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PAYNE, MOORE & HERR1NGTON, LLP CERTIFIED PUBLICACCDUHTANIS 
INDEPENDENT AUDITOR'S COMBINED REPORT ON THE BASIC FINANCIAL STATEMENTS AND THE SCHEDULE OF FEDERAL AWARDS 

Board of Directors Community Receiving Home, Inc. d/b/a Renaissance We have audited the accompanying balance sheet of community Receiving Home, Inc., d/b/a Renaissance (a nonprofit corporation) as of June 30, 1996, and the related statements of support and revenue and expenses and changes in fund balances for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OM~B Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Renaissance as of June 30, 1996, and the results of its operations and changes in its fund balances for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated September 4, 1996, on our consideration of Renaissanee's internal control structure and a report dated September 4, 1996, on its compliance with laws and regulations. 
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June 30, 1996 

Jnoer provisions .of state law, this report is a public document. A copyof the report has be~z-f submit- ted to the audite(i, or reviewed, enti .ty and other app;op:'i~te public officials. The report is available for public inspection at the Baton Rou~,e office of the Legislative Audi- tor and, where appropriate, at the office of the parish,, clerk of court ~3 199~ ~elease Date.-.m~_.~t~ 
Payne, Moore & Herrington, LLP Ccl~ificd Public Accountanls Alexandria, Louisiana 



PAYNE, MOORE & HERRINGTON, LLP 
Board of Directors Community Receiving Home, Inc d/b/a Renaissance 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements of Renaissance taken as a whole. The accompanying schedule of federal awards for the year ended June 30, 1996, is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. j Certified Public Accountants September 4, 1996 
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COMMUNITY RECEIVING HOME, INC d/b/a RENAISSANCE JUNE 30, 1996 
NOTES TO FINANCIAL STATEMENTS 

Surrender credits are generated when a nonvested employee becomes ineligible to participate in the plan through separation of service from the Organization. The administrator of the plan will issue a surrender credit based on contributions made on behalf of the nonvested employee. Total surrender credits issued during the year ended June 30, 1996 were $4,479. 8. GENERAL Renaissance received $636,000 from the parish-wide ad valorem tax during the year ended June 30, 1996. This tax, which was renewed in 1995 and extended to the year 2004, represented approximately 47 percent of the total support and revenue for the current year. Additionally, Renaissance negotiated a contract with the State of Louisiana Department of Public Safety and Corrections to provide juvenile justice support intervention, which expires December 31, 1998. Renaissance also negotiated a contract with the State of Louisiana Department of Social Services to provide shelter care crisis intervention, which expires on August 31, 1996. Amounts received from the State totaled $596,006 or 44 percent of the total support and revenue for the current year. AS of June 30, 1996, the Rapides Parish Police Jury held $347,221.93 to be disbursed to Renaissance in accordance with contract terms. (See Note I) This amount is not reflected in the financial statements for the year ended Jane 30, 1996. 9. FAIR VALUE OF FINANCIAL INSTRUMENTS Renaisaance's financial instruments consist of cash and certificates of deposit. The carrying amount approximates fair value because of the short maturity of those instruments. i0. SIGNIFICANT CONCENTRATIONS OF CREDIT RISK Cash in checking and savings accounts and certificates of deposit are deposited with several financial institutions in the Central Louisiana area. Accounts at each institution are insured by the Corporation (FDIC) up to $i00,000. All cash amounts II ~ SUBSEQUENT EVENTS 
Federal Deposit Insurance were insured through FDIC 

