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BAYOULAND LllgRARY SYSTEM Lafayette, Louisiana Notes to the Financial Statements (Continued) 
I. COMPF2~ISATED ABSENCES Library system e~nployc~s earn vacation leave at varying rates of 80 to 192 hours each year, depending on the number of hours worked and their length of service. An employt~e may accumulate vacation I~vc to a maxbnum muount of 384 hem's. Upon termination of employment, an employee who has 6 months of continuous service may be paid for accumulated vacation leave at the employee's current rate of pay. All permanent employees earn sick leave of 96 hours each year that may be accumulated to a nmximum of 960 hours. Employees are not paid for accumulaled sick leave upon termination or retirement. "l'he cost of current leave privileges, colnputed in accordance with GASB StateJncnt No, 16 is recognized ,~ a current-year expenditure in the General Fund whert leave is actually taken. The cost of leave privileges not requiring current resources is recorded in file general long-term obligaliosas account ;group. J. IX)NG-TERM OBLIGATIONS Long-term obligaiious expected to be financed from the General Fund arc reported in the gcficral lo~lg- ILerul obligatious account group, slot in the General Fund. K. FUND EQUITY R.eservcs Reserves represent those portions of fond equity not appropriate for expenditure or legally segregated for a specific future use. Designated l,Mnd 1Lalantes l)esignated Ifund balances represent tentative plans for future use of financial resources. L. TOTAL COLUMN ON BALANCE SIIEET The total column on tile balance sheet is caplioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not present fiimncial position iu confornfity with generally accepted accounting principh..~. Neither is such data comparable to a con.solidatim~. 2. CASII At December 31, 1996, the library system has cash (book balances) totaling $65,470, which is in an interest bearing demand deposit account. These deposits are stated at cost, which approxhnates market. Under state law, these deposits (or tile resulting bank balances) must be secured by federal deposit iltqm'ance or the pledge of securities owned by the fiscal agent bank. The market value of tile pledged securities plus tile federal deposit insurance must at all times equal the amount on deposit with tile fiscal agent. At I)ccember 31, 1996, the system has $65,470 in deposits (eolle,:ted bank balances) that are fully secured fi'om risk by federal deposit insurance. 8 



E. BUDGETS 
BAYOULAND 1JBRARY SYSTEM Lafayette, Louisiana Notes to the Financial Statements (Continued) 

Tile budget is prepared by tile library system director and tile budget committee. The budgets for tile 1996 and 1995 fiscal ycars were submitted to the execulive council for approval on August 7, 1995 and July 28, 1994, respectively. The lu'oposed budgets were legally adopted on those dates. The budget is prepared on the modified accrual basis of accounting with revenues based on predetecmined contributions from member libraries aud other anticipated revenues, while expenditures are based on prior-year aulonnts and (Itltel anticipated expenditures. The library system do~ not use etxeumbrat~ee aecouuti~g and all appropriatio~s lapse at the end of the fiscafl year. The proposed budgets are legally adopted and mnended by formal resolution of the execulive council. As reflecled on Slatement B, all amendments are included in tile budgets for the two years euded 1)ecember 31, 1996. Formal budget integcation (within tbe accauuting records) is employed as a management control device during the yeaw. Monthly budget comparisons are distributed to all directors of the member libraries. F. ENCUMBRANCES Encumbrance accounting, under which purchase orders are recorded in order to reserve that portion of the applJlcable appropriallon, is not employed. However, outstanding purchase orders ace taken into eot~sideratiolt in order to assure tha| applk~lble approprialiolLs are uot exceeded and, at fiscld year end~ ulaterial purchase orde;rs outstanding are recorded as a reservation of fund balance in the General Fund. G. CASII Cash includes the amount in an interest b~wing demand deposit account. Under state law, the library system may deposit fuuds in deznand deposits, interest bearing deznand dcposils, money umrket accounts, or time deposits with sidle banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
11. FIXED ASSETS Fixed assets are recorded ,'is expenditures at the time purchased, and the related assets are capitalized (reporlcd) in the general fixed assets account group. No depreciation has been provided on general fixed asseL,;. All fixed assets are valued at historical cosl. 



