the District's Board of Commissioners are the five aldermen. 
The following is a summary of certahl significant accounting policies and practices A. Fund Accounting The accounts of the Town are organized on the basis of funds and account groups, each of which is c ansidered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the meaus by which spending activities are controlled, qlle various funds are grouped, in the financial stalements of this report, into the categories and account group as follows: 
General Fund - The General Fund is the general operating fund of the Town. it is usexl for all fin~mcial resources, except those required to be accounted for in other funds. 

PROPRIF~TARY FUND Enter_zLrise Fund ~ Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprise -- where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed 3r recovered primarily through user charges; or (b) where the governing body l~as decided that periodic determination of revenues earned, expenses incurred, and/or net h~come is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
General Fixed As,,:ets Account Group - The accounting mid reporting treatment applied to the fined assets associated with a fund are determined by its measurement focu:~. All govenmlental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities ~xe generally included on their balance sheets. Their reported 



 

']['OWN OF STERLINGTON NOTE~: TO FINANCIAL STATEMENTS FOR THE iYEAR ENDED DECEMBER 31, 1996 
That policeman is eli~i:ible to retire at age 50 with 20 years of credited service or at age 55 with 12 years 6f credited service and membership in the System for one year. Benefits are payable monthly for life at a rate of 3.33 per cent of the member's final- average compensationl multiplied by his years of credited service. The MPERS also provides death and di!~bility benefits. Benefits are established or amended by state statute. The MPERS issues an lannual publicly available financial report that includes financial statements and required supplementary information for the MPERS. That report may be obtained by writing to the Mtmicipal Police Employees Retirement System of Louisiana, 8401 Unit~:l Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-741]L. The covered employe!', is required to contribute 7.50 per cent of his annual covered salary to the plan and l~he Town is required to contribute at an actuarially determined rate. The cuHent rate is 9.00 per cent of ammal covered payroll. The contribution requirements of plan ~lembers and the Town are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are deteJTnined by actuarial valuation are subject to change each year based on the resultsi of the valuation for the prior fiscal year. The Town's contributions to the MI~ERS for the years ending December 31, 1996, 1995, and 1994, were $1,949, $1,832, ~nd $1,828, respectively, equal to the required contributions for each year. 

Note 7 - Enlerprise Fund Deficit The deficit in the Entei'prise Fund retained earnings is created mainly by depreciation The deficit is expected to be removed by subsequent years revenues. 
Note 8 - Pollution Control Rewmue Bonds and Louisiana Industrial Revenue Bond In June 1979, the Town of Sterlington and hltemational Minerals and Chemicals Corporation issued a $10,200,000 bond issue maturing June 1, 2004, and carrying an interest rate of 6.75%. The Bond issue is a Louisiana Pollution Control Revenue Bond issue. Intemati~)nal Minerals and Chemicals Corporation makes all payments related to this bond iss Je, and the Town does not have any liability in connection with this issue. 



 

TOWN OF STERLINGTON STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED DEFICIT PROPRIETARY FUND TYPE - ENTERPRISE FUND FOR THE YEAR ENDED DECEMBER 31, 1996 WITH COMPARATIVE TOTALS FOR 1995 

Operating Revenues User Fees Total Operating Revenues 
Operating Expenses Billing E3:pense Depreciation Insurancx: Maintenance and System Operations Office Supplies Professional Fees Salaries and Related Benefits Utilities Total Operating Expenses Total Oper~tting Loss Nnnoperating Revenues (Expenses) Interest Income Interest Expense Total Nonoperating Revenues (Expenses) Net Loss 
Depreciation on Fixed Assets Acquired by Grants (Increase) Decrease in Retained Deficit Retained (Deficit) at Beginning of Year 
RF~AINED (DEFICIT) AT END OF YEAR 

1995 (Unaudited) 
20,453 $ 20,037 20,453 20,037 
1,530 9,479 100 6,689 44 1,246 5,892 2,224 27,204 
(6,751) 
137 (2,209) (2,072) (8,823) 
5,559 (3,264) (2,017) 

