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*CERTIFIED I'/IBI,IC ACCOUNTANTS. 

July 2, 1997 
INDEPENDENT AIJI)TTOR ' ~ REPOWr[ 

To the Officers of Husser Volunteer Fire Department Husser, Louisiana 

~ll)CI IL;III [IL~ ('c,liflcd Publi( A~ ~ S,cieb (,I Cc,lified Publi~ A 

We have audited the accompanying statement of financial position of the Rural District NO. 2 Current Restricted Fund of the Husser Volunteer Fire Departnlo] non-profit or~Tanizatlon) as of DecenJaer 31, 1996, and the related statements of aetJv and cash flows for the two years then ended. These financial statements a] ( responsibility of the Fire Department's man~lgement. Our responsibility is to exp] e opinion on these financial statements based oll our audit. We have conducted our audit in Gov~:nm~nt Alld~ t ~n~ Rt~nd~rd~ accordance with generally accepted auditing stands] d ~nd issued by the Comptroller General of the Uni ted [;t ~ < s:. Those standards require that we plaB and perform the audit to obtain reasonable asnt, l,n~e about, whether the financial statements are free of material misstatement s. An ~tL] ] t includes examining, On a test basis, evidence Supporting the al]lounts and disclosu1<; iz~ the financial statements. All audit also includes assessing the accoullting princip](,! L:~;<C/ and significant estimates made by management as wel] as evaluating tile ovel;al] fJng;tl: J i] statement presentation. We believe that our audit provides a reasonable basis f(l o<i] opini on. In our opinion, the financial statements referred to above present fairly, in all ii,i,i <: ]a[~ respects, the financial position of the Rural Fire District No. 2 Current Restrictoc, !uuld of the Husse]- Volunteer Fire Department: as of December 31, 1996, and the YesulI.~: <.f it!: opera~ions an(] cash f] ows for the two yea:cs then ended in confo~mitl, wJ ib ff/n~ ~ ,] ] y accepted accounting principles. As di scussed ill Note 1 to the finane:[a] statements, in 1996 Husser Volunt6<,] J;i I e Department changed its method of accounting :[or contributions and its method of f:in ~I~, ]a] reporting and financial statement presentation in accordance with Statements of FJl] m ia] Accounting Standards No. 116 and 317. 
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INTRODUCTION 

HUSSER VOL~qTEER FIRE DEPARTMENT 
As of and for the Two Years Ended December 31, 1996 

The Husser Volunteer Fire Department (hereinafter referred to as the "Fire Departnl is a Louisiana non profit organization. Its purpose is to operate exc]usive]v volunteer fire-fighting organization to provide fire protection and emergency rcs; services in the Community of Husser and surrounding rural areas. The Fire Departme governed by a board of directors and o~ficers consisting of a chief, a first as~:J chief, a second chief, a captain, a second captain and a secretary/treasurer, (a which is elected by the membership. At the ])resent time the Fire Department consJs thirty- two active volunteer firemen. The Fire Department nlai ntains an off i c( equipment in a fire station in the Husser I. SiR4MARY OF SIGNIFICAI~T ACCOITNTIN~ POLICIES A. BASIS OF PRESENTATION The financial statements ]]ave been prepared on an accrual basis a: i it: conformity with standards promalqated by the American Institute of Ce~ t i! :iod Pub] i c Accountants in its audit guide Audl ts of CertaJ n I~on] i f i t Organizations and its Statement of Position 78-10. B. FUND ACCOUNTING The accounts of the Fire Department are maintained in accordance with the' principles of fund accounting whereby resources are classified for acco11~t Jilc~ and report3ng purposes into funds established according to their natu! < a!id purpose. Separate accounts are maintained for each fund. Ext <.~ 11 .] ] 7 restricted funds may only be utilized in accordance with the pu,] ,s<~s established by the source 01 the funds and are in contract with unre.~:L: : .i cd funds over which the Board retains full control to use in achievJnq , i:. of its purposes. The accompanying financial statements present only the financial r( accounted :for in the followinq fund: The Rural Fire District NO. 2 Current Restricted Fund represents rev{nm expenses related to the operation of fire protection and emergency ~~':} services Jn the unincorporated rural areas surrounding the commun t }lusser under the terms of an agreement between the Fire Department a:l: ~ural Fire Protection District No. 2 of Tangipahoa Parish. The accompanying financial statements do not include the asset.q, ] iabJ ] i and fund balance and the support revenue, expenses, and capJ ta] addJ i J cl cash f]ows reported in funds other than the Rural Fire District NO. 2 ('~ Restricted Fund. Accordingly, the financial statements being present < not intended to present the financial position of the Husser Volunt <.(i Department: as of December 31, 1996 , or its results of operations c 1 flows for the year then ended in conformity with general) y i< 



