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INI)EPl;NDENT AUDITORS' RISPORT ON COMPI,IANCE W1TII LAWS AND ]",EGUI,ATIONS 
To the Board of Commissioners Draina~,e District No. 4 SI. Tammany l~arish, Louisiana We have audited the component unit financial statements of the Drainage I)istrict No. 4 of St. Tammany I'arish, l,ouisiana as of December 31, 1996, aLd for the years ended December 31, 1996 and 1995 and have issued our report lhereon dated June 11, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Audiling Standm_'d~, issued by the Comptroller General of the United States. Those standards require we plan and pclll,ma the audit to obtain reasonable assura lee about whether the component unit financial slatcmcnts arc llcc of material nlisstalemellt. 
The Board of Colnmissioners of Drainage District No. 4 of St. Tammany Parish are responsible for the Districl's compliance wilh laws and regulations. As part of obtaining reasonable assurance aboul whether the compol,cn! unil financial statements are free of material misstatement, we perfomaed tests of the District's compliance \xith certain laws, regulations, contracts and grants. I lowever, our objective was not lo provide an opinion on overall compliance with such provisions. Ac zordingly, we do not express such an opinion. The results of our tests disclosed no instances or[ noncompliance that are required to be reported under 

June 11, 1997 
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COMBINED BAI~ANCE SI lEE]' - ALL FUNI) TYPF.S AND ACCOUNT GROUI'S COMIC]NED STATEMENT OF RI~.VENUES, EXPENDITURES, AND CI1ANGES IN FUNI) BALANCE - AI~I. GOVERNMENTAl. FUND TYPES STATEMENT OF REVENUES, E]8 PENDITI.JRES, AND CI IANGES 1N FI.JNI) BALANCF. - BUDGET (GAAP Bt~SIS) AND ACTUAl. - GENERAl. FUN1) TYPE 
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INI)EI'END1;NT AUI)ITOR'S REPORT ON INTERNAL CONTROl, STRUCTURI,I ]NI)EI'ENDI';NT AUDITOR' S REPORT ON COMPI,IANCE WITI 1 LAWS AND I:'.EGUI~ATIONS 



Samuel K. Smi,:h, CPA Pattlck "B~an" HuvaL CPA 
Smith, Huval & Associates, L.L.C. (A LrMITEI~ L)AlqlLITY ~)MPA~Y) Certified Public Accountants P.O. Box 1660 Co-: ington, [x3uisiana 70434 - 1660 

INDEI'ENDENT AUDITOR'S REI'ORT 
To the Board of Commissioners Drainage ])istrict No. 4 St. Tammany Parish, Louisiana 

{504) 892-6633 - C,,vm~!.,n (504) 892-4666 - FAX 

We have audited the accompanying component unit financial statements ofl)rainage District No. 4 and the account group financial statemem as o:'Deccmber 31, 1996, and for each of the years ended I)cccmber 31, 1996 and 1995, as listed in the table of contents. These financial statements are the responsibility of the Districts' management. Our responsibility is to express an opinion on these financial statements based on our audit, We conducted our audit in accordance with generally accepted auditing staudards, Those standards require that we plan and perfoml the audit to obtain reasonable assurance about whether the financial statements arc free of matcrial lnisstatement. An audi: includes examining, on a lest basis, evidence supporting lbe amotmts and disclosures in the financial stateme.nts. An audit also includes assessing the accounting principles used and significant estimates made by nmnagement, as well as evaluating the overall financial slalemcnl presentation. We believe thai our audit provides a reasonable basis for our opinion. 
In our opinion, the component unit financial statements referred to above present fairly, in all material respects:, the financial position of the E,rainage District No. 4 as of December 31, 1996, and for each of the years ended December 31, 1996 and 1995, in conformity with generally accepted accounting principles. Also, in our opinion, the account group financial staternent referred to above presents fairly, in all lnalcrial respects., the financial position of the account group of the l)rainage District No. 4 as of December 31, 1996, in conformity with generally accepted accounting principles. 
In acco "dance with _Gove1" m_~lent Audi ~Standar_d.5, we have also issued a report dated June 11, 1997 on our consideration of the internal control structure of Drainage District No. 4 and a report dated June 1 I. 1997 on its compliance with laws and regulations. 
Jnne 11. 1997 a,,.,,d g a~x,.~,tZe. 



