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Bourgeois Bennett INDEPENDENT AUDITOR'S REPORT To the Board of Commissioners, Lafourche Parish Juvenile Justice Commission, Thibodaux, Louisiana. We have audited the accompanying general-purpose financial statements of Lafourche Parish Juvenile Justice Commission (the Commission), a component unit of the Lafourche Parish Council, as of and for the year ended June 30, 1998, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Commission's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessingthe accountingprinciples used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Lafourche Parish Juvenile Justice Commission as of June 30, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated July 22, 1998 on our consideration of the Lafourche Parish Juvenile Justice Commission's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

Thibodaux, La., July 22, 1998. 1340 West "1 unnel 1 llvd, Suite 430 1' O Box 2168 Houm~. I.A 70361-2168 ] )h~lle (#)04) 868-0139 Fax (5~) 879 1949 

Certified Public Accountants 
Certified Puhlie AcroUlltants I Consultal~ts A I,imi~ed 1,inhility Cotlll)a~y 504 We~t Second Stir,el 1'(} Box 12{)5 Tllibodaux, I .A 70302-1205 l'l~,m{; (5(N) 447-5243 



GOVERNMENTAl_, FUND TYPES AND ACCOUNT GROUPS Lafourche Parish Juvenile Justice Commission 

ASSETS AND OTHER DEBITS Assets Cash Investments Receivables - taxes Duc from the S{alc of Louisiana Fixed assets Other DeMts Amount to be provided for retirement of general long-tema obligations 
LIABILITIES, EQUITY AND OTHER CREDrFS 

June 30, 1998 
Govemmenlal Fund Types Gcne~l Capiml Projects 

Account Group 

$ 230,811 $ 1,728 $ 525,000 17,340 82,321 

$ 855.472 $ 1.728 
Liabilities Accounts payable and accrued expenditttres $ 57,294 LongAenn obligations 
Equity and Other Credits Investment in general fixed assets Fund balances - unreserved Total equity and other credits Total liabilities, equity and o0mI c~ediks 
See ilotes to financial statements 

798.178 798.178 $ 1,728 1,728 $ 855,472 $ 1,728 

General Fixed Assets 

2,836,537 

$ 2,836,537 
2,836,537 

General 1 ,ong-Tema Obligations 

ExhiMt A 

Total 0VIClllorandulll (haly) 

$ 232,539 525,000 17,340 82,321 2,836,537 
45.451 45.451 $ 45.451 

45.451 

$ 45.451 

$ 3,739,188 
$ 57,294 45.451 102.745 
2,836,537 799.906 
$ 3.739,188 



Lafourche Pa fish Juvenile Justice Commission 

Revenues Taxes - ad valorem lntergovcrnmental: State of Louisiana Other local governmental units Charges for services Miscellaneous: Grant Interest Rent Other Total revenues Expendilm'es Current: General government: Ad valorem tax adjustment Ad valorem tax deduction Total general government 

For the year ended June 30, 1998 

Public safety - special correctional facilities Personal services Operating services Supplies and materials Travel and other charges Capital expenditures 

General $ 721,495 865,734 29,741 6,540 90,268 24,888 7,328 10.816 1.756.810 
10,611 21,439 32,050 
1,222,261 206,697 134,786 6,676 52.854 Total public safety 1,623,274 

Total expenditures Excess of Revenues Over Expenditures Fund Balances Beginning of year End of year 
See notes to financial statements 

1,655,324 

Exhibit B 

Total Capital (Memorandmn Projects Only) $ 

26 

$ 721,495 865,734 29,741 6,540 90,268 24,914 7,328 10,816 1,756,836 
10,611 21,439 32,050 
1,222,261 206,697 134,786 6,676 52,854 1,623,274 
1,655,324 101,486 26 101,512 

696,692 $ 798,178 1,702 698,394 $ 1,728 $ 799,906 



Lafourche Parish Juvenile Justice Commission For the year ended June 30, 1998 
Revenues Taxes - ad valorem lntergovemmental: State of Louisiana Other local governmental units Charges for services Miscellaneous: Grant Interest Rent Other Total revenues Expenditures Current: General government: Ad valorem tax adjustment Ad valorem tax deduction Total general government Public safety - special correctional facilities Personal services Operating services Supplies and materials Travel and other charges Capital expenditures Total public safety Total expenditures 

$ 690,000 891,400 30,000 5,000 90,360 28,000 8,000 
1,742,760 
20.000 20,000 
1,198,000 193,200 132,400 11,000 52.500 1,587,100 1.607.100 