During the current fiscal year, the Renaissance Board of Directors unanimously approved plans for a new Shelter Care Facility to house non- adjudicated, troubled juveniles. The estimated cost is approximated at $890,000 and the estimated completion date is May, 1997. On November 16, 1995, a grant 
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COMMUNITY RECEIVING HOME, INC dlb/a RENAISSANCE JUNE 30, 1996 
NOTES TO FINANCIAL STATEMENTS 

i. ORGANIZATION AND SU]~4ARY OF SIGNIFICANT ACCOUNTING POLICIES Community Receiving Home, Inc., d/b/a Renaissance is a private nonprofit corporation located in Alexandria, Louisiana, which provides community based multifunction juvenile justice support intervention. Programs provided include secure detention, home detention, group home rehabilitation, shelter care, and aftercare. The range of children served includes children who may be delinquent, in need of supervision, neglected, and/or abused. The financial statements have been prepared on an accrual basis and in conformity with standards promulgated by the American Institute of Certified Public Accountants and Governmental Accounting Standards Series Statement No. 29 of the Governmental Accounting Standards Board, The Use of Not-for-Profit Accounting and Financial Reporting Principles by Governmental Entities. In order to ensure observance of limitations and restrictions placed on the use of resources available to the Organization, the accounts are maintained in accordance with the principles of fund accounting. This is the procedure by which resources for various purposes are classified for accounting and reporting purposes into funds established according to their nature and purpose. Separate accounts are maintained for each fund; however, in the accompanying financial statements, funds that have similar characteristics have been combined into fund groups. Accordingly, all financial transactions have been recorded and reported by the following fund groups: 1 
2 
3 

Current funds operations of represent expendable funds the Organization in accordance used to carry out the with its bylaws. 
Endowment funds represent the principal amount of gifts accepted with the donor stipulation that the principal be maintained intact in perpetuity, with only the income to be utilized. Plant funds are designed to account for funds expended for plant assets. Plant fund acquisitions are financed through current operations and accounted for as transfers to plant funds. Primary funding is derived from a parish-wide ad valorem tax administered by the Rapides Parish Police Jury. Support from the tax is recognized when allocation is approved by the Police Jury, in accordance with a contract between the two parties dated December 9, 1975. Donated materials are reflected as contributions at their estimated value at the date of receipt and are recorded as expenses for current operations. In addition, the Organization receives at no cost certain agricultural commodities from the State of Louisiana. These commodities are recorded as grant revenue based 



CO~g4UNITY RECEIVING HOME, INC d/b/a RENAISSANCE JUNE 30, 1996 
NOTES TO FINANCIAL STATEMENTS 

3. CERTIFICATES OF DEPOSIT 
Certificates of deposit are invested in various financial institutions located in the central Louisiana area. These certificates have a stated interest rate ranging from 3.5 percent to 5.25 percent per annum and will mature within seven months of the balance sheet date. 4. ACCOUNTS RECEIVABLE Rapides Parish Police Jury State of Louisiana - Department State of Louisiana - Department State of Louisiana - Department Bureau of Food and Nutrition 

$ 56,000 of Public Safety and Corrections 77,171 of Social Services 60,931 of Education - Other parishes and municipalities Other 
5. PROPERTY AND EQUIPMENT 
Buildings and improvements: Office and detention Group home Shelter care Furniture and equipment: Office Detention Group home Shelter care Other Transportation equipment 

COST $ 716,820 142,801 260,395 56,816 75,971 42,911 45,014 43,885 52.583 $1,437,196 

2,882 910 ~4 553 $202,447 
ACCUMULATED DEPRECIATION NET $429,701 116,643 54,227 44,415 48,922 29,616 33,514 32,162 27t505 $816,705 

$287,119 26,158 206,168 12,401 27,049 13,295 11,500 11,723 25,078 $620,491 The depreciation provision for the year ended June 30, 1996 amounted to $75,644. 



