
 



 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS 



city Court of Hammond Hammond, Louisiana 
In planning and performing our audit of the financial statements of the City Court of Hammond for the six months ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understand- ing of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the co,~onent unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not neces- sarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the Ameri- can Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended solely for the use of management and the Loui- siana Legislative Auditor, and should not be used for any other pur- pose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Court is a matter of public record. Respectfully submitted, 
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City Court of Hammond GENERAL FUND 
for the six months ended December 31, 1996 

Miscellaneous Postage Stationery and Supplies Telephone Travel Uniforms Total Expenditures Excess (Deficiency) of Revenues and Other Sources over Expenditures Fund Balance - Beginning of Period Fund Balance - End of Period 

See auditor's report 16 

3,337 3,003 9,348 2,626 147 414 303,066 
24,758 306.504 $331,262 



City Court of Hammond AGENCY FUNDS 
for the six months ended December 31, 1996 

Cash Balance - Beginning of Period Receipts: Fines and Bonds Collected Total Receipts Total Cash Available 
Disbursements: Fines Disbursed to City of Hammond Fines Disbursed to Juvenile Justice Commission Bonds and Fines Refunded General Fund Court Costs Public Defender Fees Marshall's Office Court Costs Lab Fees Witness Fees Indigent Defenders' Board Crime Victim Fund Law Enforcement Training Probation Fees Restitution Made Drug Abuse Education Trial Court Case Management Information System Fund Louisiana Traumatic Head and Spinal Cord Injury Trust Fund Bond Transfers 

CIVIL CRIMINAL DOCKET ~ DOCKET 
$216,436 $ 81,798 $ 298,234 
i05.681 i05,681 503.524 503,524 609.205 609,205 322,117 585,322 907,439 

13,581 

(CONTINUED) 18 

143,079 143,079 

53,572 2,867 19,945 51,200 2,816 5,184 8,436 4,559 40O 

14 2 145 3 
754 237 168 150 53,572 2,867 19,945 51,200 2,816 5,184 8,436 4,559 40O 5,070 5,070 

5,475 685 5,475 685 



Cash on Hand and in Banks Certificates of Deposit 

City Court of Hammond GENERAL FUND 

Accrued Interest Receivable Total Assets 

December 31, 1996 

~SSETS 

Liabilities: Accounts Payable Other Payables Total Liabilities 
Fund Balance: Designated for Capital Outlay Unreserved - Undesignated Total Fund Balance Total Liabilities and Fund Balance 

See auditor's report. 14 

$130,953 195,000 9.147 $335,100 

$ 1,821 2.017 3,838 
206,348 124.914 331,262 $335,100 



ASSETS 

City Court of Hammond AGENCY FUNDS 

Cash on Hand and in Banks Certificates of Deposit Total Assets 

LIABILITIES Bonds and Fines Paid in Advance of Trial Appeal Deposits Total Liabilities 

See auditor's report. 

December 31, 1996 

17 

CIVIL CRIMINAL DOCKET DOCKET TOTAL $ 55,624 $130,306 $185,930 180,000 18o.000 $235,624 $130,306 $365,930 

$235,624 $129,906 $365,530 400 400 $235,624 $130,306 $365,930 



City Court of Hammond AGENCY FUNDS 
for the six months ended December 31, 1996 

Marshall's Fees Court Cost Refunds Judge's Fees Earned Judges' Supplemental Compensation Fund Suit Settlements Civil Cost Total Disbursements 
Cash Balance - End of Period 

See auditor's report. 19 

CIVIL DOCKET 12,470 10,400 26,016 12,199 1,697 10.130 86,493 

CRIMINAL 

455,016 

12,470 10,400 26,016 12,199 1,697 lO.~30 541,509 
$235,624 $130,306 $ 365,930 



 



