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NDEPENI)ENT AUI)ITORS' REPORT 

To the Honorable Mayor and Members of the Board of Ahlermen Town of Gramercy, Louisiana We have audited the accompanying general purpose financial statements of the Town of Gramercy, Louisiana, a,, o: and for the year ended June 30, 1997. These general purpose financial statements are the responsibility of the ] oai,', nlanagenlenl. Our responsibility is to express an opinion Oil these general purpose financial statemenls based on otH audit. We c{~nducted our audit in accordance with genelally accepted auditing standards and the standards applicaNc l, financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Slates Those standards require thai we plat] and perform the audit to obtain reasonable assurance about whether the #ctwla purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, e'~'idcll;t suppmling the anmunts and disclosures in the general purpose financial statements. An audit also includes asscs,41q lhe accounting principles used and significant estimates made by management, as well as evaluating lbe overall gcncl purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion It] our opinion, the general purpose financial statements ~eferred to above present fairly, in all material respects, tin financial position of the Town of Gramercy as of June 30, 1997, and the results of its operations of its govctnmt nlat funds for the year then emled and the results of its operations and cash flows of its proprietary funds for the two 3cal ended 3une 30, 1997 and 1996, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated September 10, 1997. on ou consideration of the Town's internal control over financial reporting and our tests of its compliance wilh tcllal provisions of laws, regulalions, contracts, and grants. Out audit was made for the purpose of forming an opinion on the general purpose financial statements taken a~ a whole. The financial statements of the individual funds and account groups and the other supporting schedules limed m the table of contents are presented for purposes of additional analysis and ale not a required pan of the gcncl,d purpose financial statements of the Town of Gramercy. Such information has bee]] subjected to the auditing ptocedm cs applied in the audit of tbe general purpose financial stalements and, in our opinion, is fairly presented it[ all n)ale~i~d respects in relation "to the general purpose financial statements taken as a whole, except for that information telatil/t! to the number of customers serviced by the water and sewer systems. This informatim] was furnished 1o us from ihc Town, and we express no opinion on it. : 
Baton Rouge, Louisiana September 10, 1997 
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NDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the ttonorable Mayor and Members of tile Board of Aldermen Town of Gramercy, Louisiana 
We have audited the general purpose financial statements of the Town of Gramercy, Louisiana, as of a11d tot th~ year ended June 30, 1997, and have issued our repol't thereon dated September 10, 1997. We conducted our aud iI in accordance with generally accepted auditing standards and the standards applicable to financial audits containcJ in Governnlent Auditing Standards, issued by the CDmplroller General of the United States. Conmlianee As part of obtaining reasonable assurance about whether tile Town of Gramercy's general purpose financial statements are free of material misstatenlent, we performed tests of the its colr~pliance with certain provision'+ t,l laws, regulations, conlracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement anaounts. However, providing an opinion on compliance with those provisions was not the objective of our audit, and accordingly, we do not express such an opinion. The rc,ult~ of our tests disclosed no instances of noncompliance that are required to be reported under Government Audltin~ Standards. Internal Control Over Financial Reporling 
In pl~nning and performing our audit, we considered tile Town of Gramercy's internal control over fillanclal reporting in order to determine our auditing procedures for the purpose of expre.ssing our opinion on the fillallcial statemeBts and not to provide assurance on the internal control over financial reporting. However, we iiotcd a certain matter involving the internal control over fiBancial reporting and its operation that we considel to be J reportable condition. Reportable conditions involve matters coming to our attentioB relating to significan: deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, c,,uld adversely affect the Town's ability to record, process, smnmarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 

2- 
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Finding Cause: The segregation of duties is inadequate to provide effective internal contro The condition is due to economic and space limitations Recommendation: No action recommended Management's response: We concur with the fiudittg 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be maleria/ in relation to the financial statements being audited may occur and not be detected within a timely period b> employees in the normal course of performing their assigned functions. Our consideration of the internal control over firtancial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose al reportable conditions that are also considered t( be material weaknesses. We believe that the lack of segregation of duties described above is a material weakness. This report is intended for the information of the Board of Aldermen, management of the Town of Gramercy. and the Legislative Auditor of the State of Louisiana. ttowever, this report is a matter of public record, and its distribution is not limited. 
Baton Rouge, Louisiana Septen'~ber 10, 1997 
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ASSETS Casb lnveslments Accounts receival)le (net of allowances for uncollectible accounts of $5,301) Propcrty taxes receivable Other accounts receivable (t~et of allowances for uncollectible accounts of $3,809) Due from other funds Due from other governmental agencies Restricted assets: Cash and investments General fixed assets Fixed assets (net) Amount to be provided for long-term debt Amount available in debt service funds 
LIABILITIES Accounts payable Customer service meter deposils Due to other funds Payable from resn-icted assets: Accrued interest payable Bonds payable - curient portion Bonds payable - non-current portion General obligation bonds payable Other liabilities Total liabilities 
FUND EQUITY Conlributed capital (net) lnveslment in general fixed assets Retained earnings: Reserved for revenue bond debt service Unreserved Fund Balance: Unreserved ~ undesignated Unreserved - designated for debt service Total fund equity Total liabilities mad fund equity 
]'he accompanying notes are art integral part of this statement 4- 

General 150,391 453.000 
T Debt Service 
74,534 804 34,874 158,729 302 52.447 

$ 8494,~41. ~ _ 75,64.0 
40,460 6.796 

__14,556 

787.629 787,629 28,570 ___ 47~07_0 



6.493 
299.575 2.473.128 271.204 313,141 --_ 75,640 

65,524 52.447 299,575 271,204 2,473,128 313,141 .__~L~ 6~40 

90,330 25.580 

$ 3,472,990 ~ 271~ $ 3~78~ _.f_.5~QO580~Q~56 .~_~834,232 
6,493 42,482 158.728 9,126 49,649 746.789 3,543 1.016,81Q 
2.238.636 
240,799 23,255) 
2,4_56,180 $ 3,472,990 

271.204 

271,_294 

388,78 3~_8_1 

46,953 42,482 65.524 9,126 49,649 746,789 388.781 18,099 
2,238,636 271.204 240,799 23,255) 816,199 ____JyO~QLQ7O ____3~5590,653 

77,952 40,351 90.330 9,684 48,188 785,361 415,788 18,483 ___2!86,13! 
2,268,232 231.190 214,186 69,206) 663,146 40,547 ___3~48,095 $ 2_71,204 $ 388~/7_8! .~____5,0_058,056 $ ~834,232 
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REVENUES Ad valorem taxes Sales taxes Garbage fees Licenses and permits lntergovernmental reverme Fines and forfeitures Other revenue Total revenues EXPENI)ITURES Current operating expenditures General government Streets Public safety Sanitation Fire department Debt service expenditures: Principal retirement Interest Total expenditures EXCESS OF REVENIIES OVER EXPENDITURES 
OTHER FINANCING USES Transfers to other funds 
( EXPENDITURES AND FINANCING USES FUND BALANCE Beginning of year End of year 

B 
E XIII Bll' 2 

Totals Memorandum Onl Debt Ge_ner_a/. _ Service 1997 1996 $ 28,761 302,007 126,618 75,704 58,029 63,793 138 104 
194,350 159,180 149,633 120,587 1,936 
___6252;8_6_ 

$ 53,030 $ 81,791 $ 302,007 126,618 75,704 58,029 63,793 1,836 139,940 ___ 54,866 _847,882 

27,007 __ 20,613 ___47,620 

194,350 159,180 149,633 120,587 1.936 27,007 ___.20,613 673,306 

73,311 267,305 122,495 81,167 58,203 38,955 121,7:~9 763,175 
175,528 144,764 112,893 114,115 1.835 27,975 ~J6 597~26 

67,330 7,246 174.576 165.749 
____25AIg_Q 15,000 15,000 
152,33(I 7,246 159.576 165.749 
635 299 _ 68,394 703 693 537 944 $ 7_8"1.~629 .~_ 75,640 .$_~863,269 .$ _ 703,693 

The accompanying notes are an integral part of this statement 



Garbage fees Licenses and permits Intergovernmental revenue Fines and forfeitures Interest revenue Other revenue Total revenues EXPENI)ITURES Current operating expenditures General governnlent Streets Public safety Sanitation Fire department Debt service expenditures: Principal retirement Interest Total expenditures EXCESS OF REVENUES 
Transfers to other funds XCESS OF RE FINANCING USES FUND BALANCE Beginning of year End of year 