COMMUNITY RECEIVING HOME, INC d/b/a RENAISSANCE JUNE 30, 1996 

6. LEASES AND SUBLEASES 
NOTES TO FINANCIAL STATEMENTS 

Renaissance leases land and certain buildings from the State of Louisiana, Department of Health and Hospitals under a ninety-nine (99) year lease expiring in 2071. Consideration for the lease is the public benefit to be derived from the operations of Renaissance. Approximately eighty-five (85) percent of the land area covered under the above lease was subleased on February 16, 1993, at an annual minimum rental of $22,652. The sublease will expire February 28, 1998. Deferred lease income reflected in exhibit A resulted from sublease payments received through February, 1997. In 1988, the Organization entered into an agreement with Randolph A. Mansour and Donald A. Mansour to sublease approximately three-fourths (3/4) of an acre of land for thirty (30) years for purposes of constructing a building thereon to be subleased by them to Central Louisiana Electric Company, Inc. Under the terms of the sublease, minimum rentals are $160 per month for a period of sixty (60) months minus the construction period months, $168 per month beginning January I, 1994, and during the next sixty (60) months, $177 per month during the next sixty (60) months, $185 per month during the next sixty (60) months, $195 per month during the next sixty (60) months, and $204 per month during the next sixty (60) months. Upon termination of the sublease, any land improvements will revert to Renaissance. Future minimum rentals for land due under the subleases for the five (5) years ending after June 30, 1996, and in the aggregate are as follows: 1997 1998 1999 2000 2001 Thereafter 
7, RETIREMENT PLAN 

$24,66~ 17,117 2,070 2,124 2,124 40 3~/~s0 $88,453 
Renaissance has a defined contribution plan covering all employees eligible to partioipate in the plan. The plan, a flexible annuity retirement plan, is funded through a group annuity contract issued by Mutual of America Life Insurance Company. Contributions to the plan are made for the benefit of the employee by the Organization in an amount equal to three (3) percent of an individual's regular annual salary. Contributions to the plan for the year ended June 30, 1996, net of surrender credits, totaled $12,284. 



PM~!~H PAYNE, MOORE & HERRINOTON, LLP 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIRE/4~NTS APPLICABLE TO NONMAJOR FEDERAL AWARD PROGRAM TRANSACTIONS 

Board of Directors Community Receiving Home, Inc d/b/a Renaissance We have audited the financial statements of Community Receiving Home, Inc., d/b/a/ Renaissance (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated September 4, 1996. In connection with our audit of the financial statements of Renaissance and with our consideration of the Organization's internal control structure used to administer federal award programs, as required by Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," we selected certain transactions applicable to certain nonmsjor federal award programs for the year ended June 30, 1996. As required by OMB Circular A-133, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, eligibility, and reporting requirements that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Renaissance's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Renaissance had not complied, in all material respects, with those requirements. This report is intended for the information of the board of directors, management, Department of Education, and Department of Public Safety and Corrections. However, this report is a matter of public record, and its distribution is net limited. 
Certified Public Accountants September 4, 1996 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS 



 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL AWARD PROGRAM TRANSACTIONS 
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PAYNE, MOORE & HERRINGTON, LLP ~[RTIFI[D PUBLIg AggSUNRNTg 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GERERAL REQUIREMENTS TO FEDERAL AWARD PROGRAMS Board of Directors Community Receiving Home, Inc. d/b/a Renaissance We have audited the financial statements of Community Receiving Home, Inc., d/b/a Renaissance (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated September 4, 1996. We have applied procedures to test the compliance of Renaissance with the following requirements applicable to its federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996: political activity, civil rights, cash management, federal financial reports, allowable costs/cost principles, drug-free workplace, and administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Non-Profit Institutions." Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Renaissance's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Renaissance had not complied, in all material respects, with those requirements. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARD PROGRAMS 



PAYNE, MOORE & HERRINGTON, LLP [RTI~I~0PUSUEagEDUNTANIS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Community Receiving Home, Inc d/b/a Renaissance We have audited the financial statements Renaissance (a nonprofit organization) as and have issued our report thereon dated of Community Receiving Home, Inc., d/b/a of and for the year ended June 30, 1996, September 4, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Renaissance is the responsibility of Renaissance's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Renaissance's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no material instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the board of directors, management, Department of Education, and Department of Public Safety and Corrections. However, this report is a matter of public record, and its distribution is not limited. 
September 4, 1996 
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PM!H PAYNE, MOORE & HERRINGTON, LLP 
Board of Directors Community Receiving Home, Inc d/b/a Renaissance 
Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal eontrol structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. 
This report is intended for the information of the board of directors, management, Department of Education, and Department of Public Safety and Corrections. However, this report is a matter of public record, and its distribution is not limited. 
Certified Public Accountants September 4, 1996 
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PAYNE, MOORE & HERRINGTON. LLP E[RII[I[9 PIIStJ~ A~DUNIaNI$ 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED ZN ADMINISTERING FEDERAL AWARDS 