1,373 6,628 286 4,596 155 1,502 5,883 2,384 22,807 
(2,770) 
135 (2,235) (2,1oo) (4,870) 
5,559 689 
(2,706) 

The accompanying notes are an integral part of this financial statement 



 

1OWN OF S'I~RLINGTON NOTES! TO FINANCIAL STATEMENTS i FOR THE YEAR ENDED DECEMBER 31, 1996 
The annual requirements to amortize the bond outstanding as of December 31, 1996 ~ I including interest payments of $34,851, are as follows: Year Endin]; December 31. 1997 1998 1999 2000 2001 2002 - 2006 2007 - 2011 2012 - 2016 2017 - 2021 2022 i TOTAL 

Total Payment $ 3,004 3,004 3,004 3,004 3,004 15,020 15,020 15,020 15,020 2,897 
The District entered int'o a loan agreement with FmHA, as described above. The loan agreement provides foJi the establishment of the following bank accounts: Revenue Bond Red,rye Fund - to provide for the accumulation of monies for the purpose of paying :principal and interest on notes which would otherwise be in default, q~le agreement provides that $13 per month shall be deposited to this account until the balance equals the highest principal payment. For tile year ended December 31, 1996, deposits of $138 were made to this reserve fund, of which $60 relates to inten~st earned on the account. 2. Depreciation Reserte Fund - to provide for repairs and improvements to the sewer system, with appro~lal of the lender. Tile agreement provides that $13 per month shall be deposited 'to this account until the debt is fully retired. For the year ended December 2,1, 1996, deposits of $138 were made to this depreciation reserve fund, of wttich $60 relates to interest earned on the account. 

Note 6 - Pension and Retirement Plan STATE SPONSORED PENSION PLAN 
The Town of Sterlington has one employee covered under the Municipal Police Employees Retirement System of Louisiana (MPERS). 

12 



 

TOWN OF STERLINGTON NOTEIS TO FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1996 
Note 4 - FixeA Assets A summary of the changes in general fixed assets is as follows 

Land Buildings Vehicles aud Equipment Fire Protection System 

Balmme 1_2/_31/95 $ 24,500 49,762 97,664 58A~9_8! 

Balance Additions Deletions 12/31/96 0 $ 0 3,567 
0 $ 24,500 0 49,762 0 101,231 

0 0 581,981 
Depreciation on assels acquired with federal grants in the proprietary fund type is chaz'ged to the contributed capital account. The amount of such depreciation for 1996 was $5,559 and is re:tected as ml adjustment to net income in the proprietary fund operating statement, i 

Note 5 - lx~_ng-Term Debt Proprietary Fund 
The following is a summary of long-term debt transactions for the Town for the year ended December 31, 1996: Bond Payable, 111196 Bond Retired Bond Payable, 12:31/96 

$ 43,941 _. (795) 
Bond payable, at December 31, 1996, consist of one revenue bond payable to the U.S. Department of Agricu!tture - Farmers Home Administration (FmHA). The bond, dated December 21, 1983, ~,as in the amount of $51,100 and is payable over forty years with interest at the ra~:e of 5% per aJmum. The bond is to be retired from revenues derived from user fee'~ of the District. 



 

TOWN OF SI~;RLINGTON NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1996 
IL Estimates 
The preparation cf financial stalements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain~ reported amounts and disclosures. Accordingly, actual costs could differ from Lthose estimates. 