Actual $ 721,495 865,734 29,741 6,540 90,268 24,888 7,328 10.816 1_756.810 
10,611 21_439 32.050 
1,222 206 134 6 52 
261 697 786 676 854 1,623,274 1_655.324 Excess of Revenues Over Expenditures $ 135,660 101,486 

Fund Balance Beginning of year End of year See notes to financial statements 
696,692 $ 798,178 

Exhibit C 

Variance Favorable (Unfavorable) 

14.050 
(10,611) (1,439)_ (12,050~ 
24,261) 13,497) (2,386) 4,324 (354) (36,174L (48,224L $ (34,1742 



NOTES TO FINANCIAL STATEMENTS 
Lafourche Parish Juvenile Justice Commission June 30,1998 Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit D 

The Lafourche Parish Juvenile Justice Commission (the Commission) was created in 1978 under the provisions of Article VI, Sections 5 and 15 of the Constitution of the State of Louisiana of 1974, and Article III of the Home Rule Charter of the Parish of Lafourche to acquire and administer a juvenile justice facility or facilities. The powers of the Commission and the control and management of the affairs of the Commission are vested in a board of commissioners composed of seven qualified electors residing in Lafourche Parish. The commissioners are appointed by the Lafourehe Parish Council from names submitted by the Lafourche Parish District Judges, the Lafourche Parish School Board and by members of the Lafourche Parish Council from the North, South and Central regions of the Parish. The accounting and reporting policies of the Commission conform to generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. The following is a summary of significant accounting policies: a) Reporting Entity The Commission is a component unit of the Lafourche Parish Council The Commission has reviewed all of its activities and determined there are no potential component units which should be included in its financial statements. 
b) Fund Accounting The Commission uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. 



 
Exhibit D (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b) Fund Accounting (Continued) A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accounta- bility for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Governmental Funds Governmental Funds are those through which most governmental functions of the Commission are financed. The acquisition, use and balances of the Commission's expendable financial resources and the related liabilities are accounted for through Governmental Funds. The measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following are the Governmental Funds of the Commission: General Fund - The General Fund is the general operating fund of the Commission. It is used to account for all financial resources except those that are required to be accounted for in another fund. 
Capital Projects Fund - The Capital Projects Fund is used to account for the financial resources to be used for the acquisition or construction of major capital facilities. 
Account Groups The General Fixed Assets Account Group is used to account for fixed assets not accounted for in proprietary or trust funds. The General Long-Term Obligations Account Group is used to account for general long-term obligations and certain other liabilities that are not specific liabilities of proprietary or trust funds. c) Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 



 
Exhibit D (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
c) Basis of Accounting (Continued) All Governmental Funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Ad valorem taxes and the related state revenue sharing (Inter- governmental revenue) are considered "measurable" at the time of levy. lntergovern- mental revenues (state and local charges) consist of per diem funding received on a per client/unit basis. These funds, along with charges for services, are recorded when earned since they are measurable and available. Miscellaneous revenues are recorded as revenues when received in cash by the Commission or an intermediary collecting agency because they are generally not measurable until actually received. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule are principal and interest on general long-term obligations which are recognized when due and vacation and sick leave which are reeognized when paid. d) Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. e) Operating Budgetary Data As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners adopted a budget for the Commission's General Fund. The budgetary practices include public notice of the proposed budget, public inspection of the proposed budget and public hearings on the budget prior to adoption. Any amendment involving the transfer of monies from one function to another or increases in expenditures at the functional level must be approved by the Commission. The Commission amended its budget once during the year. All budgeted amounts which are not expended, or obligated through contracts, lapse at year end. The General Fund budget is adopted on a basis materially consistent with generally accepted accounting principles. 



 
Exhibit D (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) f) Bad Debts The financial statements for the Commission contain no allowance for bad debts. Uncollectible amounts due for ad valorem taxes and other receivables are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. These amounts are not considered to be material in relation to the financial position or operations of the funds. g) Investments Investments consist of certificates of deposit and are stated at cost, which approximates market. 
h) Fixed Assets and Long-Term Obligations The accounting and reporting treatment applied to the fixed assets and long-term obliga- tions associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Public domain ("infrastructure") fixed assets consisting of certain improvemenls other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage system and lighting systems, are not capitalized along with other fixed assets No depreciation has been provided on fixed assets. All fixed assets are valued at historical cost. Long-term obligations expected to be financed from govermnental funds arc accounted for in the General Long-Term Obligations Account Group, not in the governmental funds. 