 

BAYOULAND LII~RARY SYSTEM Lafilyette, Louisiana Notes to the Financial Statements (Continued) C. I,~dND ACCOUNTING 
The library system uses a fund (General Fund) and account groups to report on its financial position and the results of its operatiolzs. Fund accounting is designed to deznoltstrate legal compliance and to aid financial management by segregating traasactious relatiug to certain government functious or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporth~g de~'ice designed to prt~vide accountability for certain assets and liabilities that arc not recorded iu tile funtis because they do not directly affect net expendable available financial resources. The General Fund of the liheary system is classified as a govcrmuental fund. It is the gcneeal operating fund of the library system and accounts for all financial aclivities. D. BASIS OF ACCOUNTING The accounting aud financial reporting treatmeut applied to a fund is detclauined by iLs measorement focus. The General Fund is accounted for asing a current fiuancial resources measurement focus. With this measuremeut focus, only current assets and current liabilities arc generally included ou the balance sheet. The operating statement of the General Fund presents incre~tses and decreases in net current ,assets. "l'l~e General Fond uses tile following practices ill recording revenues and expenditures: Revenues Contributious from tile various member libraries are recorded in the year they become due. Interest earned on interest-bearing acconuts is recorded when the interest is available. Subsl~.antially all other revenues are recorded when received, Expeudltur~~ Salaries are recorded as expenditures when earned. Operatillg supplies are, recorded as expenditures in tile accounting period the ohligations are incurred. Compeusated ahsences arc recognized as expenditures when leave is actually taken or when eulployecs are paid for accrued leave upon termination, while the cost of leave privileges not requiring current resources is recorded in the general long-term obllgatioas account group. Substantially all other expenditures arc recognized when the related filud liability has been incurred, 



IN'I?RODUCT1ON 
BAYOUL&ND LIBRARY SYSTEM Lafayette, Louisiana Notes to the Financial Statements As of and for the Two Years Ended Dectanber 31, 1996 

The Bayouland Library Systean was es/ablished as a cooperative syst~n in 1974 under tile provisioxts of Louisiana Revised Statute 33:1324 by the police juries of Acadia, Evangeline, Iheria, Lafayette, Lafourcbe, St. Martin, St. Mary, Terrebonne, and Vermilion Parishes and the boards of aldermen of the citics ofOpelousas attd Ennice. The uuiveesity libraries of Louisiana State University at Eunice, Nicholls S/ale University, and the University of Soufltweslern I.ouisiana are also meanbers of the library system. In 1984, Allen Parish Library joined the library system followed by Jefferson Davis Parish Library in 1985. In 1988, Southern Technical College was accepted as a full mtauber under a new category, private colleges or special libraries; however, Southern Technical College withdrew from membcrsltip effective January 1, 1990. Terrebomte Parish wilhdrew in 1994. The library syst~u is funded by the member libraries, other than the university libraries. A portion of the funding is based on the member libearies~ bndgels, population, attd usage while the other portion is divided equally among the member libearics. The major goal of the Bayouland Library System is to provide materials and services that will assist the member libraries in fulfilling their goal of offering the best possible service to library patrons in their respective communities. This includes interlibrary loan, reference, and courier services; coniinuing eduea/ion u'orkshops; and cooperative purclmses. The library syslenl is governed by an executive council COlUposed of two repr~entatives ffonl each menlber library. One representative is the director or head librarian, and rite oilier representative is either a member of the library board ot' control or a university repre.sentative. The members of the executive council serve without pay. The Lafayette l'arlsh Library serves as the adlninlsh'alive center and collection point for tile library sysleaL 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financial statements of the Bayouland Library System have been prepared in conformity with i~cnerally accepted accounting principl~ (GAAP) as applied to govermnental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-selling body for establishing govevmnenlal aecotmling a]td financial reporting principles. E;. REPOI[TING ENTITY Section 2100 of the GASB Codification of Goverranental Accomltiug and Financial Reporting Standards (GASB Codification) establlshed criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Because the executive council members arc appointed by the participating governmental units that created the library syst~u and are solely accountable tkw fiscal matlcrs, which include (l) budget authority, (2) respoa.sibility for funding deficits and operallng deliciencies, and (3) fiscal management for controlling tbe collection and disbursement of funds, and beeanse of the scope of public service provided by/he library sysl~n, tim library system is coztsidered a joint venture of the participating governmental units and, therefore, issues geneeal purpose financial statements separale frnm ~.hnse of the participants and their govermucntal cumponeuts. The library system accounts f,3r all funds, account groups, ac(ivitit~% et cetera, tlmt are within the oversight respo~ibilily of the library system. 



