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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accounting Corporation 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 
INDEPENDENT AUDITOR'S REPORT The Honorable Mayor, Derral Jones and Members of the Board of Ah:lermen Town of Liviugston, Louisiana 

KENTWOOD OFFICt P.O. Box 45 - 602 Fifth S Kenlwood, LA 70444 VOICE: (504) 229-595'~ FAX: (504) 229-5951 MEMBEP.S ,aanerican lrL~tilute of ('P.~.~ Society oi Louisiana CPA~ 

We have audited the accompanying primary govcnunent fil)ancial statemcnts of the To~ of Livingston, Louisimm. as of and tbr the year ended I)eccmbcr 31, 1996, as listed in the table of contents. These financial statcmcuts arc the responsibility ofthc qk~,,~,,ll of Livingston, Louisiana, managelnent. Our responsibility is to express an opinion on flitso priu'tary goverumellt financial stateulcnts based on our audit. Wc conducted our audit in accordance wifla generally accepted auditing standards, Gover~mental Auditing Standard,. issued by the Comptroller Genera/of the United States, and the provisions of Office of Managcment and ]h;d~,.ct Circular A-I28, Audits of S/ate and Local Governments. Those standards aud OMB Circular A-128 require that xxc plau ,'rod perform the audit to obtain reasonable assmance about ~qlctber the primary government ~naJicJal statemellls are fiec of material lnisstalcment. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the primary govcrnmcut fiumacial statements. Art audit also includes assessing the accounting principlrs used aud signiticaut estimates made by lnallagelneut, as well as cvahlating the overall financial statement presentation We belicvc that our audit providcs a reasonable basis for otlr opilfiOU. A primary govenunent is a legal entity or body politic and includes all funds, organizations, institutions, ageneiLs. departments, and offices that are uot legally scparate. Such legally separate entities are referred to as COlnpoucut units In our opiniou, the primary government finm~cial statemeuts present fairly, in all material respects, the financial position of the primary goverument of the Town of Livingston, Louisimla, as of December 31, 1996, and the results of its operation s and cash tlows of its proprictaW ftmd type for the year then ended in conformity with gcncrally acccptcd accountiug principles. However, the primary govcrnmcnt financial statements, becmlse they do not include the finmlcial data of component units of the Tox~a~ of Livingston, Louisiana, do not purport to, and do not, present fairly the finmlcial position of the Town of Livingston, Louisiana, as of December 31, 1996, mad the results of its operations and cash flows of its propriclaD, fired type for the year then ended in conformity with generally accepted accounting principles. 
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BRUCF, ItARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A professional ~ccountlnfl Corporation 
The Honorable Mayor, Derral Jones mad Members of the Board of Aldemaen Town of Livingston, Louisimaa Page 2 
Our audit was made for tile purpose of fonning an opinion on the primary government finmacial statclaaents taken as a whole. 'Ilae individuai fund and aczzotmt group financial slalements, schedules, and supplementary information listed in the table of contents ate presented for purposes of additional mmlysis and are not a required part of the prima~y government financial statements of the Town of Livingston, Louisiana. Such infonnation has been subjected to fiw auditing procedures applied in the audit of the primal, gow:nmaent financial statements and, in our opinion, is fairly stated in all material respects in relation to fide prilnary government financial statements taken as a whole. 
Bruce Harrell & Cotnpany, CPAs A Professional Accounting, Corporation April 25, 1997 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accounflflg Corpo~on 109 West Minnesota Park Park Place Suite 7 Hanunond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 
1NI)EPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

The Honorable Mayor, Derral Jones and Mcmhcrs of the Board of Aldermen Town of Livingston, Louisiana 

KENTWOOD OFFICI P.O. Box 45 - 602 Fifth St Kcnlwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American [i,~titute of CPA~ Sociely of Louislana CPA~ 

We have audited fl~e prilna~3, government finmlcial statements office Town of Livingston, Louisiana, as of and for t}~c 3,car ended December 31, 1996, and have issued our report thereon dated April 25, 1997. These primary government financial statcmeuts are the responsibility of the Town of Livingstou, Louisiana, management. Our responsibility is to express an opinion on these primary government financial statements based on our audit. 
We conducted our audit ill accordance with generally accepted auditing standards, Government Auditing Standards, issued by tile Comptroller General of the United States, and the provisions of Office of Management and Bu@ct Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that wc plan mid perform the audit to obtain rcasouable assurance about whether the primary gow:rnnlent financial statelllCl~t~; are free of material misstatement. An audit inchldes exalnining, on a test basis, evidence supportillg the anmunts and disclosures; in the prmun2,' government financial statclnents. An audit also iueludes assessing the accounting principk:s uscd mid siglfificmlt cSfilnates made by mmmgement, as well as cvaluating file overall financial statement presentation We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the puq~ose of fonning ml opiuion on the prilnaly govcrmnent financial statements of the Town of Livingston, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is preseuted for purposes of additional analysis aud is not a required part of the primary govemlnent finaucial statemcnl s Tile iufortnation ill that schedule has been subjected to the auditing procedures applied in the audit of the primar) governmcJlt financial statements eald, ha our opinion, is fairly pleseutcd in all material respects in relation to the prima f ) goverunleut finaucial statements taken as a whole. 
Bruce Harrell & Colnpany, CPAs A Professional Accouuting Corporation 
April 25, 1997 
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Town of Livingston, Louisiana 
Combined Balance Sheet - All Fund Types and Account Groups December 31, 1996 and 1995 

Assets Cash Inventory, Natural Gas Storage Taxes Receivable Accounts Receivable (Net of Allowance for Uncollectibles) Prepaid Expenses Royalties Receivable Due From Other Funds Due From Other Governments Restricted Assets Property, Plant and Equipnaerlt (Net, Where Applicable, of Aceuraulated Depreciation) Total Assets Liabilities and Fund Equity Liabilities: Accounts Payable Other Accrued Expenses Current Portion of l,ong-Tcnn Dcbt: Revenue Bonds Payable Due To Other Funds Payable From Restricted Assets: Customer Deposits Long-Term Debt: Revenue Bonds Payable Total Liabilities Fund Equity: Contributed Capital Inves0ncnt in General Fixed Assets Retained Earniugs: Reserved for Bond Relircment Reserved for l~lond Contingency Unreservcd Fund Balance: Unreserved - Undesignated Total Fund Equity Total Liabilities and Fund Equity $ 
The accompanying notes arc an integral part of these statements 
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Governmental Fund T~e General Fund 
690,045 $ 22,552 
1,174 22,526 13,386 

Capital Projects Fund $ 

33 
749,683 $ 33 

Proprictar) Fund "l'x~,c: 
Enteq~fisc Fund 678,31 l 3.1,i5 
82,699 3.800 
201.58( 2,032,089 $ 3,001 63(I 

11,080 1,850 

12.963 

736.720 736.720 749,683 $ 33 33 33 $ 

28.121 2158 33.249 22.526 52.650 708 847 ,635 339 
982.925 
68.724 68.730 1,033.912 
2,154.291 3_001.630 



Account Group 

Statement A 
Totals Memorandum Only General Fixed As sets 1996 1995 

1,368,356 3,145 22,552 82,699 3,800 1,174 22,559 13,386 201,586 

1,265,267 2,110 21,676 85,606 1,293 5,150 12,810 188,478 1.260.367 3.292.456 3.324.957 1.260.367 $ 5.011.713 $ 4,907,347 
$ 

1.260.:367 

39,201 4,008 33,249 22,559 
52,650 708.635 860.302 
982,925 1,260,367 68,724 68,730 1,033,912 

36,951 4,194 31,620 5,150 
49,570 742.094 869.579 
1,027,161 1,233,466 65,149 65,155 1,026,818 

736.753 620.019 1.260.;367 4.151.411 4.037,768 1.260_367 5.011.713 4.907.347 
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Town of Livingston, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balance Governmental Fund Types Year Ended December 31, 1996 

Revenues Taxes Licenses and Permits h~tcrgovermnental Fines Interest Income Royalty Income Rental lllcome Sanitation Fees Recreation and Parks Sidewalk Project Grants Miscellaneous Total Revenues 
Expenditures General and Administrative Public Safety Streets Sanitation Health Recreation and Parks Capital Outlays Total Expenditures 

Govenunental Funds General Fnnd 
207,998 60,062 16,482 19,623 30,589 7,348 15,000 20,847 16,455 
1,640 5.352 401.396 
162,347 118,828 72,497 37,382 3,588 28,775 41.678 465.095 Excess (Deficiency) of Revenues Over Expenditures (63fi99) Other Financing Sources (Uses) Sale of Fixed Assets Operating Trm~sfers In Total Oilier Financing Sources (Uses) Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses Fund Balance at Begiuning of Year Fund Balance at End of Year 

The accomp~mying notes are au integral part of these statements -10- 

400 180.000 180.400 
116,701 620.019 

Capital Projects Fund 
$ 

4,880 
4.880 
4,847 
4.847 33 

33 
736.720 $ 33 $ 

Statement B 

Totals (Memo ( )n~_ 207,998 6(L062 16,482 l ~).623 3(I.589 7,348 15,000 2O,847 16,45', ,1.880 1,640 5.352 406.276 
162.347 118.828 77.344 37.382 L588 28.775 4 I,(,78 469.942 
40(I 18tLO0(~ 18tL400 
620,019 73(,.753 



Town of Livingslon, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual - Governmental Fund Types Year Ended December 31, 1996 

Revenues Taxes Licenses and Permits lntergovemmental Fines Interest Income Royalty Income Rental Income Sanitation Fees Recreation and Parks Sidewalk Project Grants Miscellaneous Total Revenues 
Expenditures General and Administ]ative Public Safety Streets Sanitation Health Recreation and Parks Capital Outlays Total Expenditures 

General Fund Variance Favorable ~ (Unfavol able) Budget 203,000 $ 59,800 16,700 21,000 32,000 7,500 15,000 21,000 16,500 1,240 4_800 398.540 
87,000 22,800 77,900 36,000 3,800 31,200 42~600 01.300 

Actual 207,998 60,062 16,482 19,623 30,589 7,348 15,000 20,847 16,455 1,640 5.352 401_396 
162,347 118,828 72,497 37,382 3,588 28,775 41.678 465.095 

4,998 2(;2 (2] (1,37 (I,4~ 05 (15~) (,l~) 4O0 552 

212 2,425 922 
Excess (Deficiency) of Revenues Over Expenditures (102fl60)_ _ (63~699) 39,0( Other Financing Sources (Uses) Sale of Fixed Assets Operating Transfers In Total Other Financiug Sources (Uses) l,;xcess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses Fund Balance at Beginning of Year Fund Balance at End of Year 
The accompanying notes art an integral part of these statements 

