
CLAIB'ORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Indcperhdenl Accountanl's Report on Applying Agreed Upon Procedures, December 31, 1996 
7 Compare tile revennes and expenditures of the final budgets to actual revenues and expenditures to determine if acfual revenues or expenditures exceed budgeted amounts by 5 % or more. 

I coml)ared lhe revenues and exl)enditures of the final budgets to actual revenues and expenditures. Actual mvennes did not fail to meet budgeted amounts by 5 % or more, noz did actual expenditures exceed budgeted amounts by 5 % or more. 
Accomlting and Reporting 
Randomly select 6 disbursements made during each period under examination and 

Meetings 
9 

(a) trace payments to supporting documentation as to correct amount and payee (b) determine if payments were properly coded to the correct fired and general ledger accotmt (c) determine whelher payments received approval from proper authorities An examination of twelve randomly selected disbursements disclosed tile following (a) Tile twelve selected disbursements were for tile proper amotmt as reflected on supporting documentation and were made to the correcl payee. (b) All twelve payments were coded to tile correct fired and general ledger accotmt (c) ]nsl~..ction of documentation supporling each of the twelve disbursements indicalcd approvals from two board members. Further, tile types of disbursements made were included in the district's approved budgets. 
Examine evidence indicating that agendas for meetings recorded in the minute book were posit( or adverlised as rt~uired by LSA-RS 42:1-12 (the opening meetings law). I inquired of management whether agendas for meetings were posted at the lneeling place at least twenty-four hours prior to tile meeting. Managemenl stated that agendas wcrc I~~stcd. ] recommended that agendas, indicating the posting date and time, be retained lbr the distriel's records. 



CLAIP, ORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

REVENUES Ad valorem laxes Use of money and property Tolal revenues I~XPI~I)ITURES Current - public safety: Personal services Operating services Materials and supplies Travel and other charges ln|ergovernmenlal Tolal expenditures 

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Actual For the Year En&~l December 31, 1995 

EXCESS (l)eficiency) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUNI) BALANCE AT EN1) OF YEAR 

See accoml)anying hOleS and accountant's coml)ilation report 

BUI)GET ACTUAI~ 
$83,721 $1,000 3,885 1.000 87.606 

4,900 24,400 1.000 47,050 77.350 
(76,350) 116.316 

9,964. 218 286 47,05(I 57.518 
30,088 37.556 

Statement I) 

VARIANCE FAVORABI.t' (UNI'AVORABI.I~L 
$83,721 2.885 86.606 
4,900 14,436 782 (286 
19.832 
106,438 (78,760~ $39,966 $67,644 $27,678 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

REVENUES Ad vakwem taxes Use of money and property Tolal revenues EXI)ENDITURES Currenl - public safety: Operating serviees Malerials and supplies Capital oullay Intergovemmenial Total expenditures 

Slatement of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Actual For lhe Year Ended December 31. 1996 

EXCE~;S (l)eficiency) OF REVENUES OVER EXPENDIT[~r, ES FUNI) BALANCE AT BEGINNING OF YEAR FUND BALANCE AT ENI) OF YEAR 

See accoml)anying notes and accountant's coml)ilation report 
-6- 

BUDGET ACTUAl, 

Statemen! ( 

VARIAN( FAVORAB (UNFAVORABI,li)_ 
$80,000 1.000 $87,339 3.342 $7,331) 2.342 81.000 90.681 9.68 
50,600 1,000 24.000 25,000 100.600 
16,476 1,354 35,602 

34,124 (354) (11,6(12) 30,735 (5,73.5_)_ 84.167 16.433 (19,600) 70.000 6,514 67.644 26,114 (2,350_)_ $74,158 $23,758 



(2LAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

REVENUES A(I valorem laxes Use of money and prol)erty Total reventles 

Stalemenl of Revenues, ExpendittJres, and Changes in Fund Balance, By Years 

EXI'ENI)ITURES Current - public safely: Operating services Malerial and supplies Travel and other charges Capital otltlay Inlergoverlm~ental Tolal expendilures EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

See accompanying noles and accountant's compilation report 

Statemenl B 

996 1995 
$104,082 3.342 $94,522 3.885 107.424 98.4(17 
16,596 13,405 655 13,203 39,546 g3.405 24,019 141.270 

10,119 1 ,(102 287 9,63(I 54,827_ 75.865 22,542 118.728 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. Homer, Ixmisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Combined Balance Sheet. December 31. 1996 