Note 2 - Cash and Cash Equivitlents 

No're 3 - Ad Valorem Taxes 

of the insured ders all months 

The Town considers lad valorem taxes receivable at December 31 and recognizes income in the year of assessment. For the year ended December 31, 1996, taxes of 9.34 mills were levied on property with assessed valuations totaling $2,621,828 and were not dedicated to any particular purpose. Total taxes originally levied were $24,488, 'the majority of which was assessed on residential and commercial property totaling $16,291 and $4,315, respectively. 
Assessment Date Levy Date Total Taxes are Due 

Property "Fax Calendar January 1 November December 31 Assessed values are e:~tablished by the Ouachita Parish Tax Assessor each year on a uniform basis at the fi~llowing ratios to fair market value. 10% l.mld 10% Residential Improvements 15% Industrial Improvements (Excluding Land) 
15% Machinery 15% Commercial Improvements 25% Public Service Properties 



 

"['OWN OF STERLINGTON NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1996 
operation of these funds are included on the balance sheet. The proprietary fund uses the accrual b~sis of accounting. Revenues are recognized when eamed, and expends are recoL~ized at the time liabilities are incurred. C. l_lud_gf_ts a_nd Budgetary Accoun_ting The budget for the General Ftmd is proposed by the Clerk to the Mayor and Board of Aldermen for formal adoption. Budgets are prepared on a basis consistent with generally accepted accounting principles (GAAP). Budgetary amendments involving the transfer of funds from one department, program or function to another, or involvi ag increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. At year end, all appropriations itapse. D. Advances to Other Funds 
Amounts shown as "advances" to other funds are not expected to be available or spendable during ~:he next accounting cycle. However, amounts designated as "due from other frnds" are considered "available spendable resources". 
E. Bad Debts Uncollectible amounts for ad valorem and sales taxes are generally not significant As a result, the direct write-off method for recognizing bad debts is used. 
F. Fixed Assets - Proprietary Fu__ncl_ Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Accumulated depreciation is reported on proprietary fund 'galance sheets. Depreciation has been provided over the estimated useful life using the straight-line method over the estimated useful lives of 10 - 20 years. G. 7btal Columns on Combined Statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are present only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or cash flows in contbmfity with generally accepted accounting principles. Neither is such data comparable to a ccnsolidation. Interfund eliminations have not beeu made in the aggregation of this data. 



 
2"OWN OF STERLINGTON STATEMENT OF CASH FLOWS PROPRIE'IARY FUND TYPE - ENTERPRISE FUND FOR THE YEAR ENDED DECEMBER 31, 1996 WITH COMPARATIVE TOTALS FOR 1995 

Cash Flows From Operating Activities Operating Loss Adjustment!; to Reconcile Operating Loss to Nel Cash Provided by Operating Activities: Depreciation Changes in Assets and Liabilities:: Accounts ReceiwLble Accounts Payable Payroll Deductions Payable Due to Other Funds Due From Other Funds Total Adjustments Net Cash Provided by Operating Aeti~ ties Cash Flows Fr~ea CapRal Financing Activities Acquisition of Fixed Assets Principal Paid on Bonds Interest Paidl on Bonds Net Cash Used by Financing Activities Cash Flows From Investing Activities Interest Received Net Cash Provided by Investing Activities Net (Decrease) In Cash and Cash Equivalents Cash and Cash Equivalents at Beginning of Year 
CASII AND CASll EQUIVALENTS AT END OF YEAR 
Current Assets Cash Restricted Assets Cash 

SHOWN ON ACCOMPANYII~ G BALANCE SHEET AS: 

TOTAL CASII AND CASII EQUIVALENTS The accompanying notes are an integral part of this financial statement 

$ (6,751) 
9,479 (230) 664 (101) 127 472 10.411 

1995 (Unaudlted) (2,770) 
6.628 41 (672) 83 (926) (473) 4.681 3.660 1.911 

(1,068) (795) (2,209) (4,072) 
137 137 (275) 10,661 

(1.290) (769) (2,235) (4,294) 
135 135 (2,248) 12,909 

$ 10.386 10.661 
3.641 5.711 
6,745 4,950 10.386 10.661 



 