123,000 75,000 54,750 65,000 20,500 _9_3 175 757~425 
186,975 156,911 151,400 120,000 2.000 

126,618 75,704 58,029 63,793 20.166 117,938 793,016 
194,350 159,180 149,633 120,587 1.936 

3,618 7/14 3,279 1,2/17 334 24,Z63 35~59! 
7,375 2.269 1.767 587 64 

617 286 625 686 (___ 8,4()( 
140.139 167.330 27.19 

!5,00Q (I 15~000 
140,139 152,330 12.19 
6352,2~_99 __ 635,299 

The accompanying notes are an integral part of this statement 
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700 1,836 136 
__ 49,200 54 8~_66 __~_6 

27,000 ___ 20,700 __ 47,700 27,007 __k 2~0_613 ____ 47 620 87 80 
1,500 7,246 5.746 

1,500 7,246 5.746 
__ 68,394 69,894 6 ~8 3_9__4 ~==_7~5 64_0 
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OPERATING REVENUES Sales Tap fees Miscellaneous revenues Total operating revermes OPERAI ING EXPENSES Salaries Legal and professional l~-es Office expenses Miscellaneous expenses Insurance Supplies and maintanance VehMe expenses Uniforms Audit and accounting fees Retirenlant Electricity Payroll taxes Laboratory expenses Chemicals Depreciation Total operating expenses 
N-OPERATING RE Interest revenues S Rural development grant expenses (net) Interest expense Transfers from other funds Net non-operating revenues (expenses) NET INCOME ILOSS Depreciation transferred to contributed capital INCREASE IN RETAINED EARNIN Retained earnings - beginning of year (as restated) Retained earnings - end of year 
The accompanying notes are an integral part of these statements 9 

EXtllBI I~ 4 

1993 1996 443,474 12.093 --. 12 360 ___.467 927 
131,627 4,478 3,031 462 20,400 31,627 5,760 533 6,250 6,411 35,480 1,307 4,440 12,001 ___!44,38866 ~08,]93 

428,420 9,800 2.254 ~4~7~ 
132,976 24,413 3,045 161 19,944 41,562 4,156 334 7,290 6,520 33.004 1,469 4,275 17,822 __._~6~2171~ 433~689 59.734 6,785 

29,726 ( 18,495) ( 42,997) ( _~766) 42,968 22~9:596 72,564 ___j44980 

26,890 6,293) 44,848) L___24,~25! ) ( 17,466) 29.596 12,130 :32~585Q $ 21~77544 $ 144,98Q 



Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities 
ASH FLOWS FROM NONCAPITAL FINANCING A Transfers from other funds Rural development grant expenses (net) Net cash used by noncapital financing activities 
CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: Proceeds from the issuance of additional revenue bonds Acquisition of capital assets Principal paid on revenue bonds hlterest paid Oll revenue bonds Net cash used by capital and related financing activities 
CASH FLOWS FROM INVESTING ACTIVITIE Interest earned on ilwcstmenls Net cash plovided by investing activities 
Net increase in cash and cash equivalents Cash and cash equivalents - beginning of year Cash and cash equivalents - end of year 

The accompanying notes are an integral part of these statements - 10 

( 92,338) (__ 1~627) 233 910 78,0(12) _ 126,6831 227,352 
15,000 ____~495) (__ 6,293) ____~3 :~95) ( 6,293) 
11,077 ( 48,188) ( 19,332) ( ~997) ( ~,40) 

___~726 __ 29,726 

19,116 48,180) 46,813) ( 44,8481 (~20,725) 
26,890 26.890 

160,701 127.224 779~(i48 652 424 



Income from operations Adjustments to lecon~;ile income from operations to net cash provided by operating activities: Depreciation Net change in assets and liabilities: Accounts receivable Due from other funds Accounts payable Customer service meter deposits Other liabilities Due to other funds Total adjustments Net cash provided by operating activities 

The accompanying notes are an integral part of these statements 

59,734 $ 6,785 
44,386 136.718 4,058) 5,994) 37,653) 2.131 558) ____~922 12.176 

10,9157 2,478 37,287 3,795 2.975 48,229 220 567 $ 2~910 $ 227,352 



TOWN OF GRAMERCY. LOUISIANA T 
Stm~marv of Simdficant Accountin2 Policies The Town of Gramercy, Louisiana was incorporated on November 27, 1947, and operates under a Mayor - t3oaTd of Aldermen form of government. As authorized by its charter, the Town is responsible for public s~fety. highways and streets, sanitation, public improvements, and general administrative services. The accounting and reporting practices of the Town of Gramercy conform to generally accepted accoul~tm,~' principles as applicable to governmental units. The Town's reporting entity applies all relevant Governn~etu Accounting Standards (GASB) pronouncements. Tl~e Town's proprietary funds apply all Financial Accounting: Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or belo~c November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements, in which case. GASB pronouncements prevail. Such accounting and reporting procedures conform to the requiremcl~t', t,I l.ouisiana Revised Statute 24:517, to the guidance set f~rth in the Louisiana Governmental Accounting Guide. and to the industry audit guide, Audits of State andLocal Governmental Units published by the American Institute ol Certified Public Accountants. The following is a sumrunary of certain significant accounting policies and practices ['inancial Renortine Entity Statement No. 14 of the Govermnental Accounting Standards Board (GASB), The Financial Reporting t:mit~. establishes criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Since the Town is a special purpose govenmaent that has a sepalatel) elected governing body, is legally separate, and is fiscally independent of other state or local governmellt~.. it is considered a primary government under the provisions of this Statement. As used in GASB Statemc~t 14, fiscally independent means that the Town may, without the approval or consent of another governmcHtal entity, determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt Additionally, the Town does not have any components units, which are defined by GASB Statement No. 14 a:~ other legally separate organizations for which the elected officials are financially accountable. There are n~ other primary governments with which the Town has a significant relationship. Fund Accounting The accounts of the Towrl are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set ol self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in the individual ltulds based upon the purposes for which they are to be spent and the means by which the spending activities arc controlled. The various funds are grouped, in the financial statements in this report, into three generic lurid Dpes and two broad fund categories as follows: 
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TOWN OF GRAMERCY. LOUISIANA NOTES TO FINANCIAl. STATEMENTS 
Summar~_f_Signiflcant Accountinl~ Policies (coniinued) Fund Accounting (continued) Governmenta| Funds 
Governmental funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific ot legally restricted monies, the acquisition or constructior~ oI general fixed assets, and the servicing of general long-term debt. Governmental funds include: 
General Fund - The General Fund is the general operating fund of the Town. It is used to accotm for all financial resources except those required to be accounted for in other funds. Debt Service Funds - The Debt Service Funds are used to account lot the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. Propr ietar y Fu_n_d_..s. Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful for sound financial a,:lministration. Proprietary huJd~ differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise Funds - The Enterprise Funds are used to account for operations, (a) that are financed and operaled in a manner similar to private business enterprises - where the intent of the governing b{~d.v is that .the costs (expenses, including depreciation) of providing the goods or services to the general public on a continuing basis be financed or recovered through user charges or (b) where the governing body has decided that periodic detennination of revenues earned, expenses incurred, and/or net incoinc is appropriate for capital maintenance, public policy, management control, accountability, or ~~thcr 

Fixed Assets and Lone-term Oblieations The accounting and reporting treatment applied to fixed assets and long-term liabilities is determined by its measurement focus. Aft govermnental fired type operations are accounted for on a spending or "financial flow" measurement focu~ and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group and are recorded as expenditures in the gover~ur~e.ntal funds when purchased The Town has not capitalized public domain ("infrastructure") fixed assets which consist of cerial1~ improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. These assets are inm~ovable and of value only to the Town; therefore, the need for cumulative accountability is riot significant. No depreciation has been provided on general fixed assets, nor has interest been capitalized 
-13 



TOWN OF GRAMERCY. LOUISIANA 

A F (cominued) bligations (continued) Long-term obligations expected to be financed from govermnental fund resources are accounted for in the General Long-term Obligation Account Group. Tile proprietary fund type operations are accounted for on a cost of services or "capital maintenance measurement focus, and all assets and liabilities (whether current or non-current) associated with their acti~ tt,, are included on thei~ balance sheets. 
Sewerage System Waterworks System Office Equipment Automotive Equipment All fixed assets are stated at historical cost Basis of Accounting 

