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DARNALL, SIKES & FREDERICK (A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS) 

Independent Auditor's Report on Compliance Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 

The Honorable Roger C. Sellers, Judge City Court of Abbevi]le, Louisiana 
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We conducted our audit in accordarlce with generally accepted auditi~ standards and Government Auditing Sts_aaod_ar_~Is, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonab] e assurance about whether the financial statements are free of material mJ sstatemcnt. Compliance with laws, regulations, contracts, and grants applicable to th City Court of Abbevi]le, Louisiana ~s the responsibility of the City Court o Abbeville, Louisiana's management. As part of obtaining reasonable assurance abo~l whether the financial statements are free of material misstatement, we performe tests of the City Court's compliance with certain provisions of laws, regulation!; contracts, and grants. However, the objective of our audit of the financi.'~ statements was; not to provide an opinion on overall compliance with such provision~; Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

Abbeville, Louisiana June I0. 1997 

Darnall, Sikes & Frederick 
A Corporation of Certified Public Aeeountan~ s 
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined abow~. }lowever, we believe the reportable conditions described above are material weaknesses. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

Abbeville, Louisiana June I0. 1997 

Darnall, Sikes & Frederick 
A Corporation of Certified Public Accountants 
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We noted certain matters involving the internal control structure and its; operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable condit~o~is involve matters coining to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Inadequate Se_gr2gation of Accounting Functions Finding Due to the sma].1 number of employees, the City Court of Abbeville did not have adequate segregation of functions within the accounting system. Recommendation : Based upon the size of the operation and the cost-benefit of addition;L] personnel, it may not be feasible to achieve complete segregation of duties. However, City Court should assign accounting functions to various employees so that no one individual collects and deposits cash, performs bank reconciliations:, prepares and signs checks, and maintains journals. Response : City Court will segregate accounting functions to the extent possible. Recenc~liation and Maintenance of Subsid Finding il of Partial Payment Denosits 

is] a]y auk h~t ort 
Response: City Court intends to investigate the deficiencies in its system of accountillg for partial payments and implement procedures to mitigate those deficiencies. ~uter System Fai]u_re Finding 

Response City Court, as of January 1997, regained the use of its computer system aI~cl has since updated its record of partial payment collections. A material weakness is a reportable condition in which the design or operatioll of one or more of the internal control structure elements does not reduce te a relatively low level, the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
]0 
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(4) Fixed Assets 
CITY COURT OF ABBEVILLE, LOUISIANA Notes to Financial Statements (Continued) 

A summary of changes in general fixed assets for the year ended December 31. 1996 follows: 
Equipment Furniture and fixtures 

(5) Deferred Revenue 

BALANCE BALANCE DECEMBER 31, DECEMBER 3] 1995 ADDITIONS DELETIONS 1996 $20,034 $32,974 $ 5,613 4,401 ~1o,014 $1,1o0 , 1,050 $2,150 $24,547 16,291 $40,838 



(2) 

CITY COURT OF ABBEVILLE. LOUISIANA Notes to Financial Statements (Continued) 
Cash and Interest-Bearin~ DeDosits 

Cash on hand General Fund - Criminal account General Fund - Special account Total 

Bank Balances Federal Deposit Insurance Balance Uninsured Pledged Securities (Category 3) Excess FDIC Insurance and Pledged Securities 

nt uy cr At Is 

nd e r tit [. (] SC;I] er;i] the gh,g ab ] e ale 
$226,943 100,000 126,943 195 ]73 $ 68,230 Pledged securities in Category 3 includes uninsured or unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent, but not in City Court's name. Even though the pledged securities are considered uncollateralized (Category 3), state l;*w imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within ].0 days of being notified by City Court that the f~sea] agent has failed to pay deposited funds upon demand. (3) Investments Investments consist of the following certificates of deposit Institution Bank of Abbevi]le Gulf (:east Bank 

T__er!Q 182 days 180 days 
Maturity Date 4/22/97 4/02/97 

Interest Rate Amount 4.70% 4.75% $ 30,000 18,725 $ 48,725 



CITY COURT OF ABBE~ILLE, LOUISIANA Notes to Financial Statements (Continued) 
The modified accrual basis of accounting is used by the government a] fund type. Under the modified accrual basis of accounting, revenues are recognized when susceptib].e to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of tile transaction can be determined and "available" means collectible with~ the current period or soon enough thereafter to be used to pay liabilities of the current period. Court costs and fines are considcled measurable and available when in the hands of the collecting government. Expenditures are recorded when the related fund liability is incurred. D. f~ts. add Budgetary Accounting Annual therefore, actual are E. ~'ixed Assets 

the City Court and, budget figures to 
General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in governmental funds, nr*d the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and at an estimated historical cost based on acquisition price of similar assets where no historical records exist. Donated fixed assets are valued at their estimated fair market value on the date received. Estimated amounts comprise approximately 50% of total fixed assets. No depreciation has been provided on general fixed assets. F. Salaries 
sere emp Mar t im the G. Total Columns on Combined Statements T Only analy resul princ H. Com_paratiw~ Date 

[]Fn a ] or Tlg 
Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial position and operations. 