 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 



City Court of Hammond 
December 31, 1996 

Amount to be Provided for the Payment of General Long-Term Debt: Amount to be Provided for Accumulated Unpaid Vacation Pay Total to be Provided 
General Long-Term Debt Payable Accumulated Unpaid Vacation Pay Total General Long-Term Debt 

See auditor's report 21 

$ 20.099 $ 20,099 

$ 20.099 $ 20,099 



OTHER SUPPLEMENTARY INFORMATION 



City Court of Hammond GENERAL FUND 
fox the six months ended December 31, 1996 

Revenues: Contribution from Criminal Docket Funds Received - Department of Public Safety Interest Income Contribution from Civil Docket Contribution from Civil Docket -- Judges Fees Earned Probation Fees Contribution from Criminal Docket - Public Defender Fees Intergovernmental - On-Behalf Payments Other Fees Total Revenues Other Financing Sources: Operating Transfers in From Reporting Entity - City of Hammond Total Revenues and Other Financing Sources Expenditures: Salaries Payroll Tax and Employee Benefits Computer Software and Programming Fees Judges Salary and Fees Public Defender Fees Educational Conferences and Seminars Equipment Purchases Equipment Repairs and Maintenance Contracts Insurance Juvenile Service Programs Legal and Professional Fees 
(CONTINUED) 15 

$131,587 1,362 11,273 13,581 26,016 8,436 3,150 36,654 5,765 237,824 
._,9_0.000 
327,824 
172,653 27,294 2,757 44,368 4,228 4,751 4,130 14 3 1 4 
230 992 434 354 



City Court, of Hammond 

ASSETS Cash Certificates of Deposit Acc~ed Interest Receivable Fixed Assets Amo~it to be Provided For Accumulated Unpaid Vacation Pay 

December 31, 1996 
GOVERNMENTAL FIDUCIARY 
$130,953 $185,930 195,000 180,000 

GENERAL FIXED 

9,147 - 158,435 
Total Assets $335,100 $365,930 $158,435 
LIABILITIES Accounts Payable Other Payables Bonds and Fines Paid in I~vance of Trial Appeal Deposits Accumulated Unpaid Vacation Pay 

$ 
365,530 400 

Total Lia- bilities 3,838 365,930 
Fled EQUITY Investment in General Fixed Assets Fund Balance: Designated for Capital Outlay 206,348 

(CONTINUED) 3 

$ 

158,435 

GENERAL LONG- 

20.0~ $ 20,099 

20.099 
20,099 



City Court of Hammond 
for the six months ended December 31, 1996 

Miscellaneous Postage Stationery and Supplies Telephone Travel Uniforms Total Expenditures Excess (Deficiency) of Revenues and Other Sources over Expenditures Fund Balance - Beginning of Period Fund Balance - End of Period 

6,500 6,000 15,000 4,400 2,000 2.000 

VARIANCE - FAVORABLE 
3,337 3,003 9,348 2,626 147 414 

3,163 2,997 5,652 1,774 1,853 1.586 625,600 303,066 322,534 
(15,000) 24,758 39,758 
306.504 306.504 $291,504 $331,262 $ 39,758 

The accompanying notes are an integral part of this statement 6 



City Court of Hammond 
for the six months ended December 31, 1996 

Revenues: Contribution from Criminal Docket Funds Received - Department of Public Safety Interest Income Contribution from Civil Docket Contribution from Civil Docket - Judges Fees Earned Probation Fees Contribution from Criminal Docket - Public Defender Fees Intergovernmental - On-Behalf Payments Other Fees Total Revenues Other Financing Sources: Operating Transfers in From Reporting Entity - City of Hammond Total Revenues and Other Financing Sources Expenditures: Salaries Payroll Tax and Employee Benefits Computer Software and Programming Fees Judges Salary and Fees Publ~c Defender Fees Educational Conferences and Seminars Equipment Purchases Equipment Repairs and Maintenance Contracts Insurance Juvenile Service Programs Legal and Professional Fees 
( CONT INUED) 5 