Board of Directors Community Receiving Home, Inc. d/b/a Renaissance We have audited the financial statements of Community Receiving Home, Inc., d/b/a Renaissance (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated September 4, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement~ In planning and performing our audit for the year ended June 30, 1996, we considered the internal control structure of Renaissance in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements of Renaissance and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed internal eontrol structure policies and procedures relevant to our audit of the financial statements in a separate report dated September 4, 1996. The management of Renaissance is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are exeeuted in accordance with management's authorization and recorded properly to permit the preparation of finaneial statements in accordance with generally accepted aceounting principles, and that federal awards programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, 
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PAYNE, MOORE & HERR]NGTON. LLP 
Board of Directors Community Receiving Home, Inc d/b/a Renaissance 
In planning and performing our audit of the financial statements of Renaissance for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the i~ternal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the board of directors, management, Department of Education, and Department of Public Safety and Corrections. However, this report is a matter of public record, and its distribution is not limited. 
Septer~ber 4, 1996 
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PAYNE, MOORE & HEI'.RINGTON, LLP [[RTiFI[G PU~LrC EOURTANIS 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Directors Community Receiving Home, Inc d/b/a Renaissance We have audited the financial statements of Community Receiving Home, Inc., d/b/a Renaissance (a nonprofit organization) as of and for the year ended June 30, ]996, and have issued our report thereon dated September 4, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Renaissance is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with manaqement's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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PAYNE, MOORE & HERRINGTON. LLP 
Board of Directors Community Receiving Home, Inc d/b/a Renaissance 
authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal awards programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal oontrol structure policies and procedures used in administering federal award programs in the following categories: Aecounting Controls: Cash; support, program service fees, revenue, and receivables; expenses for goods and services and aecounts payable; payroll and related liabilities; inventories; property and equipment; fund balances; Administrative Controls political activity; civil rights; cash management; federal financial reports; allowable costs/cost principles; drug-free workplace; administrative requirements; types of services allowed or unallowed; eligibility; and matching level of effort. For all of the internal control structure categories listed in the preceding paragraph, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 30, 1996, Renaissance had no major federal programs and expended one hundred (i00) percent of its total federal awards under the following nonmajor programs: National School Lunch, Food Distribution, and Juvenile Justice and Delinquency Prevention. 
We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that a~e applicable to the aforementioned nonma~or programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we de not express such an opinion. 20 



OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS AND OMB CIRCULAR A-133 



CO~UNITY RECEIVING HOME, INC d/b/a RENAISSANCE JUNE 30, 1996 
NOTES TO FINANCIAL STATEMENTS 

agreement was entered into and approved by the Rapides Foundation in the amount of $250,000 for the expansion of Shelter Care Services. In addition to the proposed Shelter Care Facility expansion, the Board also approved construction of an enlarged detention center and a new administration building located south of the present campus. The estimated cost (detention eenter only) is approximately $3.5 million dollars. The estimated completion date has not been set. Renaissance is currently looking for ways to fund these projects. However, at a subsequent Renaissance Board of Directors meeting held on October 7, 1996, an amendment was made to the original approved plans as noted above. This revision called for a change in emphasis from Shelter Care Facility expansion to the development of an enlarged juvenile detention center. Additionally, this board action resulted in the relinquishment of the grant mentioned above from the Rapides Foundation which had been designated for Shelter Care. 
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PM!H PAYNE, MOORE & HERRINGTON, LLP 
Board of Directors Community Receiving Home, Inc d/b/a Renaissance 

September 4, 1996 
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