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To Ihe Stockholders of Family Counseling Services ofNatchitoches, lac Wc have audited the balance sheet of Family Counseling Services of Natctlitoches, Inc., as of l)ecembe 31. 1996, and the rclatcd statements of income, changes in retained earnings and cash flows for the yet Ihca ended. These financial statements are the responsibility of the Corporation's managcnlenl. Ou responsibility is to cxpress an opinion on these financial statements based on our audit. Wc conducted our atidit in accordance with generally accepted auditing standards. Those standalds require that we plan and perform the audit to obtain reasonable assurance about whether the financial stalcments are fiee of material misstatement. An attdil includes examining> on a tesl basis, cvidcnct supporting the amounts and disclosures in the financial statements. An audit also includes assessing the acconuling principles tised and significant estimates made by management, as well as evaluating Uic overall financial statement presentation. We believe that our audit provides a reasonable basis for otu opinion. 
In our opinion, the 1996 financial statements referred to above present fairly, in all material respecls, i financial position of Family Counseling Services of Natchitoches, Inc. as of l)ecember 31, 1996 and I rcstllts of its opcralions, changes in retained earnings and cash flows for the year then ended col~lbrmily with generally accepted accounling principles. 

Jtute 25, 1997 Natchitoches, Lonisiana 



 



Family Counseling Services ofNatchitoches, Inc Balance Sheet December 31, 1996 
Currenl Assets- Cash Revenue Receivables Total Current Assets Fixed Assets- Office Furniture & Equipment Less, Accumulated Depreciation Total Fixed Asset.,; 
Total Assets 

Liabilities- Accounts Payable Relained Earnings- Unreserved 

.A ss_e_.ts 

Liabilities & Retained Earnings 

Total Liabilities & Retained Earnings 

See notes to tqnauciaJ state.ments 

$27,535 _23,866 $Ll.&0.t 
$19,081 14,897 $_4,184 
$55.585 

$ 3,852 
7_ 33 $~.Z.~ 
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Family Cotmscting Services of Natchitoches, Inc. Statement of Revenues, Expenditures and Changes ill Retained Earnings-Actua Year Ended I)ecember 31, 1996 
REVENUES: O,avernnlenla] Charges for Services Total Revenucs EXPENDITURES: Currenl- Administrative & Genera Office Operation Capilal Assets Cost NSU Contract Total Expendilures Excess (Deficiency) of Revenues over Expendilures Retained Earnings-Beginning of Year Relained Earnings-End of Year 

See notes to financial statements 

$153,593 I_94,2] 5_ $3_47,808 
$267,182 38,575 11,995 6,200 $323,952 
$ 23,856 27~877 $_SA_,Z33 
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Family Counseling, Services of Natchitoches, lnc Statement of Revenues-Actual Year Ended December 31, 1996 
REVENUES: Governnlental- Slate of Louisiana-OMH Northwestern State University Total Goverunlemal Charges for Services- Cost of Care Total Revenues 

See notes to financial statements 

Actua 
$ 60,517 93,076 $153,593 
94.215 
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Family Counseliug Services ofNatchitoches, ]nc Statement of Expenditures- Actual Year Ended December 31, 1996 
EXPENDITURES: Administrative & General- Salaries Payroll Taxes Administrator Expenses Advertising Insurance Office Expense Professional Services Dues & Subscriptions Telephone Training Travel Miscellaneous Total Office Operation- Outside Services Rent-Building Repairs-Furniture & Equipment Supplies Utilities Tota I Capital Assets Cost- Depreciation-Furn. & Equip Lease-Furniture & Equip. Total 
NSLI Contract- Expenses Total Expenditures 

See notes to financial statements 

Actua 
$198,694 19,605 7,054 345 3,965 13,600 1,390 463 7,963 607 13,246 250 $267,182 
$ 11,762 16,925 954 808 8,12_(.,. $ 38,575 
$ 10,577 1,418 $ 11,995 
$ 6,200 $L6.., 89:/. 
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Family Counseling Services ofNatchitoches, lnc Statement of Changes in Retained Earnings Year Ended December 31, 1996 
ned Earnings at December 31, 1995 ncome for lhe Year ned Earnings at l)ecember 31, 1996 

See notes lo financial statelnellts 
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Total $27,877 23,856 $51.7.3.5 



l'~amily Counseling Services ofNatchitoches, Inc Statement of (?ash Flows For the Year Ended December 3 I, 1996 
Cash Flows from Operating Activities: Net Income Adjustments to Reconcile Net Income to Nel Cash Provided by Operating Activities Depreciation Increase in Accounts Receivable Increase in Accounts Payable Total Adjustments Net Cash Provided by (Used in) Operating Activities Cash Flows from Investing Activities: Equipment Purchases Net Cash Provided by (Used in) Investing Activities 
Cash Flows from Financing Activities Net Cash Provided by (Used in) Financing Activities Net Increase (Decrease) in Cash During the Year Cash and Cash Equivalents at the Beginning of the Year Cash and Cash Equivalents at the End of the Year 

