
DI STRICT ATTORNEY OF TilE SECOND JUDICIAL DISTRICT Parislies of Bieuville, Claihorne and Jackson, Louisiana Notes to the Financial Statements (Continued) 
2. CASH AND CASH EQUIVAI,ENTS (Continued) These deposits are stated at cost, which approximates market. Under state law, these deposits (or the related bank balances) niust be secured by federal deposiL insurance or the pledge of securities owned by tim fiscal agent hank. The market value of the pledged securities plus the federal deposit iusurance must at all times equal tim amount on deposit witll the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial hank tliat is mntually acceptable to both parties. At December 31, 1996, the District Attocuey has $172,211 in dcposiis (collected bank balances). Tllese deposits ate maiutained in six financial institutions and are secured from risk by $172,211 of federal deposit insurance. 3. RECEIVABLES The following is a summary of receivables al: December 31,1996 
iiiii!i!~i!i!i iiii!ii~iiii!iiiiTiiiiiii~~iiii!iiiiii~ Due fi'om oilier governments: Due fi+om federal grant., Due fi'om criminal cour, fund Commissions collected by parish sheriffs Accounts receivable Total 4. CIIANGES IN GENERAL FIXEI)ASSETS A snlnlnary of clianges in general fixed assets follows 

Eqnlpmen! and furniture Totall 
5. PENSION PLAN 

$15,672 $15,127 i 3,043 2,946 AI)~ 
$30,799 13,043 2,946 df~9 

g3252~6_4_ 
II gTRI f~l" A'I"I'flR N I~Vg RI~'I'I REM ENT S YSTEM tDARS 
Plan De.,~cription. Tile district attorney and assistant district attorneys are menlhers of tim Louisiana District Attorneys Retirement System (System), a cost-shariug, mnltiple-employer defined benefit pension plan administered by a scpa rate board of trustees. 
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Kenneth D. Folden & Co. Kenneth D. Folden, CI'A Certified Public Accountants Ted W. Sander|in, ('PA 

Members 302 Eighfll Street Members St~ciety of ]~misiana Jonesboro, I,A 71251 American Institute of Certified Public Accountants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 
INDEPENDENT AUI)ITORS' REPORT 

To the Itonorable Walter" E. May, Jr., District Attorney Second Judicial District Jonesboro, Louisiana We have audited the accoulpanying general purpose financial statements of the District Attorney of the Second Judicial District, parishes of Bicnville, Claiborne and Jackson, Louisiana, as of and for tile year ended December" 31, 1996. These general ilurpose financial statements are the responsibility of the District Attorney of the Second Judicial 1)islrlct's nlanagemeat. Our responsibility is to express an opinion on these general pro'pose financial statements based on our audit. We couducted our audit iu accordance with generally accepted auditing standards; ~Ygrnment Auditing $1an~[~l~ d~, issued by the Conlptroller General of the United States; and the in'ovisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governmeats." Those staudards and OMB Circular A-128 require that we plan and I)erforul tile audit to obtain reasonable assnrauce about whether tile general purpose financial statements are free of ulaterial mis:~tatenleut. An audit includes examiuing, on a test basis, evidence supporting the amounts and disclosures in the general p,urpose financial statements. An audit also includes assessing the accounting principles used and significaol estinlates made by manageutent, as well as e, taluating the overall financial statement presentation. We believe thai our audit provi~ies a reasmtable basis tor out" opinion. lit our olliniml, the geueral purpose fiuanclal statements referred to above present fairly, in all material respecls, Ihe financial po:~itiou of the District Attorney o| the Second Judicial District, parishes of Bieuville, Claiborne and Jatksou, Louisiana, a~ of Deeenlber 31~ 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting princillles. Our audit was conducted for the purpose ot forming an opinion on the general purpose financial stateulents taken as a whole. The financial information listed as supporting schedules in the table of contents is presented fro" purposes of additioual analysis aud is not a required part of the financial statements of the District Attorney of the Second Judicial District, parishes of Bienville, Claiborne aud Jackson, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements. 
Kenneth D. Folden & Co. Certified PuLblic Accountants Jouesboro, Louisiana June 26, 1997 



 



 



I NTRODU (71"1 ON 
I)ISTR1CT ATTOILNEY OF TIlE SECOND JUDICIAL DISTRICt Parishes of 13ienville, Claibm'ne and Jackson, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 1996 

The Second Judicial District is cmnposed of tile parishes of Bienville, Claiborne and Jackson located ill nm'tlwasl I,oolsiana. As provided by Article V, Section 26 of file l~ooisiana Constitution of 1974, tile District Attorney has charge of crinfinal proseculiml by the State in his district, is the representative of the State before tbe grand jury in his di~l rit't, and is legal advisor to file grand jnry. He performs offier duties as provided by law. The District Attorney is elecled by fine qualified electors of the judicial district Ira" a term of six years. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The aceompanyiug general purpose financial statements oftbe District Attorney of the Second Judicial Distric! have been prep,ared in conformity with generall) accepted accounling principles (GAAP) as applied to governmental unils. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governnnmtal accounting and financial reporting principles. 
B. REi'ORTING ENTITY Governmental Accounting Standards Boa rd Statement No. 14 established criteria for determining file government al reporting entity and comlmnent units that should be included within the reporting entity. The basic criterion tot iucludiug a potential component unit within file reporlin[5 entity is financial accountability. For financial reporling purposes, in conformance with GASB Stat,:meni No. 14, the District Attorney of the Second Judicial District in~ludes all funds, account groups, el cetera, friar are within the oversight responsibility of the District Attorney. Oversight responsibility is determined on line basis of appointment of governing body, ability to significantly influence operations, accmmtability for fiscal matters, and the nature and significance of an organization's relationship with tile primal) government. Based on consideration of the foregoing criteria, the District Attorney is deemed to be a sepatalc reporting enlity. Certain units of local government nver which the District Attorney exercises no oversight responsibility, snch as tlne parish police jury, imrish school board, other independently-elected officials, and nmulcipalliies wilhlu the parish, are excluded from the accompanying financial statements. These units of government are considered separate repol'fiug entities and issue financial statements separate from tlmse of the District Alto rm'y. C. FUND ACCOUNTING 'Fine District Attorney uses funds and a~l account group to report on its financial position and the resulis of its operations. Fund accounting is designed to deumnstrate legal compliance and to aid financial management by segregating transactions relating to certain government fuuetions or activities. A hind is a separate accounting entity wi:h a self-balancing set of accounts. On file other hand, an account gt onp is a financial relmrling dcvice designed to pt ovide accountability for cel'tain assets and liabilities that are not rec ordcd in file funds because ffiey do nol directly affect net expendable available financial resources. 
Funds of file District Attorney are classified into two categories: governmental and fiduciary. Tlne categor) lot governmental funds is divided into two fired types and ffiere is one fiduciary fund eategm'y. A description of tlnese fired classificalions and ffieir fired types follo~ s: 