HUSSER VOLUNTEER FIRE DEPARTMENT 

accounting principles The Rura] Fire District No. 2 Current Fund is considered restricted b< undel the teYals of the cont~-act with the Rural Fire Protection District of Tangipahoa Parish these funds "shall be expended solely for the pu~ of operating, maintaii1ing and~or purchasing of equlpu~ent and supplies. salaries if approved by Fire District No. 2." (3. SUPPORT AND REVENUE Support consists primarily of contract payments received from Rura I Protection District No. 2 of Tangipahoa Parish in the form of ad va taxes, state revenue sharin<j funds and fire insurance rebate funds. Th< Department receives a percentage of the total funds availab]e to Rural Protection District No. 2 based on formula contained in the original coi agreed to by all participating fire departments Jn TangSpahoa Parish. '1 valorem tax allocation is established in January of each year and dis~ by Rural Fire Protection ])istrict No. 2 on a quarterly basis. State ~ < sharing al]d fire insurance rebate funds are disbl)rsec] to particJpatJn~ departments by Rural FJ re Prot ection District No. 2 as the funds 1 available. As a result, ad valorem taxes and interest income Js recol as income in the period earned. State revenue sharing funds, fire inst rebate funds and all other revenue are recognized as income when reccJ CASH Cash ]nc]udes interest bearing demand deposits E. INCOME TAXE~ The Orc~anization is non-profit and exempt from income taxes under Se 503 (C) (4) of the Internal Revenue Code. Therefore, no provision is mad i ncome taxes. F. FAZR VALUES OF FINANCIAL INSTRU~4ENTS The O]Tga~]izatlon' s purposes, J nclude Organ i zat ion in J nstruments are : 
financial instruments cash. The following estimating 5ts fair none of which are held methods and assumptions va]ue disclosures for 

(]ash: The carrying amou]~ts reported in position approximate fair value because those instruments. ~. ESTI24ATES 

for t used fil 
the statement of fina of the short maturJ t i 

The p]-eparation of financial st~tements in conformity with generally 8{ accounting principles requires management to make estimates and assul that affect certain reported amounts and disclosures. Accordingly, 



 
}{USSER VOLUNTEER FIRE DEPARTMENT NOTES TO THE FINANCIAL STATEMEHTS (CONTTHI]~I 

results could differ from those estimates. H. STATEMENT OF CASH FLOWS Fo~ the purposes of the statement of cash flows, all investments ,,.,~:,t I a ~mtmmii.y of 90 dmyz <>Y less fYo~ the dnte o[ ]>~Ych%~s~ am~ con.~id~r~~d ' { ~" cash equjva] ents. I. FINANCIAL STATEMENT PRESENTATION ]11 1996 the Organization e]ected to adopt Statement of Financial AccoLn < nq Standards (SFAS) No. 117, "Financial Statements of Not-for l'r <I J t Organizations". Under SFAE No. 317, the Organization is requi2:ed to ]~ ; ~ t information regarding J ts fJ nsneial position and activities accord i *:! t o three classes of net assets: unrestricted net assets, temporarily rest l < <,d net asse~s, and permanently restricted net assets. In additi o11, ~ h~, Organization is required to present a statement of cash flows. As pe~ m ~' <d by this new statement , the Or qanization has discontinued its use of f nd accountinq and has, accordingly, reclassified its financia] statement !: to present the three classes of ]let assets required~ This reclassJfJcatJol !:~d no effect on the change ill net asse_ts for 1996 or ]995. J. CONTRIBUTIONS The Organ] zation also elected to adopt SFAS No ~ 136 , ~'Account i]ic ! <)~ Contribut~ol~s Received and Contributions Made," ]n 1996. In accordallci" v th SFAS No. 116, contributions received are recorded as unrest ~ J ( ', , ::i, temporari]y restricted, or permanently restricted support depending ~,i !h{ existence or nature of any donor restrictions. The adoption of SFAS N<} I] 6 had no effect on net ass;ets or the change in net assets as of or for tb, ~',':<) year.~; elided December 31, ]996. 2 . (]ASH Cash at December 33, ]996, consisted o~ the following: 1996 __1~] ~R Interest Bearing Demand DeposJ ts $36~ 970 $~ "/~ ~} ~otal $36~ 970 $4_9~ '~ 1 3 . RECEIVABLES Receivables include amounts due from Rural Fire Protection District No. December 33, 1996, and are summarized as follows: Due From Rnral ~'ire Protection District No. 2: 1996 3~3~! Ad Va]orem Taxes $~062 $ [u45~ ~o allowance f<)~ rtncollectible account.~ Js required at December 31, 1996. 
9 



