
CASH FLOWS PROVIDED BY/(USED IN) OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash used by operating activities Depreciation (Increase) in receivables Decrease in prepaid expenses Increase in accounts payable (Decrease) in compensation payable Increase in payroll taxes payable NET CASH PROVIDED BY/(USED IN) OPERATING ACTIVITIES 

$ (11,137 
11,631 (468) 1,404 1,657 (474] 

CASH FLOWS PROVIDED BY/(USED IN) FINANCING ACTIVITIES Principal repa~nents L (2,6Q~ NET CASH PROVIDED BY/(USED IN) FINANCING ACTIVITIES NET INCREASE IN CASH CASH, beginning of year CASH, end of year 

EXHIBIT C 

5,093 

(2,06B) 3,025 

The ~otes to the financial statements are an integral part of this statement 



E ~0. 1996 
ASSETS Cash Accounts receivable Prepaid insurance Plant and equipment, net of accumulated depreciation of $885 Total assets LIABILITIES Accounts payab]e Compensation payable Payroll taxes payable Total liabilities NET ASSETS Unrestricted Total liabilities and net assets 

1996 Z995 $ 9,994 10,090 315 2.586 $ 22.985 
$ 4,536 9,034 0 3. 282 $ 16.850 

2,953 688 
20.032 22.~85 16.162 $ 16,850 

Supplementary schedule. Presented as additional analytical data 

SCHEDULE 5 
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WINN PARISH ASSOC~ATTON VOR R~TAWDVD CTTTZV~ TNC 

UNRESTRICTED NET ASSETS Support Contributions Businesses and organizations Individuals Fees Contract work Soft Drink Sales Interest Total revenues, gains and other support EXPENSES Program Services Management and general Total expenses INCREASE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR 

1996 
$ 0 0 68,223 117 
68.353 
60,057 4,425 64,48~ 3,870 16,162 $ 20,032 

1995 $ 200 654 70,136 389 85 71.465 
60,397 5,148 $5,545 5,920 10.242 16,162 

Supplementary schedule. Presented as additional analytical data 

SCHEDULE 6 

20 



YEAR VkYOF~D ,7~qE 30. 1996 
CASH FLOWS PROVIDED BY/(USED IN) OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation Decrease (~ncrease) in receivables Decrease (increase) in prepaid expenses Increase (decrease) in accounts payable Increase (decrease) in compensation payable Increase (decrease) in payroll taxes payable NET CASH PROVIDED BY/(USED IN) OPERATING ACTIVITIES CASH FLOWS PROVIDED BY/(USED IN) INVESTING ACTIVITIES Purchase of equipment NET CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES NET INCREASE IN CASH CASH, beginning of year CASH, end of year 

$ 3,870 
694 (1,056 (315 1,689 (5O -- $26 

SCHEDULE 7 

$ 5,920 
191 1,448 O 256 179 (5~/) 

5,458 3,437 
__ 0 (3 471) 
0 5,458 

Supplementary schedule. Presented as additional analytical data 

~471 3, 966 570 $ 4, 536 

21 



FOR TMV. V~AW VNUDED ,T[rl~ "~S I qQK 
COMPENSATION AhrO RELATED EXPENSES Compensation Instructor salaries Job coach salaries Client salaries Payroll taxes Workman's compensation insurance 

SCHEDULE 8 

Management Program and Servic@~ _ General Total $ 11,362 5,960 32,516 3,962 0 
$ 11,362 5,960 32,516 3,962 3,780 Total compensation and related expenses 53,800 3,780 57.580 OTHER EXPENSES Depreciation Food Insurance Repairs and maintenance - equipment Supplies Office Workshop Training Travel Other Total other expenses Total functional expenses 

694 324 357 945 0 2,971 245 17 ~~ 7Q4 

0 248 0 0 160 0 0 0 238 

694 572 357 945 160 2,971 245 17 942 6.257 645 6,~Q3 ~_60,057 ~ 4,426 $ 64,483 

Supplementary schedule. Presented as additional analytical data 
22 



BOARD MEMBER Lois Davis James Rudolf Foster Gloria Hutto L. H. Martin Marilyn Shaw James Womack 

MEETINGS ATTENDED 3 2 2 4 2 3 

SCHEDULE 9 

COMPENSATIQN $ o 0 0 0 0 0 

Supplementary schedule. Presented as additional analytical data 23 



FRANK S HINES, CPA LEWIS C. HINES, CPA E MERLIN SOUYRES, CPA JAY H SHEFFIELD, CPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2t88 NATCHITOCHES. LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 352-0404 