I)ISTR1CT ATTORNEY OF TIlE SECOND JUDICIAL D1STR1CI" Parishes of Bienville, C|aiborne and Jackson, Louisiana Notes to the Financial Statements (Continued) 
D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fired is determined by its measurement focus. '1 he governmerflal funds are accounted for usin~ a current financial resources measurement focus. With this measurt.m(,ot focus, onl~ cnrrent assels and cur~ent liabilities are generally included on the balance sheet. Operating statements of these fmtds present iucreases aud decreases in net current assets. The modified accrual basis of accounting is used by the govert~mental funds. The governmeutal funds use the following practices in recording revenues and expeuditure~: 
l~venn,~ Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported iu the financial statements. Basis of accounling relates to the timing of the measurements made, regardless of the measnrement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Governmental fired revenues are recognized when they become measurable and available as net current assets. Cmnmi~sions on fines are collected by the sheriffs' departments and renfitted to the District Attorney. Therefor e, amounts remitted during the cmTent period and amounts collected by the government agency during the current period and received within 60 days by the District Attorney, are recognized as revenue. Snbstantially all other commissions are recognized as revenne in the period collected. Federal grant revenues of the Title 1V-D [;pecial Revenue Fund consist of 1) a partial reimbursement of expenditures reported to the Department of Social Services and remitted by the govermneut agency, and 2) incentives received fi'om the Department of Social Service~; which are a percentage of child support collections. Therefore, amounts remitted during the current period, amounts based upon current period expenditures and collections received within 60 days by the District Attorney, are recognized as revenue. General Fund grant revenues are recogr ized in the period fro" which the grant was issued if received in time lo pay current year-end liabilities. Expenditures 
Expenditures are generally recngnized under the modified accrual basis of accounting wheu the related fund liability is incurred. 
Transfers between fimds that are not e~:pecled to be repaid are accounted fro" as other financing sources (uses) E. BUI)GETS Bndgets are adopted on a basis consistent with generally accepted accounting principals (GAAP). Annuall) appropriated budgets are adopted for the general and special revenue fimds. The District Attorney approves al budget changes or amendments. At year end, all appropriations lapse. Budgeted amounts shown in financia statements are as originally adopted. 



F. ENCUMBRANCES 
I)ISTR1CT ATTORNEY OF THE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claibm'ne and Jackson, Louisiana Notes to tile Financial Statements (Continued) 

Encumbrance accounting, under which imrchase orders, contracts and other commitments for the expenditure of monies are recorded in m'der to reserve that portion of the applicable appropriation, is not employed by the I)ist rict Attorney. G. CASll AND CASll EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. (;ash equivalents include amounts in short-term time deposits. Under state law, the District Attorney may deposit fimds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state hanks organized nnder 1,onisiana law and national banks having their principal offices in Lonisiana. Under state law, the District Attorney mty invest in United States bonds, treasury notes, or certificates. These arc classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalenl:s. At December 31, 1996, the Distcict Attorney had no investments. 
I1. FIXF, D ASSETS Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. Ninety-eight per cent of the general fixed assets are valued al historica~ cost; two per cent of the asset ~ alues are estimated. 1. COMPENSATED ABSENCES 
Employees earn fi'om two weeks to five weeks of vacation leave ammally, depending upon length of service; vacation leave does not accumulate. Employees earn twelve days of sick leave annually; six days of sick leave may he accumulated. The cost of current leave privileges, computed in accordance with GASB Codification Section ('6{), is recognized as a corcent-year expenditure in the General Fund when leave is actually taken. The amount of accmnulated sick leave is immaterial to the financial statements and is not accrued. J. TOTAL COLUMNS ON STATEMENTS The total columns on the statements are captioned Memorandum Only to indicate that they are presented only 1o facilitate: financial analysis. Data in these columns do not present financial position or results of opecations in conformity with generally accepled acco~mting principles. Neither is such data comparable to a consolidation. 2. CASIt AND CASIt EQUIVALENTS At December 31, ! 996, the Districl Attorney has cash anti cash equivalents (book balances) totaling $203,224 as follows: 
I)emand deposits including interest..bearing Petty cash Time deposits Total 