400 180.000 180.400 
77,640 620.019 697.659 

400 180.000 180_400 
116,701 39,( 620.019 736.720 



ital Projects Fund 

5,000 

Actual 

4,880 

Variance Favorable (Unfavorable) 

(12o) 
4,880 (120)_ 

4,900 4,847 
4.900 100 

100 

4.847 
33 

33 
33 

53 
53 

_ (67) 

(67) $ (67) 
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Town of Livingston, Louisiana 
Statement of Revenues, Expenses, and Changes in Unreserved Retained Earnings Proprietary Fund Type Year Ended December 31, 1996 

Operating Revenues Gas Sales Less Cost of Gas Sold Gross Profit on Gas Sales Water Sales Sewer Service Charges Service Commction Charges DelinquezLt Charges Other Operating Revenues Total Operating Revenues Operating Expenses Salaries Contract Repairs Materials and Suppplies Tmck Expense Sower Expense Office Expense Maintenance Payroll Taxes Professional SeJwices Deprccialion Utilities Insurance Bad Debt Expense Other Operating Expenses Total Operating Expenses Operating Income (Loss) Nonoperating Revenues (Expenses) Interest Revenue Interest F, xpense Total Nonoperatiug Revelmes (Expenses) Operating Transfer Out 
Net ][ncon|e Um'eserved Retained Earnings at Begimling of Year Amortization of Contributions Increases in Reserves Unreserved Retained Earnings at End of Year The accompanying notes arc an integral part of these statements -13- 

Statement D 
Enterprise Fund 
203.583 ( 9": &E:)_ 110,561 214,749 63,458 14,663 14.044 "9 42( 
72,397 11,269 25,66 I 7,27~; ,1,97(t 7.85,1 2,1,16 5,98t) 12.7t)5 9o.397 22,433 15.879 )A49 281.517 
48,897 __ ~7,Z57)_ 11 ~!.40_ 
(29,992) 1,026,818 44.236 (7_,) 5!!)_ $ 1,o2:!~%~_ 



Town of Livingston, Louisiana Statement of Cash Flows Proprietary Fund Type Year Ended December 31, ] 996 
Cash Flows From Operating Activities Operating Income $ Adjustments to Reconcile Operating Income to Net Cash Provided (Used) by Operating Activities: Depreciation Change in Inventor), Change in Accounts Receivable Change in Prepaid Expenses Change in Accounts Payable Change in Other Accrued Liabilities Change in Due to Oilier Funds Change in Customer Deposits Payable Net Cash Provided (Used) by Operating Activities Cash Flows From Capital and Related Financing Activities Capital hnprovemcnts Principal Repaymcnls, Revenue Bonds Payable Operating Transfers Out Interest Revenue Interest Expense Net (;asia Provided (Used) by Capital and Related Financing Activities Net Increase (Decrease) in (;asia Cash at Beginuing of Year Cash at End of Year 

"/'he accompanying notes are an integral part of these statements -14- 

Statement E 

Enterprise Fund 
3~L868 90,397 2,907 (1,35.9 21t~ 17,37(, 3,080 24(;.657 
(30.9!)5) (31,~30) (180,000) 48,897 ~2~ 1,(,ssL 1,1,972 
879.897 



Introduction 

Town of Livingston, Louisiana Notes to Financial Statements 
As of and for the Year Ended December 31, 1996 

The Town of Livingston was iucoq)orated November 4, 1955, under the provisions of the Lawrason Act. The Town operates under a Mayor - Board of Aldermen fore1 of govcrmnent. The accounting and reporting policies of the Town ofLivingston eonfonnto generally accepted accounting principles as applicable to govermnents. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:513 and 24:517 and to the guides set forth in file Louisiana Governmental A udit Guide, and to the A1CPA Industry Audit Guide, Audits of A't~m, and Local Governmental Units I. Summary of Significant Accounting Pollcies 
A. Reporting Entity As the municipal governing autbority, for reporting propose, the Town of Livingston is considered a separalc finemcial reporting entity. The financial reporting entity consists of(a) the primary govenunent 0nunicipality), Ib) orgmfizations for which the primary govcnmrent is financially accountable, and (c) other organizations for which nature and significance of their relationship with thc primary government are such that exclusion would cause the reporting entib,'s financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should bc considered part of the Town of Livingstol~ for financial reporting purposes. The basic criterion forineludinga potelltialcomponentunitwithinthereporting entityis finmrcial accountability. The (3ASIg has set forth criteria to be considered in detennining financial accountability. This criteria includes: 1. Appointing a voting majority of mr organization's governing body, mad a. the ability of'the municipality to impose its will on that organization and/or 
b. the potential for the organization to provide specific finmacial benefits to or impose specific financ i a burdens on the municipality. 2. Orgmfizations for which rite mutficipality does not appoint a voting majority but are fiscally depcndcnt c the nmnicipality. 3. Organizations for which the reporting entity financial statements would be misleading if data of ll~e organization is not included because of the nature or significance oftbe relationship. Based on the previous criteria, tire Town of Livingston has determined that the following component unit is pa~! of file reporting cntity: 
Livingston Intergovemmental Commission 
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Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 
The "l'o~al of Livingston has daosen to issue finm~cial statements of the primary government (Tox~al) only; thercfoi c the previously listed component unit is not included in the accompanying financial statements. GAS]3 Statement No. 14 provides for tile issuance of primary government financial statements that arc separ;~tc from tl~ose of the reporting entity. However, lhe primary government's financial statements are not a substitute ft,J the reporting entity's financial statements. The accompanying primary govenmlcnt financial statements have bccn prepared in confomfity wifll generally accepted accounting principles as applied to govermnental units. "l'ht'sc fin~uacial statements arc not intended to and do not report on the reporting entity but rather arc intended to rcficct only the financial statcments of the primary government. Considered in tile determination of component units of the reporting entity were the Livingston Parish Police Jury Sheriff, Clerk of Court, Assessor, and School Board and tile District Attorney and Judges of the 21st Judicia District. It was determined that these governmental entities are not component units ofd~e Town of Livingst,~,T rcpo]ting entity because they have separately elected governing bodies, arc legally separate, and are fiscall5 independent of the Town of Livingston. B. Fund Accounting 
"file Town of Livingston uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrvte legal compliance and to aid financial management by segregating transactions relating to certain govenunent functions or activities. A fintd is a separate acx:ounting entity with a self-balancing set of accounts. On the other band, all account group is a 15nancial reporting device designed to provide accountability for certain assets and liabilities that arc Thor recorded in the fimds because they do ~lot directly affect net expendable available financial resources. Funds office Town of Livingston are classified into two categories, Governmental altd ProprietalT. In turn, cacl category is divided into scparate fired types. The fund classifications and a description of each fund type follov, s (~ overnnll2otal Fonds Governmental Funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, and tile acquisition or construction ot general fixed assets. The Governmental Fund includes: 
General Fund -file General Operating Fund of the muuicipality and accounts for all financial rcsour(cs cxcept those required to be accounted for in other fimds. Capital Projects Fund - accounts for financial resources received and used for die acquisition construction, or improvement of capital facilities not reported in the other govenunental funds. 
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Proprietary Funds 

Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 
Proprietary Funds are used to account for activities similar to those found in tile private sector, where the d,ztcmaination of net income is necessary or usefid to sound financial administration. Proprietary Funds diflk'r from governmental in that their focus is on income measurement, which, together with the maintenance of c~:luity, is an important financial indicator. The Proprietary Fund includes: Enterprise 1;unds - account for operations (a) where tile intent of file governing body is that thc cost (expenses, including depreciation) of providing goods aud services to the general public on a coatimm~,, basis be financed or recovered prhuarily through user charges, or Co) where tile governing body has decided that pcriodic detenuhmtion of revenues earned, expenses incurred, and/or net income is appropriate fi:u capital mainteuancc, public policy, management control, accountability, or other purposes. C. Basis of Accmmting The accounting and financial reporting treatment applied to a fund is determined by its mcasurcmeut focus. All govcmn'Jenlal funds are accounted for using a current fnancial resources ulcasmement focus. With this lneasuremcnt focus, only current assets mid current liabilities are generally included on tile balance shcct Operating statcments of these fnnds present increases and decreases in net current assets. Tile modified accreztl basis of accounting is used by all governmental fimds. The governmental funds nse Ibc followiug practices itl recording reven'ues and expenditurcs. 
J~evenues Governmental fin'tds utilize the modified acenml basis of accotmting. Undcr this method, revenues ntc recognized in the accounting period in which they become both available and measurable. Licenses a~d perlnits, charges for services, flues and forfeits, and miscellaneous revemles are recorded as revenues v.'hcll received in cash. General property taxes, self-assessed taxes, and ilwestment earnings arc recorded wl~cn earned (when they are measurable and available). 
Expenditures arc recognized in tile accounting period in which the fund liability is incurred, if mcasmabk except expenditures ibr debt service and other long-tcnu obligations which are recognized when paid. Other Financing Sonl'ccs (Uses) q'realsfcrs between funds lhat are not expected to be rcpaid are accounted for as other financing sources (uses) The transfcrs are recorded at tile time file money is transferred. The propfictary fired is accou]flcd for ou a flow of econoMic resources measurenaent focus and a dclernlinalion of net income mid capital mahltcnmace. With this measurement focus, all assets and all liabilities associated with tile operation of flits fired arc included on fl~e balance sheet, ql~e proprietary fund uses the accrnal basis of aecountiug Revenues arc recognizcd wheu riley are earned, and its expenses are recognized when they are incurred. 
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Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 

D. Budgets and Budgetary Accounting The Tox~l follows these procedures mad those required by the Local Budget Act No. 504 oftbe 1980 Legislature and its amenchnents ill establishing the budgetary data refiected in these finmlcial statements: 
1. The Tox~a~ Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the begimfing of each fiscal year. 2. A summary of the proposed budget is published aald the public notified flint the proposed budget is available for public iospeetion. At file same time, a public hearing is called. 3 A public hearing is held on the proposed budget at least ten days after publication of the call fo~ the hearing. 4 After the bolding of the public hearing mad completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinauce prior to the conuuencement of the fist al 3,eat for which the budget is being adopted. 
5. Budgetary amendmcuts involving the transfer of funds from one department, program or function to another or involving tbc increase in expenditures resulting from rcvemms e~ceeding amounts estimated. require the approval of the Board of Aldermen. 6. All budgctary appropriations lapse at the end of each fiscal year 7. Budgets for the General, Capital Projects, and Enterprise Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts arc as originally adopted, ol :t~ amended from time to time by the Board of Aldenrteu. E. EiIcOlllbl'ances The Town of Livingston does not use encumbrance accounting. 
Cash includes mnounts in demand deposits, interest-beariag donaud deposits, mad money market accounts. (?ash equivalents include amom~ts in time deposits and those other investments with original maturities of 90 days or Jess Under state law, lbc Town may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits x~4tb state bm~ks organiz.ed under Louisiana law and national banks having their principal office.,; in Louisiana. G, Sltort-term Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual fhnds for goods provided ol scrvicx~s rendered. These receivables and payables are classified as due from other funds or due to other funds (,n the balauce sheet. Sholt-teml interfund loans are elassified as interfund receivables/payables. 
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Town of Livingston, Lonisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 