3,OWN OF STERLINGTON NOTES TO FINANCIAL STATEMENTS FOR THE IYEAR ENDED DECEMBER 31, 1996 
Note 1 - Summary of S.ignificai Aecountinp_ Policies FINANCIAL REPORTING ENTITY/BASIS OF PRESENTATION 
The accompanying fin'ancial statements include all funds and account groups of the Town of Sterlington, !Louisiana (tile Town). The accompanying general purpose financial statements o!~ the Town have been prepared in accordance with generally accepted accounting t)rinciples (GAAP) as applied to governmental units. Tile Governmental Accounlting Standards Board (GASB) is the accepted standard-setting body for establishing ~;ovemmental accounting and financial reporting principles. The Town consists ofian executive branch of goverarnent headed by a mayor and a legislative branch of t,~overnment consisting of five aldermen. The Town's major operations include poli!ze and fire protection, street and drainage maintenance, garbage and Irash collection, a!ad administrative services. As the governing authlarity for the mmficipality, the Town is the reporting entity for the municipality The f'mancial reporting entity consists of (a) the primary I government (the Town), (b) organizations for which the primary govenunent is financially accountable and (c) other organizations for which the nature and significance of their relationship with the Town are such that exclusion would cause the reporting entity's f, nancial statements to be misleading or incomplete. GASB Statement No. 14 established criteria for determining which component units should be eortsidered part of the Town for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is accountability. These ~criteria include: Appointing a voting majority of an organization's governing body and the ability of fae Town to impose its will on that organization and/or the potential for the organization to provide specific financial benefits to or impose spe~:ific financial burdens on the Town. Organizations for which the Town does not appoint a voting majority, but are fiscally dependent on the Town. 
Organizations for which the reporting entity financial statements would be misleading :if data of the organization is not included because of the nature and significance of the relationship. 

Based on tile foregoing criteria, the financial statements of the Bartholomew Sewerage District No. 1 (a proprietary fund type - enterprise fund - the District) have been 



Board of Aldermen Town of Sterlington, Louisiana 
hi planning and performing oft audit of the general purpose financial statements of the Town for the year ended December 3!, 1996, we obtained an understanding of the internal control strncture. With respect to the ilttemal control structure, we obtained an understanding of tile design of relevant policies and p!ocedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the gei eral purpose financial statements and not to provide an opinion on the internal control structure. ! Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in tile internal control structure (hat might be material weaknesses under stmldards established by the American Institute of Certified Public Accountants~ A material weakness is a condition in which the design or opemtionlof one or more of the internal control structure elements does not reduce to a relatively low levl~l the risk that errors or irregularities in amounts that would be rnalerial in relation to the general purpose financial statements being audited may occur and not ~ I be detected within a llmely per:od by employees m the normal course of performing their assigned functious. We noted Ino matters involving the internal control structure and its operations that we consider to b~ material weaknesses as defined above. 'Fhis report is inlended for the information of management of tile Town, the Legislative Auditor of the state of Louisiana Jmd agencies g~anting funds to the Town~ However, this report is a matter of public record and its distribution is not limited~ 
May 20, 1997 



 

LUFFII~", HUFFMAN & MONROE Certified Public Accountants P.O. BOXI4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 
TELEPIIONE (318) 387-2672 FAX (318) 322-8866 

INDEPENDENT AUDITORS' REPORT I ON INTERNAL CONIrROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WJlTH GOVERNMENT AUDITING STANDARDS 
Board of Aldermen Town of Sterlington Slerlington, I,ouisiaua 
We have audited the general pl'~rpose financial statements of Towo of Sterlington, Louisiana (the Town), as of l)ecember 31, !1996, and for the year then ended, and have issued our report thereon dated May 20, 1997. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of tile United States; mad the Louisiana Gol,ernmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and perform the audit to obtain reasonable assurance al:out whether the general purpose financial statements are free of material misstatement. 
The management of the Towi~ is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance thai assets are ~feguarded against loss fi'om unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded propi~rly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may b~,come inadequate because of changes in conditions or that the effectiveness of the design and ot~eration of policies and procedures may deteriorate. 



 

General Purpose Financial Statements As of and ]rot the Year Ended December 31, 1996 
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