(I) 
CITY COURT OF ABBEVILLE. LOUISIANA Notes to Financial Statements 

Summal~ of~qizinificant Accoun~i!~ Po]icies The City Court of Abbeville, Louisiana (City Court) was created under Louisiana Revised Statute 13:1872 as a political subdivision of the State of Louisiana. The Court operates under the control of the City Judge, an elected official serving a term of six years. Io ~h of 
The following is a summary of certain significant accounting policies A. Financial J~enortin~ Entity 
B. Fund Accounting 

which ave Court is a Abbevi]le. 
City Court uses funds and account groups to report on its financia] position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reportit~g device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The funds are grouped in the financial statements in this report into one generic fund type and one broad fund category as follows: Governmental Fund - General Fund The General Fund is the general operating fund of the City Court It is used to account for all financial resources. C. Basis of Accounting The accounting and f~naneial reporting treatment applied to a ful~d is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus;. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financi~g sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 



CITY COURT OF ABBEVILLE, LOUISIANA 
(With Comparative Totals for the Year EndedDecember 31, 1995) 

Revenues: Court costs Fines Interest Total Revenues Expenditures Current - Salaries Conferences and meetings Office expenses Telephone Janitorial service Pest Control Repair and maintenance Uniforms Dues and subscriptions Payroll taxes Court costs - Indigent defender's board City Marshall Louisiana commission on law enfereement City of Abbeville - Witness fees City of Abbeville - Intoxilizer fees Acadiana crime lab 
Court fines - 

ie af at es 
Excess of revenues over expenditures Fund balance, beginning Fund balance, ending 

The accompanylng notes are an integral part of this statement 

1996 1995 $126,608 67,460 7,515 201,583 
8,715 2,881 7,148 4,916 1,300 64 441 1,396 1,848 321 33,252 17,959 2,936 10,023 2,865 8,575 3,485 800 2,271 2.530 50,761 16,699 _I0,014 191 200 

$148,9!>7 83,294 6,2()8 238 459 
9,195 2,973 6,591 5,122 1,350 96 746 I, 364 2,305 6]2 

65,7&7 17,567 _213,23Z 10,383 25,262 151 475 126 233 $161,858 $151,475 
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INDEPENDENT AUDITOR'S REPORT 

The Honorable Roger C. Sellers, Judge City Court of Abbeville, Louisiana 
City Louis finan Abbev purpo 

In our opinion, the general purpose first paragraph present fairly, in all mate the City Court of Abbeville, Louisiana, ms its operations for the year then ended accounting principles. 
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inaneial statements referred to in the ial respects, the financial position of f December 31, ]996, and the results of n conformity with generally accepted In accordance wJ th Government AuditinE Standards dated June ]0, 1997 on our consideration (,i the City Co internal contro] structure and a report dated June I0 laws and regulations. 

Abbeville, Louisiana June i0. 1997 

, we ]lave also issued a repo urt of Abbeville, Louisiana , 1997 on its compliance wi 

Darnall, Sikes & Frederick A Corporation of Certified Public Accountants 
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OFFI ('tAL COPY 

CITY COURT OF ABBEVILLE, LOUISIANA 
Financial Report For The Year Ended December 31, 1996 



ASSETS 

CITY COURT OF ABBEVILLE. LOUISIANA Combined Balance Sheet All Fund Types and Account Groups December 31, 1996 (With Comparative Totals for December 31, 1995) 

Cash Interest bearing deposits Investments Equ[pment Furniture and fixtures Total assets; 
LIABILITIES AND FUND EQUITY Li ncles ities Fund equity: Investment in general fixed assets hind balance - Unreserved, undesignated Total fund equity 

Governmental Account Group Fun_d_ _~ General General Fixed Assets 
$ ]00 226,351 48.725 24,547 ]6,29__1 

Total Memorandum Only~ 1996 1995 
$ i00 $ I00 193,098 47,877 20,034 12,9f, Q $275,176 $ 40,838 $316,014 $274,049 

$ 4,36I 88,586 113 318 
161 858 161 858 Total liabilities and fund equity $275,176 

$ 
40,838 40~83__8 $40,838 

The accompanying notes are an integral part of this statement 

$ 4,361 88,586 20,371 '113,318 
$ 2,6z, 3 71,595 15, ~_6Z 89,600 

40.838 32.976 161,858 202,696 ]51 I~5 ]84,4_49 $316,014 $274,049 