H. Advances to Other Funds Noncurrent portions of long-term inteffund loan receivables arc reported as advances and are offset equally by a fund balance reserve account, which indicates that they do not constitute expendable available financial resou rtts and, therefore, are 11o1: available for appropriations, qhe Town of Livingston does not have any of these t)pc advances. l. Inventories 
Purchase of various operating supplies are regarded as expenditures at the time purcbased, and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. Invcntory in the propfietat3, fund consists of natural gas reserves purchased and are recorded as an cxpcnsc ~hc consumed. The inventory is valued at the lower of cost (first-in, first-out) or markel. J. Prepaid Items 
The Town of Livingston has one item for prepaid postage of $3,800 in the Enteq)rise Fund K. Resh'icted Assets Certain proceeds of enlerprise fund revenue bonds, as wel[ as certain resonrces set aside for their repaymen classified as restricted assets in the balance sheet because their use is limited by applicable bond covenants L. Fixed Assets 
Fixed assets of govcnlmeutal funds are recorded as expenditures at the time purchased or constructed, and the related assets are capitaliz~cd (repo~ted) in the general fixed assets account group. Public domain or infrastmcm~ cs arc not capitalized, lntcrest cost incurred during construction are capitalized. No dcprcciation has becn provided on gcneral fixed assets. All assets are stated at cost. Where cost could not be determined from the avaflabk records, estimated historical cost was used to record the estimated value of the assets. 
Fixed assets used in the prollriela12~ fund are includcd on the balaalee sheet ofthe fimds. Depreciation of exhaustible fixed assets used by the proprietary fund is charged as an expeltse against operations, and accumulated depreciation is reported on the proprietary fimd's balance sheet. Depreciation has been provided over the estilnated usefid lixcs using the straight-line method of depreciation. M. Annual Vacation and Sick Leave All employees, durhlg their first and second 3,ear of service, will receive one (1) week paid vacation each 3,car. One week of vacation can be taken after the first six mouths of the first ),ear. Employees with two (2) or more ),cars service will receive two (2) weeks paid vacation each 3,ear. Employees with 10 years or more will receive three (3) week!;. Employees with 20 y~us or more will receive fonr (4) weeks. Preference will be posted by January 15 of each year. Vacations will be approved by the department head and the Mayor. Vaeation will be calculated on a calendar year. An employee hired after the first six months of a ),ear will receive one (1) week during following calendar year. Vacation time accrued must be taken by the end of the fiscal year. 
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Sick leave is as follows 
Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 

After six months ealplo)wnent, ~u~ employee may receive eight hours sick leave each month. After tx~o ),ears employment, the sick leave will increase to ten hours each mouth. All employees who have boca employed by the Town five years or longer will receive twelve hours sick leave each month. AT~ employee may ac~umulate a maximum of one thousand four hundred folly hours sick leave, No l~a3 shall be grm~ted tbr sick days if employee resigns or is terminated. No sick days shall be taken in ]iftl of vacations. 2, After three (3) consecutive working clays of sick leave, a doctor's certificate shall be required 3. After sick leave, aunual leave, and personal holiday have been exhausted, employee may be granted emergency leave by Mayor and Board of Aldennan. 
4. Employee nmst notify secretary or department head at the beginning of fire work day on day one c~f sickness. In accordance with Fiuaneial Accounting Standards Board (FASB) Statement Number 43, ~lo liability has bcc~, accrued for unused employee sick leave. 

N. Long-term Ohligations Expcnditures for principal mad interest pa3anents for long-term obligations are recognized in the governmental fired whe~l duc. At December 31, 1996, the Town of Livingston had no long-tern1 obligations ira goverim~ental ftmds Loug.-tenn obligatious expected to be financed from proprietary fund operations are accounted for in those fimds O. Fund Equity 
Contributed Capital Contributed capital is recorded in proprietaly funds that have received capital grants or contributions fi(,m developers, custolners, o1' other funds when such resources are restricled for the aequisJtiou of or couslnlclioii of capital ,assets. Contrihuted capital is amortized hased on the depreciation reeoguized in that portion of tht' assets acquired or constnlcted from such resources. Reserves 
Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated f~,~ specific future use. Designated Fund Balances Designated fund balances represent tentative plans for future use of financial lesources 
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Town of Livingsion, Louisiana Notes to Fiaancia! Statements (Continued) As of and for the Year Ended December 31, 1996 

P. lmerfund Transactions Quasi-external transactions are acconnted for as revenues, expenditures, or expenses. Transactions that constitute reimbursement to a fund for expenditures/expenses initially made from it that are properly applicable to anolhcl fund are recorded as expendilurcs/expcnses in the reimbursing fund and as redactions of expenditures/expenses m the fund that is reimbursed. All other intelfund treakqaetions, except quasi-external transactions and reimbursements, are reported as transfcw s Nonrecurring or non-routine pemmnent transfers of exluity are reported as residual equity transfers. All othc interfund trmlsfers of the Town of Livingston are reported as operating transfers. Q. Bad Debts The Town of Livingston does not have an allowance for uncollectible Ad Valorem Taxes because the mnom,ts. if any, are immaterial. Uncollectible mnounts due for customer's utility receivables are charged to operations wht:~ that determination is made. An allowance aceount of $1,000 was set up iu prior years to allow for lhc m~collectibility of certain receivables. 
R. Total Colunms on Combined Statements Total Columns on the combined statemems are captioned Memorandum Only to indicate that they are presented only i:o facilitate financial mmlysis. Data in these columus do not present finmlcial position, results of operations. or changes in financial position in confonuity with generally accepted accounting principles, lntcffund transactions have not been eliminated from the total coluinu of each financial stateluent. 2. Cash. and Cash Equivalents At 1)eccmber 31, 1996, the Town has cash mid cash equivalents (book balances) totaling $1,569,942, as follows Demand Deposits hltcrest-Bearing Demand Deposit Louisiana Assets Management Pool Time Deposits Total Cash and Cash Equivalents 

$ 10(~ 411,085 18,601 1,140,15(;_ $ 1,569,942 These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resulting b:mk balauccs) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal ageut bal~k. "l'h~ market wdue of the pledged securities plus the federal deposit insurance must at all times equal the muount on deposit witb tbc fiscal agent. "llaese securities are held in the name of the pledging fiscal agent bmlk in a holding or custodial bank that is mutually acceptable to both pa~ties. At December 31, 1996, the Town has $1,537,935, in deposits (collected bank balances). These deposits are secured fkom risk by $100,000 of federal deposit insurancc and $1,437,935 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3) Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell file pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to pay deposited funds upon demmld. 
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Town of Livingstou, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 
3. Ad Valorem and Public Utility Franchise Taxes 
Oi1 December 4, 1996, the To~a approved an ordinance to assess a 5.19 millage ad valorem tax for 1996. This is a l)emlmlent la~x per constitutional authority, and is subject to annual renewal by the Town council. Total Ad Valorcm ]'axes levied for the ),ear ended December 31, 1996, were $11,833. These taxes were due upon taxpayers' receipt of their tax bill and became delinquent January 1, 1997. Interest on unpaid Ad Valorem Taxes is added to tile tax bill during March, 1997. Due to immateriality and cost fhctor of collections, no liens are put against assessed propett3 upon uncolleetibility of taxes. 
On October 1, 1972, the Town approved tile issuance of a public utilities franchise to Gulf States Utilities Colnl~an5 to provide clcctricily within the limits of the Town of Livingston. For this franchise, Gulf States Utilities Compan3 remits 4.5;% of its net taxable gross receipts from the sale of electricity within the corporate limits. On September 10, 1981, the To~l approved the issuance of a public utilities franchise to provide cable television and closed-circuit electronic services within the Towql's coqx~rate limits. For this franchise, the cable television corporation remits 4% of its net taxable gross subscription receipts within the corporate limits. Total Ad Valorem ]'axes and Public Utilities Franchise Taxes collected for the year ended December 3 I, 1996, wc~c $70,401. Taxes receivable at December 31, 1996 consisted of the following: Ad Valorem Taxes Receivable, Current Roll Public Utility Franchise Taxes Receivables Total Taxes Receivable 

1996 11,717 10.835 $ 22,552 The 'l'o~s~l does not have an allowm~oe for uncollectible Ad Valorem Taxes because tile amounts, if any, are immatcr 4. Accounts Receivable ]'he Enterprise Fund accounts receivable at December 31, 1996, consisted of the following Current 31 - 60 Days 61 - 90 Days Over 90 Days Total Allowance for Bad Debt Accounts Receivables, Net AccPacd Billings Total Accounts Receivable 
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Town of Livingslon, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 

5. lnterfund Receivables/Payables lnterfund receivables/payables represent amounts due to/from the individual funds. The following balances are presented as assets/liabilities on the balance sheets. 
General Fund Capital Projects Fund Enterprise Fund Total lntcrfimd Receivables/Payables 
6. Due From Olher Governmenls 

$ lnterfund Receivables 22,526 33 
22.559 
lnterfnnd Payables $ 33 
22.52f $ 22,55! 

Amounts due from other govcnnnental units consisted of Tobacco, Beer, and Video Poker Taxes from the Slatc of Louisimm. These receivables were $1,349 and $433, and $476, respectively, on December 31, 1996. Also due flora other governments was sales and use tax from Livingston Parish School Board amounting to $11,128 on Dccembc~ 31. 1996. 7. Royalty Income Receivable 
The Total reocivcs royalties from ForceEnergy Gas Exploration, Inc. The amount of royalty income reccivablc as of Dcccmbcr 31, 1996, was $1,174. 8. Schedule of Restricted Assets - Proprietary Fund Type Restricted asscts were applicable to the following at December 31, 1996 Sewer Bond Reserve Account Band Depreciation & Coutingency Account Customers' Deposits Total RestJieted Assets 

- 23 -. 