INDEPENDENT AUDITOR'S REPORT ON COMPLI/%NCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
Board of Directors Winn Parish Association for Retarded Citizens, Inc. Winnfield. Louisiana 71483 

A. NEILLJACKSON, JR.,CPA (nelired) 

We have audited the financial statements of the Winn Parish Association for Retarded Citizens, Inc., Winnfield, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated Septeraber 20, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditinq Standard~, issued by the Comptroller General of the United States; and the provisions of OMB Circular A-133, Audits of Institutions of Hiqher Education ~D~ Q~h~r ~onprofit Institutions. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Winn Parish Association for Retarded Citizens, Inc., Winnfield, Louisiana, is the responsibility of the Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Association's compliance with certain provisions of laws, regulations, contracts and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of reported under our tests disclosed no instances of noncompliance that are required to be Government Anditina Standards. This report is intended for the information of the audit committee, management, the legislative auditor of the State of Louisiana, and the grantor agency. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana September 20, 1996 
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FRANK S HINES, CPA LEWIS C HINFS, CPA E MERLIN SQUYRES, CPA JAY H SHEFFIELD, CPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES, LOUISIANA 71457 TELEPHONE(318)352-6458 FAX(318)352-0404 

A NEILL JACKSON. JR,. CPA (Retired) 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Board of Directors Winn Parish Association for Retarded Citizens, Inc. winnfield, Louisiana 71483 We have audited the financial statements of the Winn Parish Association for Retarded Citizens, Inc., as of and for the year ended June 30, 1996 and have issued our report thereon dated September 20, 1996. We conducted our audit in GOvernment Auditing Standard~ accordance with generally accepted auditing standards; issued by the Comptroller General of the United States; and the provisions of OMB Circular A-133 Audits of Institutions nf Miaher ~M11m~t~nn ~M N~h~ Nonnrofit Institutions. Those standards obtain reasonable assurance about whether misstatement. require that we plan and perform the audits to the financial statements are free of material 
The management of the Winn Parish Association for Retarded Citizens, Inc., Winnfield, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies may deteriorate. In planning and performing our audit of the financial statements of the Winn Parish Association for Retarded Citizens, Inc., for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A 25 



Page 2 
material weakness is a condition in which the design or operation of one or more or the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the audit committee, management, the legislative auditor of the State of Louisiana, and the grantor agency. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana September 20, 1996 
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FRANK S HINES, CPA LEWIS C HINES, CPA E MEALIN SOUYRES CPA JAY H SHEFFIELD. CPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES. LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 352-0404 

A NEILL JACKSON, JR, CPA (Rellred) 
INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

Board of Directors Winn Parish Association for Retarded citizens, Inc. Winnfield. Louisiana 71483 We have audited the accompanying statement of financial position of the Winn Parish Association for Retarded Citizens, Inc., (a non-profit organization) as of June 30, 1996, and the related statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government AudJ tJ na Ntnndard~ issued by the Comptroller General of the United States and the provisions of OMB Circular A~133, Audits of Institutions of Hiaher Education and Other Nonprofit Tnm~t~ti~ Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. /In audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Winn Parish Association for Retarded Citizens, Inc., as of June 30, 1996, and the changes in its net assets, cash flows, and functional expenses for the year then ended in conformity with generally accepted accounting principles. In accordance with Governmental Auditing Standards, we have also issued a report dated September 20, 1996 in our consideration of the Winn Parish Association for Retarded Citizens, Inc. internal control structure and a report dated September 20, 1996 on its compliance with laws and regulations. 
HINES, JACKSON & HINES Natchitoches, Louisiana September 20, 1996 



WT~]~ PA~T~H AR~OTATT~N V~R RRTARDED CITIZENS. INC 
FOR THE YEAR ENDED ,711NE 30. ]996 

COMPENSATION AND RELATED EXPENSES Compensation officers salaries Other salaries Payroll taxes Workman's compensation insurance Employee benefits 

Program Services $ 0 41,211 4,134 0 122 

SCHEDULE 4 

Management and General Total_ $ 23,303 49,884 7,341 323 122 Total compensation and related expenses 45,467 35,506 80,973 OCCUPANCY EXPENSES Rent Repairs and maintenance Utilities Cleaning Total occupancy expenses TRANSPORTATION EXPENSES Fuel and oil Insurance Repairs and other Total transportation expenses OTHER EXPENSES Accounting Depreciation Insurance Interest Postage Supplies Cleaning office Other Telephone Training Travel Other Total other expenses Total functional expenses 

