
 



 



 
Jackson Parish Sales Tax Collection Agency Jonesboro, Louisiana Notes to the Financial Statements (Continued) J. 1,ONG-TERM OBLIGATIONS I,ong-term obligations for compensated absences expected to be financed from govermnental funds are reported ill tile general Iong-lerm obligations account group. K. TOTAL COLUMNS OF COMBINED STATEMENTS Total cohnnus oil the combined statements arc captioued "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data iu these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund ellminations have not been made in the aggregation of this data. 2. CASlt AND CASll EQUIVALENTS At June 30,1996, tile Jackson Parish Sales Tax Collection Agency has cash and cash equivalents (book balances) totaling as follows: Demaud deposits including interest-bearing $ 9,753 

These deposits are stated at cost, which approximates market. Under state law, these deposits (m" the related bank balances) mnst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of file pledged seeuritles plus the federal deposit insurance must at all times equal the amount on deposit wlth the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the ,lackson Parish Sales Tax Collection Agency has $428,505 in deposits (collected bank balances). These deposits are secured from risk by $100,000 of federal deposit insurance and $349,558 of pledged assets held by the custodial bank in the name of the fiscal agent batik (GASB Category 3). Even though the pledged securities are considered unco|laterallzed (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 30:1229 imposes a statutory requirement on the cuslodial bank to advertise and sell the pledged securities within l0 days of being notified that the fiscal agent has failed to pay deposited fnnds upon demand. 3. CltANGES IN GENERAL LONG-TERM OBLIGATIONS 
The following is a summary of the long-term obligation transactions for the year ended June 30, 1996 
Long-ternl obligations payable at June 30, 1995 Additions Deductions Long-lernl obligations payable at June 30, 1996 

Compensated Absences 
$ 2,633 1,226 1,377 
$ 2,482 



 



4. ('OMPENSATED ABSENCES 
Jackson Parish Sales "Fax Collection Agency Jonesboro, Louisiana Notes to the Financial Statements (Continned) 

At June 30, ! 996, tile employees of tile Jackson Parish Sales Tax Collection Agency have accumulated and vested $2,482 of employee leave benefits, which was computed in accordance with GASB Codification Section C60; these benefits are recm'ded withla tile general long-term obligations account group. 5. FIXED ASSETS The changes in general fixed assets follow 

Machinery and equipment Total 
6. PENSION PLANS 
Parochial Employees Retirement System 

Balance July I, 1995 Additions Deletions 
Balance June 30 1996 

$ 5,979 $ 721 $ $ 6,700 $ 5,979 $ 721 $ NONE $ 6,700 

The sole employee of the Jackson Parish Sales Tax Collection Agency is a member of the Parochial Employees Reliremenl System of Louisiana (System), a mnlliple-employer (cost-sharing), public employee retirement syslem (PERS), controlled and adminlsiered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, wiih separate assets and benefits provisions. The employee of the agency is a member of Plan A. All permanent employees working at least 28 hours per week who are paid wholly or in part by the Jackson Parish Sales Tax Collection Agency are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service; at or after age 55 with at least 25 years of creditable service; or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for llfe, equal to 3 percent of their final-average salary for each year of creditable service. It owever, for those employees who were members of the supplemental plan only befm'e January 1, 1980, the benefit is eqnal to one percent of final average salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined mouths that produce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not wiffidraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial reporl that includes financial statements and required sal~l~lementary information for the System. That report may be obtaiued by writing to the Parochial Employees' Refirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. 



Kennclh D. Foldcn, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Stl|~derii11, CPA 
Mellll)el's Society of Louisiana ('erlified Public Accountants 3112 Eighth Strce| Jonesbaro, LA 71251 (318) 259-7316 FAX 1318) 259-7315 

INDEPENDENT AUDITORS' REPORT 
Mr. Robert Sclnnidt, President and Members of tile Board of Commissioners Jackson Parish Sales Tax Collection Agency Jonesboro, Louisiana 