VARIANCE - FAVORABLE _ BUDGET ACTUAL 
$229,000 $131,587 $ (97,413) 5,000 25,000 24,000 40,000 27,000 6,000 73,600 1.000 

1,362 11,273 13,581 26,016 8,436 
(3,638) (13,727) (10,419) (13,984) (18,564) 3,150 (2,850) 36,654 5.765 (36,946) 4.765 430,600 237,824 (192,776) 

180.000 90.000 (90.000) 610,600 327,824 (282,776) 
362,200 172,653 189,547 57,200 27,294 29,906 5,800 85,000 6,000 15,000 25,000 17 7 4 5 
i00 400 000 000 

2,757 44,368 4,228 4,751 4,130 
3,043 40,632 1,772 10,249 20,870 2,870 3,408 2,566 646 



 



 



$316,883 375,000 9,147 158,435 _20.099 $8:79,564 
$ 1,821 2,017 365,530 400 
389,867 
158,435 
206,348 
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tlANNIS 1. BOUR(,LOIS & CO., L.L.E Certified Public Accountants ]]]] s. Rall,qc A',,{nue, Suite ]0] I)enhanl Springs, l,ouisiana 70726 (504) 66,5 B297 
February 27, 1997 

The Honorable Grace Gasaway, Judge City Court of Hammond Hammond, Louisiana 

MF M[ff [IS AM[ IIICAN INSIlltlI[ O[ C~ n, iF IE D PUfll IC ACCOUN I at,' I S II1 S [IANG[ SLIII[ 101 NIIAM ,~ PILING S [ A 1(! ''6 

We have audited the component unit financial statements of the City Court of Hammond, (a component unit of the City of Hammond), as of and for the six months ended December 31, 1996, and have issued our report thereon dated Feb2~ary 27, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditina Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Co~?liance with laws, regulations, contracts, and grants applicable to the City Court of Hammond is the responsibility of the Court's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we per- formed tests of the Court's co~)liance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of[ our tests disclosed no instances of noncompliance that are required to be reported herein dards. under Government Auditina Stan- 

Respectfully submitted, 

24 
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D. 

City Court of Hammond 

FIDUCIARY FUND TYPES 
December 31, 1996 

Agency Funds - Agency Funds are used to account for assets held by the Court in a trustee capacity or as an agent for individu- als, private organizations, other governments, and/or other funds. A~|ency Funds are custodial in nature (assets equal liabilitieE~) and do not involve measurement of results of operations. 

All fixed assets are valued at historical cost. 
The Court's liability for accumulated unpaid vacation pay at December 31, 1996 has been recorded in the General Long-Term Debt Account Group equal to the total hours of vacation accumu- lated at that date, times the employees hourly rate at that date. Employees accrue hours based upon their length of service. Sick pay has not been accrued as the employee's right to sick pay does not vest under state law. 



 



COMPONENT UNIT FINANCIAL STATEMENTS (COMBINED STAT~4ENTS - OVERVIEW) 



City Court of Hammond Hammond, Louisiana 
Our audit was made for the purpose of forming an opinion on the compo- nent unit financial statements taken as a whole. The combining, indi- vidual fund, and individual account group financial statements listed in the table of contents are presented for purposes of additional analysis and are not a required part of the financial statements of the City Court of Hammond, Louisiana. Such information has been sub- jected to the auditing procedures applied in the examination of the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the component unit financial statements taken as a whole. Respectfully submitted, 
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Certified Public Accountants ~, M,~ ,s AM[ RICAN INSIIIU 111 S. Range Avenue, Suite 101 enham Sprinf, s, l,mfisiana 70726 (504) 665 82!)7 
February 27, 1997 

Independent Auditor's Report 
The Honorable Grace Gasaway, Judge City Court of Hammond Hammond, Louisiana 
We have audited the accompanying of the City Court of Hammond, Hammond), as of and for the six listed in the table of contents. 