}IUSSER VOLUNTEER FIRE DEPARTMENT ]g6]TI~]S TO THE FINANCIAL STATEMENTS (CONTINUEE 
4. CONTRACT WIT}[ RURAL FIRE PROTECTION DISTRICT NO. 2 The TangJpahoa Parish Council (the parish governing authority) created Rural Protection District No. 2 of Tangipahoa Parish (District) funded by an ad va tax to provic|e fire protection and emergency response services in the rural of the parish. The boundaries of the District include the unincorporated a] < Tangipahoa Parish ']'he Fire Department entered into an agreement with Rural Fire Protection Dis No. 2 t o provide fire protect:ion and emergency response services :i n unincorporated rural areas in the community of Husser. Funding Js provided ~d valorem tax and related state revenue sharing. Under the terms o:[ the contract: with the District, these funds "shall be e>:p.~i solely for the purposes of operating, maintaining, and/or purchasing of equJ;m or supplies and salaries if approved by Fire District No. 2. " Equipment pu)cl~ remains the property of the Fire District and is not recorded in the accompa C, financJ al statements. 5. DONATED SERVICES AND FACILITIES All of the Fire Department's program services are provided by volunteers amounts have been included in the financial statements for donated services no objective basis Js available to measure the va]ue of such servicp~ facilities. 6. FAIR VALUES OF FINANCIAL INSTRUMENTS The estimated flair values of the Organization's financial instruments, ]lone of are held for trading purposes, are as follows: 

FJ nancial Assets Cash 

] 0 

CARRYING AMOUNT FA] R VA] ,t] $36,970 $~6.1~ 



 



 



Jc~hn N. I)ulnin CPA* I)ClmiS E. James. CPA* ~A ],ro[essJolla] Colporalioll 
Charles D, Mathews, CPA lgryon C. Gmrety, CPA 

To The Husser Husser 

*CI~IRTIIqE1) PUIlI,IC ACCOUNTANTS* 

July 2, 3997 
~cL~ (UN AN ~T]]DTT OF FINAN(!TA], ,qq'ATEMENTS PERWORMF'.r 

We have audited the financial statements non profit organlzatJon) for the two years report thereon dated July 2, 1997. 

A,,le, b~u h ('utdlicd Public M~ S.cicb ~1 Cc, liticd Public \~ 

of the }russet Volunteer Fire l)epartm<~:i ended December 31, 1996, and have issue. ] 
We ]]ave conducted our audit in accordance with generally accepted auditing standa2d: n:d Goveznmgnt AudiL]~_!19 Standards, issued by the Comptro] let General of the Uni ted Those standards require that we plan and perform the audit to obtain reasonable as about whether the financial statements are free of material misstatement. The management of the Husser Volunteer Fire maJntalning an internal control structure. 