REVENUES Membership contributions Miscellaneous Use of nloney and properly Interest e~lrniugs Salc of lh'operty Co-Op Refunds Total r even o P~s 

BAYOULAND LIBRARY SYSTEM Lafayette, Louisiana GOVERNMENTAL TYPE-GENERAL FUND Statement of Revenues, Expenditures and Changes in Fund Balance- Budget (GAAP Basis) and Actual For tile Two Years Ended December 31, 1996 Decx:mber 31, 1996 
~n~gds! Actual 
$73,767 -0- 
2,600 -0- -0- 

EXPENDITURES Culture and recreation-library: Personal servlcts and related benefit~; 64,905 Professional services 752 Operating services 2,775 Materials aud supplies ~ 510 Travel and other charges 725 Capital outlay -0- Vehicle expendilLures 5,300 Co-Op purchases -0- 

$73,767 413 
3,009 -0- .~8 209 8..8~q 398 
64,941 752 1,774 210 810 -0- 4,407 8,215 

Variance Favorable (Un- favorable) 
$ -0- 413 
409 -0- ._ 8,209 __ 9,031 
(36) -0- 1,001 3OO (85) -0- 893 

Decem_ber 31, 1995 
Bodg~ Actual 
$73,767 -0- 
2,700 -0- -0- 76,46_7 
64,381 2,073 2,755 510 475 15,424 5,300 -0- 

$73,767 586 
3,234 2,500 _ 8,223 .88,310 
63,979 2,052 2,415 310 839 15,424 4,335 8,223 

Val'iarlce Fuvorablc (Un- FavorabhO 
$ -0- 586 
534 2,500 ~2~ .11,84_.~ 
402 21 340 200 (364) -0- 965 _ (8,223] Total expenditures 7_49,~_67_ ~ .-J~ 90,918_ 97,577 . (6,6591 EXCESS (I)cllcloacy) OF REVENUES OVER EXPENDITURES 1,400 4,289 2,889 (14,451) (9,267) 5,184 I~IIND BALANCE AT BEGINNING O1~' YEAR ,448,8~49_ 46,056 12.~2~.07 54,130 553~323 ~!93 FUND BALANCE AT END OF YEAR ~;46~)_. ~50,345 $ 40=~96_ $39,679. ~460~56 ~327_ See Accountan6s' Report and Notes to Financial Statements 4 



 

BAYOULAND LIBRARY SYSTEM Lafayette, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS BALANCE SItEET, DECEMBER 31, 1996 

ASSETS AND OTIIER DEBITS Assets: Cas:h Receivable Equipment, furniture and vehicle Othter debits-amounl to be provided for coulpelLsated absences 

ACCOUNT GROUPS Governmental Genera! General Total Fund - Fixed Long-Term (Menloranduul G eneral__FA~d_ A~sets Ohligalions Only) 
$ 65,470 326 34,042 

Total Assets and Other Debits $__6~z~q_~96 $ 34 042 
LIABILITIES, EQUITY, AND {:)TILER CREDITS Liabilities: Accounts and salaries payable $15,451 Compeltsaled absences payable Total Liabililies _1_5~451 Equity and Other Credits: lnvt~hnen! in general fixed assets Fund bahmce: Unreserved: I Designated Undesignated Total Equity and Other Credits 

34,042 

2,075 $ 2~075 
2,075 2,075 

37,000 $5_5~0345 $ 34,042 $ TOTAL LIABILITIES, EQUITY, AND OTIIER CREDITS $65,796 

See A.ccountants' Report and Notes 1o Financial Statements 3 

$ 65,470 326 34,042 2,075 ~_101,913, 
$ 15,451 .2,075 17,526 
34,042 
37,000 ~ 13,345 84,387 
L1oL913 



BAYOULAND LIBRARY SYSTEM Lafayelte, Louisiana 

Accountants' Compilation Report General Purpose Financial SLutements: Balance Sheet, Deceznber 31, 1996 All Fund Types and Account Groups 

Not~ to tile Fimmcial Statemenls Atles~ltion Report Louisiana Aflestation Questionnaire 
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BAYOULAND LD~RARY SYSTEM Lafayette, Louisiana Notes to the Financial Statemeuts (Continued) 
Under Phm A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at h~st 25 yea~ of credilable service, or at any age with at least 30 ye~trs of creditable service are entitled to a retirement bcuefil, payable monthly for life, equal to 3 per cent of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January 1, 1980, the beuefit is equal to one per cenl of final-average salary plus $24 for each year of supplemental-plan-only service earned prior to January 1,1980. Final-average salary is the employee's average salary uver the 36 eoltsecutive or joined mouths that produce the higbest average. Employees who terminate with at least the mnount of creditable service stated above and do uot withdraw their employees coutributiolts may rclire at the ages specified above and receive the I)euefit accrued In their dale of tern~inatlnn. The System also provides d~th and disability benefits. Benefits are e.slahlished by state statute. The System issues an annual publicly available financial report that includes finaucial statements and required supldemet~lary [nformatiun for the System. That report may be obbdned by writing to the Parochial Employees' Retirement Syst~n, Post Office Box 14619, llaton Rouge, Lonisiaaa 70898-4619, or by caUing (50411 928-1361. l~kmdlng Policy. Under l'lau A, members are required by the stalnte to contribute 9.5 percent of tl|eir annual covered salary and the library is required to contribute at an actuarially determined rate. The current rale is 7.25 percent of annual covered payroll. Conh'ibutious to the system also include one-fourth of one percent (except Orleans and East Batou Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each pari.~;h. These lax dollars are divided between Plan A and Plan B based proportionately of tile salaries of lhe aclive members of each plan. The contribution requirements of plan meanbel~ and the library are e~lablished and may lie amended by slate statute. As provided by Louisiana Revised Statute 11:103, Ihe employer contributions are dctel'inined by actuarial wduation aud are subject to change each year based on the results of the valuation for the prior fiscal year. The library's contributious to the System under Plan A for the years ending December 31, 1996, and 1995 were $3~822_, and $4,156, respectivdy, equal to the required conlribulions for eaeb year. 