68,724 68,73( 64_132 $ 201,581 



 
Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Emled December 31, 1996 

9. Property~ Plant and Equipment A summary of Proprietary Fund Type Property, Plant and Eqnipment at December 31, 1996, follows 
IOII Buildings: Warehouse, 1/3 Interest Sewer Plant Shop Tolal Buildings Other Improvements: Original Gas & Water System Still in Use Rcplaced by New System Natural Gas System Water Syslem Wat,zr Well Water Taltk Tank hnprovements Scw,zr System Sewer System S e',;,~,r Exlension Sewer l,ifl Station Fence, Oxidation Pond Newer PllDIp 

Years Life Cost 20 20 

Water Well hnprovcnlenls 10 Water Well Fence l0 Total Buildings & hnprovemenls Equipment: Office F/mlilure & Fixtures 10 Compuler and Software Machinery & Equipment Equipment Ulility Tracks: 1987 Ford 1991 Ford Radio Total Equipment Total Property, Plant and Equipment Changes Daring Year: Balance, Beginning of Year Additions Deletions Depreciation Balance, End of Year 

7 10 7 7 4 4 

$ 3,202 ___ 2_~44_6_. 5,648 
30,163 271,464 293,224 698,782 135,903 207,005 30,000 2,042,171 7,850 23,722 22,056 4,740 6,290 3.723 ___L16o 3,785,901 
2,272 9,639 296 1,201 13,246 12,258 796 49,708 

Accunmlaled Depreciation 3,202 1.172 
Net 
1.274 4,374 1,274 

30,163 271,464 108,131 238,673 41,207 62,224 24,000 942,625 6,869 9,042 6,892 4,740 6,290 3,565 3.055 1,763,314 2,272 10,137 296 1,201 13,246 12,258 796 40.206 $ 3 835,6._~9= $ 1,803,520 

185,093 460,109 94,696 144,781 6,000 1,099,546 981 14,680 15.164 
158 105 2,022,587 
9,502 

9,502 
$ 3,804,614 $ 1,713,123 $ 2,091,491 30.995 30,995 

All assets are depreciated under the straight-line method - 24 .- 
90,397 $ 1.803.520 (90,397). 2,032,089 

Current-Yeal Depreciation 

7,174 17,494 3,39~'; 5,175 2,00/I 51,054 785 593 
37? 31~ 89.0~4 
1,363 

1.36 $ 90,397 



 
Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 

Activity for general fixed assets capitalized by the Total are summarized below 
Land Buildings Equipment Totals 10. Changes in Long-Tecta Debt 

Balances 01/01/96 Additions $ 54,000 $ 697,414 482.052 4,076 37.601 $ 1,233,466 $ 41,677 
Balances Deletions 12/31/96 

(14,776) $ (14,776) 
$ 54,00(~ 701,49(~ 504.877 

The following is a suruma .ry of bond transactions of the Town of Livingston for the 5,eat" ended December 31, 199( Proprietary Fund Bonds/Notes Bonds Payable, January 1, 1996 Bonds/Notes Retired Bonds/Notes Issued Bonds Payable, December 31, 1996 13onds Payable at December 31, 1996, are comprised of the following individual issues 
Proprieta12~ Fund Bonds $1,100,000 Utility Revenue Bonds numbers 1 and 2, dated 2/25/75, due in lnonthly instalhnents of $5,386 through 2015, interest at 5% (these issues are secured by the income and revenues derived from flae operation of the Town's Utility System) $56,000 General Obligation Ad Valorem Tax Bonds, dated 2/20/75, due in monthly installments of $275 through 2015, interest at 5% (these issues arc secured by a dedication of an uldimitcd Ad Valomm Tax of the Town). $28,000 General Obligation Ad Valorcm Tax Bonds, of Sewer District No. 1 of the Tox~% dated 2120/75, due iu monthly iastalhneuts of $138 through 2015, intercst at 5% (these issues are secured by a dedication of an unlimited Ad Valorom Tax of the District). General Obligation Bonds Payable Total Proprietary Fund Bonds 

Long-lenn Amount 

773,714 (31,83(I 741.884 
Total Principal 

30,916 $ 657,571 $ 688.487 
1,556 33,913 35,46 
777 17.151 17.928 2.333 $ 33,249 
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Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 

The annual requirements to anrortize all debt outstanding at December 3], ] 996, including interest payments of $522,298 are as follows: 
Year Ez:ding December 31 1997 1998 199!) 2000 2001 2002 - 2006 20{}? - 2011 2012 - 2015 
11. Flow of Fnnds and Restrictions on Use - Utilities Revenues 

Proprietm y Fund Bonds $ 69,588 69,588 69,588 69,588 69,588 347,940 347,940 220.362 $ 1.264.182 
Tile voters of tile Town of 1,ivingston approved tile issuance of $1,100,000 Utility Revenue Bouds, $56,000 General Obligation Ad Valorcm Tax 13onds of the Town and $28,000 General Obligation Ad Valoreln Tax Bonds of Scwcl District No. 1 of the 'l'o~a in an election held August 24, 1974. The governing authority of tile Town adoptcd a resolution on Jmmary 13, 1975, autborizing issuance of the above utility bonds. On February 20, 1975, the Town sold $1,184,00(I of the authorized bonds to Rural Couunullily and Economic Development (RECD) of the United States of America. The bonds were issued for forty (40) years payable with interest at the rate of 5% per annum. The bonds and any instalhncuts nray be paid prior to the due date and maturity thereof at a price of par and accrued interest to tllk date ofprcpaymcnt. The proceeds of the bonds are restricted to use for redeeming $198,640 of" 1958 Watcr and (k,s Revenue B~nds" of the Tomt and construction and improvements to the combined utility system and are subjcct to the lrrovisious ufthe above resolution adopted January 13, 1975. As of June 30, 1978, Rural Colnmunity and Eeononlic Development had advanced all of the bond proceeds to the Towlr. 
Under tile terms of the bond proceeds to the Town, tile revenue bonds are payable as to principal and intcrcst solcl5 flora the in,zome and revenue derived from file operation of the combined utility system office Town after provision hz, s been made for payment of the reasonable and necessary expenses of administering, operatiug, and maintaining the system. "ll/e Ad Valorem 3"~x Bonds of the Town are secured by a dedication of an unlilnited Ad Valorcm tax of the Town. The Ad Valorem Tax Bonds of Sewer District No.1 arc secured by an unlilnited Ad Valoreln Tax of the District. These bonds do not constitute an indebtedncss or pledge of the general credit of the Town within the meanin, of any con:~titutiolral or statutory limitation of indebtedness. 
Tile Tonsil :is to nraintaha its prcseut gas rates mid increase these rates wlren tile wholesale price of natural gas increases by adding a fucl adjustment cost equal to tile differance per 1,000 cubic feet. The Town has minimum water rates ~t must charge under tiffs agreement. Each month tile Tovm will reserve into a "Bond and Interest Sinking (Redemption) Fund" a sum equal to one-twclflh (1/12) of the interest ,'uad principal due on the next bond payment due date, and a proportionate sum as nray be required as the bonds rcspectfully become due. Money in tbe sinking funds shall be deposited as trust funds and shall be fully sufficient to assure tile prompt pa3nnent ofprhlcipal m~d interest instalhnants as they become due, and may be used only for such payments. Alternately, RECD has set up a payment schedule whereby the Town can make such paylncn|s directly to :its office, thus eliminating the need for the "Bond and Interest Sinking Fund". 
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Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 

There shall also be set aside into a "Utility System Bond Reserve Fund" a sum equal to 5% of the monthly bond payment ($290) after the construction bceomes revenue-producing until tbcrc is aceunmlated therein an amount equal to the highest annual debt service payment in any future year, Such amounts may be used only for the payment of maturing bonds m~d interest conpoos for which sufficient fimds are not on deposit in the Bond mid Interest Sinking Fu nO as to which there would ethel"wise be default. "II~e balance in the fund at Decelnbcr 31, 1996 was $68,724. Funds will also be reserved into a "Depreciation and Contingency Fund" after completion of the project at the ratc of $275 per monO~. Motley in this ford will bc used for fl~e making of extraordinary repairs or replacements to tile syslcm wlfich are necessary to keep the system in operating condition, enhance its revenue produeing capacity, or provide tbl a higher degree of service for wlfich money is not available as a maiutenaoce and operation expeuse. Money in this fund may also be used to pay principal and intcrest on the bonds falling due at any time there is not stffficient money t0t payments in the other bond funds. The balance inflm fund at December 31, 1996, was $68,730. All the rcvcnues received in any fiscal year and uot required to be paid into any of the above noted funds shall bc regarded as stnplos and may be used for any/awful coq)orate purpose. As of Dec~zmbcr 31, 1996, the Town has not assessed m~y Ad Valorem Taxes to be used for payment ofthc Ad ValoJe tax bond issucs. The Town has elected to make the payments out of current utility revenues. 
12. Contributions - Proprietary Fund Type Contributions toward the eosl of the utility plant and e,gineering services have been received as follov,,s 
Municipality -Gencral Fund Special Revenue Fund -Fcdcral Revenue Sharing U.S. Government - Environmental Protection Agency State of Louisiana Liviz~sston PmJsh School Board Private Sources Total Contributions Less Accumulated Amortization Net Contributed Capital 13. 2% FJlre ]nsm'ance Rebate 