$177,599 200 



DISTRI CT AT'I ORNEY OF THE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claiborne and Jackson, Louisiana Nole~ to tile Financial Statements (Continued) 
5. PENSION! PLAN (Continued) Assistant district attorneys who earn, as a rrinimum, the amount paid by the state for assistant district attorneys aml are under tbe age of 60 at the time of original employment and all district attorneys are required to participate in the System. For members who joined the S)stem before July 1, 1990, and who elected not to be covered by the ne~ provision, the following applies: ALLy member with 23 or more years of creditable service regardless of age may retire with a 3 percent benefit reducliou for each year below age 55, provided that no reduetiou is applied if the member ha~ 30 or more years of service. Any member with at least 18 years of service may retire at age 55 with a 3 percent henefil reduction for each year below age 60. In addition, any member with at least 10 years of service may retire at age 60 with a 3 percent benefit reduction for ea,:h year retiring below the age of 62. The retirement benefit is equal to 3 percent of the member's average final comp ~nsation multiplied by the number of years of his membership service, m~t to exceed 100 percent of his average final compensation. For members who joined tile System after July 1, 1990, or who elected to be covered by the new provisions the following applies: Members are eligible to receive normal retirement benefits if they are age 60 and have 10 years of selwice credit, are age 55 and have 24 years of service credit, or have 30 years of service credit regardless of age "1 he normal retirement benefit is equal to 3.5 percent of the member's final-average compensation multiplied by years of membersh,ip service. A member is eligible for early retirement if he is age 55 and has 18 years of service crediL "1 he early retirement benefit is equal to the norlaal retirement benefit reduced 3 percent for each year the member relires in advance of normal retirement age. Benefits may not exceed 100 percent of average final compensation. TILe S)stero also provides death and disability benefit!;. Benefits are established or amended by stale statute. The System issues an aunual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana District Attorne)s Retirement System, 2109 Decatm" Street, New Orleans, Louisiana 70116-2091, or by calling (504) 947-5551. Funding Policy. Plan members are required by state statute to contribute 7.0 percent of their annual covered salary and the district attm'ney is required to cmr:rlbute at an actuarially determined rate. The current rate is 3.25 in,rcent of annual covered payroll. Contributions to file System also include .2 percent of the ad valorem taxes colle{'h'd throughmlt the state and revenue sharing fimds as appropriated by the legislature. The contribution requirements of plan members and the district attorney are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are deternfined by actuarial valnation and are subject to change each year based on the results ofl]le valnation for the prior fiscal year. The district attorney's contribufious to the System for the years ending December 31,1996, 1995, and 1994, were $2,996, $2,391, and $750, respectively, equal to the required contributlons for each year. RNTSYS'FEMfPRRS 
Plan Description. Substantially all empk yees of the District Attorney, Second Judicial District are members of the Parochial Employees Retirement System ~f Louisiana (System), a multiple-employer (cost-sharing), public employee retirement system (PERS), controlled and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the distrle! arc members of Plan A. 



DISTRICT AT30RNEY OF TIlE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claiborne and Jackson, Louisiana Note~ to tile Financial Statements (Continued) 
7. FEDERA1L FINANCIAL ASSISTANCE I'ROGRAM (Continued) The reimbursenlent paymeuts ace restricled by a formal agreement between tile District Attorney and Deparlmcnt of Social Services am] includes a budget of expected expenditures for each fiscal year ending June 30. The Dixlrict Attorney t;ubmits reimbnrsement request~ to tile Department of Social Services on a monthly basis. There are no restrictions on how incentive payments may be expended, except as may be required by state law for any other fimds of the Dis|rict Attorney. However, these payments, as well as the reimbursement payments, may be subjected to further review aud audit by the federal grantor agency. No provision has been made in the finant'ial statements for tile reimbursement of any expeuditures that may be disallowed as a result of such a review or audit. 
8. LITIGATION The District Attorney of the Second Judicial District is a defendant in various lawsuits filed by inmates. Although the outcome of these lawsuits is not presently determinable, in the opinion of the district attorney's legal councih the resolution of these matters will not have a material adverse effect on the financial condition of the Second Judicial l)ist ricI Attorney. 



 
D1STRICI" ATTORNEY OF TIlE SECOND JUDICIAL DISTRICT Parishes of B ienville, Claiborne and Jackson, Louisiana Supplemental hlformation Schedules Fro" the Year Ended December 31,1996 

~;PECIAL REVENUE FUNDS Title IV-D Special Revenue Fund Tile Title 1V-D Special Revenue Fund consists of incentive payments and reimbursement grants fi'om tile Louisiana Department of Social Sel'vices, aulboriz~ed by ,~,ct 117 of 1975, to establish family and child support programs compatible wifll Title IV-D of the Social Security Act. T)le purpose of the fund is to enforce the support obligation owed by absent parents to their families and children, to lot:ale absent parenls, to establish paternity, and to obtain family and child support. Worthless Check Collection Fee Special Rev ~nue Fund The Wmlhle..~s Check Collection Fee Special R,~vemle Fund consists of fees collected in accordance with Louisiana Revlscd Statute 16:1.~,, which provides fro" a specific fe~ whenever the district attorney's office collects and processes a worthless check. Expeudi(ures from this fund are at 'lhe sole discretion of the District Attorney and may be used to defray the salaries and lhe expenses of the office of the Di~, trict Attorney but may not be used to supplement the salary of tile I)ist tic! Altorney. 
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:NEY OF TIlE SECOND JUDICIAL DISTRICT ILLE, CLAIBORNE AND JACKSON, LOUISIANA PURPOSE FINANCIAL STATEMENTS R TIlE YEAR ENDED DECEMBER 31,1996 EMENTAL INFORMATION SCHEDULES 
~ c*~0~$ " ,~-~e,, t. . ,~,~.! ~. ~ ~oT~,.~ ~,<,t: 

NETII D. FOLDEN & CO. I'IFIED PUBI,IC ACCOUNTANTS ~lITl] SI'REET, JONESBORO, LA 71251 (318) 259-7316 FAX (318) 259-7315 



 