10,500 1,727 3,600 2.359 18,186 
4,566 2,360 1,966 8, 892 
0 9,987 666 0 0 621 0 225 0 476 1,672 571 14.218 $ 86,763 

0 0 0 0 0 
0 0 0 0 
4,560 950 0 797 133 0 1,797 0 691 0 0 5. 029 
$ 49,463 

10,500 1,727 3,600 2.35~ 18,186 
4,566 2,360 i,~ 8,892 
4,560 10,937 666 797 133 621 1,797 225 691 476 1,672 5,690 ~8,~7~7~7~7~7~7~7~7~7~5 

Supplementary schedule. Presented as additional analytical data 18 



WINN PARISH ASSOCIATION FOR RETARDED CTTTZEN~. TNC 
YEAR ENDED JIINE ~0. J 996 

UNRESTRICTED NET ASSETS Support Fees State of Louisiana Department of Health and Hospitals, Office for Citizens with Developmental Disabilities Contract work Interest Other Net Assets Released from Restrictions: Federal Transit Administration Section 16: Depreciation on restricted van Total revenues, gains and other support Expenses: Program services Management and general Total expenses Decrease in unrestricted net assets TEMPORARILY RESTRICTED NET ASSETS: Federal Transit Administration Sec 16 Current year depreciation Decrease in temporarily restricted net assets DECREASE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR 

$ 120,778 68,223 266 305 
9,047 
146,820 53,889 

$ (9, 847 

198,619 

200,7Q~ (2,090 

(~,047 (11,137 76,387 65.250 

EXHIBIT B 

The notes to the financial statements are an integral part of this statement 



V'~D,"#~ VkTf~'~B ,'rT'Ikl"]~ qS lqCJ6 AND 1995 
UNRESTRICTED NET ASSETS Support Fees State of Louisiana, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities Interest Sale of Assets Other Net Assets Released from Restrictions Federal Transit Administration Sec. 16 Depreciation on restricted van Total revenues, gains and other support Expenses Program Services Management and General Total expenses Increase/(decrease) in unrestricted net assets TEMPORARILY RESTRICTED NET ASSETS Federal Transit Administration Sec. 16 Support-Section 16 (b) 2 Current year depreciation Net assets released from restriction Increase (decrease) in temporarily restricted net assets 
INCREASE/(DECREASE) IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR 

SCHEDULE 2 

1~6 1995 _ 
$ 120,778 253 0 188 
9,047 130,266 
86,763 49.463 

$ 123,456 183 900 1.117 
9, ~~A/ 134 . 703 
75,871 4~,29~ 122,167 

5,960) 12,536 
0 (9,047 0 
{~,047 (15,007 60,225 $ 45.218 

36,190 (9,047 (2.041 
25.102 37,638 22,587. $ 60,22~ 

Supplementary schedule. Presented as additional analytical data 16 



STATEMENT OF FL~qCTIONAI, EXPRN~R~ FOR THE ~EAE ENDED ,~R 
COMPENSATION AND RELATED EXPENSES Compensation Officer salaries Instructor salaries Job coach salaries Client salaries Other salaries Payroll taxes Workman's compensation insurance Employee benefits 

EXHIBIT D 

Management Program and ~v~ ~_ra/]_ _ $ 0 ii,362 5,960 32,516 41,211 8,096 0 ____ 122 

$ 23,303 12,362 5,960 32,516 49,884 Ii,303 4,]03 
Total compensation and related expenses 99,267 39,286 138,553 OCCUPANCY EXPENSES Rent Repairs snd maintenance Utilities Cleaning Total occupancy expenses TRANSPORTATION EXPENSES Fuel and oil Insurance Repairs and other Total transportation expeDses OTHER EXPENSES Accounting Depreciation Food Insurance Interest Postage Repairs and maintenance - equipment Supplies Cleaning Office Workshop Other Telephone Training Travel Other Total other expenses Total functional expenses The notes to the financial 

10,800 l, 727 3,600 
18,186 
4,566 2,360 __i~966_ 8, 892 
0 10,681 324 1,023 0 0 945 621 0 2,971 225 0 721 1,689 __.;~7~ 