Members American Institute of Certified Public Accountants 

We have audited the accompanying general purpose financial statements of the Jackson Parish Sales Tax Collection Agency, Jonesboro, Louisiana, as of and for the year ended June 30, i 996. These general purpose financial statements are the responsibility of the Jackson Parish Sales Tax Collection Agency, Jonesboro, Louisiana, management. Our cesponsibiliiy is to express an opinion on these genecal purpose financial statements based on our andlt. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform tire audit to obtain reasonable assurance about whether tile general purpose financial statements are free of material misstatement. An audit includes examiuing, on a test basis, evidence supporting the anmunts and disclosures in the general pncpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by umnagemenl, as well as evaluating the overall general purpose financial sIatement presenlation. We believe thai our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Jackson Parish Sales Tax Collection Agency, Jonesboro, Louisiana, as of June 30, 1996, and the resulls of its operations for the yea]" theu ended in conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The financial information listed as the supporting schedule in the table of contents is presented for purposes of additional analysis aud is not a required pact of the financial statements of the Jackson l'arish Sales Tax Collection Agency. Such iuformation has been sub,coted to the auditing procedures applied in the audit of the general pucpose financial statements. 
KENNETH D. FOLDEN & CO Certified Public Accountants Jonesboro, Louisiana August 30, 1996 



 



 



I NTRODUCTI ON 

Jackson Parish Sales Tax Collection Agency Jonesboro, Louisiana Notes to the Financial Statements As of arrd for tile Vear Ended June 30, 1996 
As provided by Louisiana Revised Statute 33:2711 (C), tbe Jackson l'aclsh Sales Tax Collectlon Agency serves as tire collector of sales and use taxes for* lhe parisb. The Agency is governed by a Board of Connuissiouers comprised of five members; two of the members are selected fi'om the Jackson Parish Sclmol Board, one fi'om the Jackson Parish Police Jury and one each fi'om the municipalities of Jonesboro, and tlodge, Louisiana, in accordauce with a joiut iutergovernmental agreement among the agencies. The commissioners serve for indefinite terms at the pleasure oflhe /axing autborlty appointing them. Tbe members oftbe Board serve without benefit of compensation. Tire Jackson Parish Sales Tax Collection Agency leas one full-time employee, the Tax Admiuistrator, appointed by tire Board of Commissioners. The Agency also employs one additional person ore a part-tlme basis. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. BASIS OF PRESENTATION The accompanying general purpose financial statements of the Jackson Parish Sales Tax Colleclion Agency have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. Tire Governmeutal Accounting Standards Board (GASB) is the accepted standard-setting body foe" establishing govermnental accounting and financial reporting principles. B. I~,EPORTING ENTITY Govermnental Accounting Standards Board Stalement No. 14 established criteria for determining the governmental t'eporting chilly arrd component units that shmdd be included withiu the repro'ling entity. The Jackson Parish Sales Tax Collection Agency was created as a political subdivision under the provisions of Louisiana Revised Stalute 33:2711 (C). Members of the Board of Corumissioners are appointed by taxing auffiorities imposing sales taxes within the parish arrd are solely accountable foe" fiscal matters, which include fiscal enauagement for controlling the collection aud disbnrsement of funds. Additionally, the agency is tire collector for all sales and use taxes within the parish. Based on the above~ the Jackson Parish Sales Tax Collection Agency was determined to be a separate governmental repm'tlng eutity. The Jackson Parish Sales Tax Collection Agency includes all funds, accouul groups, activities, el cetera, that ace within the primacy responsibility oflbe ageucy. Certain units of local govermneut over" which the agency exercises no primary respousibility, such as the Jackson Parish Police Jury, School Board, Assessm', Clerk of Court, municipalities wiffiin the parlsh, and other independently elected officials are excluded from the accompanying general purpose financial statements. These local govermneuts are neither controllable by rmr answerable in the Jackson Parish Sales Tax Collection Agency. Further, their operations do rmt require tbe approval of the agency nor" is the agency legally or morally respmesible for tbeir actions. Tbey are considered separate reporting entities and issue finaucial stalemeuts separate from those of the Jackson Parish Sales Tax Collection Agency. C. FUND ACCOUNTING 
Tire Jacksou Parish Sales Tax Collection Agency uses funds and account groups to report on its financial position aud tire i*esolts of its operations. Fund accountiug is designed to demonstrate legal compliance and to aid fiuaucial management by segregating transactions relating to certain government functions or aclivitles. 