ASSETS 
Cash in banks and on hand Fees rcccivable (net of allowance for uncollectible accounts of $6,947) Due fi'om General Fund Plant and cquipmenl Prepaid insurance Olher 

l)rainage District No. 4 St. Tammany l'arish, Louisiana COMI?,INED BAI ,ANCE $1 IEI,2T- AI.I. FUND TYPES AND ACCOUNT GP, OUPS 
I)ecembcr 31, 1996 
Govermnenta 1 ;lind Tvnes 
General _ 
$ 126,528 
35,984 

Debt Service 

2,580 7,458 399 ~;_'~9~~2 $ 2,580 

l'he accompanying notes are an integral part of this statement 

Accotln{ Group General 'l'oml Fixed (Mcmoral,dum Assets ___()!dS~) 

335,446 
2(,.528 
35.q84 2.580 3)5.446 "/.458 -~99 $ 335,446 $ 508.395 



 

l)rainage District No. 4 St. Tammany Parish, Louisiana COMBINED BALANCE S11EE% AI.L FUND T'fPES AND ACCOUNT GROUPS - Continued 

1 .IABII.ITI ES AND FUND EQUITY 
Accounls payable Payroll laxes payable Malured bonds and interest payable Due lo Debt Service Fund l'olal liabililies 
Fund Equity lnveslment in general fixed assets: General fund Reserve for prepaid insm'anee Unreserved fund balance 

December 31, 1996 
Governmental Fund Tvnes 
G~!)_eral 

$ 1,013 570 

l)ebl Service 

15,925 
____.4~63 15,925 

7,458 158 748 
_ 1 (,~6206_ 5~_7 _0_~3_69_ 

l'he accompanying notes are an integral par~ of this statemenl 

(13,345) (13,345) $ 2,580 

Account Group Gcnerat "l'c,tal Fixed (Melnolmldum Assets OnJ5 ) _ 

335,446 

1.013 570 5.925 2,580 2()~088_ 

7.458 
335,446 488~3()7 5__335,446 $ =~()8~ ~5 
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Drainage District No. 4 St. Tanmlany Parish, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1996 

NOTE D - CI';RTIFICATE OF INI)E2,TEDNI~,SS 
The DislricI has a certificale of indebtedness beming interest at 8.25% that matared in 1988. Before this cerlificale malured, lhe original hclder of lhat certificate was taken over by the Federal Deposil Insurance Corporation (F.I).I.C.). Subsequent to the take over, the successor bank has been contacted and inti~rmcd the District that it has no record of said certificate. Accordingly, the District retained the service of thc Mr. Tammany Parish District Attorney':~ Office (D.A.) to look into the matter more fully. As of the date of Ihis audit, the D.A's office is of the opildon that it is possible this debt is prescribed. The outstanding principal and interest, which was accrued through maturity, is recorded in tile Debt Service Fund. 
NOTE E - DEFICIT - t:UND EQUFI Y The Debt Service Fund has a fuuc balance deficit of $13,345 as of December 31, 1996, as a result of the maluriug of lhe certificate of indebtedness referred to in note D. 
NOTE F - OTIIEP, INDIVIDUAL FEND DISCLOSURES Individual fund interfand receivables and payable balances are not eliminated in tile accompanying financ slalcmenls. Such balances at December 31, 1996, follows: 
General Fund Debt Service Fund 

NOTI,; G - SUBSI~QUENT EVENT 

lnterfund Receivables $ 2,580 $__2,580 

lnterfund Payables $ 2,580 

The St. Tammany Parish Police Jtny contracted with a construction firm to make certain improvements on the Dislrict's levee and drainage system. At December 31, 1996, work has ceased on the contract duc to a billing dislmte. The remaining wor~ 1o complele the improvements esfimalcd at $40,000, will be paid by the District at the time lhe work is completed. 
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Drainage District No. 4 St. Tammany Parish, Louisiana 
NOTES TO FINANCIAl, STATEMENTS December 31, 1996 