40 years 40 years 5-10 years 3- 5 years 

heir hllc 

recognized in the accounts of tile nleasurenlenls In~tde 

Expenditures are generally recognized under the modified accrual basis of accounting when tile related fund liability is incurred. An exception to this general rule is the principal and interest on long-term debt which is recognized when due. The proprietary funds are accounted for using the accrual basis of accounting. Revenues are recognized v,.ht they are earned, and expenses are recognized when they are incurred. 
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TOWN OF GRAMERCY,_ LOUISIANA NOTES TO FINANCIAL STATEMENTS 
of Sienificant A 
Use of Estimates (eonlinued) 
The preparation of financial statements in conformity with generally accepted accounting principles requires ntanagement to make estimates and assumptions that affect the reported amounts of assets and liabilities alld d~sclosure of contingent assets and liabilities as of the date of the financial statements and the reported amount, of revenues and expenses during the reporting period. Actual results could differ from these estimates. Bud~zets and Buduetarv Accountine The Town follows these procedures in establishing the budgetary data reflected in these financial statemelas 1 A proposed budget is prepared and submitted to the Mayor and Board of Aldermen prior to the beginrnnt, of each fiscal year. The proposed budget is published in the official journal and made availahle for public inspection. A public hearing is held to obtain taxpayer comments. The budget is adopted through the passage of an ordinance prior to the commencement of the fiscal .','car for which the budget is being adopted. Budgetary amendmenls involving the transfer of funds from one department, program, nr functinll tl another or involving increases in expenditures resulting from revenues exceeding amounts originall3 estimated require the approval of the Board of Aldermen. 5. All budgetary appropriations lapse at the end of each fiscal year 6. Budgets fnr the general, debt service, and proprietary funds are adopted on bases consistent with generall) accepted accounting principles (GAAP). Louisiana R.S. 39:1310 requires budgets to be amended when revenue collections plus projected revenue collections for the remainder of a year, within a fund, are failing to meet estimated annual budgeted revenues by fb/e percent or more or expenditures plus projected expenditures for the remainder of the year, within a fund, are exceeding estimated budgeted expenditures by five percent or more. The level of budgetary control is total appropriations. Budgeted amounts are as originally adopted, or as amended by the Board. Originally budgeted revenues for the General Fund lot the fiscal year ended Junc 3(I, 1997 were increased by $155,725, and originally budgeted expenditures were increased by $32,036. Original I~, budgeted revenues and expenses for the Enterprise Funds were increased by $86,585 and $101,432. respectively. 
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RAMER 

Cash and In vest_m_s.ntA 
(continued) 

Cash and investments, which include demand deposit accounts, interest--bearing demand deposit accounts, and certificates of deposit, are stated at cost, which approximates market. 

Accounts Receivable Uncollectible amounts due from customers for utility services are recognized through the establishment ol an allowance for uncollectible accounts account at the time information becomes available which indicatcs the uncollectibility of the particular receivable. Vacation Employees earn vacation leave at various rates depending upon the length of their employment. Empk~yces must use their vacation leave in the year earned. Accordingly, no provision is made in the financial statements for unpaid vacation leave. tine T Advances between funds which are not expected where repayment is expected, the transfers are accounts. 
to be repaid are accounted for as transfers. In those cases accounted for through tile wlrious due from and duc l/~ 

c~ive D'.a_La Comparative total data for the prior year has been presented in the accompanying financial statements ill ordc] to provide an underslanding of the changes in the Town's financial position and operations. However, sil,cc its inclusion would make the statements unduly complex and difficult to read, comparative data (ic. pTesentation of prior year totals by fund type) has not been presented in all of the statements. 
Total Columns on Total columns on tile combined statements are captioned memorandum only to indicate that they are presenlcd only to facilitate financial analysis. Data in these columns do not present financial positkm, results ol operations, or changes in financial position in conformity with generally accepted accounting principles. Sintc interfund eliminations have not been made in the aggregation of this data, such data is not comparable u, a consolidation. 
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Statements of Cash Flows (continued) 
For purposes of tile statements of cash flows, tile restricted assets) with original maturities of twelve Encumbrances 

Town considers all highly liquid investments (including months or less to be cash equivalents. 
Encumbrances accounting, under which contracts and other commitments for the expenditure of monie~, ,~rc recorded in order to reserve that portion of the applicable appropriation, is not employed by the Town. Reclassifications Certain 1996 balances have been reclassified to conform with the 1997 financial statement presentatio Fixed Assets A summary of changes in general fixed assets follows 
1 ~and Buildings hnprovements other than buildings Equipment 

Balance Balance __06_/_.30_/96 Additions Deletions 06130/97 $ 11,220 $ 133,087 7.821 $ I 1,220 133,087 7.821 L9~.962 __. 41,007 ( 993) 119 076 $==__2=31__,190 $=_ 41,007 (,~.. 993) L271,204 
A summary of proprietary fund type property, plant, and equipment at June 30, 1997 follows Imnd Plant and equipment Less: Accumulated depreciation 

$ 1,825 __4~_3_39~Q45 4,340,870 __L_A_.4.7 3 _~2 8 

7- 



TOWN OF GRAMERCY. LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

3. Changes in Long-Tempi Deb ]'he following is a summary of long-term debt transactions which occurred during the year ended June 30, 199"7 Balance Balance 06/_39_/_96 Additions Retirements 06/30/97 1976 Waterworks Improvement Bonds $ 24,308 1976 Fire Protection 13onds 56,480 1991 Sewer hnprovement Bonds - General Obligation Portion 335,000 Water Revenue Refunding Bonds 104,626 1991 Sewer Improvement Bonds 7__28_.~92__3 
3,613 $ 20,695 8,394 48.086 15,000 320,/)00 18,188 86,438 ______ 11,077 __ 30,00L)__ 710,000 $ 1,249~33_2 ~__ 11,077 ~___.75,195 ~1,185,21._9 

Bonds payable at June 30, 1997 were comprised of the following individual issues General Lone-Term Debt $68,000 of Waterworks Improvement Bonds; due in annual installments of $4,825, including interest at 5.00%, through March 24, 2002. $158,000 of Fire Protection Bonds; due in annual installments of $11,210, including interest at 5.00% through March 24, 2002. $400,000 of Sewer hnprovements Bonds; due in various semi-annual installments, including interest at 4.95%, through April 1, 2011. 
Public Utility Revenue Fund $200,000 of Water Revenue Refunding Bonds; due in monthly instalhnents of $2,138, including interest at 7.75 %, through May 5, 2001; secured by the net income derived from the operation of the waterworks system. 

8- 

$ 20.695 
48.086 
320,0{)(J ~___388,781 

.~ 86,438 



R A 
3. Chromes in Lonu-Term Debt Sewer Operating F!aj3.d_ (continued) 

NCIAL 

$850,000 of Sewer hnprovement bonds; due in various semi-ammal installments, including interest at 4.95 %, through April 2, 2012; secured by the sewer operating revenues in excess of those necessary to operate and maintain the system. Tile outstanding revenue bonds are scheduled to mature as follows Year ending June 3Q~__ 1998 1999 200(I 2001 2002 Thereafter 

Amount 
77,212 84,422 91,778 92,177 74,630 765,Q00 

L710,O!~ 

As part of tile various Bond agreements the Town has agreed to comply with certain covenants. The covenants consist, primarily, of reporting and audit requirements, insurance coverage, reslrictions on additional debt. maintenance of various deposit accounts, and other administrative requirements. The Town has not complied with sorne of these covenants; however, the applicable lending institutions have issued waivers regarding thcs~. covenants. 4. Ad Valorem Taxers Ad valorem taxes attach as erfforceable liens on all applicable property at February 28th of each year. Taxes ate levied and are actually billed to the taxpayers in Now:mber of each year. Billed ad valorem taxes bec<~mc delinquent on January 1st of the following calendar year. The Town bills and collects its own property taxes using the assessed values determined by the tax assessor ~*1 St. James Parish. During the year ended June 30, 1997, taxes of 5.10 mills were levied on property with assessed valuations totaling $5,702,173 for general purposes. Additional taxes of 9.28 mills were levied on the sattle property for the purpose of accumulating enough funds to service the annual debt requirements as they becolae due. Ad valorem taxes levied during the year ended June 30, 1997 totaled approximately $81,670 



TOWN OF GRAMERCY. LOUISIANA NOTES TO FINANCIAI, STATEMENT,q 
5. lnterSund Receivables and Pavables nterfund receivables and payables at June 30, 1997 were as follows 
Fu_nd General Fund Debt Service Funds Enterprise Funds: Public Utility Revenue Fund Sewer Operating Fund 