t ~1 ,,!; . 
Department is responsible for est ab] i shi l In fuJfilling this responsibility, esi 5 and judgments by management are required to assess the expected benefits and related of internal control structure policies and procedures. The objectives of an Jnt control structure are to provide management with reasonable, but not absolute, asst that assets are safeguarded against loss from unauthorized use or disposition, ant trans~ctJ ons are- executed in accordance wJ th management ' s author5 zation and 1~( properly to permit the preparation of financial statements in accordance with gent accepted accountil]q principles. Because of inherent limitations in any internal <.( structure, errors or irregularities may nevertheless occur and not be detected. projection of any evaluation of the structure to future periods is subject to th( that procedures may become inadequate because of changes in conditions or thl effectiveness of the design and operation of[ policies and procedures may deteriol ~. In planning and performing our audit of the financial statements of Husser Vo]unt (,.n Department, for the two years ended Decemhei 31, 1996, we obtained an understand511[] ( internal control structure. With respect to the internal control structure, we o},t.< an understanding of the design of relevant policies and procedures and whether th,') been placed in operation, and we assessed control risk in order to determine our auc~J procedures for the purpose of expressinq our opinion on the financial statements i~i ,I to provide an (>pli~:[o1~ on the internal col]tro] structure. Accordingly, we do not {>> such an opinion. ]3 
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Husser Vo] unteer FJ re Department 
We noted certain matters involving the internal control structure and its operation th~;t we consider to be reportable conditions under standards established by the Ame: i ,*n Institute of Certified Public Accountants. Reportable conditions involve matters c )i Ln~] to our attention relating to significant deficiencies in the design or operatJol] ot !]w~ internal control structure that, in our judgment, could adverse] y affe< t ' h,> organJ zation' s ability to record, process, summarize, and report :[inancia] data eon!d t .ut with the assert:ions of management in the financial statements. 
PAYMENTS TO "CASH" Condition: During our audit we noted several checks which were made payable to "< We recommend that all checks be made payable to a specific paye 

I]ia letter dated August ]4, 1997, the Fire Department JndJ t(c payments to "cash" in the future. 
Condition: A]though, the organization has established itself as a vo3unteer department, it has not incorporated or established a formal set of by laws. A]~;< organization has not officially obtained non-profit determination from the ]nt Revenue Service. This condition was noted Jn the prior year audit report. 
formal set of by Service. We recommend that the organization consider incorporating, adopt laws, ~gnd obtaining a letter of determination from the Internal }I( 
Manaqement's Res~_n_s_.e~: In a letter dated August 14, 1997, the Fire Department i]i<]5< ,t that incorporating the organization is currently under consideration. Upon Jncorpcn ~I the Department intends to adopt a formal set Of by-laws, and to obtain a let t .! determination f~om the Internal Revenue Service. 
Condition: During our audit we noted that the organization fails to keep ca~;h recei~: ntd disbursement journal s. As a result, the organization was unable to record, s~imma] J z, , .~nd classify aocou]]ting transactions accurately. This condition was ~]oted in the prJo] .<:~:r audi t report. Reconuaenda~i_on-- We recommend that the organization maintain formal cash reeei disbursements journals to record all t]:ansactions. Such journals should be recon< the bank statement on a monthly basis. Financial statements can then be prepared f cash receipts and cash disbursements journals on a quarterly basis. In a letter dated August 34, 1997, the [Fire Department /rid that J t intends to maintain a formal cash receipts and disbursements journal to recc transactions. This jou]znal will be reconciled to the bank statement on a monthly and will the]] be used to prepare quarterly financial statements. 34 



Husser Volunteer Fire Department 
Condition: During our audit we noted that only one authorized signature is requJ1.:: on checks. In addition, we noted the secretary/treasurer has authority to approve ~ i ] ] s, sign checks and is also responsible for maintaining the official accounting r(,( ::,l d~, reconciling the bank statement and preparin9 the quarterly financial report. A]thouf,h th~ small size of the organization limits the extent of separation of duties, we b(l ~e,~c certa] 11 steps could be taken to separate the duties of authorized check signer ~ i oll reconcil5ng and recording accounting records. This condition was noted in t:he prJo~ ~<.:i] audit report. ReconmLendation: Due to limited number of volunteers, we recommend that the organ i~ require two pre-authorJ zed signatures on all cash disbursements to inc] ud( secretary/treasurer and fire chief. We further recommend the fire chief be requJJ( approve all invoices for paynrlent and such approval be documented by signing the fi{ each invoice. Manaqement's R~onse: ]n a letter dated August ]4, 1997, the Fire Department in( that the Fire Department intends to require two pre-authorized signatures on a] disbursements to include the secretary/treasurer and fire chief. Also, it: will : the fire chief to approve all invoices for payment by signing the face of each il 

<)i[ h( t( 0 
t c (~ 
C C' . 