1111 S FIANG~ SUIli 101 )F NHAM SPRING[g, [A 70721 

component unit financial statements (a component unit of the City of months ended December 31, 1996, as These financial statements are the responsibility of the Court. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Gove]mment Auditing__~tandards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on and disclosures in the a test basis, evidence financial statements. supporting the amounts An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to in paragraph one present fairly, in all material respects, the financial position of the City Court of Hammond as of December 31, 1996, and the results of its operations for the six months then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated February 27, 1997 on our consideration of the City Court of Hammond's internal control structure and a report dated February 27, 1997 on its compliance with laws and regulations. 



OTHER SUPPLEMENTARY INFORMATION Independent Auditor Control Structure s Report on Internal Related Matters Noted in a Financial Statement Audit Conducted in Accordance With Govern- mental Auditing Standards 22 - 23 Independent Auditor's Report on Compliance With Laws and Regulations Based on an Audit of Financial Statements Performed in Accordance With Governmental Auditing Standards 24 
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City Court of Hammond 
December 31, 1996 

Note 1 - Summary of Significant Accounting Policies - The City Court of Hammond ("Court") collects fines and court costs, and remits these fines to the City of Hammond and Tangipahoa Parish Council. The financial statements of the Criminal Docket and Civil Docket have been prepared on the cash basis as they primarily oper- ate in a fiduciary capacity. The financial statements of the Gen- eral Fund have been prepared on the modified accrual basis in order to fairly present the operations of the Court. The accounting and reporting policies of the City Court of Hammond conform to generally accepted accounting principles as applicable to g[overnments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the industry audit guide, Audits of State and Local Governmental Units. A. For reporting purposes the City of Hammond, Louisiana, serves as the financial reporting entity for both the municipality (City of Hammond) and for the City Court of Hammond Court System. The financial reporting entity consists of (i) the primary government (all funds under the auspices of the Mayor and Board of Aldermen of the City of Hammond), (2) organizations for which the primary government is financially accountable, and (3) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be mis~eading or incomplete. Governmental[ Accounting Standards Board (GASB) Statement No. 14, the Financial Reporting Entity, established criteria for deter- mining which component units should be considered part of the City of Hammond for financial reporting purposes. The basic criteria are as follows: i. Legal status of the potential component unit including the right to incur its own debt, levy its own taxes and charges, expropriate property in its own name, sue and be sued, and the right to buy, sell and lease property in its own name. 



City Court of Hammond 
December 31, 1996 

E. Total Columns on Combined Statements - Overview Total Columns on the Combined Statements - Overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. F. Budaetarv Practices The Court utilizes the following budgetary practices The Clerk of Court prepares the annual budget for the Special Cost Fund (General Fund) of the Court. The budget is based on what is expected to be collected during the fiscal year and after a public budget hearing is approved by the Judge. The adopted budget constitutes the authority of the Court to incur liabilities and authorize expenditures from the respective budgeted funds. All budget amounts presented as originally adopted by the June 30, 1997. Note 2 - Interest Earned - 
in the financial statements are Judge for the fiscal year ending 

The Civil Docket has placed funds in an interest-bearing account Since the Civil Docket operates in a fiduciary capacity and is no required to pay interest on bonds paid in advance of trial, interes income is transferred to the General Fund and used for operations o the Court. Note 3 - Fund Balance - Reserved for Judge's Fees - Fund Balance - Reserved for Judge's Fees has been included on the Balance Sheet of the General ~nd to reflect judge's fees which have been earned, but which have not been remitted to the judge due to legal limitations. At December 31, 1996, all unpaid judge's fees were transferred to Unreserved - Undesignated Fund Balance due to the retirement of Judge Kopfler, and later transferred to Fund Balance - Designated for Capital Outlay. 