NOTI'; A - SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES - Continued 
6. Basis of Accounting - Continued All govermnental funds arc accounted for using lbe modified accrual basis of accounting. Thch revenue is recognized in the accounting pcriod in which it becomes both measurable and available. Expenditures are recognized in the accounting period in which the fund liability is incurred, il measurable. An exception to this general rtfle is principal and interest on long-term debt which is recognized when due. 
Reveune~ Service fees are recorded in the year the fees are collected. Interest income on time deposits is recorded when the time deposits have matured and interest is available. Miscellaneous revenues mc recorded as revelme when received in cash. Substantially all other revenues, including granl revenue, are recognized when they become both measurable and available to finance cxpendilutcs of the fi seal period. 
Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related liability is incurred, ex :ept for principal and interest on general long-term obligations, which are recognized when due. 7. Budget Practices 
The District adopts an almual budget for the General Fund on a modified accrual basis of accounting. 
8. (;ash, Cash Ecuivak:nts, and Investments Under slate law, the Distric~ may deposit funds in demand deposits, interesl bearing demand deposits, money market aeeot nts, or time deposits with state banks organized under l,ouisiana law or national banks having thei" offices in Louisiana. AI December 31, 1996, the District has cash (book balances) and cash on hand totaling $126,528. Cash deposits are stated at cost, which approximates market. Under state law, these deposits (or the resultinlg bank balances) n ust be secured by federal deposit insurance or the pledge of sectlrilics 

3_2 



NOTE I~ - SERVICE FI~ES 

l)rainage District No. 4 St. Tammany Parish, Louisiana NOTI5 S TO FINANCIAl, STATEMENTS 
December 31, 1996 

Tim District assesses a service fee each year to each property owner in the l)istricl for tim maintenance and operation oflhe 1)istricl. For 1995, the fees were set at $46 per lot or $168 per acre for tracts of land larger lhan a loL For 1996, file fees were set at $96 on each lot (up to 10,000 square feel) and $96 lbJ each 10,000 square feet for tracts of land larger thml a lot. The District has one major lmld owner who is responsible for over 60% of the szrvice fees billed. As of l)ecember 31, 1996, ll~is major land o\vnel has paid their 1996 bill in ils enlirety and owes no outstanding service fees. The fees rcceiw~blc a( l)ccember 31, 1996 comprised tola lly of prior year balances are as follows: Service fees receivable 1.ess: Allowance for unc(,lleclibles 
Nel service fees receivabl NOTE C - CI IANGES IN GENERAI, FIXED ASSETS 

$ 42,931 _16,947 

The I)istrict established a detail fixed asset listing using historical cost and estimated historical cos l'rcsented below is a sumrnary of cnanges in general fixed assets: 

Buihtings and inllTR'oveln enls l~quipment 

Balance De,:elnber 31, 1994 
$ 110,000 178,086 ,288,o8~ 

1995 Additions 
$ _ __4._6,060 ~L A6~O_060 

:1_4 

Balance December 31.1995 
$ 110,000 224,146 $ 334,146 

Balance 1996 l)cccml)cf Additions 31j 9!10 
$ 1,300 $ ],3O0 

$1 IO,OO( 225.4.~ ( $_335A.1( 



coMPONEN'I" UNIT FINANCIAL S'I'ATEMEN'FS ~5,ND IN1)EPENDENT AUDITOR'S I~'EPORT [)RAINAGE DISTRICT NO. 4 ST. T &MMANY pARISH, 1.OUISIANA 
DECEM|~,E[~ 3 l, 1996 

Jncler pro~'tsions of ~>~cate law, this rel~t is a public document. A copy of the i'eport has been submit- ted to the audited, or reviewed, entity and o~:her appropriate public officials. Th,~ report is available for public inspection at the Baton Rouge office i~ the Lelg, islative Audi. for and, where appKg~'iate, at the office of the 1~rish clerk of court 



To the Board of (~'ommissiolmrs l)rainage l)isirict No. 4 Page 2 
Our consideration of the internal COl~trol would not necessarily disclose all matters in the internal control slructure that 1night be material ",veakl~esscs under standards established by the American Institute of Cc~ ti fled l'ublic Accountants. A material weakhess is a condition in which the design or operation of one or more o/the internal control structure elements doe.~ not reduce to a relatively low level of risk that errors and irregular tries in amounls thai would be material in relation to the general purpose financial statements begin audited ma5 ot-t tn and not be detected within a timely pcriod by employees in the normal course of performing their assign~.d functions. We noted no mailers invol~ing the internal control structm'e and its operation lhat we consid~) to be material weaknesses as defined above. 
This report is intended for the information of naanagement and others within the organization as well as the l.ouisiana Legislative Auditor. 'lqfis restriction is nol intended to limit the distribution of this report, which is a matter of public record. 