Condikiion: During our audit we noted the Fire Department did not file a federal 7:Tcnl:~ tax return for ]995 or 1996. Federa] law requires non-profit oxganizations to file ~ tax return when gross receipts exceed $25,000, annually. This condition was not(d i~ the pxior year audit report. 
non-profit organizations Department should review the tax return filing and file an income tax return when required. Ma~.ement's Response: In a letter dated A<Igust 14, ]997, the Fire that it intends to review the tax return filing requirements for non and file an income tax return when required. Department ind < ,~t et~ profit organ:L zC i ons 
A material weakness is a reportable condition in which the design or operation o~ )~, c)1 more of the internal control structure elements does not reduce to a relatively ]o~ ,,,re] the risk that errors or irregularities in amounts that would be material in ]e]~t ~, :~ to the i inancial statements bein9 audited may occur and not be detected wJ thJ n a ' :~rly period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily dJsc:ilc: matters in the internal control structure that might be material weaknes~o~; standards established by the American In.~titute of Certified Public Accountani~ material weakness is a reportable condition in which the design or operation of more of the internal control structure elements does not reduce to a relatively 3<}~. the risk that errors or irregularities in amounts that would be materia] in re]a[ ] the financial statements being audited may occur and not be detected within a t period by employees in the normal course of performing thei]: assigned function; consider the matters involving inadequate segregation of duties, and the failure t ,: cash receipt and disbursement journals to be material weaknesses as defined abov( 
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Husser Volunteer Fire. Department 
This report fi s intended for the informat J on of the of flcers, Rural FJ re Prot ( District No. 2 of Tangipahoa Parish and the Louisiana Legislativ(-~ Auditor. Howev(n report is a matter of public record, and its distribution Js not limited. 
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Respectfully submitted, 
DURNIN & JAMES ,k~CPA' s 



 



Ji~hn N. Dulnil , CPA~ l}~nnis E. Jamus, CPA* +A I'lofc~,siolml Ct.potation 
Cllallcs D. Mwhcws, CPA lhyo. C, Gatrcly, CPA 

oCERTIFIEI) PUIILIC ACCOUNTANTS~ 

July 2, ].997 NDNPENDENT AIIDITOR ' ,q REPORT ON COMPI,IAlgCE BASE]] ON AN AUDIT OF FINANCIAL RI) iN ACCOR~ANOR WIT 
To the Officers of HusseY Volunteer Fire Department }lusser, LouisJ aria 

Alncrw:,tl ('cltihcd Public A 
St,dr b ++I I Ccltiflcd Public AI , 

We have audited the financial statements of Ifasset Volunteer Fire Department (a noll organization) as of and for the two years ended December 31, 3996, and have issl report thereon dated July 2, 1997. We have conducted our audit in C~vernrnen[ AIIgIJ tiilc] Ntandards accordance with generally accepted auditing stands] ,1~ issued by the Comptroller General of the united ~;!, Those standards require that we plan and perform the audit to obtain reasonable as;.{ about whether the financial statements are free of material misstatelnent. Compliance with laws, regulations, contracts, and grants applicable to Husser Vo] : Fire Department Js tile responsibility of }]kisser Volunteel< Fire Department's mal]~q. AS part of obtaining reasonable assurance about whether the financial statements a) of material misstatement, we performed tests of Husser Volunteer Fire Depa] t' compliance with certain provisions of laws, :regulations, contracts, and grants. }]o.. the oojective of our audit was not to provide an opinion on overall compliance wit :J provisions. Accordingly, we do not express such an opinion. Material instances of rtoncompliance are failures to follow requ:irements, o1: vio]at J prohibitions, contained in laws, regulations, contracts, or !grants, that cau.q<. cone] ude that tile aggregatJ on of misstatements resu] ring from those faJ lures or vJ o] is material to the financial statements. The results of our tests of compliance di~ the following material instances of noncompliance. COMPLIAIqCE WITH STATE LAW A11dlt R~rh Filino R~ulremant 

alld ( s. [l c,~ 
{ el t,t. ? e< it's "c2 , Hc?h 
; of ; t< ~ ,n s 

The Fire Department did not comply with certain audit report filing requirements J IU ,/;~d by state law. Audit report filing requirements applicable to the Fire Departm{ ,t ,n( specified it] state law, Louisiana Revised Statutes (LSA-R.S.) 24:533(A) (5) (a) 'the pertinent part:[; of the law and the manner in which the Fire Departmerlt failed to (' .ui:]v is as; follows: ]. 8 
P. O. Box 506 * 112 East Chestnul Street * Amite, loouisiana 70422 ~ (504)748-5134 ~ Fax: (504)748 4116 174 South Sixth Street ~ Ponchatoula, Louisiana 70454 ~ (504)386 8180 ~ Fax: (504)386-0210 