Kenneth D. Ft~hlen, CPA Kenneth D. Folden & Co. Certified Pnblic Accountants Tt, d W. Sandcrlin. CPA Melnl)el's Society of Louisiana Certified Public Accountants 31)2 Eightln Street Jonesboro, LA 7125 (318) 259-7316 FAX 1318) 259-7315 
Mcllll~crs American Institute of Cer|ifietl Public Accoulltants 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED INACCORDANCE WITH 
Mr. Roher! Sclnnidt, President and Members of tile Board of Commissioners Jackson Parisln Sales Tax Collection Agency Jonesboro, Louisiana 
We have audited nine general purpose financial statements of tile Jacksou Parish Sales Tax Collection Agency, Jonesboro Louisiana, as of and for the year ended June 30, 1996, and have issued our repm't tlnereon dated August 30, 1996. We conducted our audit in accordance with generally accepted auditing standards and Goverument Auditing Standat:~, issued by nine Cmnptroller General oflhe United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about wlnethcr the general purpose financial statements are fi'ee of material misstatement. The maaagemenI of tile Jackson Parish Sales Tax Collection Agency, Jonesboro, Louisiana, is responsible fro" establislfing and maiotaiuing an internal control structure. In fulfilling this responsibility, estimates and judgments by managellxent are required to assess {he expecled benefits and related costs of internal control structure policies and procedures. Tlne objectives of an internal control structure are to provide management with reasonable, but not absolnte, assurance tirol assets arc safeguarded against loss fcom unauthorized use or disposition, and that transactions are executed in accordance witln managcment's authorization and recorded properly to permit the preparation of general pnrpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations inn any internal control structure, errors on" irregularities nnay nevertheless occur and not be detected. Also, projection of any evaluatimn of line structure to future i)erlods is subject to the risk tlnat procedures may become inadequate because of clnangcs inn conditions on" that the effectiveness of the design and operation of policies and procedures may deterlm'ate. Ill planning and perfm'miug our audit of 1the general purpose finaucial statements of the Jackson Parisln Sales Tax Collection Agency, Jouesbm'o, Louisiaua, for nine year ended June 30, 1996, we obtained an uuderstandlng of One internal control structure. With respect to nine internal control structure, we obtained an understanding of tlne design of relevant policies and procedures and wlnether they have been placed in operation, and we assessed coutrol risk in order to deternfine our auditing procedm'es fun" the purpose of expressing our opinion on the general I}urpose financial statements and not to provide an opinion on nine internal control structure. Accordingly, we do not exl}ress such an opinion. 



 
Jackson Parish Sales Tax Collection Agency Jonesboro, Louisiana Notes to the Financial Statements (Continned) I). BASIS OF ACCOUNTING (Continued) Expenditures Expenditnres are recognized under tile modified accrual basis of accounting when tile related fund liability is incurred. The Sales Tax Collection Agency Fond is prepared on tile cash basis of accounting. E. BUDGETS For tile year ended June 30, 1996, tile following budget practices were utilized 

F. ENCUMBRANCES 

G. CASlt, CASH EQUI VALENTS AND 1NVESTM ENTS Cash includes amounts ill demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts ill short-term time deposits, tinder state law, the Jackson Pacish Sales Tax Collection Agency may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits whh state banks organized under Louisiana law and national banks having their principal offices ill Louisiana. Under state law, the Jackson Parish Sales Tax Collection Agency may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. At June 30, 1996, tile Jackson Parish Sales Tax Collection Agency had no investments. 
II. I:IXED ASSETS 

i. conI'ENSATEDABSENCES 
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anoer provisions of state taw, this report is a publi-~ document. A copy of the rep~:rt fie5 been submit- ted to the audited, or reviewed, entity and other appropriate pub;ic officials. The ~eport is evaitable for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court qelease Date~~~.9~. ? 0 ~99cO 
KENNETH I). FOI ,I)F,N ,~ C'~ CERTI FI ED PUBLIC ACCOUNTANTS 302 EIGHTH STREET, JONESBORO, LA 71251 (318) 259-7316 FAX (318) 259-7315 



 
Jackson Parish Sales Tax Collection Agency Jonesboro, Louisiana Notes to the Financial Statements (Continued) C. FUNI) ACCOUNTING (Continued) A fired is a separale accounting e~ltity with a self-balancing set of accounts. On the other band, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in lhe fimds because they do not directly affect net expendable financial resources. Funds of the Jackson Parish Sales 'Fax Collection Agency are classified into two categories: governmental and fiduciary. Each category, in turn, is divided into separate fund types. The fand classifications and a description of each existing fired type follow: Govermnental Fund A governmental fund accounts for tbe Jackson Parish Sales Tax Collection Agency's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. The governmental fund of the agency is a: Geueral Fund--the general operating fund of the Jackson Parish Sales Tax Collection Agency used to account for all financial resources of Ibe agency. Fiduciary ]~'unds Fiduciary funds account for assets held on behalf of outside parties, including other governments, or on behalf of othec fluids within the Jackson Parish Sales Tax Collection Agency. The fiduciary fund of the agency is an: 

Ageacy fired--accounting for assets held by the agency on behalf of others as its agent. Agency funds are custodia in nature (assets equal liabilities) and do not involve measurement of results of operations. D. BASIS OF ACCOUNTING The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental funds are accouuted for using a cnccenl financial resources measurement focus. With this ineasucement loons, only curreul assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmeulal funds. The governmental fund uses the following practices in recording revenues mad expenditures: Revenues Under lhe modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measnrable and available). "Measurable" means that the amount of the transaction can be determined, and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Fees, charges, and comufissions for services are recorded when the Jackson Parish Sales Tax Collection Agency is enfilled to the funds. Substantially all other revenues are recorded when received. 