June 11, 1997 



 

Drainage District No. 4 ~.1. Tammany Parish, Louisiana 
NOTES TO FINANCIAl, STATEMENTS December 31, 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. Fund Aceounting 
The accounts of the Drainage District No. 4 arc organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund consisl ol self balancing accounts that c3mprise its assets, liabilities, fund equity, revenue, and expenditures. Governmcnl resources are allocated to and accounted for in individoal funds based upon the purpose for which they are to be spent and the means by which spending activities are to bc controlled. 
4. Governmental Fund General Fund - The General t'und is the general operating fund oflhe District. It is used to account for all financial rcsources ex,zept those required to be accounted for in another fund. Debt Service Fund - The Dek t Service Fund is used to account for the accumulation of resources for, and the payments of, general long-term debt principal that has matured, interest that has aecrued, and related cost. 5. Fixt~d As~ts 
The accounting and reporting treatment applied to the fixed assets associated with a fund is determined by its measurement focus. All governlnental fund type opcrations are accounted for on a spending or "financial tlm~" measurement focus mad only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fuud type operations (general fixed assets) are accounted fta in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. No depreciation has been provided on general fixed assets. 6. Basis of Accounting, 
Basis of accounting refers to when revelme and expenditures are recognized in the accounls and reported in the financial state aaents. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 

3. 3_ 
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INDI,;PENDI,2NT AUDITOR'S REPORT ON INTERNAl, CONTROl, STR1.JCTURE 
To the Board of Conm]issioners Drainage 1)istrict No. 4 St. Tammany Parisll, l,ouisiana We have audited the compouent unit fiuancial statements of the Drainage District No. 4 as of l)ccembm 3 1996, and for the years ended December 31, 1996 and 1995 and have issued our report dated June 11, 19~7 We conducted our audit in accordance with generally accepted auditing standards and Government Audiling Standards issued by the Comptroller ~cneral of the United States. Those standards require tlmt we phm mid perlbrm the audit to obtain reasonable assurance about whether the financial statements are fi'ee of material Ini ssl.alenlent. The maaagement of the I)rainage Distr!ct No. 4 is responsible for establishing and maintaining an internal conh ol structme. In fldfilling this responsibi ity, estimates and judgments by management are required to asscss the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets me safeguarded agaiust loss fi'om unautho::ized use or disposition and that transactions are executed in accoJ dance wilh managenaent's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal contT ol structure, crrors or irregularities may n,~verthelcss occur and not be detected. Also, proiection of any cvahmtitm of the structure to futtlre periods is subject to tim risk that procedures may become inadequate becaust ol changes in conditions or that tile efft ctiveness ot' the design and operation of policies and procedurcs may deteriorate. 
In planning and performing our audit cfthe general purpose financial statements of Drainage l)istrict No 4 lbr the yems ended l)ecember 31, 1996 and 1995, we oblained an understanding of the internal control slruclufc. With respect to the internal control structure, we obtained an understanding of the design of relevant politics and procedures and whether they have been placed in operation, and we assessed control risk in order to dclcm/inc our auditing procedures for the purpose of expressing our opinion on the general purpose financial staterooms and not to provide an opinion on the in~,enaal control structure. Accordingly, we do not express such all opinion. 