 
DISTRICT ATTORNEY OF TIlE SECOND JUDICIAL DISTRICT Stalemcnl C Parishes of Bicn'ville, Claiborne alld Jackson, L~misiana GOVERNMENTAL FUNDS ('ombined Statement of Revenues, Expenditures and Changes in Fullds Balances - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1996 ; : :::; ::: ::: ~::> : : :~ ~ ~ ~v~l ; ::: :::~:::~::: : : ; >>: oI : : :: % : ::: ::: :~1 :D~ J~k~d~ ~t~ it ~[~, I :::: : : : ~~1 lilt+++ ~ ]:: ++ :: Vadauce- ++++~+++~+~+++~+ +++++~++~~+~+++~ ~~~++~++ ~++~+~~~~~~~~+~]~+~~~+~+++~~~+~+~+~+ +~+~+~+~+++~+~+++~+~+++~+~++~++~+~~~~++~i~~++ ~+~+~+~+~+~+++~+~+++~+++++~+++++~++~++~1~~+~~~ ~~++++++++++~++ ~++ ++ ++~~+~+++++~+~+++~+~~~+~~++~+ ~+ ~r, ,,,,+. ,,J+ ++++++~+~+~+~ +++E E+++~+~+!+~+i++ ++++E++++ ++++++++~i+~̂~++~+ ~C~ ++++++++i+~++++]++++E++~++~+~+i~i+++ +~++++~+~++~;++~+,+i+.+++ ,.,+., REVENUES Commissions $140,482 S148,463 $8,061 $35,424 $47,662 $12+238 Fcdel'al gl'fll|lS 85,291 71,753 (13,.~38) 211,166 221,546 10,380 Stale gval]ls 4,095 4,095 Interest 2,052 787 (1,265) 1,394 1,153 1241) Other __774 263 (5111 Total revenues 228~519___225~361 131158) 247~984 270+361 +2~2317 EXPENDITURES Automobile 4,02,1 4.736 (712) Advel'iisilW, 323 698 (375) Association dues 8,051 7,187 944 Ctmlvaeted sea,'ices 24,206 3,712 20,494 18,125 381 9~44 Insurance 1,521 2~011 (490) 8~235 9,203 (968) Legal and tltTOUll|ill,~, 25,000 26,912 11,912) 1,890 1,808 90 Lihi'aD' 10,660 11,084 (424) Office SUpll,lies 10,000 16,487 (6,487) 16,295 14,990 1,305 Pve-ll'ial ilvlervention 66,519 (66,519) Rentals 3,939 2,146 1,793 4,725 4,525 2(10 Repairs and maintenance 5,944 6,730 (786) 3,218 2,773 445 Salal'ies and related bellefits 42,502 60,945 (18,443) 162,166 165,839 (3,1+73) Seminat~ and conferences 10,001| 12,471 (2,471) 221 3,726 (3.505) Supldies 2,242 2,668 (426) Telephone and utilities 21,876 21,772 104 13,156 14,160 (I.0041 Travel 2,762 2,903 (1411 1,943 4,818 (2,~~75) Ollifol'nls 1,525 1,525 Othel" 856 (856) 201) 200 Capital outlay 55 200_____ 6+500 48~700 549 3,671 .~++~2~ Totalexpenditure~ 228,250._ 256,257 128#07) 224,248 225+886 (]~:~8J_ EXCESS (De ficieltcy) OF REVENUES OVER EXPENDITLJRES 269____130;8961 (31~1651 23+736 44,475 2 I~+~:P) OTIIER FINANCING SOURCES (USES) Ollerating II'ansfeI~ ill 28,034 28,034 37 37 Opel+ating t i'al|sfei's Out (37) (37) (28~0341 (28A~:]4~_ Total othel' fillancing SOUl'ces (uses) NONE 27+997 27~997 NONE (27~997) 2~9J~7~ EXCESS (De ficiet~cy) OF REVENUES AND OTIIER SOURCES OVER EXPENDITURES AND OTltER USES 269 (2,899) (3,168) 23,736 16,478 ('7,358) FUND BALANCES AT BEGINNING OFYEAR 31~760_____66,994 35~234 81+125 97~1)64 15,939 FUND BALANCES AT END OF YEAR $32,(129___~64#95 $32,066 $104~861 $113~542 .:~A,~I__ 
The accolnpan ~,il~g Ilutes are an integral part of this statement. 



 



 
Kenneth D. Folden & Co. Kennelh 1). Fol.llen, CPA Certified Public Aecoull|aiIts Ted W. Sanderlil~, CPA Members 302 Eighth Street Membel~ Society of Louisialla Jonesboro, LA 71251 American Institute of ('el'tiffed Pu]~llc Acc~all~tants (318) 2.~9-~316 Certified Public Accou~tttl~ts FAX (318) 259-7315 

I NI)EPENDENT AUDITORS' REPORT ON SCIIEDULE OF FEDERAL FINANCIAL ASSISTANCE 
To the Ilonorable Walter E. May, Jr., District Attorney Second Judicial District Jonesbm'o, Lonisiana We have audited the general purpose financial statements of the Distl'ict Attorney of the Second Judicial District, pat ishes of Bienville, Claiborne and Jackson, Lonlslana, as of and for the year ended December 31, ] 996, and have issued out report thereon dated June 26, 1997. These general purpose financial statements are the responsibility of the 1)islrict Attorney oftbe Second Judicial District's n~anagement. Our responsibility is to express an opinion on tbese genera purpose financial statements based on onr alJdit. We conducted out" audit in accordance with generally accepted auditing standards; _(~'~'~rn|ncnt Al.ltfitln~ Standa~'O~ issued by the Comptroller General of the United States; and tile provisions of Office of Management and Budget Cit'culat A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan am perform the audit to obtain reasonable ass~ rance about whether the general purpose financial statements are trec n material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosm'es it the general purpose financial statements. An audit also includes assessing the accounting principles used and signlflcan estimates made by management, as well as evalnating tbe overall financial statement presentation. We believe that mn audit provides a reasonable basis for our opinion. Our audit was condncted fro" the purpose of fo rmlng an opinion on the general purpose financial statements of the Dist tic Attorney of the Second Judicial District, pari.,hes of Bienville, Claiborne and Jackson, Louisiana, taken as a whole. Tin accompanying schedule of federal financial assistance is presented for purposes of addltional analysis and is not a requlre{ par~ of the l~eneral pm pose financial statements. The information in that schedule has been subjected to the audi~in~ procedures applied in the audit of the general purpose financial statements and, iu out" opinion, is fairly presented in al material respects in relation to the general purpose financial statements taken as a whole. 
Keuaeth D. Folden & Co. Certified Public Accountants Jonesboro, Louisiana J une 26, t 997 