Hussar Volunteer Fire Department 
State law requires that atlc]Jts be Auditor within six months of the completed and transmitted to close of the entJty's fiscal the LouJ sJ ana LegJ ::] ~i J v< year. Findin_E[i The Fire Department did not complete and transmit a copy of the audit rep<nl f<,~ the two years erJded December 3], 3996, to the Louisiana Legislative Auditor by Jtn; ~ , 1997. Improven~ent is needed in this area to make sure the requi~Ted audit is; comp]{.~r.<~ it a timely mannex. This condition occurred because the Fire Department did not provi(i( t:l( records necessary to audit its financial statements for the two years ended Decemb< ~ ~I, 1996, until June I], ]997. This did not allow the auditor sufficient: time to perfo~I~ all audit, tests reqtlired and colnp]ete the audit by June 30, 1997. As a result, t]]i~ .:~i<]Jt report, was not filed timely and places the Fire Department Jn noncompliance with ~', ~t ( law. Recomm~endation: We recommend the Fire Department retain the services of a ceJ t i J public accountant to conduct any required audits prior to the end of the fiscal >,{a! be ex&mined. This would allow the auditor six months to complete the audit and d( ] the report. Addit~ona]ly, we recommend the Fire Department provide the nec(.'ssary ~ { < as soon as feasible after the end of the fiscal year. Ill a letter dated August 14, 1997, the Fire Department J that :-t intends to ~:etain the services of a certified public accountant to cond required audits prior to the end of the fiscal year to be examined. We considered this material instance of noncompliance in forming our opinion on wl the 1995 and 1996 financial statements are presented fairly in all material resp<.c conformity with generally accepted accounting principles, and this report does not i our report dated July 2, 1997, on those financial statements. The recruits of our test.~ indicate that, with :cespect to the Jtema- tested, Hussar Voll Fire ~1epartment co~plied, in a]] materia] respects, with the provisions referred t< preceding paraqraph. With respect to items not tested, nothing came to our attentJo: caused us to be]ieve that Husser Voluntee~ Fire Department had not complied, materLal respects, with those provisions. This report is intended for the infoxmation of the officers, Rural Fire Prot( ct ion District No. 2 of Tangipahoa Parish and the I,ou~siana Legislative Auditor. Howeve~ ~hi~; report is a matter of public records and its distribution is not JJmited. 
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Respectfully submi tted 
DURN]N & JAME 



John N. Durni., CPA* I)cnnis E. Janms, CPA* ~A Professional Corporation Clmllcs D, Mathcws. CPA lhyon C. Garrety, CPA 
*CERTIFIED PUBLIC ACCOUNTANTS~ 

August ]4, 1997 
Members of the Board of Directors IIusser Volunteer Fire Department Husser, Louisiana 

M AHIcIILtlll [ . Jl ('cItilicd Publi~ A~ "q ,I,~ S.ck'b ,,I . ,:~, CcrliIiud Publk '\l ,, :~,, 

We have audited t:he financial statements of the Husser Volunteer Fire Depar: for the two years ended December 3], 1996, a~Id have issued our report [h dated duly 2, 1997. Professional standards require that we provide you wJ th following information related to our audit. 
Aud~t~n~ ~tandards vernment 
AS stated in our engagement letter dated December ] 0, 1996 , our responsibi I :; t y, as described by professional standards, ]s to plan and perform our audit to o:,'. ain reasonable, but: not absolute, assurance about whether the financial statement ~; ~i~<~ free of material misstatement. Because of the concept of reasonable assuranc 6, and because we did not perform a detailed examination of all transactions, thc~ is a risk that material errors, irregularities, or i]lega] acts, including frab<~ and defalcations, may exist and not be detected by us. As part of our audit, we considered the internal control structure of the }u Volunteer Fire Department. Such considerations were so]ely for the purpo detezmining our audit procedures and not to provide any assurance concernJn<: internal control structure. As part of are free of Department' and c[rants. compliance 