6. Excess of Exoenditures over ADorooriations in Individual Fun&~; 

lnterfund lnterfund Receivables Payables $ 158,729 $ 6,796 302 
3,400 62,000 __ 96,728 .~ 165,524 L 165,52_4 

The sewer operating furtd's expenditures exceeded its appropriations by $171,956 during the fiscal year ended June 30, 1997, resulting in a negative balance in its retained earnings account. 7. Defined Benefit Pension Plan Substantially all employees of the Town of Gramercy are members of either the lVlunicipal Ernployecs Retiremcn System of Louisiana or the Municipal Police Employees Retirement System of Louisiana. These systems are cost sharing, nmltiple-emp]oyer defined benefit pension plans administered by separate boards of trustees. Pertmcn information relative to each plan follows: a. MuniciDal Emvlovees Retirement System of Louisiana (Svsten Plan Description. The System is composed of two distinct plans, Plan A and Plan B, which have separatt assets and benefit provisions. All employees of the Town of Gramercy are members of Plan A. All permanent employees working at least 35 hours per week who are not covered by another pension pla. and are paid wholly or in part from municipal funds and all elected nmnicipal officials are eligible tc, participate in the System. Under Plan A. employees who retire at or after the age of 60 with at least 10 years of creditable service or at or after the age of 55 with a least 25 years of creditaMe service or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average monthly salary lor each year of creditable service. Final-average salaLv is the employee's average salary over the 36 cor~secutive or joined months that produce the highest average Employees who terminate their employment with at least the amount of creditahle service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits arc established and amended by state statute. 
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7 
TO~VN OF GRAMERCY. LOUISIANA NOTES TO FINANCIAL STATEMENTS 

a. Municioal Emvlovc~s Retirement Svstem of Louisiana (continued) "lhe System issues an annual publicly available financial report that includes financial statements and requi~ed supplementary information for the System. That report may be obtained by writing to tile Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 708II9. or by calling (504) 925-4810. Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 percent of their annual covered salary to the system, and the Tov,,l't of Gramercy is required to make contributions at air actuarially determined rate. The rate currently being paid by the Town is 6.25 % of annual covered pay~,ll Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rc~ugc Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the aclive members of each plan. "1 lit! contribution requirements of plan members and the "/'own of Gramercy are established and amended by stale statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined b} actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Gramercy's contributions to the System under Plan A during the years ending June 30. 1!)97, 1996, and 1995 were $12,383, 12,256, and $10,344, respectively, equal to the required contributi~,n', fnr these years. b. Municival Police Fmolovees Retirement Svstem of Louisiana (Svsten Plan Description. All full-time police department employees engaged in law enforcement are required tt participate in the System. Employees who retire at or after the age of 50 with at least 20 years of creditable service or at or after the age of 55 with a least 12 )'ears of creditable service are entitled to a retirenlcl~l benefit, payable monthly for life, equal to 3-1/3 percent of their final-avera~:e salary over the 36 conscctui~ c or joined months that produce the highest average. Employees who terminal:e their employment with at lca~t the amount of creditable service stated above, and do not withdraw their employee contributions, may rctllc at the ages specified above arid receive the benefit accrued to their date of termination. The System also) plovides death and disability benefits. Benefits are established and anaended by state statute. The Systeln issues an annual publicly available financial report that includes financial statements and requited supplementary informatio~ for the System. Thai report may be obtained by writing to the Municipal Polite Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809- 2250, or by calling (504) 929-7411. 
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7. Defin 
TOWN OF GRAMERCY. LOUISIANA 
(continued) b. Municipal Police E n3_p_[oyees Retirement System of Louisiatta (System) (continued) Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual cove~cd salary to the System, and the Town of Gramercy is required to make contributions at an actuariall3 determined rate. The rate currently being paid by the Town is 9.0% of almual covered payroll. J hc contribution requirements of plan members and the Town of Gramercy are established and amended by Matt! s~atute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined h.,, actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Gramercy contributions to the System during the years ending June 30, 1997, 1996. at~d 1995 were $6,967, $5,700, and $3,951, respectively, equal to the required contributions for these years 8. Seements of Enterorise Activities Water and sewelage services are provided by the Town and are financed by user charges. The significan financial data for the year ended June 30, 1997 for these services are as follows: 

Operating revenues Operating expenses Depreciation Income (loss) from operations Net income (loss) Acquisition of capital assets Outstanding revenue bonds 9. Restricted Assets 

Water Seweraeg.L_ Total $ 303,129 234,907 53,284 68,222 74,831 3,947 86.438 
164,798 $ 173,286 91,102 8,488) 31,863) 15,385 710.000 

467,927 408,193 144,386 59,734 42,968 19,332 796.438 
Under the terms of the bond indentures for the water revenue refunding bonds and the sewer improvement bond,,. certain revenues are dedicated to the retirement of said bonds, and are to be set aside into special accounts aftcl provisions have been made for the payment therefrom of the reasonable and necessary expenses of operating a~d maintaining the utility systems. The "]'own has been reclassifying a portion of its cash and investments as "restricted" on a monthly basis however, the Town has riot established all of the "restricted" accounts delineated in the bond indentures. All t~ the applicable lending institutions waived the violations of these covenants for the year ended June 30, 1997. 
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0. Due from Other Governmental Apencies Amounts due from other governmental agencies at June 30, 1997, consisted of "the following St. James Palish - sales taxes P&M sales taxes 
l.ease Agreements 

$ 49,526 2~21 
_ 52,_447 

On November 1, 1995, the Town entered into an operating lease providing for the use of a particular piece of maintenance equipment. The lease extends over a thlee year period through November 1, 1998 and lequircs monlhly payments of $605. The Town entered into an additional lease agreement providing for the use of a separate piece of maintenat~cc equipment on July 24, 1996. This lease also extends over a three year period and requires monthly payments, of $1,128. On December 18, 1996, the Town entered into a third lease agreement providing for the use of various pietcs of computer equipment. This lease extends over a three year period through January 18, 2000 and requi~cs monlhly payments of $120. All three of the previously mentioned lease agreements have non-appropriation exculpatory clauses that allo~ for the cancellation of the agreements should the Town not make appropriations for their continuance during al~) subsequent fiscal periods. Lease expenditures totaled approximately $21,400 during the year ended June 31). 1997. 2. Cash and Inve.~tments At June 30, 1997, the carrying amounts of the Town's deposits were as follows Petty cash Demand deposit accounts / savings accounts Certificates of deposit $ 125 457,477 /~_/6.06~67272 ~_,~618,274 These deposits are stated at cost, which approximates market. Under state law, these deposits must be securcd by either federal deposit insurance or by the pledge of securities owned by a fiscal agent bank. The ma~kcl value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. At June 30, 1997, the Town had $l,616,250 in deposits (collected bank balances). Of these bank balances, $200,000 was covered by federal depository insurance, and $1,416,250 was secured by collateral owned by the fiscal agent bank. 
- 23 



F GRAMER 
13. Prior Period Adiustments Prior to life and resulted 

ATEMENTS 
July 1, t995, the Town considered the underground portion of its sewer system to have an unlimited as such, was not depreciating that portion of its property and equipment. This lack of deprcciatto~ in the Town's total capital being overstated by $519,063 at June 30, 1995. In order to provide a more accurate description of its financial position and to present its financial statemc~u, in accordance with generally accepted accounting principles, the Town reduced its retained earnings a.d contributed capital accounts at June 30, 1995, by $496,221 and $22,842, respectively. These adjustments h,~d no effect on either the fiscal 1996 or the fiscal 1997 financial statements. 
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GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in other funds. 



