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RICHARD M. SEAL CERIIFIED PUBLIC ACCOUNTANT o CERIIFIED GOVERNMENT FINANCIAl_ M/'-,NAGER 

NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE OF AN AUD~TD~ THE_GENERAL-PURPOSE F INAN ([IA!_,, STATEMENTS 
To the City Court Judge City Court of Bogalusa, Louisiana 
I have audited the general-purpose financial statements of the City Court of Bogalusa (a component unit of the City of Bogalusa) as of and for the year ended December 31, 1996, and have issued my report thereon dated June 25, 1997. I conducted my audit in accordance with generally accepted auditing standards and Govermnent Auditing Standards, issued by the Comptroller General of the United States. Those standards reqnire that l plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. Compliance with laws, regulalions, contracts, and grants applicable to tlie City Conrt of Bogalusa is the responsibility of the Court's management. As part of obtaining reasonable assurance about whether the general-purpose financial statements are free of material misstatement, I performed tests of the City Court of Bogalusa's compliance with certain provisions of laws, regulations, contracts, and grants. However, my objective was not to provide an opinion on overall complim~ce with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to bc reported herein under Government Auditing Standards. 
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RICHARD M, SEAL CERIIFIED F'U[3LIC ACCOUNTAN1 o C:ERIIFIED GOVERNMENT FINANCIAL MANAGER 

N INTERNAL CONTROL AS PART OF AN AUDIT OF THE GENERAL-PURPOSE FINAN CIAI~ S__TATEMENTS 
To the City Court Judge City Court of Bogalusa, Louisiana 
I have audited the general-purpose financial statements of the City Court of Bogalusa (a component unit of the Ci.ty of Bogalusa) as of and for the year ended, December 31, 1996 and have issued my report thereon dated June 25, 1997. I conducted my audit in accordance with generally accepted auditing standards and Government Auditir~g Stalutards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurmme about whether the financial statemeuts are free of material misstatement. The management of the City Court of Bogalnsa is responsible for establishing and maintai~ting an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of mi internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from m~authorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur an d not be detected. -. 16- 
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,,, ] r ,, (,1"1 Y CO[ ~~T 01 BOGALUSA, LOUISIANA (,4 Component Unit of the City of Bogalusa) Notes to the General-Purpose Financial Statements (continued) 7. SUPPLEMENTAL COMPENSATION For each new civil court case, a fee is charged for the Judges' Supl)lemental Compensation as required by state law. The cost collected is remitted to the state to help defray the cost of Judges' salaries. The fee was $14.50 from January through 0une and $15.00 from July through December, 1996. 
8. FAYMEN'FS TO JUDGE According to Judge Black, payments to Judges are as follows Michael Paduda, Judge Ad Hoc Robert d. Black, Judge Total 
9. I)UE FROM/TO OTHER FUNDS 

$ 3,500 _ 6~554~ 

Individual balances due from/to other fuuds at December 31, 1996 are as follows: 
GenerM Fund Special Revenue Fund Fiduciary Fund 
Total 