See noles to financial statements 

$ 10,577 (23,866) _ 1,974 
$ 14.76 

Exhibil 1 Page 

$ 23,856 

(1 h315) $ 12,541 
4.76 
0 $ (2,220) 29,755 $2LL3_~ 
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Family Counseling Services ofNatchitoches, lnc Notes to Financial Statements Decembe, r 31, 1996 
Page 10 

Family Counseling Services of Natchitoches, Inc., was incorporated as a Sub-chapter S Corporatio~ on October 1, 1993 under the laws of the State of Louisiana for the purpose of offering counseling services for individual consumers with mental health problems. The sole shareholdcr of tht corporation is Yvettc Scott. Ms. Scott receives 100% of the profits or losses that occur. 
Cash MARY OF SIGNIFICANT ACCOUNTING POLICIE At December 31, 1996, cash and cash investments totaled $27,535. Bank account balances a December 3 I, 1996 totaled $28,250. Of the amounts held in commercial banks, one hundred perccn was covered by federal depository insurance. Property and Equipment All property and equipment are shown at cost. Depreciation is calculated using tile straight-lin~ method based on the estimated useful lives of the assets. Accumulated depreciation at Decembel 31. 1996 was $14,897. lncolne Taxes: 
The Corporation Iras elected to be taxed under tile provisions of Sub-chapter S of the Internal Revenue Code. Under those provisions, the Corporation does not pay federal corporate income taxes on its taxable income. Instead, the stockholders are liable for individual federal income taxes on their respective shares of stock. Cash Equivalents: For purposes of the statement of cash flows, cash equivalents include all highly liquid deposits and debt instruments acquired with maturities of three months or less. GENERAL FINANCIAL STATEMENT DISCLOSURE Nature of C)perations To provide intensive in-home, in-school, and community-based services to rural office of inenlal health consumers and their families to prevent out-of-home residential/institutional placement ~,1 youth and aduhs in need of more intensive services than are available at local mental health clinics/centers. 
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INI)I'PENI)I';NT AUDII'ORS' REPORT ON THE INTERNAL CONTROl, STRUCI"t)RI 
To ~!he Stockholders of Family Counseling Services of Naichitoches, lnc We have audited the financial statements of Family Counseling Services of Natchitoches, Inc.. Natehitoches. Louisiana, as of and for the year ended December 31, 1996, and have issued our repo~l thereon dated June 25. 1997. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan arid perform the audit to obtain reasonable assurance ablaut whether the Iinauciad stalenlelllS covered by our report are free of material misstateinent. The inanagenlent of Family Counseling Services of Natchitoches, Inc. is responsible for establishing and maintaining an internal control smlcture. In fulfilling this responsibility, estimates and judgnients b~ nlanagenleu[ are required to assess tile expected benefits and related costs of internal control struclllll." policies and procedures. The objectives of an internal control structure are to provide managenlent ~vilh reasonable, but not absolute, assurance that assets are safeguarded against loss fronl unauthorized use Ol disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permil the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent linlitations ill any internal control structure, errols ot irregularities may nevertheless occur and not be detected. Also, projection of ally evahlalion of lhc structure to future periods is subject to tire risk that tile procedures may become inadequate becatlsC ol changes ill conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. Ill planning and performing our audit of the financial statements of I:amily Counseling Services ol Natchiloches, Inc. for the year ended December 31, 1996, we obtained an understanding of the internal control structln'e. With respect to tile internal control structure, we obtained an understanding of the desigu of relevant policies and procedures and whether they have been placed in operation, and x~c assessed control risk in order to determine our auditing procedures for the purpose of expressing oul opinion on tile financial statements and not to provide assurance oll the internal control struclnlc. Accordingly, we do #lOt express such all opinion. We rioted certain mailers involving tile internal control structure and its operations that we consider to hc reportable conditions under standards established by the American Institute of Certified Public Acce, unianis. Reportable conditions involve matters conling to our attention relating to significant deficiencies in tile design or operation of the internal control structure thai, in our judgment, could adversely affect the enliiy's ability to record, process, summarize, and report financial data consisicm with tile assertions of manageuaeni ill the financial statements. 



Lack of Seoaration of Duties Finding 
Page 14 

I)uc to a lack of personnel, there is no separation of duties for accounting purposes. This lack ol separation coustilutes a material weakness in internal control. Recommendation: Since lhe cost of an internal control systeol should riot outweigh the benefits, we callno! recoulmend additional personnel and thus have no recommendation in this area. 

June 25, 1997 Natchitoches, Louisiana 



The resulls of our lests disclosed no instances of noncompliance with Family Counseling's grants that arc required to be reported. This report is intended for the information of management. This restriclion is not intended lo limi! !ht dislribulion of this report. 
~)~z~~ " ~nson, ~ ho,Y, as ~ Co,mm~~  .hme 25, 1997 Nalchitoches, Louisiana 
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