TOWN OF GRAMERCY. LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEETS JUNE 30. 1997 AND 1996 

Cash hwestments Other accounts receivable (net of allowances for uncollectible accounts of $3,809) Due from other funds Due front other govermnental agencies Tolal assets 

_A S__$A~ J'S 

SCHEDULE A- 

1997 1996 
$ 150,391 $ 453.000 34,874 158,729 52447 

19(I,349 348.000 38,111 89,529 25,580 $ 849.~.41 $ 691,569 
LIABILITIES AND FUND BALANCE 

Liabilities: Accounts payable Other current liabilities Due to other funds Payroll taxes payable Due to employees' retirernent systems Total liabilities 
Fund balance Total liabilities and fund balance 

The accompanying notes are an integral part of these statements 

9.3.5j _6~812 
33,806 1,989 7,524 4.947 __ 8~QQO04 56,27(I 

7874629 6352,2999 $ 849.44! $ 69_1~5563 



TOWN OF GRAMERCY, LOUISIANA GENERAL FUND SCttEDULE A-2 

REVENUES Ad wdorem taxes Sales taxes Garbage fees Licenses and permits lntergovernnlental rew:nues Tohacco Beer Video poker I:ines and forfeitures Other Total revenues 

Budget _ $ 29,000 297,000 123,000 75.000 12,500 7,250 35,000 65,000 113,675 757 425 EXPENDITURES Current operating expenclitures: General government 186,975 Streets 156,911 Public safety 151,400 Sanitation 120,000 Fire department 2,000 Total expenditures 617 286 EXCESS OF REVENUES 

Actual S 28,761 302,007 126,618 75.704 12,418 7,450 38,161 63,793 138,104 _7~oL6 
194,350 159,180 149,633 120,587 1.936 62~86 

OVER EXPENDITURES 140,139 167.330 OTHER FINANCING IJSES Transfers to other funds EXCESS OF REVENUES OVER LSOOO ~5 000 

Variance - Faw, rable (Unfavorabl~J_ Actual 239) $ OO7 618 704 82) 2OO 3,161 1,207) 24:4,~_29 __ 35=_591 
7,375) 2,269) 1.767 587) 64 ___84~00) 

25,358 267,305 122,495 81.167 15,523 5,666 37,014 38,955 __120,065 713 548 
175,528 144,764 112,893 114,115 1,835 549 135 

27,191 164.413 
(__ 15 o~oo) (___ 15. o&~_~) EXPENDITURES AND OTHER FINANCING USES 140,139 152,330 12.191 164.413 FUND BALANCE Beginning of year 

End of year 635 299 $ 775,438 63~5299 470 886 $_._.7~629 $ 121.,J9J91 $ 635,299 The accompanying notes are an integral part of this statement 
- 26 



WN GENERAL FUND 
[3E'I" (GAAP BASIS)_ AND AC'I YEAR ENDED JUNE 30. 1997 

SCIIEDU1,E A-3 
COMPARATIVE ACTUAL AMO 

OTHER REVENUE Utility franchise fees P&M sales taxes Interest revenues Collection fees Cops fast grant revenues Miscellaneous 

JUNE 30.1 
1996 Variance - Favorable Budget Actual ~lfavora~ Actual 

45.00(I 20,500 3,000 17.500 27,675 
44,137 19,687 20,166 3,022 19.755 

863) 19,687 334) 22 2.255 
35,039 19,618 22,732 3,343 11.041 31 337 _ 3.̀6~62 __ 28,2_9_2 Total other revenue $ 113,675 ~== 1138~104 L_ 24:4,42929 $ 120~0065 

The accompanying notes are an integral part of this statement - 27 



TOWN OF GRAMERCY,_ LOUISIANA GENERAL FUND E A 
SCIIEDULE A-4 Page 1. of 2 

WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30.1 

GENERAL GOVERNMENT Legal and litigation fees Salaries Audit and accounting fees Electricity Insurance Supplies and maintenance Miscellaneous Re0rement Office expenses Payroll taxes Vehicle expenses Capital outlay Uncollectible accounts Dues and subscriptions Meetings and conventions Planning commission Total general government STREETS Salaries Miscellaneous Retirement Vehicle expenses Uniforms Insurance Supplies and maintenance Electricity Interest expense Capital outlay Payroll taxes Total streets 

1997 1996 Vat iance - Favorable Budget _ Actual (Unf~vora~ Actual 
$ 5,100 57,500 6,250 7,000 42,000 7,500 6,225 3,500 22,000 1,000 2,500 15,000 5OO 7,000 1,500 2~400 186~9975 
56,000 2,000 3,000 3,500 411 14,500 10,000 42,000 3,200 21,000 1,300 156,91_.1 

5,100 56,958 6,250 7,413 41,596 6,329 21,519 3,087 19,941 878 2,529 11.069 7,543 1,978 2,160 _~_194,350 
59,036 1,983 2,885 3,597 178 15,443 19,633 42,359 3,025 9,802 1,239 ~59,180 

The accompanying notes are an integral part of this statement - 28 

542 
413) 404 1,171 15,2941 413 2,059 122 29) 3,931 5O0 543) 478) 240 ( 23,~5751 
3,036) 17 115 97) 233 943) 9,633) 359) 175 11.198 61 (I_ 2: 2=~69) 

5,10(1 58,473 5,965 7,12(I 45,726 13,651 4,2(t4 2,684 17,417 1,511 1,831 565 7,241 1,640 __ 175,528 
56,681 3,160 3,051 3,000 79 14,342 20,392 41,579 938 __ 1,542 144,764 



A 
FE BUDGET (GAAP IIASIS) AND ACTUAL 

SCttEDULE A-4 Pa~ge_2 of 2 
OMPARATIVE ACTUAL 

PUBLIC SAFETY Police: Cops fast grant expenses Insurance Uniforms Retirement Vehicle expenses Salaries Supplies and maintenance Training expenses Payroll taxes Legal and litigation fees Capital outlay Miscellaneous Total police Emergency Preparedness: Salaries Operating expenses Capital outlay Total emergency prep 
SANITATION Solid waste disposal Total sanitation FIRE DEPARTMENT Insurance Total fire department Total all departments 

1997 
ENDED 
Variance - Favorable Budget __ Actual (Unfavor~!~ Actual 

21,000 13.000 80O 5,500 9,000 60,000 7,500 1,000 1,300 2,000 23,000 2,000 146,100 
1,600 3,200 50O __5~300 15L4o0 
120,000 120,(~. 
I2~O_O_O. 2,~ 

21,496 13,209 903 5,590 11,027 60,948 7,100 273 1,232 
20,136 2.820 44.734 
1,680 3.219 ~899 149fi33 

__120,587 120 587 
] 936 1 936 

($ 496) 209) 103) 90) 2,027) 948) 4OO 727 68 2,000 2,864 820) !~66 
( 8O) ( 19) 500 401 1.767 
(_ 587) (_ 587) 
64 64 

20,344 11,009 691 4,458 9,561 51,100 5,401 1,115 1.297 3,23 3.18 
20(1 305 1.505 2.893 

__ 1,8)_.5 
~_ 625~ (.,~__8,400) $ 549,135 

The accompanying notes are an integral part of this statement 
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DEBT SERVICE FUNDS 
To account for accumulation of funds and payments of principal and interest on specified bond issues. 



ASSETS 

TOWN OF GRAMERCY. LOUISIANA DEBT SERVICE FUNDS COMBINING BAI,ANCE SHEET JUNI~ 30.,_ 1997_ COMPARATIVE ACTUAL AM 

lnvesmlents Property taxes receivable Due from other funds Total assets 
LIABILITIES AND FUND BALANCE 
Total liabilities Fund Balance: Unreserved - designated for debt service Unreserved - undesignated Total fund balance Total liabilities and fund balance 

1969 Sewer hj!N2rg_ovement 
JUNE 
1969 Waterworks Improvement 1976 Waterworks ~rovemenI 

4,448 $ 24,122 $ 5,503 85 21 L__ 4,448 L__24,122 ~ ~609 

_____ 4 448 ____.4 448 __24,122 24.122 __ 5,6(L9 L__ 4,448 L__24,122 $ 5,609 

The accompanying notes are an integral part of this statement 
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1976 Fire Protection 
13,671 197 

1991 Sewer lrnr)rovement 1997 1996 
26,790 522 49 232 74,534 804 302 $ 67,872 220 302 13,917 $=~. L7~544 $ 75,64Q ~_L_68,394 

13.917 27.544 ___ 13,917 27.544 47,07(I 28.57(I 75,6_4_(_! 40,547 __27,847 __68,394 13,917 ~L___ 27,544 $ 75,640 .~_68,394 

SCltEDULE B-I 



F EBT 
IN YEAR ENDED JUNE 30. 1997 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30. 1996 

REVENUES Taxes and penalties Interest revenues Total revenues 
EXPENI)ITURES Principal retirement Interest Total expenditures 
EXCESS OF REVENUES OVER EXPENDITURES 
FUND BALANCE Beginning of year End of year 

1969 Sewer ~?rovement 
$ 113 113 

1969 Waterworks Improvement 
$ 610 610 

1976 Waterworks ~rovement 
5,600 184 5.784 
3,613 1,212 ___ 4~825 

113 610 959 
4 335 23,515 __ 4,650 ~______4,448 ~__24,122 L 5 609 

The accompanying notes are an integral part of this statement 
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1976 Fire Protection 
$ 13,029 300 __ 13,329 
8,394 __ 2,816 11,210 