Due to Other Funds $ 2,840 !~520 
Due from Other Funds $ 4,360 
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(3TY COURT OF BOGALUSA, LOUISIANA (A Component Unit of the City of Bogalusa) Notes to the General-Pulpose Financial Statements (continued) The City of Bogalusa issues an annual publicly available financial report thai includes financial statements and required supplementary information for the City Employees Retirement System. That report may be obtained by wxqting |o the City of Bogalusa, P.O. ])rawer 1179, Bogalusa, Louisiana 70429-1179. Members of the City Employees Retirement System are required by stale statute to contribute 6 percent of their annual covered salary and the City of Bogalusa is required to contribute at an actuarially determined rate. The Current rate is 11 percent of annual covered payroll, which includes a 1.92 mill ad valorem ta~. The cont~qbution requirements of plan members and the City of Boga]usa are established and may be amended by state statute. 
6. AGENCY FUND TRANSFERS The financial activity of agency funds does not represent revenues and expenditures and as such is not included in the combined statement of revemles, expenditures, and changes in fund balances. This fund is used to account hn" the assets held by the Court for other governmental entities. During the current year, the Court's agency fund made the following remittances to other governmental units: City of Bogalusa Washington Parish Police Jury City of Bogalusa (officers' witness fee) Juvenile Justice Commission Marshall's Fund Indigent Defenders Board State Reports Louisiana Law Enforcement Training Crime Victims Reparations Fund Louisiana Rehabilitative Selwices Treasurer, State of Louisiana Total 
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CITY CO UR'I' OF BOGAL USA, LOUISIANA (A Component Unit of the City of Bogalusa) Notes to the General-Purpose Financial Statements (continued) melnber's employer aud job classification. The substantial majority ot'members may retire with full benefits at ages ranging from any age upon completing thirty years of creditable service, to age sixty upon completing ten years of creditable service. The basic annual retirement benefit for substantially all melnbers is equal to 2 V~ % of average compensation multiplied by the number of years of creditable sel~ice plus $300. Participants who became members of the System on or after July 1, 1986, are not eligible for the $300 addition to the annual retirement benefit formula. Judges receive an additional annual retirement benefit equal to 1% of average compensation multiplied by the number of years of creditable service. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana State Employees Retirement System, P.O. Box 44213, Baton Rouge, LA 70804-4213. Members of the System are required by state statute to contribute 11.5 percenl of their mmual covered salary and the City Court of Bogalusa is required to contribute at an actuarially determined rate. The current rate is 12.0 percen! of annual covered payroll. The contribution requirements of plan members and the City Court of Bogalusa are established and may be amended by state statute. The secretaries of the City Court of Bogalusa are employees of the City of Bogalusa and are members of the City Employees Retirement System. This system is a single-employer public retirement system administered by a separate board of trustees. A member of the City Employees Retirement System may retire after either completing 10 years of cre(lited serv/ce and attaining age 60 or upon completin{4 25 years of credited service and attaining age 50. Compulsory retirement is stipulated at age 68. Upon retirement a member will be entitled to receive a service retirement annuity equal to 2 2/3% of average salary for each year of total service and any fractional part of a year of service. The minimum amounl of sel-cice retirement annuity will be 25% of average salary, and the maximnm will be 66 2/3% of average salary. The normal form of retirement benefit is a joint and 75% survivor benefit. Benefits are established and may be amended by state statute. 
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CITY COURT OF BOGALUSA, LOUISIANA (A Component Unit of the City of Bogalusa) Notes to the General-Purpose Financial Statements (continued) Demand deposits Interest-bearing demand deposits Total 
$ 18,892 _ 37,3d2 $_5G,234 These deposits m'e stated at cost, wlfich approxhnates mm'ket. Under state law, these deposits (or the resulting bank balances) nmst be secured by federal deposit insurance or the pledge of securities owned by Om fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securitJ es are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. A1 December 31, 1996, the City Court of Bogalusa has $83,139 in deposits(collected bank balance@ These deposits are fully secured fi'om risk by federal deposit insurance. 

4. INVESTMENTS At December 31, 1996, the City Court of Bogalusa holds investments of Certificates of Deposit totaling $16,785 as follows: 
General Fund Special Revenue Fund Total 

5. PENSION PLANS 

Market Value $ 3,OOO ___13,785 

The City Court Judge is a member of the Louisiana State Employee's Retirement System (the System). The System is a multiple-employer public emph)yee defined benefit pension plan adininistered by a separate board of trustees. The age and years of creditable seI~dce required in order for a member to retire with full benefits are established by state statute and vary depending on the 
-12- 



CITY COURT OF BOGALUSA, LOUISIANA (A Component Unit of the City of Bogalusa) Notes to the General-Puri)ose Filtancial Statements (continued) It. INTERFUND TRANSACTIONS Advances hetween funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are accounted for through the various due to and due from accounts. I. COMPENSATED ABSENCE POLICY The Court is not responsible for wages, vacation and sick pay, thus there i.~ no salary related accruals. The City of Bogalusa is responsible for the Court's salalies. 
2. CHANGE IN ACCOUNTING PRINCIPLE During 1996, the Court adopted GASB Statement 24, Accounting and Filmncial Reporting for Certain Grants and Other Financial Assistance. This statemem establishes accounting and financial reporting standards for pass-through grants, food stamps, and on-behalf payments for fringe benefits and salaries. The following were amounts paid on-behalf of the Court for employee salaries and fi-inge benefits during 1996: Revenue: State of Louisiana Washington Parish Police Jury Transfer in: City of Bogalusa 