ASSETS Cash Rex:eivables - ad valorem laxes Fire fighting equilmlent TOTAL ASSETS LIABIIJTIES AND FUND EQUITY Liabilitiies - accounts payable Fund Equity: Inveslmenl in gelleral fixexl assels Fund balance - unreserved - undesignalext To|al Fund F.zluily TOTAL LIABILITIES AND FUND EQUITY 

ACCOUNT GOVERNMENTAL GROUP - FUND TYPE - GENERAl. GENERAL FIXED EUND ASSETS 

Statement A 

TOTAL (MEMORANDI IM ONLY) 
$74,158 95,532 $22,833 $74,158 95,532 22.833 $169,690 $22,833 
NONE $4,401 $22,833 165.289 22,833 165.289 165.289 22.833 188.122 $169,690 $22,833 $192,523 

See accolnpanying no|es and accountant's compilation report 



 



 

MEMBER AMERICAN NSTITUTE OF CERTIFIED PUBLIC ACCOUN'~ANT$ SOCIETY OF LOUI:SlANA CERTIFIED PUE LIC ACCOUNTAN1 s pRACTICE" LIMITED TO GOVERNMENTAL ACCOUNTING, AUI)ITING AND FINANCIAL REI~ORTING 

I 6 PROFESSIONAL. D~IVE WESl MONROE, LOUISIANA '7'1291 PHONE 318.325.2121 "TOLL FREE LOUI~;IANA 1.800 JS41,50,20 FAX 3! 8.324,i 630 

Accountanl's Compi|ation Report 
BOARD OF COMMISSIONERS CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana I have compiled the accompanying general purpose financial statements, as listed in the fon~going table of contents, of the Claiborne Parish Fire Protection Dislrict No. 4 as of December 31, 1996, and for each of the years in the two year period lhen ended, in accordance with slandards establishexl by Statements on Standards for Accounting attd Review Services issued by the Alneriean Institute of Cerlified Public Accountants. 
A compilation is limited to presenting in the form of financial statemenls information lhat is the representation of management. ] have not audited or revicwcxl the accompanying financial slatements and, accordingly, do not express an opinion or any form of assurance on them. 
West Mom'oe, Louisiana May 5, 1997 
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CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana 
General Purpose Financial Statements With Accountanl's Compilation Report and Agreed-Upon Procexlures Report As of and for the Two Years Ended December 31, 1996 

Accountant's Compilation Report 
CON_IENTS 

Gener~l Purpose Financial Statements: 
Combined Balance Sheet - All Fund Types and Account Groups December 31, 1996 
Gow~rmnental Fund Type - General Fund Slatement of Revenues, Expenditures, and Changes in Fund Balance, By Years 
Slatemen! of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Achml: For the Year ended December 31, 1996 
For the Year endexl I)ecember 31, 1995 Notes to lhe Financial Stalemenls 

Accountant's Repnrt on Applying Agreed-Upon Procedures Louisiana Attestation Questionnaire 

Statement Page N{~. 
2 

A 

C 
D 
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CLAIBORNE PARIStt FIRE PROTECTION DISTRICT NO. 4 Independent Accol,ntant's Repoll on Applying Agrex~ Upon Procedures, December 31, 1996 
l)ebt 10. Examine bank deposits for each period trader examination and delermine whelher ally such deposits appear Io be proeeeds of bank loans, bonds, or like indebtedness. I inspected COl)ies of all deposit slips for each period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 
AdvallCO~; and BOllllS{~ Examine payroll re.cords and minutes for the year to determine whelher any payments have been made to employees which may constitute bonuses, advances, or gifts. 

General 

As stated in number 3 above, tile district has no paid employees. A reading of the nlintJlcs of the board for the lwo years indicated no approval for the payments noted. ] also inspected disbursemenls journals for the two years and noted no instances which woukl indicate paylnenls to employees or lhe individuals under contract which would constitute bonuses, advances, or gifts. 
12. The district's budget for the year ended December 31, 1995, was adopted on June 5, 1995. Louisiana Revised Statute 39:1308 requires thal the budget be adopted prior to January 1 st of each year. In a management letter 1o the board for tile two years ended Decelnber 31, 1994, daled May 26, 1995, I informed 1he board of the statutory requirement. The board adopted the 1995 budget as nolex~ above, however, 1he 1996 budge1 was adopter ~n December, ~995, as required. I was no1 engaged to, and did not, perform an examination, tile objective of which would be the expression of an opinion on managemenl's assertions. Accordingly, I do not express such an opinion. Had I i)effonnezl additional procedures, other mailers might have colne to my attention 1hal would have been reporled to you. 