12/31/96 $ 82,334 4,7.'i0 1,497,908 160,000 32,235 4,922 1,782,139 (799,214) $ 982,925 
The To~ul maintains m~ active certified volunteer fire department as defined by Louisiana R. S. 22:1580 and is eligible for and receives a pro rata share of the fire insurance tax conected by file State. The araounts received by fl~e fuc dcpartlnent are based ou the population in the Town and mfincorporated areas tbat it serves. In accordaoce with the Revised Statutes, such lnouey shall be used only for the puqlosc of "rendering more efficient and efficacious" the acti~ c volunteer tlre department as the Town shall direct. 
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Town of Livingston, Louisiana Notes to Financial Statements (Continued) As of and for the Year Ended December 31, 1996 
14. Oil, Gas, and Mineral Lease 
On January 4, 1983, the Town leased all &its lmads, streets, alleys, public ways and places containing 141.60 acres, more or less to Callon l~etroleum Company (high bidder) of Natchez, Mississippi, for the purpose of exploring by at t.~ method, including but not lilnited to, geophysical and gcological exploration for formations of structures m~d prospecting and drilling for, mining, and producing sulphur, potash, oil, gas and any other liquid or gaseous lv~,droearbon minerals. 
In consideration for tlle lease for ml initial period of three years, the Town received tile suu'[ of $63,720 as a bonus aml first ycar rental. The lessee has the right to renew the lease annually thereafter for $31,860 if he so desires. The Tox~u reserved 25% of the royalty rights under the lease. The rights herein granted are limited as to depth and said rights extend only from the surface of the carlh to 100 feet bclow the base of the Wilcox formation, or its stratigraphic equivalent. All rights for minerals lying below said depth to tile ccnter of the earth are expressly reserved to tile lessor. 
During the fiscal year ended June 30, 1984, Callon Petroleum made a successful well out of the Crown Zellerbad~ SS-C-No.I. The Town's t~svnty-five percent (25%) royalties fights eqnaled 3.170731% of the well's production. Th'c To~nbeganreecivingitssharcofroyaltypaylnelatSila July, 1984. lnDeeembcr, 1984, the Town reccivcd a $13,851 dclay rent pa)~nent from Callon Petroleum for its rcnlaining property not held by the productive well. During the fisc~l 5.'ear ended June 30, 1985, two more sueeessfid wells were completed from which the Town receivcs oil royalb payments. Since June 30, 1985, tim fourth succcssfill well was completed in which the Town also reccivcs royah5 payments. The rights under file above lease are currently assigned to Force Energy Gas Exploration, Inc. During tile fiscal yc~ ending December 3 i, 1996, the Town of Livingston recorded $7,348 in royalty incolne. Tile royalties received under the oil, gas, and mincral leases are reported in the Town's general filnd 15. Retirement Conmfitmenls 
Thc To~a~ of Livingston's employees participate in flae Federal Social Security Program. The Town's contributions t'~ the year ended Decelnber 31, 1996, were $14,516 for General Fund employees and $5,695 for the Entcq~rise Fun employees. Fnture deficits in file system will be fin,-mccd by the United States Govcmment, and the Town has no ftmht liability in tile system. Data concerning the actuarial status of Ibc system is not available. The Town of Livingston cntercd thc Municipal Employees Police Retirement System of Louisiana effective June 1993. A description of the lvhmicipal Police Employees' Retirement System is ,as follows: 
]Van Description. All full-time police department employees engaged in law enforcement are required to pm~icipatc in the System. Elnployees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at leasl: 12 ),cars of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/:~ percent oflheir final-average salary for each ),ear of creditable service. Final-average salary, is the employee's average 
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salary over the 36 consecutive or joined months that produce the highest average. Employees who tenninate with at least tile amount of crezlitable service stated above, and do not withdraw flleir employee contributions, may retire at lhe ages specified previously and receive the benefit accrued to their date of termination. The System also provides de~dh and disability benefits. Benefits are established or amended by state statute. The Systeur issues an ananal publicly available financial report that includes financial statements and reqtmcd supplementary information for fire System. That report may be obtained by writing to the lvlunicipal Police Employt:~s Retirement Systenr of I,ouisi~ma, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calli~, (504) 929-7411. l~toTdl'ohcy. Plan menrbers are required by state statute to contribute 7.5 percent of their annual covered salary and the Town of Livingston is required to contribute at mr actuarkdly determined rate. The current rate is 9.0 perecnt ot annual covered payroll. The contribution requirements of plan menrbers mad the Town of Livingston are established andnlaybeamcndcd by state stalute. As provided by Louisiana Revised Statute 1 l:103, the employer contributi(,t~s arc determined by actuarial valuatiun and are subject tu change each year based on tile results oflhe valuation for the prior fiscal year. The Town of Livingston's contributions to the Police Retirement System for the ycars cadint, December 31, 1996, 1995, and 1994, were $5,193, $5,456, and $5,694, respectively, equal to the required contribution,s for each 3,ear. 
16. Garment Building Lease The Town cmcred into a new 2-year lease as lessor with LDS, Inc. commencing on September 15, 1995 on the gam~cut building owned by file Town requires LI)S, Inc. to pay a monthly rental of $1,250. 17. Construction In Progress During thz yc~tr 1996, flte "l'owfl paid initial cngitleerit~g fees of $4,847 for the construction of sidewalks in the Tov, t~ Tile estimated cost of this project is $145,000, with $116,600 of the funding coming front a cost-reinrbnrsable plogr,lm fiom the Louisiana Dcparlment of q'ransportatiou and Devclolnnent. The remaining amount of $28,600 will be fundt'd 
18. Subsequent Events On August 22, 1996, tile Town reccivcd notification of a Rural Development Graut of $25,000 for the constructioJ~ of a new fire station. As of December 31, 1996, tile Town has not received any of the funds, nor has any construction began on the project. Ou March 19, 1997 file "1"o~11 received notification of a Louisiana Colmnunity Development Block Grant award (~f $521,836 for tile purpose of sewer improvements. This project is 100% funded by the grant. As of December 31, 1996, the Town has not received auy of the funds, nor has rely construction began on fl~e project. 
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General P'und GENEI~L FUND To account fbr the resources lraditionally associated with governments wNch are not required to be accounted for ill another fired. 
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Town of Livingston, Louisiana Comparative Balance Sheet Governmental Fund Type General Fund December 31, 1996 and 1995 
Assets Cash Taxes Receivable: Ad Valorcm Taxes Receivable Public Utility Franchise Taxes Receivable Royalties Receivable Due From Other Funds: Due From Enterprise Fund Duc Fronl Oilier Goverml~,elltS: Due From Louisiana Tobacco "Fax Distribution Due From Louisiana Beer Tax Distribution Due From Louisiana Video Poker Tax Distribution Due From Livingston Parish School Board Sales Tax Distribution Total Assets Liabilities and Fund Balance Liabilities: Accounts Payable Other Accrued Expenses Due To Other Funds Total Liabilities Fund Balance: Unreserved - Undcsignaled Total Fund Balance Total Liabilities and Fond Balance 

The accompaoyiog notes are an integral part offlmse statements - 32 - 

1996 
690,045 $ 11,717 10,835 1,174 

Schedule 1 

588 820 7,65-1 4.022 1.29~~ 
22,526 5,IS 1,349 433 476 11_128 749.683 
080 850 33 963 
736.720 736.720 749.683 

] 3:|9 722 (,b3 10.076 629.74~ 
7.47q 22~S 9.73 62(I.( 
629.74q 



Town of Livingston, Louisiana 
Schedule of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual .- Governmental Fund Type General Fund Year Ended December 31, 1996 With Comparative Actual Amounts fiJr Year Ended December 31, 1995 

Revenues Taxes: Sales and Use Taxes Ad Valorem Taxes Public Utility Franchise "/'axes Licenses and Pennits: Business Privilege Licenses Beer Permits Building and Trailer Permits Intergovennnental: Louisiana Tobacco "Fax I)istribntion l.ouisiana Beer Tax Distribution Louisiana Fire Insurance Rebate Louisiana Road Maintenance Louisiana Video Poker Tax Distribution Fines Interest ]lleonle Royalty Income Rental Income Sanitation Fees Recreatie,n and Parks SBA Tree Planting Grant DOTD Grant Police Grant Department of Transportatioll Grant Rural Development Grant, Streets Urban Development Grant Rural Develolnnent Grant, Police Miscellaneous Total Revenues 

1996 
Budget ___ 
136,000 10,500 56,500 59,000 3(10 500 5,4(10 1,600 2,500 4,200 3,000 21,000 32,000 7,500 15,000 21,000 16,500 
1,240 
4.800 398.540 

(Continued) The accompanying notes are an integral part of these statemems - 33 - 

Actual 
137,597 11,833 58,568 59,366 298 398 5,395 1,920 2,541 4,191 2,435 19,623 30,589 7,348 15,000 20,847 16,455 400 1,240 
5.352 401.396 

Schedule 2 

1995 Varimlce Favorable (!_Jnfavorable) Actua 
1,597 1,333 2,068 366 (2) (102) (5) 320 41 (9) (565) (1,377) (1,411) (152) (153) (45) 400 

552 2.856 

130,89(I 11,532 55 71.;9 50,958 22(; 3 219 
5,3115 1.342 ?.510 ,1.11~1 ,I.401 17.917 37.047 9.894 5.0(t0 2(I.861 15.1(;2 8.8?5 1.251 (,,527 2~,AI00 1 ~L0110 25,000 4,0,19 456,996 



Town of Livings|ou, Louisiana 
Schedule of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual - Governmental Fund Type General Fund Year Ended December 31, 1996 With Comparative Actual Amounts for Year Ended December 31, 1995 

Expenditures General and Administrative Public Safety: Police Department Fire Del)artment Streets Sanitation Health Recreation and Parks Capital Outlays Total Expenditures 

1996 
Bud~___ Actual 

Scbedule 2 (Continued) 

Variauee Favorable (Unfavorable) Aetua 187,000 $ 162,347 $ 24,653 171,3117 
100,800 22,000 77,900 36,000 3,800 31,200 42.600 

96,307 22,521 72,497 37,382 3,588 28,775 41.678 465.095 Excess (I)eficiency) of Revenues Over Expenditnres __ (I()2~7_61~ _ (63fi99)_ Other Financing Sources (Uses) Sale of Fixed Assets Operating Transfers In Total Other Financing Sources (Uses) Excess (l)eficiency) of Revenues and Other Sources Over Expenditures and Other Uses Fund Balance (Deficit) Beginning of Year Fund Balance (Deficit) End of Year 

(Concluded) 

400 180.000 180.400 
77,641/ 620.019 697.659 

q-lie accompanying notes are an integral part of these statements - 34 - 

400 180.000 180.400 
116,701 620.019 736.720 

4,493 (521) 5,403 11,382) 212 2,425 922 36_205 
39.061 

39,061 39.061 $ 

94,882 24,81)~ 102,48,1 31.197 3,6,17 2"~,083 1 I,,177 46:1,8S2 

(7,8~6) 627.905 620.019 



Town of Livingston, Louisiana Schedule of Expenditures Compared to Budget (GAAP Basis) Governmental Fund Type General Fund Year Ended December 31, 1996 With Comparative Actual Amounts for Year Ended December 31, 1995 

General and Administrative Salaries, Mayor mad Aldemmn Salaries, Clerk and Office Court Recorder Office Expenses Telephone and Utilities Advertising and Printing Professional Services Dues, Subscriptions, m~d Meetings Insurance (All l)epal~nents) Payroll Tax (All DepaT~ments) Gasoline (All Departments) Repairs Tree Planting Beautification Grounds Maintenance Miscellaneous Capital Outlays Total General and Administrative 
l'ublic Safety Police Department: Salarics Retirement Expense Supplies Automobile Expense Other Police Expense Capital Outlays Total Police I)epartment Fire Dcpartment: Salaries Fire DetaartlncrJt Exl)ense Capkal Outlays Total Fire Department Total Public Safety (Continued) 

1996 
___B_~ $ 19,200 $ 20,100 900 2,000 2,000 3,000 20,500 6,750 66,000 16,900 8,500 1,000 2,000 500 1,500 16,150 5,000 192z000 
81,000 5,500 2,800 10,000 1,500 23.000 123.800 16,500 5,500 2.00(I 24.00(I 147.80(I 