1991 Sewer ILnl'wovement 1997 1996 
$ 34,401 629 35.030 
15,000 1_6,585 3_L,585 

$ 53,030 1,836 54.866 
27,007 __._~!~ 47.620 

$ 47,953 Lb2674_ ____49,627 
27,975 20.316 48.291 

2.119 3.445 7.246 1.336 
1.798 24j999 68,394 __67,058 ~_ 2_7~544 ~___~6__4_Q $ .6_8,394 
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SCHEDULE B-2 



REVENUES 

BINING STATEMENT O AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUA 

Taxes and penalties Interest revenues Tolal revenues 
EXPENI)ITURES Principal retirement Interest Total expenditures 
EXCESS OF REVENUFS OVER EXPENDITURES 
J%JND BALANCE Beginning of year End of year 

YEAR ENDED JUNE 30. 1997 
1969 Sewer ImDrovenlent Budget 
100 100 

Actual Variance 
$ 113 113 13 13 

100 113 13 
4,335 43,~5_35 L__ 4,435 L__ 4,448 ~ 13 

The accompanying notes are an integral part of this statement 



969 Waterworks hnoroveme Budget 
600 600 
Actual 
$ 610 610 

Variance 
$ 10 10 

600 610 10 
__ 23,512 23_512 ~_~ 24,112 5;== 24~J22 $ 10 
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REVENUES 

TOWN OF GRAMERCY LOUISIANA 
COMBINING STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUA 

Taxes and penalties Interest revenues Total revenues 
EXPENI)ITURES Principal retirement Interest Total expenditures 
EXCESS OF REVENUES OVER EXPENDITURES 
FUND BALANCE Beginning of year End of year 

YEAR ENDEI) JUNE 30. 1997 
1976 Waterworks lmt~rovemen Budget 

$ 4,800 150 _____4 950 
3,600 _____1,250 _____4 850 

Actual 
$ 5,600 184 5.784 
3,613 1,212 4.825 

Variance 
800 34 834 
13 38 25 

100 959 859 
4 650 4.650 

$______4,750 .~____ 5,609 ~ 859 

The accompanying notes are an integral part of this statement 
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976 Fire Protectio Budget Actual Variance 
$ 11,200 250 ___ 11,450 
8,400 __ 2 850 __ 11,250 

$ 13,029 300 13,329 
8,394 _2,816 11.210 

$ 1,829 50 L879 
6 34 40 

200 2.119 1,919 
11.798 1] 798 11,998 _$___ 13,917 $ 1,~j2 

SCItEDULE B-3 Page 2 of 3 



REVENUES 

TOWN OF GRAMERCY. LOUISIANA VI 
AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS~ AND ACTUAL 

Taxes and penalties Interest revenues Total revenues 
EXPENI)ITURES 
Principal retirement Interest Total expenditures 
EXCESS OF REVENUES OVER EXPENDITURES 
I:UND BALANCE Beginning of year End of year 

991 Sewer Imnrovement Budget Actual Variance 
$ 31,500 600 ____.3_2 100 
15,000 16 600 

34,401 $ 629 2,901 29 35,030 __ 2,930 
15,000 16 585 31 600 31 585 

500 3.445 2.945 
____24 099 24 099 L24,599 LI27,544 L 2,94j 

The accompanying notes are an integral part of this statement 
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Budget Actual Variance 
47,500 __ 1,700 _____49~29_20Q 
27,000 ___ 20,70Q __ 47,70Q_ 

$ 53.030 1 8~36 54._8.66 
27,007 2(k~13 4Z620 

$ 5,530 136 ~6_6_6 
( 7) 87 8O 

1.500 7.246 5.746 
68.394 68.394 L 69,894 $ 75~_640 $5,7_4__6 
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ENTERPRISE FUNDS 
Public Utility_ Revenue Fund - To account for the provision of water services to the residents of the Town. All activities necessary to provide such services are accounted for in this fund. including, but not limited to, administration, operations, maintenance, financing and related debt service, billing, and collection. Sewer O,12.e_rat_i!l.g Ftm_d_ - To account for the provision of sewer services to the residents of the Town. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, billing, and collection. 



TOWN OF GRAMERCY. LOUISIANA 
JU_N~__~ 30,_ 19J_ WITli COMPARATIVE ACTUAL AMOUNTS AS OF JUNE 30 

CURRENT ASSETS Cash hwestments Accounts receivable (net of allowances ff)r uncollectible accour~ts of $5,301) Due from other funds Total current assets RESTRICTED ASSETS Assets restricted for the retirement of tile outstanding revenue bonds as well as for the replacement and extension of the utility system Total restricted assets 
ROPERTY PLANT. AND EOUIPMENT Land Plant: and equipment Less: Allowance for depreciation Net property, plant, and equipment 

Total assets 

Public Utility Sewer Revenue Operating Fund Eund 
$ 145,332 308.725 31,708 5400 489~_165 
101 893 101 893 
1,825 1,8_9_7_~Z_8 1,899,603 (1,0_3_8,9953) 8_6_Q~650 

87,344 99.373 21,312 3 093 211,122 
197 682 197 682 

1997 1996 
232,676 $ 408.098 53,020 6,493 700,287 
299,575 2995_75 
1,825 _ 2,441,267 _ 4,339,045 2,441,267 4,340,870 (__ 828,789) (_ 1.8~_67.Z42) .___1,612,478 _2.,473,128 

184,557 323.032 48 557 962 499 050 
272~)59 272.059 
1,825 4,319,713 4,321,538 (__.L~.3.S 6 2.598.182 

$ 1,45_1_~_708 _~_2,021,282 .$_3,472,990 .~_3,427,29! Tile accompanying notes are an integral part of this statement 
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CURRENT LIABILITIES 

LIABILITIES AND CAPITAL 

Accounts payable Customer service lneter deposits Payable from restricted assets: Revenue bonds payable - due within one year Accrued interest payable Due to other funds Other liabilities Total current liabilities LONG-TERM LIABILITIES Revenue bonds payable- due after one year Totallong--termliabilities Total liabilities CAPITAL CONTRIBUTIONS From federal grant for utility systems From municipality grant for utility svstems Less: Depreciation applicable to capital contributions Net contributions RETAINED EARNINGS Reserved for revenue bond debt service Unreserved Total retained earnings Total capital 

Public Utility Sewer Revenue Operating Fund ~yund 
3,400 $ 3,093 $ 42.482 
19,649 477 62.000 128~QOQ8 

_____66_789 ___6fi789 

30,000 8,649 96,728 ____ 3,543 142,013 
680,000 680.000 

SCtlEDULE C-I_ 

1997 1996 
6,493 $ 42.482 

746,789 746,789 

44,146 40.351 
48,188 9,684 82,806 3~543 228718 
__ 785,361 785.361 194 797 ____822,013 _1,016,810 __Lfl!014~979 

844.408 303.523 1,147,931 1A47,93 
1.289.516 ( 42Z~AQ~) ~2.4!..!. 
81,766 307,7734 

_1,128,406 1.431.929 
[___ 60,704) _ 1~371,225 
159,033 (___330,989) (___171,956) _1,199,269 

_1,573,514 2.721.445 
(_482,809) _2,238,636 
240,799 (___ 23~255) ____217fi44 _ 2,456,180 

1,573,514 2.721.445 
(__ 453,213 
214,186 (__ 69,2(!~1 144,980 2 413 ~!~ Total liabilities and capital $ 1,4_5_1_.,!0_._8. $2,021,282 $ 3..~472,990 $ 3,427,29! 
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COMBINING FATEMENT OF REVENUES AND E YEAR ENDED JUNE 30. 1997 
SCHEDULE C-2 

OPERATING REVENUF;S 

TIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 1 

Sales Tap fees Miscellaneous revenues Total operating revenues OPERATING EXPENSES Salaries Legal and professional fees Office expenses Miscellaneous expenses Insurance Supplies and maintenance Vehicle expenses Uniforms Audit and accounting fees Retirement Electricity Payroll taxes Laboratory expenses Chemicals Depreciation Total operating expenses 

Public Utility Sewer Revenue Operating Fund Fund 1997 1996 
$ 293,043 6,000 _4_~0_2~, ~O2_,L:~ 
102.663 1,821 46(1 15,64l 20,252 5,198 533 3,125 5,044 15,550 975 2,100 8,261 53&~4 234~907 

$ 150,431 6,093 ___ 8 274 ____164,798 
28,964 4,478 1,210 2 4,759 11,375 562 3,125 1,367 19,930 332 2,340 3,740 ___ 91,102 173,286 