CLA1BORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Indel}Cndenl Accountant's Report on Applying Agreed Upon Procexlures, De, cember 31, 1996 
This reporl is in|ended solely for the use of management of the Claiborne Parish Fire Protection District No. 4 and tile Legislalive Audilor, Slate of Louisiana, and should not be used by those who have not agreczl Io Ihe procedures and {aken responsibility for the sufficiency of the procexlures for {heir purpos~s. Howew~r, Ihis report is a mallet of public record and its distribution is not limited. 
Wesl Monroe, Louisiana May 5, 1997 

2{}- 



CLAII?,ORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Ix~uisiana Notes to the Financial Statements As of and for the Two Years Ended December 31. 1996 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Clail~~me Parish Fire Prolection District No. 4 was created by tile Claiborne Parish Police Jury, as auth~rizexl by Louisiana Revised Statute 40:1492, on March 9, 1989. The district is governed by a five member I~~ard appointed by the Claibome Parish Police Jury, the Town of Homer, and by the boald. Board members serve without benefit of compensation. The district is responsible for collecting an ad valorem lax wilhin the boundaries of the districl and for maintaining and operaling fire stations and equipment and providing fire p~lection within the boundaries of lhe district. As discnssexl iu note 4, lhc district ;emits a portion of its funds to the Town of Homer which is responsible for fire protection within the boundaries of tile town. 
A. REPORTING ENTITY 
As tile governing authority of the parish, for reporling puq~oses, tlle Claiborne Parish Police Jury is the financial reporting entity for Claiborne Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which Ihe nalure and significance of their relationship with the primary governmenl are such thai e~clusion would cause the reporting entily's financial statements lo be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 establishexl criteria for determining which component unils should be considered parl of the Claiborne Parish Police Jury for financial reporting puq)oses. The basic criterion for including a potential component unit within the reporting entity is financial responsibility. The GASB has set forlh criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majorily of an organization's governing body and The ability of the police jury to impose its will on that organization and/or 

See accountant's ~:olnpilation report 8 



CLA1BORNE PARISH FIP~E PROTECTION DISTRICT NO. 4 Indel)elldenl Accouutal~t's Report on Al)plying Agreed Upon Procedures, December 31, 1996 
Code of Elbics fi, r Poblic Officials and Public Employees 
2 Oblain fi'om management a list of tile immediate family members of each board member as definexl by LSA-RS 42:1101-1124 (tile code of ethics), and a list of outside business interesls of all board members and employees, as well as their immediale families. Manageluent provided me with the required list including the noted information 
3. Obtain fi'om management a listing of all employees paid during tile period under examination 
4 

The district has no employees. Consulting and bookkeeping services are provided on a contractual basis. Determine whether ally of the employees included in the listing obtaine~l fl'om managemenl in procedure number 3 above were also included in the listing obtained fl'om managemcnl in procedure number 2 above as immediate family members. 

Budgeting 
As statexl above, the districl has no employees. However, I determined lhat neilher of lhc contractors appeared on the lisl provided by management ill number 2 above. 

()blain a copy of Ihe legally adoptezt budgets and all amendments 
Managemen! providexl me with a COl)y of the original budgets and tile 1995 budge amendment. There were no amendments to the 1996 budget. 

6. Trace tile budget adoption and alnendments to the minute book I traced tile adoption of tile original budgets to the minutes of meetings held on Jtme 5, 1995 and December 5, 1995, which indicated that tile budgets had been adopted by Ihe Board of Commissioners of lhe Clalborne Parish Fire Proteclion District No. 4 by voles of all in favor and none opposed. 1 also tlaced the adoption of tile amendment to the 19~)5 budget to the minutes of a meeting held on December 5, 1995. There were no amendments to tile 1996 budget. 
17 



~ER1 IF I ~O PU BLIC A~COUNIAN1 

~EMBER AMERICAN NSTIIUTE OF CERTIFIED PUBLIC ACCOUN~rAN'rS S~IETY OF LOUI:51ANA CERTIFIED PUBLIC ACCOUNTANTS PRACTICE LIMITIZD TO GOVERNMENTAL ACCOUNIJNG, AUI)IIING AND FINANCIAL REI~ORTING 