KemieihD. Folclen, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. SavJclerlin. CPA 
Members SocietyofLouisiana Certified Public Accounlants 302 Eighth Stree| Joncslmro, LA 71251 (318) 259-73]6 FAX (318) 259-7315 

Members American Institute of Certified Public Accountants 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII 

Mr. Robert Scbmidt, President aud Members of tile Board of Commissioners Jackson Parish Sales Tax Collection Agency Jonesboro, Louisiana We bare andited the geueral purpose financial statements of the Jackson Parish Sales Tax Collection Agency, Jonesboco Louisiana, as of and fro" the year ended June 30, 1996, and have issued our report thereon dated August 30, 1996. We condncted onc audit in accordance with generally accepted auditing standards and Govecnmeut Auditing Standards. issued by the Comptroller General oI tile United States. Those standards require that we plan and perform the audit to obtaiu reasonable assurance about wbether the general purpose financial statements are fcee of material misstatemenl. Compliance with laws, regulations, contracts, and grants applicable to the Jackson Parish Sales Tax Collection Agency, Jonesboro, Lonisiana, is the responsibility of the management of the Jackson Parisb Sales Tax Collection Agency. As part of obtaining reasonable assurance about wbetber tbe financial statements are free of material misstatement, we performed tests of the Jackson Parisb Sales Tax Collection Agency's compliance witb certain provisions of laws, regnlafions, contracts, and grauis. Itowevec, tbe objective of our audit of the general purpose financial statements was not to provide an opinim~ on overall compliance with such provisions. Accordingly, we do not express such an opinion. The resnlls of onr tests disclosed no instances of noncompliance that are requil'ed to be reported nnder _C~vermnel;| AltOiting Standards. We outed certain irmnaterial iustances of noncompliance tbat we have reported to tire management oftbe Jackson Parish Sales Tax Collection Agency iu a separate letter dated August 30, 1996. 
This report is intended for tile information of the Board of Commissioners and management of tile Jackson Parish Sales Tax Collection Agency, Jonesboro, Louisiana. However', tbis report is a matter of public recocd arrd its distribution is not limited. 
KENNETIt D. FOLDEN & CO Certified Public Accountants Jonesboco, Louisiana August 30, ! 996 



 
Kenneth D. Folden & Co. Kenneth D. Folden, CPA Certified Public Accountants Ted W. Sandt.rlin, CPA Membei's 302 Eighth Stl'eet Members Society ol Louisiana Jonesbol'o, LA 71251 American Institute of Cer|ified Public AccountanIs (318) 259-7316 Certified Public Accounlanls FAX (318) 259-7315 

Mr. Robert Schmldt, President and Members of lhe Board of Commissimrers Jackson Parish Sales Tax Collection Agency Jonesboro, Louisiana In planning and performing our audit of tile general purpose financial stalements of the Jackson Parish Sales Collection Agency, as of and for the year then ended June 30, 1996, and 1o obtain reasonable assurance about whel lhe financial statements are fi'ee of material misstatement, we performed tests of compliance as detailed below: (1) As part of obtaining reasonable assurance about whether the financial statemeuts are free of mate misslalement, we performed tests of tile Jackson Parish Sales Tax Collection Agency's compliance with cer provisions of laws, regulations and contracts. The objective of our audit was not to provide au opinion on ore compliance with such provisions. Accordingly, we did not express such an opinion. l)nring our audit, we became aware of certain matters involving immaterial noncompliance with certain provisions of for" the year ended June 30, 1996. The memorandum that accompanies this letter" sunnnarizes out" comments regarc those mailers. (We previously reported on the Jackson Parish Sales Tax Collection Agency's compliance with laws in reporl dated August 30, 1996.) This letter" does not affect our report dated August 30, 1996, on the general purI financial statements of the Jackson Parish Sales Tax Collection Agency. Since|'ely, 
KENNET]t D. FOLDEN & CO. Certified Public Accountants Junesburo, Louisiana Augusl 30, 1996 
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