443,474 $ 12.093 12360 467,92! 
131,627 4,478 3,031 462 20,4(10 31,627 5,760 533 6,250 6,411 35,480 1,307 4,440 12,001 144.,3386 408,193 

428,42(I 9.800 2,254 440,474 
132,976 24,413 3,045 161 19,944 41.562 4,156 334 7,29(1 6,52(1 33,004 1,469 4,275 17,822 136,718 433689 NCOME (LOSS) FROM OPERATIONS 68,222 ( 8,488) 59,734 6,785 OTItER REVENUES Interest revenues Rural development grant revenues Transfers from other funds OTHER CHARGES hlterest expense Rural development grant expenses 

NET INCOME fLOSS 

17,491 24,985 I___ l ~0Q0_ __ __52&7~ 7,387 ~A8Q _____fiQ 867 

12.235 
____ 12,235 35.610 35,610 

29,726 24,985 !5,0_00 69,711 42,997 ___. 4~80 ___. 86,477 

26.89t 
26.890 44,848 __ 6,2_93 51.141 $ 74,8831 (~_ 31,8631 ~___. 42,968 (L 17,466 Tile accompanying notes are an integral part of this statenlent 
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TOWN OF GRAMERCY. LOUISIANA 
COMBINING STATEMENT OF CHANGES IN RETAINED EARNINGS YEAR ENDED JUNE 30, 1997 

SCIIEDULE C-3 
WITH COMPARATIVE ACTUAL AMOUNTS FOR TIlE YEAR ENDED JUNE 30, 1996 

Total Public Utility Sewer Revenue Operating Ftmd Fund 1997 1996 
Retained earnings - beginning of year (as previously reported) $ 292,661 ($ 147,681) $ 144,980 $ 629.07 
Adjustnrent for tile unrecorded depreciation on the underground portion of the sewer system (__ 496,22 ] 
Retained earnings - beginning of year (as restated) 292,661 ( 147,681) 144,980 132,850 
Net income (loss) 74,831 ( 31,863) 42,968 ( Depreciation transferred to contributed capital __ 2_2,00Q8 __ 7 588 _29.5_96 
Retained earnings - end of year $ 3_~)=5Q0 .~,~_ 171,956) ~_ 217,544 L 144,98(! 

The accompanying notes are an integral part of this statement 
-. 43 



TOWN OF GRAMERCY. LOUISIANA 
COMBINING STATEMENT OF CASH FLOWS 

SCHEDULE C-4 Page l of 2 
P UNTS FOR THE YEAR END 

Public Utility Revenue F'und 
Sewer Operating Fund 1997 1996 CASH FLOWS FROM OPERATING ACTIVITIES: Cash received from cnstomers $ 302,345 $ 155,530 $ 457,875 $ 432,037 Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities 

( 54,8811 ( 37,457) (.___ 28,9641 ( 92,338) (___.131,6221 144,8(/1 ____ 89,1o9 __ 233,91o CAStt FLOWS FROM NONCAFITAL FINANCING ACTIVITIES: Rural development grant expenses (net) ( 18,4951 Transfers from other funds _____1__5_,000 Net cash used by noncapital financing activities ( _____3_, 49_,5_ / CASIt FLOWS FROM CAPITAL AND RELATEI) FINANCING ACTIVITIES Proceeds from issuance of revenue bonds Principal paid on revenue bond maturities Acquisition of capital assets Interest paid on revenue bonds Net cash used by capital and related financing activities 
11,077 ( 18,188) ( 30,000) ( 3,947) ( 15,385) (____Z~,3~71 (I_ 35,6101 

( 78,002 (__ 126,683 227 352 
18,495) 6,293 15 000 ( 3.4_95) __ 6,293 
1.077 19.116 ( 48,188) ( 19,332) (_I. 42~_9.9~7) 46,813 48,180 __ 44,848 (___2_c_)_~52_.2_) (___ 69,9181 (___. 99,4_40) __ 120,725~ CAStt FLOWS FROM INVESTING ACTIVITIES Interest earned on investments Net cash provided by investing activities Net increase in cash and cash equivalents 

17.491 7.491 .___ 12,235 29,726 I__26,89( ____ 12,235 29.726 26.890 
129.275 31.426 160,701 127,224 

Cash and cash equivalents - beginning of year 426~675 352,973 __ 779,648 652.424 Cash and cash equivalents - end of year $ 5_~5~995Q =~__384,399 ~___.940,349 L 779,648 Tile accompanying notes are an integral part of this statement 
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TOWN OF GRAMERCY. LOUISIANA 
COMBINING STATEMFNT OF CASH FLOWS 1 

SCItEDULE ('-4 Page 2 of 2 
WITH COMPARATIVE ACTUAL AMOUNTS FOR TIlE YEAR ENDED JUNE 30, 1996 

Public Utility Revenue Fund RECONCILIATION OF INCOME LLOSS) FROM OPERATIONS TO NET CASH PROVIDED BY OPERATING AC.TIVITIES Income (loss) from operations 

Sewer Operating Fund 1997 1996 
68,222 ($ 8,488) $ 59,734 $ 6,785 

Adjustments to reconcile income (loss) from operations to net cash provided by operating activities: Depreciation 53,284 Net change in assets and liabilities: Accounts receivable 2,616 Due from other funds 3,400) Due to other funds 35,763 Accounts payable 13,729) Accrued payables 86) Customer service meter deposits _2. 131 Total adjustments ___76~5579_ 

91,102 6,674) 2,594) 40,159 23,924) 472) 
____ 97597 

144.386 136.718 4,058) ( 5,994) 75,922 37,653) 558) 2,131 174176 

10,915 2.478 48,229 37.287 2.975 3.795 220567 Net cash provided by operating activities $ [_4_4~88Q.! L 89,109 .$___ 233,910 L 227,352 

The accompanying notes are an integral part of this statement 
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TOWN OF G ENTERP 

CURRENT ASSETS Cash lnvesanents Accounts receivable (net of allowances for uncollectible accounts of $3,683) Due from other funds Total current assets RI~STRICTED ASSETS Assets restricted for the retirement of tile outstanding reTinue bonds as well as for the replacement and extension of the utility system Total restricted ;assets PROPERTY, PLANT, AN]_).~UIP Land Plant and equipment Less: Allowance for depreciation Net property, plant, and equipment 

Total assets 
The accompanying notes are an integral part of these statements 
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~ 1,451,708 ~1,370,98~ 



ENTERPRISE FUNDS - PUBLIC UTILITY REVENUE FUND SCHEDULE I)-2 ]'age !.912 

OF'ERATING REVENUES Sales Tap fees Miscellaneous revenues Total operating revenues 
OPERATING EXPENSES General and administrative: Salaries Office expenses Miscellaneous Insurance Audit and accounting fees Uncollectible accounts Retirement Electricity Payroll taxes Depreciation 
Water treatment: Salaries Miscellaneous Insurance Supplies and maintenance Retirement Uniforms Payroll taxes Laboratory expenses Chemicals Depreciation Electricity 

997 B udg_e_! Actual Variance 
$ 290,000 4,500 ___ 4,10(! 298 6011 
17,500 1,500 200 14,000 3,125 500 1,050 501/ 201/ 500 =3_9_ 075 
55,000 150 1,500 6,500 2.71111 45(I 2,100 8,500 40,0110 1:~_!_,%~! 