16 PROFESSIONAL DRIVE, WEST MONROe, LOUISIANA 71,~91 PHONE 318.325.2121 TOLL FR[[ LOUI~;IAHA 5.1~00.~41.50:20 FAX 318.324. 1,530 

Independent Accountant's Report On Applying Agreed-Upon Procedur~ 
BOARD OF COMMISSIONERS CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana 
I have perf0nned tile procedmes included ill tile Louisiana Gow, rnmental Audit Guide and enumerated below, which were agreexl upon by the management of the Claiborne Parish Fire Protection District No. 4 and the Legislative Auditor, State of Ix'misiana, solely lo assist lhe users in evaluating management's assertions about the Claiborne Parish Fire Protection District No. 4's compliance with cerlain laws and regulations during each oflhe years in the two year period ended December 31, 1996 included in the accompanying Louisiana Attestation Questionnaire. This agreed-ul)on proc~xlurcs engagement was peffonnexl ill accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of tile procedures is solely the responsibility of tile specified users of the repori. Consequently, I make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requesled or for any olher purpose. 
Public Bid Law 
Select all expenditures made during each year for materials and supplies exceeding $5,000, or lmblic works exceeding $50,000, and detennine whelher such purchases were made in accordance with LSA-RS 38:2211-2251 (Ihe public bid law). A review was made of all disbursement journals for tile two yeals. That review disclosed three expenditures made during lhe periods under examination for materials and supplies exceeding $5,000. For each of those three expendilures, I determined that only one bid was received, lhe docmnenlalion supporting tile expenditures agreed with the bids, and the requests for bids were advertised in accordance with the public bid law. No expenditures were disclosed for public works exceeding $50,000. 

16- 



Independent Aceouniant's Report on Applying Agreed-Upon Procedures 
The following independent accounlant's report on applying agreexl upon procedures is presented in compliance with tile requirements of the Louisiana Governmental Audit Guide and the Louisiana Attestation Questionnaire, issued by the Society of Louisiana Certified Public Accounlanls and the Louisiana Legislative Auditor. 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana Notes to tile Financial Statements (Continued) 
5. INTIgRGOVERNqVIENTAL AGREEMENT 
On July 29, 1994, the dislricl entered into an intergovemnmnial agreement with lhe Town of Homer whereby the district is responsible for collecting tile ad valorem tax within the boudarics of lhc district and for making annual payments of $25,000 to the town throngh 2003. The town is responsil~h~ for providing equipment, personnel and water for fire protection puq)oses for the town. Payments under lhis agreement totaled $25,000 for 1996 and 1995. 
SERVICES AGRElJ~MENT 
On January 12, 1995, the district entered into a contract with Dennis Butcher whereby tile dislricl agrc~l Io pay Mr. Butcher $700 per month ($8,400 per year) for training services, consultatkm and olhcr lechnologieal fimctions pertaining Io tile district. Payments under this agreement totaled $8,400 and $7,700 for 1996 and 1995, respectively, and are included in operating services expenditures. 

See accountant's compilation report 



CLA1BORNE PARIStI FIRE PROTECTION DISTRICT NO. 4 Holn~r, Louisiana Noles lo lhe Financial Slalements (Conlinuexl) 
Tile following are the principal taxpayers for tile parish and their 1996 assessed valuation 

Marathon Oil C.onlpany Ludlow Coq~oralion Texas Gas Transmission Corporation Heard Producing Company, Inc. Bellsoulh Telecommunication Enlergy la~uisiana, Inc. Hunl Oil Company Pan Energy Field Services, Inc. Claiborne Electric Co op., Inc. Premier Bancoq~, Inc. 
CHANGES IN GENERAL FIXED ASSETS 

1996 Assessed Valuation $3,878,400 2,810,730 2,769,630 1,698,760 1,651,510 1,606,600 1,429,900 1,272,960 1,256,160 982.130 

['ercenl of Total Assessed Valuation 6.77% 4.90% 4.83% 2.96% 2.88% 2.80% 2.49% 2.22% 2.19% 1.71% 33.76% 
The following presenls the changes in firefighting equipment for the two years ended December 31, 1996: 
Balance, January 1, 1995 Additions: 1995 1996 Balance. December 31. 1996 