0 0 0 ______0 0 
0 0 
0 
4,560 950 248 0 797 133 0 
1,95 
691 0 0 

10,500 1,727 3,600 __ 2j5 9 18,186 
4,566 2,360 
6,892 
4,56D 11,631 572 1,023 797 133 945 621 1,957 2,971 225 69] 721 1,689 

___2_0 ~43 5 ___3~4_~ 6__A~ _ $5,0?8~ 
statements are an integral part of this statement 



NOTE ( l 
~R ~0. 1996 

Summary of Significant Accounting Policies - Continued 
equipment are reported as restricted support. When donor stipulations are absent regarding how long those donated assets must be maintained, the Association reports expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. The Association reclassifies temporarily restricted net assets to unrestricted net assets at that time. Property and equipment are depreciated using the straight-line method. Vin~lic~al Statement Presentation In 1995, the Association elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Association is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Association is required to present a statement of cash flows. As permitted by this new statement, the Association has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. Contributions The Association also elected, in 1995, to adopt Contributions Received and Contributions Made". SFAS No. 116, "Accounting for 116, contributions received are recorded as restricted, or permanently restricted support and/or nature of any donor restrictions. Income Taxes 

In accordance with SFAS No. unrestricted, temporarily depending on the existence 
The Winn Parish Association for Retarded Citizens, Inc., is exempt from income taxes under Internal Revenue Code Section 501(c)(3). Cash Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. NOTE (2) Restrictions on Assets Restrictions on assets at June 30, 1996 relate to a van obtained by the Association through Section 16 of the Federal Transit Act which provides for capital grants for the specific purpose of assistance in providing transportation services to meet the special needs of elderly and handicapped 



~QMPARATIVE STATEMENTS OF FTNANCIAT, PO~TTT~M E 30. 1996 AND ]995 
ASSETS Cash Receivables State of Louisiana, Department of Health and Hospitals, Office for citizens with Developmental Disabilities Other Prepaid expenses Rent Insurance Property and equipment, net of accumulated depreciation of $27,127 Total assets LIABILITIES Accounts payable Compensation payable Payroll taxes payable Long-term debt Total liabilities NET ASSETS Unrestricted Temporarily restricted Total net assets Total liabilities and net assets 

1996 $ 4,856 
9,120 0 0 4,548 33.489 $ 52,~ 

SCHEDULE i 

1995 $ 7,289 
9,490 218 1,175 5,092 44,426 $ 67,690 

6,795 7.465 
18,075 27.143 45,218 $ 52.013 

24,035 36.190 60,225 $ 67,690 

Supplementary schedule. Presented as additional analytical data 15 



FRANK S HINES, DPA LEWIS C. HINES. CPA E MERLIN SQUYRES, DPA JAY H. SHEFFIELD. CPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES, LOUISIANA 71457 TELEPHONE (318) 352.6458 FAX (318) 352-0404 

A. NEILL JACKSON. JR., CPA (Retired) 
INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTAL INFORM3kTION 

Board of Directors Winn Parish Association for Retarded citizens, Inc. Winnfield. Louisiana 71483 Our report on our audit of the financial statements of the Winn Parish Association for Retarded citizens, Inc., Wirmfield, Louisiana for the year ended June 30, 1996 appears on page 2. We conducted our audit in accordance with generally accepted auditing standards, ~vernmont A11~t~na Standards the provisions issued by the Comptroller General of the United States, and of office of Management and Budget Circular A-133, Audits of Institutions of Hiaher Education and Other Nonprofit Institutions for the purpose of forming an opinion on the financial statements taken as a whole. The financial information listed as supplementary information in the table of contents is not a required part of the financial statements, and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
HINES, JACKSON & HINES Natchitoches, Louisiana September 20, 1996 
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SUPPLEMENTARY INFORMATION 



NOTE ( 5 T,e~mem OblJaati~ns - C~tinued The Winn Parish Association for Retarded Citizens, Inc., is not participating in any capital lease arrangements. NOTE (6) Lon~-term De~ 

NOTE (7) 

NOTE (8 

The Association's obligation under notes payable consists of the following 7.5% note payable, due in monthly installments of $220, including interest through May I, 1998; This note is an unsecured obligation $ 3,909 Following are maturities of long-term debt 1997 1998 Total Emn]ovee Retirement ~v~tems 
$ 2,429 1.480 L~909 