 
Exhibit D (Continued) 

Note ] - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) h) Fixed Assets and Long-Term Obligations (Continued) The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with the measurement of results of opera- tions. 
Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as govern- mental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Term Obligations Account Group. i) Vacation and Sick Leave Accumulated vacation and sick leave are recorded as an expenditure of the period in which paid. At the end of each calendar year accumulated vacation is carried forward to the new year. At no time can an employee's accumulated balance exceed 15 days more than the rate of accrual. Sick leave can be accumulated to a maximum of 13 0 days. All accumulated vacation vests to the employees; however, all accumulated sick leave lapses at separation of employment. Vested vacation has been recorded in the General Long-Term Obligations Account Group. j) Encumbrances Encumbrance accounting, under which purchase orders, contracts and other commitments are recorded in the fund general ledgers, is not utilized by the Commission. 
k) Memorandum Only - Total Columns The total columns on the general-purpose financial statements are captioned "Memoran- dum Only" because they do not represent consolidated financial information and arc presented only to facilitate financial analysis. The columns do not present information that reflects financial position or results of operations, in accordance with generally accepted accounting principles, lnterfund eliminations have not been made in the aggregation of this data. 



Note 2 - DEPOSITS 
Exhibit D (Continued) 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of the United States, certificates of deposit of state or national banks having their principal office in Louisiana or any other federally insured investment. State law also requires that deposits (cash and certificates of deposit) of all political sub- divisions be fully collateralized at all times. Acceptable collateralization includes FD1C insurance and the market value of securities purchased and pledged to the political sub- division. Obligations of the United States, the State of Louisiana and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the political subdivision or with an unaffiliated bank or trust company for the account of the political subdivision. In accordance with state law all cash and deposits were collateralized. Cash and deposits are categorized into three categories of credit risk Category 1 includes deposits covered by federal depository insurance or by collateral held by the Commission or its agent in the Commission's name. Category 2 includes deposits covered by collateral held by the pledging financial institution's trust department or its agent in the Commission's name. Category 3 includes deposits covered by collateral held by the pledging financial institution, or its trust department or agent but not in the Commission's name and deposits which are uninsured or uneollaleralized. The year end bank balances of deposits and the carrying amounts as shown on the combined balance sheet are as follows: 

Cash Investments: Certificates of deposit Totals 

Bank Balances Cateuorv 2 3 Book Balance $100,000 $- $142,580 $232,539 1000,_Q~_00 $200,000 
10 

._:_- 425~000 L fi_~7_~,580 
525 000 



Note 2 - DEPOSITS (Continued) 
Exhibit D (Continued) 

At June 30, 1998, cash and certificates of deposit in excess of the FDIC insurance were collateralized by securities held by unaffiliated banks for the account of the Commission. The Governmental Accounting Standards Board (GASB), which promulgates the standards for accounting and financial reporting for state and local governments, considers these securities uncollateralized. Even though the pledged securities are considered uncollateraliz- ed under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon demand. 
Note 3 - PROPERTY TAXES The Commission recognizes property tax assessments as revenue in the period in which the taxes are levied. Property taxes are levied each November 1 on the assessed value listed as of the prior January 1 for all real property, merchandise and movable property located in the Parish. Assessed values are established by the Lafourche Parish Assessor's Office and lhc State Tax Commission at percentages of actual value as specified by Louisiana law. A reevaluation of all property is required to be completed no less than every four years. The last reevaluation was completed for the list of January 1, 1996. Taxes are due and payable December 31 with interest being charged on payments after January 1. Taxes can be paid through the tax sale date, which is the last Wednesday in June. Properties for which the taxes have not been paid are sold for the amount of the taxes. The tax rate for 1997 was $3.20 per $1,000 of assessed valuation on property within Lafourche Parish for the purpose of maintaining and operating the facilities. 
Note 4 - DUE FROM THE STATE OF LOUISIANA Amounts due from the state of Louisiana at June 30, 1998 consisted of the following Department of Social Services Department of Education Department of Public Safety 

Total 
$72,002 6,518 . 3,801 
.$82,321 



Note 5 - CHANGES IN FIXED ASSETS A summary of changes in fixed assets follows 

Buildings Furniture, fixtures and equipment Totals 

Balance July 1, 1997 Addi- tions Dele- .tions Adjust- ments 

Exhibit D (Continued) 

Balance June 30, 1998 $2,477,077 $23,800 $ $15,015 $2,515,892 
336896 25,614 26,850 (15,015) 320,645 