i0 



City Court of Hammond 
December 31, 1996 

Note 4 - Fund Balance - Designated for Capital Outlay - The Judge has appropriated monies and the interest earned thereon to be used for future equipment purchases and capital improvements. The total accumulated at December 31, 1996 for this purpose is $206,348. Note 5 - Fund Balance - Reserved for Public Defender's Fees - Fund Balance - Reserved for Public Defender's Fees has been included on the Balance Sheet of the General Fund to reflect public defend- er's fees which have been collected, but which have not been expend- ed. At December' 31, 1996, there are no unexpended Public Defenders' fees. Note 6 - Cash and Cash Equivalents - For reporting purposes, cash and cash equivalents include cash, demand deposits, and time certificates of deposit. Under state law the Court may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, any other state in the union, or under the laws of the United States. Further, the Court may invest in time deposits or certificates of deposit of state banks organized under Louisiana law and national banks having prin- cipal offices in Louisiana. As confirmed by the applicable banks, the Court had cash and cash equivalents totaling $719,132 with a carrying value of $691,883 at December 31, 1996. Cash and cash equivalents are stated at cost, which approximates market. These deposits must be secured under state law by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the bank. These pledged securities are to be held in the name of the pledging bank in a custodial bank that is mutually acceptable to the parties involved. The following is a summary of cash and cash equivalents at December 31, 1996, with the related federal deposit insurance and pledged securities. 
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City Court of Hammond ~N~v~ ~n VT~ANCIAI, ~TATRMRNTS (CONTINUED December 31, 1996 
CONFIRMED BANK BALANCES FDIC/FSLIC INSURANCE BALANCES UNINSURED 

Cash in Non-Interest Bearing Accounts $198,771 $168,308 $ 30,463 Cash in Interest Bearing Accounts 145,361 Cash Equivalents - Time Certificates of Deposit 
Uncollateralized - Securities Pledged and Held by the Custodial Bank in the Name of the Fiscal Agent Deficiency of FDIC/ FSLIC Insurance and Pledged Securities over Cash and Cash Equivalents 

375.OOQ $719,132 

Note 7 - Judges' Supplemental Compensation Fund 

195.000 $363,308 
145,361 
180,000 $355,824 

694.790 
$ NONE 

The Judges' Supplemental Compensation Fund was created to be used solely and. exclusively for salary supplements to judges and commissioners, for related costs of state or municipal retirement funds, and for necessary and associated administrative expenses. A nonrefundable fee has been set for every ci'vil filing. The clerk of court is required to remit these fees collected to the state treasurer on a monthly basis. The total fees paid for the six months ended December 31, 1996, were $12,199. Note 8 - Retirement Commitments - Employees of the City Court of Hammond may elect to be members of the Parochial Employees' Retirement System of Louisiana Plan "B", a multiple employer, public employee retirement system. Contributions to the system are made by both employees and the Court as a percentage of salaries. The Court contributed $1,454 to the system for the six months ended December 31, 1996. Data concerning the actuarial status of the system at December 31, 1996 is not available. 12 



City Court of Hammond NOTES TO FINANCIAL ~TATEMENTS (CONTINUED December 31, 1996 
All employees of the Court, with the exception of the Judge, are also members of the Social Security System. Note 9 - Changes in General Fixed Assets - A summary of changes in general fixed assets for the six months ended December 31, :[996 is as follows: BALANCE JUNE 30. 1996 ~/)DITION~ DELETIONS BALANCE Equipment $ 166,555 $ 4,130 $12,250 $ 158,435 
Note i0 - Postretirement Health Care and Life Insurance Benefits - At December 31, 1996, the Court has no postretirement health care and life insurance benefit plan in existence. Note ii - On Behalf Payments for Salaries and Benefits - During 1995 the Court implemented GASB Statement No. 24, "Accounting and Financial Reporting for Certain Grants and Other Financial Assistance." This standard requires the Court to report in the financial statements on-behalf salary and fringe benefit payments made by the State of Louisiana to the City Court Judge and salary and fringe benefits payments made by Tangipahoa Parish Council to the Judge and the Court's employees. 

13 