All employees of the Association are protected by the Social Security System. All employees contribute 6.2% of their total salary to the system, while the Association contributes a like amount. For the year ending June 30, 1996 total contributions to the system were $14,514 of which the Association contributed $7,257 and employees contributed $7,257. Total payroll covered by this system for the year ended June 30, 1996 was $117,043. Any future deficit in this system will be financed by the United States Government. The Association has no further liability to the system for the year ended June 30, 1996. Compensated Absence~ All full time employees of the Association are entitled to twelve vacation days each year. These compensated absences do not vest or accumulate and are recorded as expenditures when they are paid. NOTE (9) Litigation 
NOTE (lO 

According to management, the Winn Parish Association for Retarded Citizens Inc., was involved in no litigation as of June 30, 1996. Stewardshin. Comn]~n~e and Acconnt~bl]itv The Winn Parish Association for Retarded Citizens, Inc. entered into a contract with the State of Louisiana Department of Health and Hospitals, Office of Human Services to provide adult habilitation services. Transactions of the Association were made in accordance with the requirements contained in Formula Funding and Guidelines for Allowable Costs in Adult Habilitation Services Contracted with the Division of Mental Retardation and Development Disabilities. All contract services invoiced under this contract were not recovered under any other contract. 12 



NOTE (4) PrODertv and E~uiDment Furniture and Automobiles Machinery and 

E ~0. 1996 
- (continued fixtures equipment 7 - I0 5 5 - 7 years years years The following is a summary of plant and equipment at cost, less accumulated depreciation: Furniture & fixtures Automobiles Machinery and equipment 

1996 $ 7,944 45,237 10,~Q6 Total plant and equipment 64,087 Less: Accumulated depreciation Net property and equipment (28.012) $ 36.075 
A summary of property and equipment at June 30, 1996, is presented below 
Furniture & Automobiles Machinery & Total 

fixtures equipment 
~0ST $ 7,944 45,237 10.906 
ACCUMULATED DEPRECIATION $ 4,130 18,095 ~7R7 

DEPRECIATION NET THIS YEAR $ 3,814 $ 950 27,142 9,047 5,119 1,634 $64.087 S 28,012 $36,075 $ 11,63! 
The Association's automobile was Transportation Capital Improvement restrictions described in Note 2. partially funded by an Urban Mass Grant and is subject to the applicable 
Maintenance and repairs are charged to operations when incurred. Betterments and renewals are capitalized. When property and equipment are sold or otherwise disposed of, the asset account and related accumulated depreciation account are relieved, and any gain or loss is included in activities. NOTE (5) Leases Obligations The Winn Parish Association for Retarded Citizens, Inc. rents its premises, which includes a fee for utilities, under an operating lease. The lease is for a one year term ending on June 30, 1997. The Association has an option to renew the lease for one additional term. Future minimum rental payments under this operating lease are $10,500 for the building and $3,600 for utilities for the fiscal year ended June 30, 1997. 

ii 



ASSETS Cash Receivables Prepaid expenses Plant and equipment, net of accumulated depreciation of $28,012 Total assets LIABILITIES Accounts payable Compensation payable Payroll taxes payable Long-term debt Total liabilities NET ASSETS Unrestricted Temporarily restricted Total net assets 

JUNE 3O. 19~$ 

Total liabilities and net assets 

$ 14,850 19,210 4,863 _ 36,02~ 
2, 369 203 3,267 3, ~qg~ 
38,107 $ 27, 14~ 

~_ 74, 99_8. 

9.748 

__ 65,250 ~_74,99.8 

EXHIBIT A 

The notes to the financial statements are an integral part of this statement 



NIN]q PARISH ASSOCIATION FOB RETARDED CITIZENS. TNO 
JUNE 30. 1996 

NOTE (2) ResDrictionsonA~  - (continued persons for whom mass transportation services are unavailable, insufficient or inappropriate. The program is administered by the Louisiana Department of Transportation and Development. The van, obtained with these funds, must be used for transportation services to the elderly and handicapped within the Association's service area. The Department of Transportation and Development must be immediately notified if the equipment is not used in the aforementioned manner or if it is withdrawn from service. Disposition of the vehicle must have DOTD approval and must be in conformance with the provisions of OMB Circular A-102, Attachment N. Dispositions must be at current market value and a portion of the funds received must be returned in proportion to the original percentage of Federal funds contributed. It is the policy of the Association to amortize the asset restriction over its estimated useful life using the straight-line method. NOTE (3) Receivables The Winn Parish Association for Retarded Citizens, Inc., entered into a contract on April 6, 1995 with the State of Louisiana, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities to provide habilitation programming to a minimum of 18 clients during the period July i, 1995 to June 30, 1996. At the end of each month, a payment requisition is forwarded to the Pinecrest State School requesting payment for services provided to olients during the month ended. The Association has also entered into several contractual agreements to provide grounds keeping services, janitorial services and contract labor to various local businesses. Receivables at June 30, 1996 consisted of the following State of Louisiana, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities Vocational Rehabilitation Services Emplo~nent Development Services, Inc Riverwood International, Inc. Total Plant ~nd E~uSnment $ 19,21Q 
All plant and equipment are stated at historical cost. Depreciation is charged as an expense against operations and has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: 