The accolnpanying notes are an integral part of these statements -35 - 

Actual 
19,150 19,739 900 1,999 1,854 2,987 16,896 6,241 63,293 14,135 6,448 17 848 2,180 5,660 4.076 166.423 
77,667 5,193 2,547 9,088 1,812 22.502 118.809 16,670 5,851 1.854 24.375 143.184 

Schedule 3 

1995 Variance Favorable (Unfavorable) Acttta 50 $ 361 1 146 13 3,604 509 2,707 2,765 2,052 983 2,000 (348) (680) 10,490 924 25_577 
3,333 307 253 912 (312) 498 4.991 (170) (351) 146 (375) 4.616 

1 t,~.(,00 19,4 ~ 6 900 1.914 1.8-q 1.770 15.8=,) ~,.57(; 5~;.72-1 15.106 8.~16 ~,. 6-1 "; 9.71 ":' 1.328 1,5~6 

74.6-! 7 5.4% 1.271 9,6-10 1868 1.337 96.2 I tl 
12,7 ,I -I 12 061 1,099 25,9/!4 12;!,123 



Town of Livingston, Louisiana 
Schedule of Expenditures Compared to Budget (GAAP Basis) Governmental Fund Type General Fund Year Ended December 31, 1996 With Comparative Actual Amounts for Year Ended December 31, 1995 

Slreet I)epartment Salaries Commissioner Fees Electrici(y, Street Lights Street Materials and Supplies Street Repairs and Maintenance Street Sign hwento .ry Eqtupmeut Expense Other Street Department Expense Capital Outlays Total Stlcet Department Sanitation Collection Fees Total Sanitation 
llealth Animal Control Total Health Recreation and Parks Salarics Supplies Other Recreation and Parks Expense Progralr~ Expense Capital Outlays Total Recreation aud Parks Total Expenditures 

(Concluded) 

1996 
Budge. $ 40,000 $ 3,2011 14,000 3,200 
7,300 10,200 
77_9(10 
36.000 36.000 

Actual 40,233 $ 3,180 14,030 3,174 
5,537 6,343 660 73.157 
37.382 37.382 

Variance Favorable _(i.Unfavorable) (233) $ 20 (30) 26 
1,763 3,857 (660) 4.743 
(1,382) _. (]~382) 

3.800 3.588 212 3.800 
3,200 3,000 7,500 17,500 12.600 43,800 

3.588 
3,000 2,333 6,453 16,989 12~586 41.361 

212 
200 667 1,047 511 14 2.439 

Schedule 3 (Coutiuued) 

Actua 39.098 3,180 12,549 2,292 26,225 6,527 1,0()5 11 ,(,fib 
07 k09 
31_,1~:17 ?1=>7 
3.(147 3 ~'47 
3,200 2,988 1,836 17,089 4,216 29 299 

501.300 $ 465.095 $ 36.205 $ 464.8S2 

The acconlpanyiug notes are an iutegral part of these st,~ttemetlts -36- 



CAPITAL PROJECTS FUND Capital ]'rojects Fund: To account for financial resources received and used for the acquisition, construction, or improw:ment of capital facilities not reported in the other govermncntal funds. 

- 37 - 



Assets Due From Other Funds Total Assets 
Liabilities and Fund Balance Liabilities: Accounts Payable Total Liabilities 

Town of Livingston, Louisiana 
Comparative Balance Sheet Governmental Fund Type Capital Projects Fund December 31, 1996 and 1995 

Fund Balance: Unreserved - Undesignated Total Fund Balance Total Liabilities and Fund Balance 

The accompauying notes are an integral part of these statements. -38 - 

Schedule 4 

1996 1995 33 $ 33 
$ 
33 33 33 



Revenues Sidewalk Project Total Revenues 

Town of Livingston, Louisiana Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual - Governmental Fund Type Capital Projects Fund Year Ended December 31, 1996 With Comparative Actual Amounts for Year Ended December 31, 1995 

Expenditures Streets Total Expenditures Excess (Deficiency) of Revenues Over Expendituces Fund Balance Beginning of Year Ftmd Balance End of Year 

1996 
Budget___ $ 5,000 $ 5.000 
4_900 4.900 
100 
1oo $ 

The accompanying notes are an integral part offllese statements -39- 

Actual 
4.880 4_880 
4.847 4.847 
33 

Schedule 5 

1995 Varim~ce Favorable _(Unfavorable) Ac)ya $ (120) $ 020) 
53 53 
(67) 

$ (67) $ 



PROPRIETARY FUND Enterprise Fund To account for the provision of natural gas, water and sewer service to customers and residcm s of the Town. All activities necessary to provide such services are accounted fol in this fund, including, but not limited to, administration, operation, maintenance, financing and rclated dcb! scrvicc and billing and collection. 
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Town of Livingston, Louisiana 
Comparative Balance Sheet Proprietary Fund Type December 31, 1996 and 1995 

Assets Current Assets: Cash hwentory, Natural Gas Storage Accounts Receivable (N~.'t of Allmvance for Uncollectibles) Prepaid Expenses Total Current Assets Restricted Assets: Bond Reserve Fund Bond Depreciation and Con6ngency Fund Customer Deposits Total Restricted Assets Property, Plant and Equipment: Buihlings Natural Gas, Water, and Sewer Systems Machinery and Equilnncnt Less Accnlnnlatod Depreciation Net Property, Plant and Equipment Total Assets 
Liabilities and Fund Eqnity Current Liabilities (Payable From Current Assets) Accounts Payable Other Accrued Liabilities Roveouc Bonds Payable, RECD Due To Gelmral Fund Total Current Liabilities (Payable From Current Assets) Current Liabilities (Payable From Restricted Assets): Customer Deposits Payable Total Current Liabilities (Payable From Restricted Assets) Long-Term Liabilities: Revenue Bonds Payable, RECD Total Long-Term Liabilities Total Liabilities Fund Equity: Contributed Capital Less Accumulated Amortization Retained Earnings: Reservcd for Bond Retirement Reserved for Bond Depreciation mad Contingency Unreserved Total Fund Equity Total Liabilities and Fund Equity 
The accompanying notes are an integral part of those statenrents. -41 - 

Schedule 6 
Enterprise Fund 1996 1995 

767.955 68,724 68,730 64~132 201.586 3,202 3,782,614 49,793 _.~(1,803,520) 2.032.089 

676,447 2,110 85,606 76,1. I (;3 65,149 65,155 5~_7.C 
?,202 3,760,826 4(I,586 ~LTJ 3A ?.3)_ _2 ~A~g i 4'q_ 3.001.630 $ 3.044.132 

86.054 
52.650 52.650 708.635 708.635 847.339 1,782,139 (799,214) 68,724 68,730 1,033,912..2_ 1.2,154,291 

29,476 I ,~)39 31,620 5~.150_ %_1~0_ 49/,]~L 49,570 7,1).094 7,12.(itM 859.~;49 
1,782,139 (754,978) (,5,149 (;5,155 1,026,818 ~B_4~2B3 $ 3.001,630 $ 3,044,132 



Town of Livingston, Louisiana 
Schedule of Revenues, Expenses, and Changes in Unreserved Retained Earnings Budget (GAAP Basis) and Actual - Proprietary Fund Type Year Ended December 31, 1996 With Comparative Actual Amounts for Year Ended December 31, 1995 

Operating Revenues Gas Sales; Less Cost of Gas Sold Gross Profit on Gas Sales Water Sales Sewer Service Charges Service Couneclion Charges Delinquent Chargcs Other Operating Revcnaes Total Operating Revenues Operatlng Expellses Salaries: Maintenance Salaries Office Salaries Contraet Repairs Materials and Suppplies Track Expense Sewer Expense Office Expense Maintenance Payroll Taxes Professional Services Dcprecialion Utilities IrisH lancA2 Bad Debt Expense Other Operating Expenses Total Operating Expenses Operating Income (Loss) 
(Continued) 

Enter0rise Fund 

Schedule 7 

1996 
B~_~ 204,0110 $ 109,000 214,000 63,01)0 14,500 13,51)0 2.900 416.900 
43,000 32,500 10,000 24,500 7,500 8,000 8,800 2,100 5,700 17,500 95,000 23,500 17,000 1,000 ___ 2,8~0_ 298.950 117.950 

The accompanyiug notes are an integral part of these statements. -42 - 

Actual 203,583 $ __ 193,022L 110,561 214,749 63,458 14,663 14,044 2r910 420.385 
39,317 33,080 11,269 25,661 7,278 4,970 7,854 2,146 5,989 12,795 90,397 22,433 15,879 
2.449 281.517 138.868 

1995 Variance Favorable ~[..~favorable)_ Actual (417) 1_978 1,561 749 458 163 544 10 3.485 
3,683 (580) 11,269) (1,161) 222 3,030 946 (46) (289) 4,705 4,603 1,067 1,121 1,000 401 17.433 20.918 

$ 202,392 139,837 213,954 50,1gg 13,278 12,772 2,471 432,501i 
38,398 31,69{I '12,41:~ 21i,59.1 3,8q7 I 1,32"~ 9.2 I'~ 1,410 6,08t,~ 10,678 90.508 20,8(F, 18.207 1,459 2.2~8 28,1.940 



Town of Livingslon, Louisiana Schedule of Revenues, Expenses, and Changes in Unreserved Retained Earnings 
Budget (GAAP Basis) and Actual - Proprietary Fund Type Year Ended December 31, 1996 With Comparative Actual Amounts for Year Ended December ;?,1, 1995 

Nonoperating Revenues (Expenses) lntcrcst Rcvenne $ Interest Expense Total Nonoperating Revenues (Expenses) Operating Transfers In (Ou0 Net Income (Loss) Unreserved Relained Earnings, Beginning Amortization of Contributions Increases (Decrease) in Reserves llnreserved Relained Earnings, Ending 

Schedule 7 (Continued) 

1996 
____B_ud~3___ 36,500 $ _(2.~ooL (1,5oo)_ 

Actual 48,897 $ (37,757) 11.140 
__~_(_1~0_(~ _ (180~000) $ (63,550) (29,992) $ 

(Concluded) The accompanying notes are an integral part of these slxdemcnts -43 - 

1,026,818 44,236 (7,150) 1.033.912 

Variance Favorable ~ (Unfavorable) 12,397 243 12.640 

1995 

(39.9.18) (3.120) 
33.558 $ 14 I,,HO 843.52k 44.236 ._~ z: $ 1~()26~ ] ~. 