10 



 

BAYOULAND LIBRARY SYSTEM Lafayette, Louisiana Notes to the Financial Stateanents (Continued) 
6. POST-RETIREMENT HEALTII CARE AND LIFE INSURANCE BENEFITS Tile Bayouland Library System does not provide conlinuing health care and life insurance benefits for its retired employees. 7. COMPENSATED ABSILNCES At l)ecember 31,1996, employees of tile library sysRan have accumulated and vested benefits, which w~ts computed in accordance with GASB Codification Section C60. within the general long-term obligations accoun! group 8. CIIANGES IN GENERAL LONG-TERM OBLIGATIONS 

$2,075 of employee leave This amount is recorded 
A smnmary of changes in general long-term obligations, which consist of compensated absenecs~ follows Balance at January 1, 1994 1995: Additions Deletiolts Balance at l)ecember 31, 1995 1996: Additions Deletimts ]Balance at December 31, 1996 

:11 

$1,433 4,379 .(4,116) 1,696 4,253 (3,874) 2,07_5 



 

BAYOULAND LIBRARY SYSTEM Lafayette, Louisiana Notes to the Financial Statements (Concluded) 9. DESIGNATEI) FUND BALANCES Tile executive council has dt~signated fund balances at December 31, 1996 as fbllows Contingency/Unemployment $33,000 Purchase of Van . 4,000 $37,000_ 
10. ]EXPENDITURES OF TIlE LIBRARY SYSTEM N(YI' INCLUDED IN 1lIE ]~INANCIAL STATEMEI~I'S Certain operating expenditures of the library system are paid directly by the Lafayette Parish Library as acling host of the li >rary system. These expenditures, which include janitorial services, utilities, and office space, are not included in the accompanying financial sta/eanenls. 11. LITIGATION AND CLAIMS There is no liligalion pending agaixtst the library system at December 31, 1996 



Exex'utlve Council Bayouland Library System Lafi~yette, Louisiana 
We have examined managcmcut's ,~sser tiou, included ia its representation letter dated January 31, 1997, that rite Bayouland Library System complied witl~ the code of ethics for public officials and public eJnployeg% st:lie laws re]afing to budgelblg, accounting and reporting~ meetings, debt, and paymeuls during the year ended December 31, 1996. As discussed in that representation letter, management is resptmsible for the lihrary's compliance with those requiremenLs. Our respolLsibility is to express an opinion on management's assertion about tile Library's compliauee based on our examiuaiion. Our exmnination was made ill accordance with standards established by tile American Institute of Certified Public Accountants and accordingly , included eximfining on a test b~Lgis, evidenee about the Bayouland Library System's compliance with those requiremenLs and performing such other prot.edures as we colLsldered necessary ill tile circuulstances. We believe that our exalniuatiou provides a reasouable hasis for our opilliou. Our examination does not provide a lega detennlnafion on t le L brary~s compl mice with spec fled requirements. In our opinion, manageaneut's ,'tssertious, that the Bayoulaud Library System complied with tile afor~uentioned requirements for the year euded December 31, 1996, is fairly stated, in all material respects. This :report is iuteuded for the infonuatiou of management. This restriction is not intended ta limit the distribution of this report, "which is a matter of public record. 
Veillon, Vige & Tujague April 22, 1997 



EXECUTIVE COUNCIL BAYOULAND ]LIBRARY SYSTEM Lafv.yette, Louisiana 

A conlpilation is linlited to prt~enting ill the form of financial stateanents information that is tile reprt~enlation of management. We have not audited or reviewed the accompanying financial slatelnents and accordingly, do no{ express all opinion or ally oilier forth of assurance on |hem. 
Veillon, Vige & Tujague April 22, 1997 