The adjustment reflects the reclassification of an asset. The juvenile justice tiacility is on a 10.0 acre tract of land that is owned by the Lafourche Parish Council. The land is being used under an intergovemmental agreement between the Council and the Commission at no cost to the Commission. 
Note 6 - LONG-TERM OBLIGATIONS Compensated absences (accumulated vacation and sick leave) are discussed in Note I i). The Commission's commitment to fund such costs from future operations has been recorded in the General Long-Term Obligations Account Group. The following is a summary of the changes in long-term obligations of the Commission Long-term obligations, July 1, 1997 Net increase in accumulated unpaid vacation Long-term obligations, June 30, 1998 
Note 7 - LEASE COMMITMENTS 

$34,384 11,067 
$45,451 

Commitments under a lease agreement for a vehicle provide for future minimum annual rental payments of$4,114 and $686 for the years ending June 30, 1999 and 2000, respect- ively. At completion of the lease term, the Commission has guaranteed the lessor a residual value of$14,095 and a mileage allowance if the vehicle exceeds a set mileage rate and is not purchased. Rental expense incurred under the lease for the year ended June 30, 1998 was $4,114. 



Note 8 - DEFERRED COMPENSATION PLAN 
Exhibit D (Continued) 

Employees of the Lafourche Parish Juvenile Justice Commission have the option to participate in a deferred compensation program. The maximum compensation deferred under the plan for the participant's taxable year shall not exceed the amount as defined by Internal Revenue Code Section 457. Additional deferrals are allowed in certain years prior to retirement. The Commission matches the employees' contributions up to 5%. The Commission has the responsibility for withholding and remitting contributions ~om participants to the plan. Great-West Life, who serves as administrator, has the responsibility for maintaining a deferred account with respect to each participant, investing the participant's account in accordance with the participant's investment specification and reporting annually to the participant on the status of the plan. All assets of the plan, including all deferred amounts and all income attributable to such deferred amounts, are the assets of the State of Louisiana and are subject to all the claims of creditors of the State of Louisiana. Legally, the amounts deferred are the property of the State of Louisiana, even though the funds have been earned by the employee and represent a portion of the employee's gross salary. Legal ownership of the plan assets does not vest with the employee until those amounts become due and payable to the employee under the terms of the plan. A participant who becomes eligible to receive distributions from the plan but chooses instead to receive the deferred amounts over a period of time remains a general creditor the same as those participants who are still active or otherwise ineligible. Assets of the plan are reported as an Agency Fund in the financial statements of the State of Louisiana. Records for individual funds are not being maintained. 
Note 9 - COMPENSATION OF BOARD MEMBERS No compensation was paid to Board Members for the year ended June 30, 1998 





Bourgeois Bennett 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL- PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE D 

To the Board of Commissioners, Lafourche Parish Juvenile Justice Commission, Thibodaux, Louisiana. We have audited the general-purpose financial statements of Lafourche Parish Juvenile Justice Commission (the Commission), a component unit of the Lafourche Parish Council, State of Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated July 22, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Commission's general-purpose financial statements are free of material misstatement, we perfonned tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards Internal Control Over Financial Reporting In planning and performing our audit, we considered the Commission's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of 
1340 West "1 unncl Bird. Suilc 430 PO Box 2168 I ]ouma. LA 70361-2168 Phone (504) 868 0139 Fax (504) 879-1949 

Certified Public Arcount,nt~ I Consulta,ts A Liruiled Liability Corr~pany P f) ]Box 60600 New Orleans. ].A 70160-0600 I leritage Plazz. Suite 800 Phone (504) 83] 4949 Fax (5O4) 833 9093 
504 VCest Stooled Sheet 1'O l~ox 1205 "l hil~t,(lau~. 1 .A 70302-1205 l'h,)l~e (504) 447-5243 



the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weaknesses. This report is intended for the information of the Board of Commissioners, management, the State of Louisiana and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Thibodaux, La., July 22, 1998. 
Certified Public Accountants 



Lafourche Parish Juvenile Justice Commission For the year ended June 30, 1998 

Section I Summary of Auditor's Results 
a) Financial Statements Type of auditor's report issued: unqualified Internal control over financial reporting 
~ Material weakness(es) identified? ~ Reportable condition(s) identified that are not considered to be material weaknesses? yes X no yes X none reported Noncompliance material to financial statements noted? __ yes X no 
b) Federal Awards Lafourche Parish Juvenile Justice Commission did not receive federal awards during the year ended June 30, 1998. Section II Financial Statement Findings No financial statement findings were noted during the audit for the year ended June 30, 1998 Section III Federal Award Findings and Questioned Costs Not applicable. 