Town of Livingston, Louisiana 
Schedule of Cash Flows Proprietary Fund Type Year Ended December 31, 1996 

C.ash Flows From Operating Activities Operating Income Adjustments to Reconcile Operating Income to Net Cash Provided (Used) by Operating Activities Depieciation Change in Inventory Change ill Accounts Receivable Change in Prepaid Expenses Change in Accounts Payable Change in Other Accrued Liabilities Change in Due to Other Funds Change in Customer Deposits Payable Net Cash Provided (Used) by Operating Activities Cash Flows From Capital and Related Financing Activities Capital Improvements Principal Repayments, Revenue t~onds Payable Operating Transfers Out Interest ReVelltle Interest Expense Net Cash Provided (Used) by Capital and Related Financing Activities Net Increase in Cash Cash at Beginning of Year Cash at End of Year 

The accompanying notes are an integral part of these statements -44 - 

Schedule 8 

Eolerprist Fund 138.868 
90,397 (1.035) 2,9(17 (~,g0()) (1,355) 219 17,376 24(b!,~'7 _ 
(30,9!)5) (l 8{LO(}{}) 48.897 ___ (:<7~?)_ 
14.972 8(,4,~:!5._ 879.~;()7 



Town of Livingston, Louisiana Schedule of Changes in Assets Restricted for RECD Debt Service Proprietary Fund Type Year Ended December 31, 1996 

Cash Balance, Beginning of Year Cash Receipts: Interest Earned Cash Disbursements Cash Balance, End of Year 

The accompanying notes are ml integral part offlleso statements -45 -. 

Enterorise Fund 

Schedule 9 

Bond Reserve Fund 65,149 3,575 
Depreciation Contingcncy Fund $ 65,155 $ 3,575 

68.724 $ 68,730 $ 
Total 130.304 7,150 



Gas Sales and Purchases (Dollars) Gas Sales Gas Purchases Gross Profit 

Town of Livingston, Louisiana Schedule of Gas Sales and Purchases Proprietary Fund Type Year Ended December 31, 1996 and 1995 

Gross Profit Percentage of Sales 
(;as Purchases Unaccounted For (Thousands of Cubic Feet) Gas Purchases Gas Sales Gas Unaccounted For Cost of Gas Unaccounted For (Gain) or Loss 
Number of Customers at December 31, 1996 In Service - Residential Customers In Service - Commercial Customers In Service - Industrial Customers Total Custolners 
Gas Sales and l'urchases Per Service Category at 12/31/96 
Gas Sales Per Thousand Cubic Feet Gas Purchases Per qqmusand Cubic Feet (Average Cost) Gross Profit Per Thousand Cubic Feet 

qqae accompanying notes are an integral part of these statements -46 .- 

Seheduh" 10 

Enterprise Fund 12/31/96 12/31/95 
203,583 $ _ (93,022) 110,561 $ 54.3% 
26,741 28,037 _. (1,296) 26,373 2 S,994 -~79 (4,510) $ 808 
367 45 412 

Enterprise Fund Residential Commercial Indus 7.54 $ 7.14 $ (3.47) _ (3.47) 4.07 $ 3.67 $ 

3(,!) ,18 417 



GENERAL FIXED ASSETS ACCOUNT GROUP GI,'AA G: To account for property, plant and equiplnent not used ill Proprietary Fund operations 

- 47 .- 



General Fixed Assets, at Cost Land Buildings and Improvements Equipment Total General Fixed Assets 

Town of Livingston, Louisiana Schedule of General Fixed Assets December 31, 1996 

Investment in General Fixed Assels From General Fund Federal Revenue Sharing Antireccssion Public Improvemeut Bonds Federal Grants Slate Grants Gifts Special Assessment Fond Total[ lnvestmelat in General Fixed Assets The Town does not capitalize certain improvements, such as slreets and sidewalks 

The accompanying notes are an integral part offllese statements - 48 -. 

Scheduh. I1 

54,000 701,49(I 50,1.877 $ 1,260,367 



Balance, Beginning of Year Additions From: General Fund Deductions From: General Fund Balance, End of Year 

Town of Livingston, Louisiana Schedule of Changes in General Fixed Assets Year Ended December 31, 1996 
Land $ 54,000 
Buildings & Improvements Equipment 697,414 $ 4,076 482,052 $ 37,601 

_, (14,776) 54,000 $ 701A90 $ 504,877 $ 

The accompanying notes are an integral part offllese statements - 49 - 

Schedule 12 

Total 1,233,466 41.677 



SUPPLEMENTAL INFORMATION 
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Federal Grantor Pass-Through Grantor Program Name 

Town of Livingston, Louisiana 
Schedule of Federal Financial Assistance Year Ended December 31, 1996 
Federal CFDA Number United States Department of Agriculture Througll United States Department of Agriculture Water and Waste Disposal Systems for Rural Conmmnities Loan Repayment (Loan #91-01 ) Loan Repayment (Loan #92-01) Loan Rel:,ayment (Loml #93-03) Loan Repayment (Loau #97-04) 
0.4 0.4 0.4 0.4 

The accompanying noles are an integral part offl~ese statements -51 - 

Program or Award Amount 
56,000 $ 28,000 843,000 257.000 $ 1.184,000 

Cash/ Accrued Reccipts/ Revenue Rcvclul(: _. Beginning Rccog~ ~Sic! 
36,959 18,672 568,234 149_850 773.715 
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Insurance Company IT/" Hartford Policy Number 43UECKI7231 

Town of Livingston, Louisiana Schedule of Insurance Year Ended December 31, 1996 Coverage Commercial Property: Tovm Hall Building Machinery & Equipment Business Property Fire Station Maintenance Shop 

Schednle 14 
Period 12/10/96 - 245,000 12/10/97 Blanket Limit 

American Liberty Insurance Public Employee Fidelity Bond $ 25,000 01/23/96 - Policy Nmnber T207924 01/23/97 EMC Insurance Company Policy Number S089816 
Audubon lndelnnity Company Policy Number APD 800747 EMC Insurance Company Policy Number 1X2-09-15-97 

RECD Fidelity Bond Mayor Clerk Commercial Auto: Physical Damage Commercial Property: Industrial Building Rental Income Risk Management, Inc. Workers' Compensation Policy Number WC-104 Risk Managcment, Inc. Policy Number LML- 195 Automobile Liability: O~llcd Hired Non-Owned General Liability: Premises/Operations Completed Operations Medical Payments Fire Legal Liability Police Professional Liability Errors & Omissions Liability Western Surety Compmay Notary Bond Policy Number 13572465 Natioual Casualty Company Policy Number 4094953892 
MctraHc;allh Policy Number 797548 

Sports Accident lnsuraucc Death & Specific Loss Medical Expense Medical Accidental Death Weekly Indemnity The accompanying notes are an integral part offlaese statements 
- 53 - 

09/22/96 - $ 150,000 09/22/97 150,000 05/25/96 - $ 259,422 05/25/97 12/10/96 - $ 300,000 12/10/97 I5,000 $ Statutory 01/01/96 - Limits 01/01/97 05/23/96 - $ 500,000 05/23/97 Combined Single Limit 

5,000 07/26/96 - 07/26/97 Sllnlnler 12,500 Months 10,000 10,000 12/15/96- 10,000 12/15/97 100 



Town of Livingston, Louisiana 
Schedule of Per Diem Payments Year Ended December 31, 1996 Schedule 15 

The sdlezlule of compeusation paid board members is presented in compliance with House Concurrent Resolution No 54 of the 1979 Session of the Louisiana Legislature. 

Dale Erdy, Mayor Edward Crane, Mayor Pro-Tern Pauline Duffy, Alderwoman Dudley Herring, Alderman Greg Bcncaz, Alderman Herbert McDonald, Alderman Total 