23 



 



KennelhD. Fohlcn, CPA Ke~neth D. Folden & Co. Certified Public Accouniants MEtltll)el'~; Society of Louisia na Certified Public Accountants 
Ted W. Sanderliu~. ('I'A 

3112 Eighth Strcet Jonesbo]'o, LA 71251 1318) 2.':19-7316 FAX (318) 259-7315 
Melnl)rl'S American Institute of Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEI'clENTS PERFORMED IN ACCORDANCE WITH GOVEF 
To the Ilonorable Walter E. May, Jr., Distri.:t Attorney Second Judicial District Jonesboro, l,ouisiaua We Imve audited line general purpose financial statements of the District Attorney of the Second Judicial District, pal ishcs of Bieuville, Claiborue and Jackson, Louisiana, as of and for the year ended December 31, 1996, and lmve issued our report tlnereon dated June 26, 1997. 
We couducled our andit in accordance with ge ~e]'ally accepted auditing staudards and issued by the Comptroller General of line United States; and the provisions of Office of Management aud Bndget Civ cnlar A-128, "Audiits of State and Local Governments." Tlnose standards and OMB Circular A-128 require that we plan and perform line andit to obtain reason, able assurance about whether the general purpose financial statements are G'ec of nl,ql el'ia I nnissl alelnen|, Tile management of the District Attorney of the Second Judicial District, parishes of Bieuville, Claiborne and Jackson, Lonisiana, is responsible for establislfing an~ maintaining an iuterual control structure. In fulfilling this responsihility, estimates and judgements by management are required to assess fine expected benefits and related costs of internal conlrul structure policies and procedures. Tbe objectives of an internal control structure are to provide management ~ith reasonable, 10,nt not absolute, assurance tlmt assets are safeguarded against loss from unauthorized use or disposition, and tlnat transactions are executed in accordance with management's authorization and recorded properly to permil the preparation ofgeneralpnrpose financial stateinentsin accordancewilh generally accepted accountlng prluclples. Bncausc of inlnerent limitations in any internal conntrol structore, errors on" irregularities may nevertheless occur and not be detected. Also, projection of any evaluation c ftlne structure to filture periods is subject to the risk that procedm'cs may become iuadequate becanse of clnanges inn conditions or final the effectiveness of the design and operation of policies and procedures nlay deteriorate. I n planning and perfon'ming olin" audit of tile general purpose financial statements of the District Attorney of the Second Judicial District, parishes of Bieuville, Clal borne and Jackson, Louisiana, for the year ended December 31, 19%, ~c obtained an uuderstauding of tlne internal corttrol structure. With respect to the internal control structure, we obtained an nnderstanding of line design of rel~evant policies and procedm'es and whether they Inave been placed in operation, and we assessed control risk inn orden" to determin,~ our anditing procedures fun" tile purpose of expressing our opinion on the general purpose financial statements and net to provide an opinion on nine internal control structure. Accordingly, we do not express such an opinion. 
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Kenneth D. Folden & Co. Kenneth D. Fo]den, CPA Certified Public Aci'onlit~lll|S Ted W. Sal~devlbl, CPA 

Members 302 Eighth Stvee! Membet~ Society of Louisiana Jonesboro, i,A 71251 American Institute of Certified Pulflic Accountants (318) 259-7316 Cel'tified Public Accountants FAX O] 8) 259-7315 
I NI)EI'ENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To tile l]onorable Walter E. May, Jr., District Attorney Second Judicial District Jonesboro, Louisiana 
We have audited the general purpose financial statements of the 1)islrict Attorney of the Second Judicial District, pa fishes of Bienville, Clalborne arid Jackson, Loulsi ~na, as of and for tile year ended December 31, 1996, and have issued out report thereon dated Jnne 26, 1997. We conducted our audit in accordance with eenerallv accet>ted auditine standards: Government Auditin~ Standa~ ds issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget ('i~ cuhu A-128, "Audits of Slate and Local Governme:ats." Those standards and OMB Circnlar A-128 require that we pin n and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are fcer of material misstatenlent. Compliance with laws, regulations, contracts and grants applicable to the l)istrict Attorney of the Second Judicial I)istrict parishes of BienviIle, Claiborne and Jackson, Louisiana, is tbe responsibility of the District Attorney of the Second Jndlcial District's management. As part of obtaining reasonable assurance about whetber the general purpose financial statement s are free of material misstatement, we performed tests of the District Attorney of the Second Judicial District's complia nee with certain provisions of laws, regulations, contracts and grants. However, our objective was not to provide an opioion on overall compliance witb sucll in ovisions. Accordingly, we do not express sueb an opinion. The results of onr tests disclosed no instances of noncompliance that are required to be reported under Govel'fw!t:a[ At!diliD g Standards. We noted a certain immaterial instance of noncompliance that we have reported to the management of the District Attorney of the Second Judicial District in a separate letter dated June 26, 1997. This report is intended for the information of the District Attorney of the Second Judicial District and management Ilowever, 1his report is a matter of pnblic rt cord and its distribution is not limited. 
Kenneth D. Folden & Co. Certified Pobiic Accountauts Jonesboro, Louisiana June 26, 1997 
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Ke Kenneth D. Folden, CPA Members Society of Louisimm Cen'lified Public Accountants 