SCHEDULE OF PRIOR YEAR FINDINGS 
Lafourche Parish Juvenile Justice Commission For the year ended June 30, 1998 

Section I Internal Control and Compliance Material to the General-Purpose Financial Statements Internal Control No material weaknesses were repoJaed during the audit for the year ended June 30, 1997. No reportable conditions were reported during the audit for the year ended June 30, ] 997 Compliance No compliance findings material to the general-purpose financial statements were noted during the audit for the year ended June 30, 1997. 
Section I1 Internal Control and Compliance Material to Federal Awards I.afourche Parish Juvenile Justice Commission did not receive federal awards during the year ended June 30, 1997. 
Section III Management Letter A management letter was not issued in connection with the audit for the year ended June 30, 1997 



Lafourehe Parish Juvenile Justice Commission 
For the year ended June 30, 1998 

Section 1 Internal Control and Compliance Material to the General-Purpose Financial Statements Internal Control No material weaknesses were reported during the audit for the year ended June 30, 1998. No reportable conditions were reported during the audit for the year ended June 30, 1998 Compliance No compliance findings material to the general-purpose financial statements were noted during the audit for the year ended June 30, 1998. Section 1I Internal Control and Compliance Material to Federal Awards Lafourche Parish Juvenile Justice Commission did not receive federal awards during the year ended June 30, 1998. 
Section I11 Management Letter A management letter was not issued in connection with the audit for the year ended June 30, 1998 





Bourgeois Bennett 
COMMUNICATIONS WITH BOARD OF COMMISSIONERS 

To tile Board of Commissioners, Lafourche Parish Juvenile Justice Conmaission, Thibodaux, Louisiana. We have audited the general-purpose financial statements of Lafourche Parish Juvenile Justice Commission (the Commission) for the year ended June 30, 1998, and have issued our repo~ thereon dated July 22, 1998. Professional standards require that we provide you with the following informa- tion related to our audit. 
1) OUR RESPONSIBILITY UNDER GENERALLY ACCEPTED AUDITING STAN- DARDS AND GOVERNMENT AUDITING STANDARDS As stated in our engagement letter, our responsibility, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the general-purpose financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material errors, fraud or other illegal acts may exist and not be detected by us. As part of our audit, we considered the internal control of the Commission. Such consider- ations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control. As part of obtaining reasonable assurance about whether the financial statements are fiee of material misstatement, we performed tests of the Commission's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our tests was not to provide an opinion on compliance with such provisions. SIGNIFICANT ACCOUNTING POLICIES Management has the responsibility for selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by the Commission are described in Note 1 to the general-purpose financial 1340 W~sl "1 uTmel I ~lvd, Suite 430 1'o l ~ox 21 (,8 } I,,utna, I,A 70361-216~; Phone (504) 868-0139 Fax (504) 8791949 

C~l'tllied Public AcrotUlt.nts 1 Consultnnts A Limited Liability Company PO Box 6O600 New Orleans, LA 70160-0600 ] lerit~ge Plazz, Suite 800 Phone (504) 831-4949 Fax (504) 833-9093 
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To tbe Board of Commissioners, Lafourche Parish Juvenile Justice Commission, Page 2 
SIGNIFICANT ACCOUNTING POLICIES (Continued) statements. No new accounting policies were adopted and the application of existing policies was not changed during the year ended June 30, 1998. We noted no transactions entered into by the Commission during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. ACCOUNTING ESTIMATES Accounting estimates are an integral part of the general-purpose financial statements prepared by management and are based on management's know/edge and experience aboul past and cunent events and assumptions about future events. Certain accounting estimates are particularly sensitive because of their significance to the general-purpose financial statements and because of fire possibility that future events affecting them may differ significantly from those expected. The most sensitive estimates affecting file financial statements relate to the collectibility of accounts receivable and valuation of accrned expenditures. We evaluated the key factors and assumptions used to develop the estfinates ira detenuining that it is reasonable in relation to the financial statements taken as a wbole. Management has provided us with representations concerning estimates. SIGNIFICANT AUDIT ADJUSTMENTS We did not initiate any significant audit adjustments during our recent audit. Year end adjustments and closing entries were prepared and provided to management. This information is intended solely for the use of the Board of Conunissioners and management of Lafourche Parish Juvenile Justice Commission and should not be used for any other purpose. However, this report is a matter of public record, and its distribution is not limited. 

Thibodaux, La. July 22, 1998. 
Certified Public Accountants 