obtaining reasonable assurance about whether the financial star < i:~ nt s material misstatement, we performed tests of the Husser Vo]unt6c) }lie s compliance with certain provisions of laws, regulations, cont ~ a t s, However, the objective of our tests was not to provide an opJn: O:t on with such provisions. 
Management has the responsibility for s;election and use of appropriate accoln:t :]]i~ pol~cJes. In accordance with the terms of our engagement letter, we wJl] ~d':[s< manaqement about the appropriateness of accounting policies and their app]J c'~! :,n. 
P. O. Box 506 ~ 112 Ea!;! Chestlmt Street ~ Amitc, 1,ouisiana 70422 * (504)748 5134 ,, Fax: (504)748 4116 174 South Sixth Streel * Ponchaloula, Louisialm 70454 * (504)386-8180 * Fa~: (5(14)386 0210 



Husser Volunteer Fire Department August ]4, ]997 Page TWO 
The significant accounting policies used by the Husser Volunteer Fire DepaYt i:. nt are described in Note 1 to the financial statements. No new accounting po] [~ ies were adopted and the application of existing policies was not changed durinq ~~,9!; and 1996, other than changing its method of accounting fox" contributions an~ it~ method of financial reporting and financial statement preparation Jn accoy:]~Hcc with Statements of Financial Accounting Standards No. 116 and ]]7. We not, d no transactions entered into by the Hussez Volunteer Fire Department during th. two years that were both significant and unusual, and of which, under profe.~:si, nai~ standards, we are required to inform you, or transactions for which thel e !; a ]ack of authorJ tatJve guidance or consensus. AccoDntin~ Estlmates Accounting estimates are an integra] part of the financial statements pl-ep~~ : by manacement and are based on management'~-~ current judgment:s. Certain acc.()~;llt ]ng estimates are particularly sensitive because of their significance t ~, ~ ]i< fJnarcJal statements and because of the possibility that future events aff(<'! :inq them may di ffer significantly from management' s current judgments. Manacjement ' s est Jmate of the allowance for doubtful accounts i s basi d <):i historical ana]ysis ef the collectibJ lJty of individual accounts receivab]( . we evaluated the key factors and assumptions used to develop the allowan :~ Jn determining that Jt is reasonable in zelation to the financial statements i ,ken as a whole. 
For purposes of this letter, professional standards define a significant adjustment as a proposed correction of the financial statements that, J judgment, may not: have been detected except through our auditing pro<!<,< These adjustments may include those proposed by us but not recorded by the 1 Vo]unteer Fire Department that could potentJal]y cause future financial stat to be materially misstated, even though we have concluded that such adjns are not material to the current financial statements. We p:coposed several audit adjustments ]-elated to accounts receivable and a< :< ints payable. The corrections were not considered material in relat i on t <~ t h(~ financial statements of the Husser Volunteer Fire Department taken as a "el ,[:6. The Fire Department has agreed to the proposed audit adjustments and wi] ] ~ '<nd the adjustments in the accounting rec.ords of the Husser Volunteer Fire Depa~'.m~ nt for the two years ended December 31, 1996. Disaareements with Manaaement 
For purposes of thJ s letter, professJ onal standards define a dJ sagreem~r ~,i t h management as a matter, whether or not resolved to our satisfaction, COILC I '.~ing a financial accounting, reporting, or auditing matter that could be siglli f[nlnt to the financial statements or the anditor's report. We are pleased to r~ i~:~t that no s~ch disagyeements arose during the course of our audit. 
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~onsultations with__Q~her Inde~ndent_Accountants To the best of our knowledge, manac~ement has not consulted with or o]~t iJ [!l<d opinions from other independent accountants during the past two years t]~6~t a~'e subject to the requirements of Statement on Auditing Standards No. 50, "}~<~ ~Is On the App]ication of Accounting Principles. " D~ ff~ cul ties Encountered in Performlno the And4 t 
We encountered no difficulties in dealing with management: -in performing our ~s <] t This report ]s for the information o~ management, the Louisiana Legi !f: c J v< Auditor and the Census Bureau. This restriction is not intended to limit th( distribution of this report which, upon acceptance by the Fire Chief and }{o~,i i of Directors of the Husser Volunteer Fire Department, is a matter of public: ~-~ < <~<]. 

bEJ/10dm 

Respectfully submitted 