$ 31,092 19,181 
____ 64,2~A 

In accordance with Statement No. 24, they m'e included as revenue, transfer in and expenditures in the accompanying financial statements. 
3. CASII AND CASH EQUVVALENTS At December 31, 1996, the City Court of Bogalusa has cash and cash equivalents (book balances) totaling $56,234 as follows: 
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CITY COURT OF BOGALUSA, LO[HSIANA (A Compotlent Unit of the City of Bogalusa) Notes to the General-Purpose Financial Statements (continued) All agency funds are also accounted for using the modified accrual basis of accounting. 
The City Court of Bogalusa complied with the Louisiana Local Governlnem Budget Act. Since total proposed expenditures were less than $250,000, there were no public hearings. The budget is prepared on the modified accrual basis of accounting. All appropriations lapse at year end. Budget amounts included in the accompanying financial statemen~ include the original adopted budget and all amendments. F. TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW Total columns on the combfiled statements are captioned "memorandum only" to indicate that they m'e presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. G. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market acconnts. Cash equivalents include amounts in certificates of deposit with original maturities of 90 days or less. Under state law, the City Court of Bogalusa may deposit funds in demand deposits, interest-bern'hag demm~d deposits, money market accounts, or time deposits with state banks orgm~ed un&~,r Louisiana law and national banks having their principal offices in Louisiana. Under state law, the City Court of Bogalusa may invest in United States bonds, treasmT notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 
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CITY COURT OF BOGALUSA, LOUISIANA CA Component Unit of the City of Bogalusa) Notes to the General-Pulpose 1,~nancial Statemel~.ts (continued) C. FUND ACCOUNTING The accounts of the Court are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Government resources are allocated to and accounted for hi individual funds based upon the proposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into two broad fund categories as follows: Governmental Funds General Fund - The General Fund is the general operating fund of the City Court. It is used to account for all financial resources excel){ those to be accounted for in another fund. Special Revenue Fund - 'l%e special revenue fund is used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Fidt_Lcia!T_]~._und: Agency Fund - Agency funds are used to account for assets held by a governmental unit as an agent fox" individuals, private organizations, other governmental units and/or other funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve an assessment of results of operations. 
D. BASIS OF ACCOUNTING All governmental funds and the agency fund are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable mad available as net current assets. Court fees are considered measurable when received in cash. Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred. 
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CITY COURT OF BOGALUSA, LOUISIANA (A Component Unit of the City of Bogalusa) COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended December 31, 1996 
General __Fund 

Special Totals Revenue (Memorandum _EDand Only) Excess (deficiency) of revenues over expendilures ~_1~30 325) $ (2~_7_) _$I(54,882) OTHER FINANCING SOURCES(USES) Operating transfer in 40,462 Operating transfer (out) Total other financing sources(uses) ___40 4,4~62 Excess (deficiency) of revenues and other financing sources over expenditures and other uses 10,137 Fund balances, beginning 
I;und balances, ending 
(Concluded) 

26,189 ~1~632) _ 24~5577 66,651 __~1,632) 65 019 
10,137 __ JS~L414_ __._100 18,5J4 

The accompanying notes are an integral part of this statement 
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CITY COURT OF BOGALUSA, LOUISIANA (A Component Unit of the City of Bogalusa) COMBINED STATEMENT OF REVENUES EXPENDITURF.S AND CHANGES IN FUND BALANCES - ALl. GOVERNMENTAL FUND TYPES Year Ended December 31, 1996 

REVENUES Court fees Judges supplemental compensation Interest lntergovermnental Other Total revenues EXPENI)ITURES Salaries Fringe benefits Payments to Judge Commissions to Marshall Legal and professional Payments to JSCA Board Telephone and postage Library Court costs Retirement Travel Commissions to clerk Supplies Dues and subscriptions Miscellaneous Seminar fees Total expenditures 

General Fund 
$ 21,107 $ 
230 32,435 ___ 287 
57,933 12,554 
8,660 
899 104 
823 1,470 511 53O 7O5 _ 195 84.384 

(Continued) The accompanying notes are an integral pa~t of this statement 
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Special Totals Revenue (Memorandum Fund Onl~O- 
23,750 5,263 1,632 17,838 
_ 48 4,5~_83 
36,922 7,105 10,049 8,532 
5,263 
2,035 
3,050 84 
73.040 