4. LITIGATION AND CLAIMS 

NONE 
$9,630 13,203 $22,833 

Tile distriet is nol involved in any litigalion at December 31, 1996, nor is il aware of any unasserlext claims. 
See accounlanl's compilalioli report 13- 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, ix'misiana Notes to tile Financial Slalements (Continued) 
Revenues; 
Ad valorem taxes are recorded ill tile year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an en|orceable lien and become due and payable on the date the lax rolls are filed with tile recorder of mortgages. Louisiana Revised Statute 47:1993 rcxtuires that the tax roll be filed on or before November 15 of each year. Ad valoreln taxes become delinquent if nol paid by December 31. The taxes are normally collected in December of tile current year, and January and Febnmry of tile ensuing year. Interest income on demand deposits is recorded in the month the interest is earned and credited to the bank account. Based on tile above criteria, ad valorem taxes have been treated as susceptible to accnlal. Expenditur~ 
I~xpenditures are generally recognized under file modified accrual basis of accounting when the related fund liability is incurred. 

BUDGET PRACTICES The l)roposed budgets, prepared on the cash basis of accounting, were prepared and adopted by tile board of commissioners in June, 1995 and December, 1995. The budget is established and controlled by the board of commissioners at the object level of expenditure. Encumbrance accounting is not utilized in the district's records. Appropriations lapse at year-end and must be reappropriated for tile following year to be expended. All changes in the budget must be approved by the board of commissioners. Formal budgetary integration is not employed as a lnanagement control device during the year. Budgeted amounts included in the accompanying financial statements include the original adopted budgets and all subsequent amendments. The following reconciles the excess of revenues over expenditures as shown on tile budget comparison Statements C and D (budget basis) to the same amounts shown on Statement B (GAAP basis): 
See accotmtanl's compilation report 



CLAIBORNE PARIStI FIRE PROTECTION DISTRICT NO. 4 Hom,~r, Louisiana Notes 1,3 lhe Financial Statements (Continued) 
used to account for a government's general activities, where the focus of attention is on tile providing of servk~s to the public as opposed Io proprietary fimds where the focus of attention is oll reeovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary rinds are used to account for assets held for others. The district's current operations require the use of only governmental rinds (General Ftmd). The district's sources of revenue eonsist of an ad valorem tax and interest on demand deposits. General operating expenditures are paid from this fired. 
C. FIXEI) ASSETS AND LONG-TERM DEBT General fixed assets are not capitalized in the fund used to acquire or coustruct thcln. Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the govemmenlal fired and the related assets are reported in the general fxcd assets accounl group. The cost of normal maintenance and repairs lhat do not add 1o tile vahlc of fixed assets or materially extend their usefnl lives are not capitalized. All general fixed assets are valued at historical cost. No depreciation has been provided on general fixed assets. The district has no long-term debt as of December 31, 1996. 
I). BASIS OF ACCOUNTING 
The financial reporting treatment applied to a fired is determined by its measurement focus. All governmental fimds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Opcraling statements for these fimds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net cnrrent assets. 
The modified accrual basis of accounting is used for reporling all governmenlal fired types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurahle" means the amount of the transaction can be determined and "available" means colleetihle within the currenl period or soon enough thereafter to be used to pay liabilities of the current period. The district uses the following practices in recognizing and reporling revenues and exl)enditures: 

See accotultanl's conlpilatiou report 10- 



CLAIBORNE PARISH FIRE PROTECTION DISTRICT NO. 4 Homer, Louisiana Notes to tile Financial Statemenls (Continued) 

2 
The potential for tile organization to provide specific financial benefits to or impose specific financial burdens oil the police jury. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which tile reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because tile police jury created the district, appoints certain conunissioners of tile district, and has the responsibility of obtaining federal grants oil behalf of the district, lhe district was determined to be a component unit of the Claibome Parish Police Jury, the financial reporting entity. Tile accompanying tinaneial statements present information only on tile funds maintained by the district and do not present inforlnation oil the police jury, ~he general government services provided hy fhat governmental trail, or file o~her governnlental units that comprise the financial reporting entity. 

FUND ACCOUNTING 
The district uses funds and account groups to report oil its financial position and Ihe results of its operations. Ftmd accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to cerlain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fired equity, revenues, and expenditures. An aecount group, oil the other hand, is a financial reporting device designed to provide accountability for cerlain assets and liabilities (general fixed assets and general long-term debt) that are not recorded in the "fimds" because they do not directly affect net expendable available financial resources. 3"hey are concerned only with the measnrement of financial position, not with the measnrenlenl of resnlts of operations. 
Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into sepalate "fnnd lypes". Governmental fimds are 

See accountant's c~ompilation report 9 



 