i0 



 



WINN PARISH ASSOCIATION FOR RETAWDED CITIZENS. YNC 
YEARS ENDED JUNE 30. 1996 AND 1995 

CASH FLOWS PROVIDED BY/(USED IN) OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash used in operating activities Depreciation Decrease in receivables Decrease/(increase) in prepaid expenses (Decrease) in accounts payable Increase/(decrease) in compensation payable Increase/(decrease) in payroll taxes payable 

1996 $ (15,007 
10,937 588 1,719 (32 (424 1,854 

SCHEDULE 3 

1995 $ 37,638 
ii,iii 2,703 (5,092 (2,708 210 {2,02i NET CASH PROVIDED BY/(USED IN) OPERATING ACTIVITIES (365) 41,841 CASH FLOWS PROVIDED BY/(USED IN) INVESTING ACTIVITIES Purchase of equipment Proceeds from sale of equipment Donated equipment Disposed donated equipment NET CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES 
(310 900 (36,190 1,141 

0 (34,459 CASH FLOWS PROVIDED BY/(USED IN) FINANCING ACTIVITIES Principal repayments (2. 0Ji~) (2.78Q NET CASH PROVIDED BY/(USED IN) FINANCING ACTIVITIES NET INCREASE/(DECREASE) IN CASH CASH, beginning of year CASH, end of year 
(2.068 (2,433 7.289 S 4.856 

(2,780 4,602 2.687 $ 7,28~ 

Supplementary schedule. Presented as additional analytical data 
17 



NOTE (I) Summary of Significant Accountina Policies WeDn~tJn~ E~titv The Winn Parish Association for Retarded Citizens, Inc., is a quasi- governmental, nonprofit organization incorporated August 13, 1981, whose purpose is to promote the general welfare of the mentally retarded, to encourage research related to mental retardation, to advise and aid parents in the solution of their problems, to develop a better understanding of the problems of mental retardation by the public, to cooperate with all agencies and professional groups in the furtherance of these ends, to associate with and support financially the State and National Associations to promote the common cause, to serve locally as a clearinghouse for gathering and providing information regarding the mentally retarded, and to solicit and receive funds for the accomplishment of the stated purposes. The Association operates two separate divisions. One, the Adult Habilitation Program, receives funding from the State of Louisiana, Department of Health and Hospitals, and the office for Citizens with Developmental Disabilities to provide adult day services for a minimum of 18 clients. The other division is the Winn Parish Sheltered Workshop. The Winn Parish Sheltered Workshop is totally self-supportive. Income to the Sheltered Workshop consists solely of revenues earned through contracts with private individuals and companies for the provision of services performed by the clients of the Workshop. No federal financial assistance of any type is received by the Winn Parish Sheltered Workshop. 
Contributions are recognized when Association that is. in substance the donor makes a promise to give to the unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are reported as increases in temporary or permanently restricted net assets, depending on the nature of the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets. E~timates The preparation of financial statements in accounting principles requires management that affect certain reported amounts and results could differ from those estimates Pronertv. nlent ~nd v~liDmpn~ 

conformity with generally accepted to make estimates and assumptions disclosures. Accordingly, actual 
Donations of property, plant and equipment are recorded as support at their estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property, plant and 
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'driver provisions.of state law, ~htS report is a pub!it document. A copy of the repod has been submit- ted to 1he ~;~.~dited, or r,.;vi~,,tc.d, entity and eti~(:r ~ppb~,p;i~.,'~e p:~b~ic officio, Is. -,"he r,~p,~ i i~.~ ~'~,3it~,~te for pub~)c i;;sp~3~::Uo~ ~t the Baton Rouge office ol ,~he Le~is~,~}'ve Audi- tor and, where appropriate, at the office d the parish clad~ of court 
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