INDEPENDENT CONTROL S FEDERAL I 
To the Ilonorable Walter E. May, ..In'., Distri Second Judicial Distcict Jouesbm'o, Louisiana We have audited tbe general purpose financial of Bienville, Claibocne and Jackson, Louisi~ report thereon dated June 26, 199"L We conducted our mtdlt iu accordance with issued by the Comptroller General of the Unit of State and Local Governments." Those stan~ (o obtain reasonable assurance abont whether Inn plamdng and performing ouc audit for the ) of the District Attorney of the Second Judicial expressing our opinion on the District Attorne.~ to report on the internal control structure consideration ofioterual control structure pol to federal fiuancial assistance programs. We I to onr audit of the general purpose financial "Fine mauagement of the I)istric! Attorney of Lanisiaua, is responsible for establishing ant estimates aml judgements by managemeut are structm'e policies and procedures. The obi reasonable, [lint not absolute, assurance tlmt as (l'ausactious are executed inn accurdance preparation of general liurpose financial staten federal financial assistance progroms are n inherent limitations in any internal contr uevertbeless occur and not be detected. Also, the risk tlmt procedures may Inecome inadeq~ and operation of policies and procedm'es im 

nneth D. Folden & Co. ertified Public Accountants Ted W. Sanclevlin, ('PA 302 Eighth Street Members Jonesbovo, LA 71251 American Institute of (318) 259-7316 Certified Public Ac~ountalaS FAX (318) 259-7315 
AUDITORS' REPORT ON THE INTERNAL FRUCTURE USED 1N ADMINISTERING 'INANC1AL ASSISTANCE PROGRAMS 
rt Attorney 
statements of the Distcict Attorney of the Second Judicial I)istrict, parishes ma, as of and for the year ended December 31, 1996, and bare issued our 
eencrallv accented auditin~ standards: Government Auditine Standards. ~d States; and Office of Management and Budget Circular A-128, "Audits lards and OMB Circular A-128 require that we plan and perform the amfit the general put'pose financial statements are free of material misstatemcm. eat" ended December 31,1996, we considered tlne internal control strtuclure District, in order to deternline our auditiug procedures for the pucpusc of , of the Second Judicial District's general purpose financial statements and in accordance with OMB Circular A-128. This report addresses our icies and procedures relevant to compliance with requirements applicabk' rove addressed internal control structure policies and procedures relevauq statements in a separate report dated Juue 26, 1997. the Secoud Judicial District, parishes of Bieuville, Claibm'ne and Jackson, I maintaining au internal control structure, lu fulfilling tbis responsibility, required to assess tl)e expected benefits and related costs of internal ~ontuol ectives of an internal control structure are to provide management ~ ith sets are safeguarded against Joss fl'mn unautborized nse on" disposition, that vitb managcment's autborization and recorded properly to perntit the nents in accordance with generally accepted accounting principles, and tirol mnaged in compliance with applicable laws and regulations. Because of 31 structure, errors, icregularities, or instances of noucompliauc~ may projection of any evaluation of the structure to futuce peciods is subject t o rote because of cbanges in conditions on" tbat the effectiveness of the design Ly deteriorate. 
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For tile purl:~ose of this report, we have classified the significant internal control structure policies and procedures used ill administering federal financial assistance programs into the following categories: General Requiremeuts ~' Political activity * Civil rights Cash luauagemeu( * Allowable costs/cost principles * Drug-fi'ee workplace * Administrative requirement~ 

Specific Requirements * Types of services allowed m" unallowcd * Matching or level of effort Claims for advances and reimbursement Amounts claimed or nsed for matching 
For all of the irrternal control structure catel;ories listed above, we obtained an understanding of tire design of relevant policies and procedures and determined wh,~ther they have been placed in operation, and we assessed control risk. Duriug the year" ended December 31, 1996, the District Attm'ney of the Second Judicial District, parishes of Bienville, Claibm'ne and Jackson, Louisiana, had no m ajor federal financial assistance programs and expended 100 percent of its total federal! financial assistance under the ]'ollowing noumajor federal financial assistance programs: Child Support Enforcement aud Louisiana Commission on Law Enforcement gcants. We performed tests of coutrols, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims t0r advances and relmbursemeuts and amount~ claimed or used for matching that are applicable to the aforemeniloned nonmajor programs. Our procedures were less in scope than would be uecessary to render an opinion on these inlelJlal control structure policies arid procedures. Accordingly, we do not express such an opinion. Oar consideration of tire internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all r aatters in tire internal control structure that might be material weaknesses under standards established by the Ameci:an Institute of Certified l'ublic Accountants. A material weakue~s is a condition in which the design or operation cf one or more of the internal control structure elements does not reduce to a relatively h)w level tire risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we co]rsider to be material weaknesses as defined above. This report is intended for tire infiJrmation of the District Attorney of the Second Judicial District and management ]lowever, this report is a matter of imbllc record, and its distribution is not limited. 
Kenneth D. Folden & Co. Certified I'ublic Accountants 
Jonesboro, Louisiana June 26, 199'7 
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Membcz~ 302 Eighfl~ Street Members S~bcicty of Louisiana Jonesboro, LA 71251 Aunerican Institute of tiffed Public Accountants (318) 259-7316 Certified Public Accountaults FAX 018) 259-7315 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE W1Tll THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAl. ASSISTANCE PROGRAMS 