The accompmlying notes are ml integral part of these statements 
- 54 - 

Total Salaries and Fees Reccived 

1,275 $ 22,330 



Bnlce C. ]Iarrell, CPA Warren A. Woo], CPA Michael p. Estay, CPA Dale H. Jones, CPA Charlc~ P. Iteber~. CPA James D. Rabalais, CPA 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Profess/ol~af AccounUng CO~Ot~UOn 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St Keniw cod, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS A~nerican Institule of(TA, Society of Louisiana ('I' 'k, 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN ,AUDIT OF PRIMARY GOVERNMENT FINANCIAL STATEMENTS PERFORMED 1N A CCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Mayor, Derral Jones and Members of the Board of Alderrueu Tox~a~ of Livingston, Louisiana We have audited the priruaJ7 government financial statements of the Town of Livingston, Louisiana, as of and for the 3,ear ended December 31, 1996, and have issued our report theruon dated April 25, 1997. 
We conducted our audit in accordance with generally accepted auditing standards, Gow?rnment Auditing Stand,~ d~', issued by the Comptroller General of the United States, and the provisious of Office of ruanageruent and Bud.~;ct Circular A-128, Audits" of State andLocal Governments. Those standards and OMB Circular A-128 require that wc ph'm and pcfforua the audit to obtain reasonable assurance about whether the primary goverunaent financial statctncnts are free of material misstatement. The naanagerucnt of the Town of Livingston, Louisiana, is responsible for establishing and ruaintaining all inte~ hal control slructure. In falfilling this responsibility, estimates and judgments by managemelat arc required to assess the expc, cted benefits and relatcd costs of internal control structure policies and procedures. The objectives of an interual control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss fioru unautholized use or disposition, and that transactions are executed in accordance with managemc~t's authorization ,'rod recorded properly to permit the preparation of primary goverument financial statements in accordw ~cc with geucrally accepted accouuting principles. Because of illherent limitations ill any iuternal control structure, el ~ or s or irregularities ruay nevertbcless occur and not be detected. Also, projection of any evaluation of the structure to filhlrC periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the primary govclatnaeut financial statements of the Town of Livingston, Louisim~a, for file year cuded December 31, 1996, we obtained an understandiug of the internal control st ructure. With respect to internal control structure, we obtained mr understanding of fire design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to detenninc our auditing procedtl~CS for the purpose of expressing our ophfiou on the pfiuaa .ry goverument financial statelnents and not to provide an opiniol/ on the in'temal control structure. Accordingly, we do not express such an opinion. We noted certain ruattcrs involving the internal control structure and its operation that we consider to be rcport:Lblc conditiolls under standards established by the American Institute of Certified Public Accountants. Report~bk" conditions hwolve matters coming to our attention relating to significaa~t deficiencies in the design or operation of thc internal control structure that, in our jadgmeat, could adversely affect the To~al's ability to record, process, summarize. and report fineaacial data consistcllt with the assertions of managerueut in the prilnaI7 govcmruent financial statemcrlts 
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This report is intended for tile information of management, the Louisiana Legislative Auditors, and the Federal Cognizant Agency. This restriction is not intended to limit the distribution of this report, which is a malter oflmblic record. 
Bruce Harrell & Company, CPAs A Professional Accounting Corporation April 25, 1997 
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We have audited die primary govcrmnent financial statements of the Tox~al of Livingston, Louisiana, as of and for th~ year ended December 31, 1996, and have issued our report thereon dated April 25, 1997. We have also audited th~ complia~ce of the Town of Livingston, Louisiana, with requirements applicable to major federal financial assistanct programs and have issued our report thereon dated April 25, 1997. 
We condLlctcd our audit in accordance with generally accepted auditing standards; Gow~rnment Auditing Standal~L~'. issued by' tlae Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-1 ? 8, Audits of State andLocal Governments. Those standards and OMB Circular A-128 require that we plan and pel fi:l Hi the audit to obtain reasonable assurance about whether d~e primary govenmlent financial statements are fi-ee of matcl ial misstatement and whether the Tov,~l of Livingston, Louisiana, complied widl laws and regulations, nonconapliance with which would be lnaterial to a major federal financial assistance program. In planning and pcrforming our audit for the 3'ear ended December 31, 1996, we considered the internal control structure of tile Town of Livingston, Louisialm, in order to determine our auditing procedures for the purpose ul expressing our opinions on the primary govemlnent financial statements of the Tov, al of Livingston, Louisiana, and o~ the colnpliance of the Town of Livingston, Louisiana, with requirements applicable to major progralns and to z ep~it on fl~e internal control stoacture in accoldance with OMB Circular A-128. This report addresses our considcratio~ of internal control structure policies and procedures relevant to compliance with requirements applicable to fedc~a[ financial assistance programs. We have addressed internal control structure policies and procedures relevant to otH audit of the prima~y government final~cial statclnents in a separate report dated April 25, 1997. 
The lnmmgemcnt of the Town of Livingston, Louisiana, is responsible for establishing and maintaining an intei Hal control stoJctute. In fidfilling this responsibility, estimates and judgments by management are required to assess d~c expected benefits mid related costs of internal control structure policies and procedures. The objectives of an intcH~al control slructure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss fronl unaut]lorized use or disposition, that transactions are executed ill ac:cordance with n/anagemcnt's authoriz,q~tion mad recorded properly to permit flac preparation ofpriJnary government financial statements in accordancc with generally accepted acx'~ounth~g principles, mid fl~at federal financial assistaalce programs are managed iJl eomplia nee with applicable laws and regulations. Because of inhelent limitations in any internal control structure, cttt.ts, irregularities, or instances of noncomptimlce may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because: of chaJ~gcs in conditions or that the effectiveness of the design and operation of policies add procedures may dcterioratc. 
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BRUCE ItARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professlomd AccounlJnQ CorporatJon Page 2 For the purpose of tiffs report, we have classified the significant internal control structure policies and procedures u ~cd in administering federal financial assistance progrmns in the following categories: 1) Cash Receipts/Revenues 2) Cash Disbursements For all of the internal control structure categories listed above, we obtained ml understanding of the design of relcvan policies and procedures and determined whether they have been placed in operation, and we assessed control risk During tile year ended December 31, 1996, the Town of Livingston, Louisiana, expended 100% of its total fedcia financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate file effectiveness of the design and operation of internal control structurc policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for adwmces and reimbursements and alnounts claimed or used for matching that arc applicable to each of the Tow~ o! Livingston, Louisiana's major f~eral finmmial programs, which arc identified in the aocompanyiog Schedule of Fedci al Fiuemcial Assistanc~. Our proc~ures were less in scope than would be necossary to render an opinion oll these intemal control structure policies and procedures. Accordingly, we do not express such an opinion. 
We noted[ matters involving tile internal control structure and its operation that we consider to be reportable condili~ms under standards establislwxl by tim American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structnre that, in our judgment, could adversely affect file Town of Livingston, Louisiana's ability to administer fedei al fiaancial assistance programs in accordance with applicable laws and regulations. It was noted that file "I'o~ has a lack of segregation of duties in its system of internal controls. Tiffs deficiency in the internal centre1 structure is caused by the small number of personnel that handle the Towll's operations. A material weakness is a reportable condition in which the design or operation of one or more of the interoal cootie structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations tba| would bc material to a federal filmncial assistance program may occur and not be detected within a timely period b3 employees in the normal course of per funning their assigned functions. Our consideration of the internal control structure policies and procedures used in adufinistering federal financial assistanoz would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to bc material wcaknesscs as defined above. However, we believe none of the reportable conditions described above is a material weakness. This relzort is intended fbr tim information of management, the lmuisiana Legislative Auditors, and the Fcdc*a Cognizant Agency. However, this report is a matter of public record and its distribution is not limited. 
Bruce Harrell & Company, CPAs A Professional Accounting Corporation April 25, 1997 

-58- 



 

Blalce C. llarrell, CPA Wanen/L Wool. CPA Michael I'. F.~tay, CPA Dale I1. Jones, CPA Charles P. tlebert, CPA James D. Rahalais. CPA 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accounting Corporation 109 West Minncsota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

KENTWOOD O/"FI ( ; P.O. Box 45 - 602 Fiflh st Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-595 I MEMBERS American h~glitute of C}'A, Society of Louisiana CI'A., 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITI] GO VERNMENT AUDITING STANDARDS 
The Honorable Mayor, Derral Jones and Members of the Board of Aldermen Town of Livingston, Louisiana We have audited file primal-y govcmment financial statements of the Town of Livingston, Louisiana, as of and for the year ended December 31, 1996, aud have issued our report thereon dated April 25, 1997. 
We cond,Licted our audit in accordance with generally accepted auditing standards, Government Auditing Stand, i d~, issued by the ('omptroller General of the United States, and the provisions of Office of Management and Budr, ct Circular A-128,Audits cfState andLocal Governments. Those standards and OMB Circular A-128 require that ~c plaa ,'rod perfom't fl~e audit to obtain reasonable assurance about whether the primary government financial statemci~ts are free of material missta.temcnt. Compliance with laws, regulations, contracts, and ~,rants applicable to the Town of Livingston, Louisiana, is tile responsibility of the Town of Livingston, Louisiaua, management. As part ofobtainiug rcasouable assurance aboul whether the primalT government financial statements arc free of material misstatement, we performed tests of the To~al's compliance with certain provisions of laws, regulations, contracts, and grauts. However, the objective of otH audit of the financial statemeuts was not to provide an opfilion on overall compliance with such provisions. Accordin!dy: we do not express such an opinion. The results of our tests disclosc, d no instances of nollconlplJaace that are required to be reported ol:der govcrml~cnt auditing standards. Tiffs rcport is intended tbr the information of mauagemeJlt, the Louisiana Legislative Auditors, and the Federal Cognizant Agency. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Bruce Harrcll & Company, CPAs A Professional Accountfilg Corporation April 25, 1997 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLF TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS The tlonorable Mayor, Dcrral Jones and Members of the Board of Aldermen Town of Livingston, Louisiana 
We have audited file finmlcial statements of the Town of Livingston, Louisiana, as of and for the year ended Deccn d~c 31, 1996, and have issued our repolt thereon dated April 25, 1997. We have also audit "cd tbe 'l'o~sal of Livingston, Louisiana's complizmce ~fith the requirements governing types of sc~ vice~ allowcd or unallowed; matching; level of effort, or carmarkiug; reporting; special te,;ts and provisions; claims for adv,'mccs mid reimbursements; mid mnounts claimed or used for matching that are applicable to each of its major fcdet a l financial assistanc~ programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the "~taar ended December 31, 1996. The mmaagement of file "fo~ql of Livingston, Louisiana, is responsible for the q'ox~ of Livingston, Louisiana's compliance with "those requirements. Our responsibility is to express an opiniot~ ~ compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance wiflt generally accepted auditm~ standards; Government Auditing Standards, issued by the I2omptroller General oflhe Unitcd Statcs; and Office ot M,'magcment mad Budget Circular A-128, Audits of State andLocal Governments. Those standards and OMB Cilcular A-128 require that we plml and pcrfonn the audit to obtain reasonable assurance about whether material noncomplianc~ with the requirements rclizrrcd lo above occurred. An audit includes examining, on a test basis, evidence about the Town of Livingston, Louisiana's complim~ce with those requirements. We believe that our audit provides a reasonable basis fol our opinion. The results of our audit procedures did not disclose auy imraaterial instauces of nonce npliance with tile requircmc~t referred to above. 
In our opinion, the "l'ox~al of l.,ivingston, Louisiana, complied, in all material respects, with the requirements govcrmng types of services allowed or unallowed; matcbing, level of effort, or earmarking; reporting; special tests and provisi~,ns, claims for advances eald reimburscments; and amounts claimed or used for matching that are applicable Io each of its major federal financial assistance programs for the year ended Deccmber 31, 1996. Tiffs report is intended for the inforJnation of managemcnt, the Louisiana Legislative Auditors and the Fcdcta Cognizant Agency. Itowever, this repoll is a matter of public record and its distribution is not lilnitcd. 
Bruce ttarrell and Compmly, CPAs A Professional Accounting Cortmration April 25, 1997 
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INDEPEN1)ENT AUDITOR'S REPORT ON COMPI,IANCE WITH THE GENERAL REQUIREMI,'N'I S Ai'PLICABI,E TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS The ]-lonorable Mayor, Derral Jones and Members of the Board of Aldennen Total of Livingston, Louisiana We have audited file primal3, government financial stateme1~ts of the Town of Livingston, Louisiana, as of and for th~ 3,car ended December 31, 1996, and have issued our report thereon dated April 25, 1997. We lmvc applied procedures to test the Town of Livingston, Louisiana's compliance with the following requircmcn(s applicaMe to its federal financial assistance programs, which are identified in the Scl~edule of Federal Financial Assistance, for the year ended December 31, 1996. Political Activity Davis-Bacon Act Civil Rights Casll Management Federal Financial Reports Allowable Costs/Cost Principles Administrative Requirements 
Our procedures were limited to tim applicable procedures described in the Office of Management and Budget's Compliance Supplement.[br Single Audits" of State and Loc.al Governments. Our procedures were substantially less in scope than an audit, the objective of wllieh is the expression of an opinion on the Town of Livingston, Louis iw~a's comlgliancc with the lcquiremelltS listed in the preceding paragral)h. Accordingly, we do not express sucll an opiniot~ With respect to fl~e itelns tested, file results of those procedures disclosed no material instm~ces of nolmompliaucc \~ilh the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to out attention that causcd us to believe that the To~aa of Livingston, Louisiana, had not colN~lied, in all material respects with those requirements. This report is intended for the information of management, the Louisimm Legislative Auditors and the Fcdc~ Cognizant Agency. However, this repoJl, is a matter of public record and its distribution is not lilnited 
Bruce Harrell and Company, CPAs A Professional Accounting Corporation April 25, 1997 
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