$ 44,857 5,263 1,862 50,273 287 102 5~g42 
94,855 19,659 10,049 8,532 8,660 5,263 899 104 2,035 823 1,470 3,050 595 53O 7O5 195 157.424 



ASSETS 

CITY COURT OF BOGALUSA, LOUISIANA (A Component Unit of the City of BogMusa) COMBINE]) BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1996 
General _!]"~ r~d .. Special I~venue 

Fiduciary Totals Agency (Memorandun l"und _Only) 
Cash and cash equivalents $ 21,191 $ 24,999 $ 10,044 $ 56,234 Investments 3,000 13,785 16,785 Fines and costs receivable (net of allowance for uncollectible accounts of $40,745) l)ue from other funds ____4.J3_6_0 40.745 40,745 ___ 4,3O_O Total assets ~=:+:_~.,8,hSA I~ 3/32/&4 _$: 50~713~ ~=+Ll~124 
l ,l A l II 12 q'l ES AND FUND EQU1TY l,iabilities: Bond deposits l)ue to litigants and others l)ue to Judge Due to otlmr governmental units l)ue to other funds Total liabilities 

31.795 4.049 41,765 41,765 2,840 1.520 __ 4,36~ __38,684 5~0~8__~ __89,473 lCund equity: Unreserved - undesignated ___.28~.55A 100 28,65! q'otal liabilities & fund equity _~_= ~.g_+5_~iJ ~_ [t8+784 ~Q.780 ~124 
The accompanying notes are an integral part of this statement 
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RICHARD M. SEAL CERTIFIED PUBLIC ACCOUNTANT o CERTIFIED GOVERNMENT FINANCIAL MANAGER 

IND EPE NI)!$ N~!._AIj~!T_OR'S RE P~ R_'! ON GENERAL-PURPOSE FINANCIAL STATEMENTS 
To the City Court Judge City Court of Bogalusa, Louisiana 
I have audited the accompanying general-purpose financial statements of the City Court of Bogalusa (a component unit of the City of Bogalusa) as of and for the year ended December 31, 1996, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Court's management. My responsibility is to express an opinion on these general- purpose financial statements based on my audit. I conducted my audit m accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements m'e free of material misstatement. An audit includes examining, on a test basis, evidence supporting the mnounts and disclosures in the general- purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall genera]-purpose financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-pro'pose financial statements referred to above present fairly, in all material respects, the fnancial position of the City Court. of Bogalusa (a component unit of the City of Bogalusa), as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. -1- 
F'OSI OFFICE BOX 128 o BOGALUSA, LOUISIANA 70429-0128 c (504) 732-2536 o FAX (504) 732 2537 



CITY COURT OF BOGALUSA, LOUISIANA (A Component Unit of the City of Bogalusa) 
TABLE OF CONTENTS December 31, 1996 

Independent Auditor's Report on General-Purpose Financial Statements General-Purpose Financial Statements Combined Balance Sheet - All Fund Types and Account Groups Combined Statement of Revenues, Expenditures, and Changes in Fund Balance,; - All Governmental Fund Types 

Notes to General-Purpose Financial Statements Independent Auditor's Report on Internal Control as Part of an Audit of the General-Purpose Financial Statements Independent Auditor's Report on Compliance as Part of an Audit of the General-Purpose Financial Statements 

_PAG 1,; 
1-2 

4-5 
6-7 
8-15 
16-17 
18-19 



R-__ 'A CITY COURT OF BOGAL US , LOUISIANA (/1 Component Unit of the CiO~ of Bogalusa) 
General-Purpose Financial Slatements and Independent Auditor's Reports 
Year Ended Decem bet" 3 I, 1996 

RICHARD M. SEAL 

.~cter provisions of state law, ~htS report i,.; a public document. A copy of th(-; report has been submit. ted to the a~dite(:l, or reviewed, entity arid other appropriate public officials. 1he report is available for public inspectio~ at t~e Baton Rou~-,.e office of the Legislative Audi.. for and, where appropriate, at the office of the parish clerk of court. R~.lo.ase Date .i,.~iL.; ~,~ 6, ~..~' f, . 
CERllFIED PUBLIC AccOUNTANT o CERTIF~EE) GOVERNMENT FINANCIAL MANAGER 