e Walter E. May, Jr., Distri ~t Attorney District siana the general purpose financial statements of the District Attorney of ttne Second Judicial District, parishes iborne and Jackson, Louisiana, as of and for the year ended December 31, 1996, and have issued our ated June 26, 1997. procedures to test the Distri :t Attm'ney of the Second Judicial District's compliance with the follo~ing ~plicable to its federal finaecial assistance programs, which are identified in the Schedule of Federal ice, for the year euded December 31,1996: political activity, cash management, Drug-h'ee Workplace allowahle costs/cost princip' es and administrative requirements. 
were limited to |he applicable procednres described in the Office of Management and Budget's pplement for Single Audits of State and Local Governments." Our procedures were substantially less audit, the objective of which i~ the expression of an opinion on the District Attorney of the Second Judicial ance with the requirements listed in the preceding paragraph. Accordingly, we do not express snd~ an 
lhe items tested, the results ,~fthose procedm'es disclosed no material instances of noncompliancc ~ith ts listed in the second paragraph of this report. With respect to items not tested, nothing crone to our aused us to believe that the District Attorney of the Second Judicial District, parishes of Bicnvdlc, ckson, Louisiana, had not complied, in all material respects, with those requirements. Also, the resulls es did not disclose any imm~ierlal instances of noncompliance with those requirements. tended for the infi)rmation of the District Attorney of the Second Jndicial District and managcnnent. port is a matter of public record and its dish'ibution is not limited. 
en & Co. Accountants siana 
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Kenneth D. Folden & Co. Kenneth D. Foldcn, CPA Certified Public AccoulltfllltS Ted W. Sanderlm, ('PA 

Members 302 Eighth Sit'cot Members Society of ]~misiana Jonesboro, LA 71251 American Institute of Certified Public Accountants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

To the IIonorable Walter E. May, Jr., Distrl ct Attorney Second Judicial District Jonesboro, Louisiana We have andited the financial statements of the District Attorney of the Second Judicial District, parishes of Bicnville, Claibm'ne antd Jackson, Lonisiana, as of and [or the year ended December 31,1996, and have issued our report thereon dated Jnne 26, 1997. In connection with onr audit of the general [.urpose financial statements of the District Attorney of the Second Judicial District, parishes of Bienville, Claibnrne and Jackson, Louisiana, and with out" consideration of the District Attor,e.v of the Second Judicial District's control structure used to administer federal financial assistance programs, as required by Office of Management and Bndget Circular A-128, "Andits of State and Local Governments", we selected certain transactions applicable to certain nonmajor fe Jeral financial assistance programs for the year ended December 31, 1996. As required lay OMB Circular A-] 28, we have performed auditing procedures to test compliance with the requicemrnts governing types of services allowed or unallowed, matclfing and level of effort that are applicable to those transactions. Out" procedures were substantially less in scape than an audit, the objective of which is the expression of an opinion on the District Attorney of the Second Judicial Di~;trict, parishes of Bienville, Claiborne and Jackson, Louislana's, compliance with these requirements. Accordingly, we d~ not express snch an opinion. With respect to the items tested, the results afthose proceduces disclosed no material instances of noncompliance witlt the reqnlrcments listed in tim preceding parai:raph. With respect to items not tested, nothing came to our atteniion that caused us to ]believe that the District Attorney of the Second Judicial District, parishes of Bienville, Claibm'ne and Ja~ ksou, Louisiana, had not complied, in all material re!;pects, with those requirements. Also, the results of onr procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the information of the District Attorney of the Second Judicial District and managemrnt. l lowever, this report is a umtter of public record and its dist ribution is not limited. 
Kenneth D. Folden & Co. Certified Public Accountants Jonesboro, Louisiana June 26, 1997 
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JPk|~IIlIU|Ii U. |~UIUUIi LY~ UU. Kenneth D. Fohlen, CPA (~ertified ])ub]ic Accountants Ted W. Samlerlin, ('PA Members 302 ]Eighth Street Membel~ Society of Louisiana Jonesl~ol'o~ LA 71251 American Institute of Certified Public Accounta|tts (318) 259-73] 6 (;el'tiffed Puhlic Accountants FAX (318) 259-7315 

To the Honorable Walter E. May, Jr., District Attorney Second Judicial District Joueshoro, Louisiana 
In plamfing aud ilerfornfing out" audit of thi~ primary government financial statements of the District Attarney of the Second Judicial District, as of and for the )ear ended December 3], ] 996, and to obtain reasonable assurance ahool whether the financial statements are free oflnaterial misstatcnlent, we considered the following: I. The internal control structure in orde'r to determine our auditing procedures for the purpose of expt'essing out opinion on the financial statements and not to provide assurance on the internal control structure; and, 2. As part of obtainlug reasonable assuranl:e about whether the financial statements are free of material nfisstatemrnt we perl'nrmed tests of the District Attorney of the Second Judicial District's compliance with certain provisions o| laws, regulations, and contracts. The Objective of our audit was not to provide an opinion on overall compliance with such provision. Accordlng|y, we did not express such an opinion. During our audit, we became aware of certain matters involving immaterial noncompliance with laws and matters disclosed in the audit report, as of and for the year ended December 31, 1996. The memorandum that accompanies Otis le(ter smmuarizes ran" comments regarding those matters. (We previously reported on the District Attorney of the Second Judicial District's compliance with laws in ore' ~'eport dated June 26, 1997.) This letter does not affect our report dated June 26, 199'7, on the financial stateulents of the District Attorney of the Second Judicial District. Sincerely, ~)~ ..-'~. ~ . (~ Kenneth D. Folden & Co., CPAs June 26, 1997 



 
_Budgets For the year ended December 31, 1996, tile District Attorney of the Second Judicial District failed to adequately amend the budgeted expenditures of the General Fungi. Failure to adequatdy amend the budgeted expenditures resulted in actual expenditures exceeding tlle budgeted expendit ~res by more than five percent. Louislana Revised Statute 39:1310 requh es that amendnlents shall be made whenever attual expenditures are exceeding the budgeted expenditures by five pcrt'cnl or more. We recommend that the District Attotaley of the Second Judicial District comply with Louisiana Revised Statute 39:1310. Io a lelter dated June 26,1997, the District Atlorney of the Second Judicial District reslmnded by stating that the (:cm.ral Fund's actu;M expenditures did exceed budgeted expendiluces by more than five percent; this was strictly an oversight aud that its budgeted expenditures will be in onitored closely, in the filtm'e. ~rior Year's Findings None. 