Gcncral Fixed Assets al Cosl Building and improvcmcnts l~,quipment l'olal General Fixed Assels 
hweslmcnts in General Fixed Assets froll]: General Fund ]-),cventlcs l'olal ]nvcstmcnls in Gclacral Fixed Asscls 

Drainage District No. 4 St. Tammany Parish, Louisiana STAT~ MENT OF GENERAL FIXEI) ASSETS 
1)eccmber 31, 1996 

The accompanying holes are an integral part of this statement 

1996 $110,000 225,446 $ 335,446 

$ 335,446 
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I)rainage ])istriet No. 4 54. Tammany Parish, l,ouisiana NOTES TO HNANCIA1, STATI,;MENTS 
December 31, 1996 

NOTI", A - SUMMARY OF SIGNIFICANT ACCOUNTING POI3CllZ, S 
The accounting and reporting policies of the Drainage District No. 4 of St. Tammany Parish conform to generally acceptcd accounting principles applicable to governmental entities. Such accounting and reporting procedures also eonform lo the requirements of Louisiana Revised Stalutes 24:5] 7 and to the guides set forth in the !,ouisiana Me nicipal Audit__and Accoun_ting Guide, and to the industry audit guidu Audits of State and Local Governmcnta! Units. The following is a sumlllal'y of certain significant policies 
Hi_story Drainage District No. 4, St. ' "ammany Parish, l,ouisiana was created by the St. Tammany Palish Police Jury ordinance No. 812 in May, 197!). q'he District serves the area of St. Tammauy l'arM~, l ,ouisiana known as Kingspoint South and Foxhollow. The District is operatcd as a component unil oflhe St. Tammany Parish Palice JlJry. 2. R cporlin~Entity 
As the govcrning aulhority oflhc Parish, for reporting purposes, the St. Tammany l'arish Police Jury is the financial leporting entity for St. Tammany Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary govermucnt is financially accountable, mtd (c) other organizations for which nature and significance of thcil rclationship with the primary ~,ovcrnment arc such that exclusion would cause the reporting cutit\ 's financial statements to be mis eading or incomplete. In accordance with GASB codification Section 2100, ])rainage District No. 4 is considered a component unit of the parish reporting entity because: (1) commissioners of the Dislrict are appointed by lhe St. Tammany l'arish Police Jury and; (2) lhc District provides drainage proteclion service to residents within St. Tammany Parish. While Drainage l)istrict No. 4 is an integral part of the parish reporting entity and should be included within the general purpose fi~3ancial statements of that reporting entity, GASB Codification Scctitm 2600 provides lhat a component unit may also issue financial statements separate from those of the reporting entity. Accordingly, the accompauying financial statements present infommtion only on the financial operations of l)rainage District No. 4 and do not present intbrmation on the St. Talnmany Parish Police Jur), the general govemnrent services provided by the police jm'y ol on olher component units that c:gmprise the St. Tanunany Parish reporting entity. 
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Drainage District No. 4 St. Tammany Parish, I,ouisiana NOTES TO FINANCIAI, STATEMENTS 
December 31, 1996 

NO'I'F, A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICII';S (Continued) 8 Investments - Continued owned by tile fiscal a~,ent ban~. The market value of the plcdged securities plus the federal dcposil insm'ance nmst at all times equal the amount on deposit with the fiscal agent. These securities m~ held in the name of the District in a holdintg or custodial bank float is nmtually acceptable 1o bnlh parties. The following is a summary ofcash and cash and cash cquivalcnts (bank balances) at I)ecembcr 3 1996. 
l)emand deposits Interest-bearing demand c eposits 
l'otal 

$ 1,580 126,220 $127~800 
These deposits are secured f:om risk by $100,000 of federal deposit insurance and $27,800 of pledged securilies held by the custodial bank in the name of the District (GASH Category 2). The District considers all high [y liquid investments with an original maturity of three months or h'ss when purchased to be cash ec uivalcnts. 
9. Federal Income Taxes The District is not subject to federal income taxes in accordance with lhe lnternal Revcnue Code (IRC) Section 115 regarding income of stales, nmnicipalities, political subdivisions, etc. d Statements - Overviev 
Total columns on the Combined Statements - Overview are captioned "Memorandum Only" Io indicate that they are presentcd only to facililate financial analysis. Data in these columns do nol present financial position, results of operations, or changes in financial position in conformity with generally accepted accounfirg principles. Neither is such data comparable to a consolidation. lnterfund eliminations have rot been made in the aggregation of/his data. 
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