 



 
DISTRICT AT~VORNEY OF 'FILE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claiborne and Jackson, Louisiana Not~ s to the Financial Statements (Continued) ~. PENSION PI.AN (Contluued) I'AROCIIIIAL EMPLOYEES RETIREMENT SYSTEM (PERSI (Contiuued~ All permanent employees workin[[ at least 28 hours per week who are paid wholly or in part by tile District Atlorney of the Second Judicial District are eligible tc pariieipate in the System. Under Plan A, employees who retire at m after age 60 with at least 10 years of creditable :~ervice, at or after age 55 with at least 25 years of creditable service, m at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable montldy for life, equal to 3 per cent of their final-average salary for each year of creditable service. However, for those employees who ~ven'e members of the supplemental plan only b~fore January I, 1980, the benefit is equal to one per cent of final average salary pins $24 fro" each year of supplemental-plan-only service earned before January 1,1980. Final-average salary is the employee's average salary over the 36 consecutive or joined months that prodoce the highest average. Employees who termimLte with at least the amount of creditable service stated above and do m~t withdraw their employee contributions ma,.: retire at the ages specified above and receive the benefit accrued to their dale oflerminatlon. The System also provi Jes death and disability benefits. Benefits are established by state slatulc. The System issues an aunnal publicly a,:ailable financial report that includes financial statements and requir('d supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Reth'emeat System, Post ()ffice Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Funding Policy. Under Plan A, members ale required by state statute to contribute 9.5 percent of their annual covey cd salary and the District Attorney of the Seccnd Judicial District is required to contribute at an actuarially determined rate. The current rate is 7.25 percent of annual covered payroll. Contributions to the System also include one-fourth of one per,~enl (except Orleans and Easl B~ ton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are dividecI between Plan A and Plan B based proportionately on tile salaries oflhe active members of each plan. The contribution requirements of plan members and the I)istrict Attorney of the Secoml Judicial District are established and may be amended by state statute. As provided by Louisiana Revised Statule I 1:103, the employer conirlbutions are determined by actuarial valuation for the prior fiscal year. The I)ist|ict Attorney oftbe Second Judicial D~strict's contributions to the System under Plan A for the years ending December 31, 1996, 199.t;, and 1994, were $17,127, $17,274, and $15,771, respectively, equal to the required contributions fon each year. 6. EXPENDITURES OF TIlE DISTRICT ATTORNEY NOT INCLUDED IN TIlE ACCOMPANYING FINANCIAL STATEMENTS 

The accmnpanying financial statements do not include certain expenditures of the District Attorney paid out {~f the Bieuville, Claibm'ne or Jackson Parish Police Juries or directly by the state. A portion of the salaries of the District Attorney and assistant district attorneys are paid directly by the state. The parish police jm'ies pay certain other expenditures of the District Attorney. 7. FEDERAL FINANCIAL ASSISTANCE PROGRAM The District Attorney participates in the United States Department of Itealth and Human Services Supp(wt Enforcement, Title IV-D l'rogram, Catalog of Federal Domestic Assistance No. 13.783. This program is fimded I,y indirect assistance payments, in the form of both incentive payments and reimbursements of a portion of cerlaio expenditures, received fi'om the Lonisiana Etepartment of Social Services. For the year ended December 31, 1996, the District Attorney for tile Second Judicial District expended $137,642 and $83,904 in reimbursement and incentive payments, respectively. 
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DISTRICT ATJ ORNEY OF THE SECOND JUDICIAL DISTRICT Parishes c,f Bienville, Claiborne and Jackson, Louisiana Note..; to the Financial Statements (Continued) 
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. FUNI],ACCOUNTING (Continued) GOVERNMENTAL FUND TYPES Governmental fimds account fro" the District Attorney's general activities, including the collection and disbursrmen! of specific m" legally restricted monies, and 1:he acquisition of general fixed assets. Governmental funds of the District Attorney include: General Fund The General Fund was establisbed in compliance with Louisiana Revised Statute 15:571.11, which provides that 12 percent of the fines collected and bonds forfeited be transmitted to the District Attorney to defray the neccssa ~') expenditures of his office. 
Title IV-l) Special Revenue Fund The Title 1V-D Special Revenue Fund c,)nsists ofincentlve payments and reimbursement grants fi'om the Louisiana l)epa~rtment of Social Services, authorized by Act 117 of 1975, to establish family and child snpport programs compafiblc with Title IV-I) of the socia security act. The purpose of the fund is to enforce the support obligation owed by absent parents to their familie~': and children, to locate absent parents, to establish paternity, and to obtain family and child support. Worthless Check Collection Fee Special Revenne Fund The Wm'thless Check Collection Fee Slzecial Revenue Fund consists of fees collected in accordance with Louisia Revised Statute 16:15, whicb provk[es for a specific fee wbenever the district attorney's office collects a processes a worthless check. Expenditm'es fi'om this fund are at the sole discretion of the district attorney and m be used to defi'ay the salaries and the expenses of 1he office of the district attorney but may not he used supplement tbe salary of the district ~ttorney. FIDUCIARY FUND TYPE Fiduciary funds account for assets held on behalf of outside parties, including other governments, or on behalf ot olht'r fimds within the District Attorney. The f duciary funds of the District Attorney are: 
Agency Funds Agency Fnuds accnunt tor assets held by the District Attorney on behalf of others as its agent. Au Agency 1' und is custodial in nature (assets equal liabililies) and does not involve measurement of results of operations. 