$ 293,043 6,000 _I_ 4,086 303,129 
17,197 1,821 89 14,009 3.125 1,074 475 201 37,991 
56,370 245 1,448 6,003 2.729 

~; 3,043 $ 1,500 ( !41 4.529 
303 321) 111 9) 5OO 24) 25 1) 5OO L0_08_4 
1,370) 95) 52 497 29) 432 18 2,100 8,261 239 45,568 5,568) ____ 15,075 ___ 75) ___ 138,231 ( 6~331) 

The accompanying notes are an integral part of these statements 
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1996 Actual 
278 4 285 
846 000 254 
16,634 1,718 63 13,799 3.645 1,122 542 22(~ 37.743 
64.05( 1,453 14,086 3,031 232 682 1,771 15,018 36,132 __ 14,664 I 151,[19 



LITY RE SCHEDULE I)-2 Page 2 of REVF, NUES AND ET (GAAP BASIS) AND ACTUAL WITH COMP 

NG E 

AM 

(continued) Distribution: Salaries Miscellaneous Insurance Supplies and nlainteuauce Vehicle expenses Uniforms Retirement Payroll taxes Depreciation 

1997 
DED JUNE 30. I 

B u d g~_-t_. Actual Variance 

____._1_2_ 000 __ _._6_0_~ 5 ~5. 

1996 Actual 
29,096 $ 904 $ 25,875 126 26) 184 16 184 14,249 249) 17,904 5,198 3,198) 3,484 533 17 102 1,241 59 1,107 342 33 268 7,716 ____ 58,685 __.__4 2.~84_ L~_84_0 Total operating expenses 231 500 234,907 ( 3,40_7) NCOME FROM OPERATIONS OTItFR REVENUES Interest revenues Rural development grant revenues Transfers from other funds 

OTHER CHARGES Interest expense Rural development grant expenses Capilal expenditures 
NET INCOME 

11,410 60,33_,~ 249.196 
67.100 68,222 1,122 35,9(14 
18,0(}(} 24.985 _47 9~8~s_ 
7,5(1(I 36,350 

17,491 24,985 15,000 57 476 
7,387 43.480 _9_7_~8_.5_Q ____ 50,867 

509) 18,2(19 ___ 15,000 14,491 
113 7,130) 54,000 46~2_983 
18.209 
8,766 6.293 __ 15,059 :$_~_L2_._~23=5 }. 74,831 ~___ 62,596 $ 39,()54 

The accompanying notes are an integral part of these statements 
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Re 

Ret 

TOWN OF GRAMERCY, LOUISIANA SCHEDULE 1)-3 F.NTFRPRI~E FIINDS -PUBLIC UTILITY REVENUE FITND C(~IPAR ATIVF. ,qTATEMENTS OF CHANGES IN RETAINED EARNINGS YEARS ENDED JUNE 30. 1997 AND 1996 

1997 1996 
ained earnings - beginning of year $ 292,661 $ 231,599 
Net Income 74,831 39,054 Depreciation transferred to contributed capital 22~_09_8 ____~008 
ained earnings - end of year $.389,500 ~_L__ 292,66! 

The accompanying notes are an integral part of these statements 
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ENTERPRISE FUNDS - SEWER OPERATING FUN[ 

CURRENT ASSETS Cash Investments Accounts receivable (net of allowances for uncollectible accounts of $1,618) Due from other funds Total current assets RESTRICTED ASSETS Assels restricted for the retirement of the outstanding revenue bonds as we as for the replacement and extension of the sewer system Total restricted assets ROPERTY. PLANT. AND EOUIPMENT Plant and equipment Less: Allowance for depreciation Net property, plant, and equipment 

Total assets 

&_s__sJ!.ff S 

The accompanying notes are an integral part of these statements 
5 

1997 1996 
87,344 99.373 21,312 3.093 211.122 
197,682 197,682 

__~441,267 2,441,267 (_I.828,789) _~612,478 

74,354 99.089 14,638 499 88.58/', 
179 53C 179 53C 
~,425,882 2,425,882 (__. 737~687 ~[~6881|95 



CURRENT LIABILITIES 

ABILITIES AND CAPITAL 

Accounts payable Payable from restricted assets Revenue bonds payable - due within one year Accrued interest payable Due to other funds Other liabilities Total current liabilities ONG-TERM LIABILITIES Revenue bonds payable - due after one year Total long-term liabilities Total liabilities CAPITAL CONTRIBUTIONS From federal grant for utility systems From municipality grant for utility systems l.ess: Depreciation applicable to contributions Net contributions RETAINED EARNINGS Reserved for revenue bond debt service Unreserved Total retained earnings Total capital Total liabilities and capital 

52 

SCHEDULE E-I 

1997 1996 
3.093 $ 27,017 
30,000 8,649 96,728 ____ 3 543 142,013 

__. 680,0(~ 680,000 

30,000 9,121 56,569 3.543 126~250 
__ 698,923 __ 698,923 822 013 825 173 

303,523 _ 1,128,406 1.431.929 (___ 60,704) _1,371,225 
159,(133 (_330,9891 (___.171,956) 

303 128 431 523 406 929 (___ 53, ]16 1,378,813 
140,409 (__ 288,090) (__ 147,0_8_1 } _ 1,199,269 1,231,132 _$_ 2,021,282 $ 2,056,305 



ENTERPRISE FUNDS - SEWER OPERATING FUND SCHEDULE E-2 GAAP BASIS) AND ACTUAL WITH COMPARATIVE 
OPERATING REVENUES Sales Tap fees Miscellaneous revenues Total operating revenues OPERATING EXPENSES Office Salaries Maintenance salaries Legal and professional fees Office expenses Miscellaneous Insurance Supplies and maintenance Vehicle expenses Accounting and auditing fees Retirement Electricity Payroll taxes l.aboratory expenses Chemicals I)epreciation Uncollectible accounts Total operating expenses OSS FROM OPERATIONS OTttER REVENUES Interest revenues 
OTItER CHARGES Interest expense Capilal expenditures 
NET LOSS 

ED J 
1997 Budg_et Actual Variance 1996 Actual $ 150,000 5,000 150 155.150 

13,500 15,500 2,000 1,200 250 4,700 12,5(1(I 700 3.125 1,350 20,0(1(I 3(10 2,350 3,700 90,0(10 3(10 

$ 150,431 $ 6.093 8,274 164,798 
431 $ 1.093 _8_. 124 ____ 9,648 

13,683 15,281 4,478 1,210 2 4,759 11,375 562 3,125 1,367 19,930 332 2,340 3,740 91,102 17_1__,47,5_ ___ 173,286 ( 16,325) ( 8,488) 
9.000 ____?_,O_OQ ____ 12,235 ____ 12,235 
36,082 35,610 15 525 

183) 219 2,478) 10) 248 59) 1,125 138 
17) 70 32) 10 4O) 1,1112) 300 ___ 1,8111 

49,574 5.800 155,325 
13,559 12,858 24,413 1,327 98 4,5118 9,572 672 3,645 1,2611 17,798 299 2,504 2,804 89.176 ___J 84~493 7,837 ( 29,119 

3 235 ___ 3 235 
472 15 525 
8,681 8~(,8! 
36.082 51=_6Q.7_. ___ 35,610 _15,997 __ 36,98_2. ($ _58,~9.~2) (~_ 31,863) ~___ 27,069($ 56,5201 

The accompanying notes are an integral part of these statements 
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Retained earnings - beginning of year (as previously reported) 
Adjustment for tile unrecorded depreciation on the underground portion of the sewer system 
Retained earnings - beginning of year (as restated) 
Net loss l)epreciation transferred to contributed capita 
Retained earnings end of 3,'ear 

Tile accompanying notes are an integral part of these statements 
54- 

1997 996 

,E E-3 

($ 147,681) $ 397,472 
( 496,22 

147,681) ( 98,749 
31,863) ( 7.588 56.52 7,5_88 

(~__.171,956) (L 147,681 



 



TOWN OF GRAMERCY. LOUISIANA OMPARATI 

GI-NERAL FIXED ASSETS 1.and Buildings hnpruvements other than buildings Equipment Total general fixed assets 

JUNE 30. 1997 AND 

INVESTMENT IN GENERAL FIXE 
General fund revenues Federal revenue sharing funds State revenue sharing funds Total investment in general fixed assets 

The accompanying notes are an integral part of these statements 
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SCHEDULE F-I 

1997 1996 
1,220 3,087 7,821 9.076 
$ 11,220 133,087 7,821 

$ _27~1 ?.04 $ 231.1_90 
209,826 $ 29.959 169,812 29.959 
$ 27!~!04 $ 231,190 



 



 



 



Tvoe of Coverage 
Automobile liability 
General liability 
Law enforcement liability 
Errors and omissions liability 
Workers' compensation 
Position fidelity schedule bond 
Employee dishonest), 
Theft. disappearance, and destruction 
Commercial property 

G NSURANCE-IN-FORCE JUNE 304 1997 
Name of Insure Expiration Date 

S CHEDUJA~; H 

Coverage I.imits 
Louisiana Municipal Risk Management May 1, 1998 $ 500,(XX 
Louisiana Municipal Risk Management Louisiana Municipal Risk Management 

May 1, 1998 500,OOt 
May 1, 1998 500,000 

Louisiana Municipal Risk Management May 1, 1998 500,00( 
Louisiana Municipal Risk Management January 1. 1998 Statutor5 Fidelity and I)eposit Company of Maryland October 1, 1997 50,00( Fidelity and I)eposit Company of Maryland August 1, 1997 Fidelity and Deposit Company of Maryland August 1, 1997 20.00( Hanover lnsnrance Co. and Massachusetts Bay Insurance July 1, 1997 Co. 
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Various limits totaling $1.368,899 



Statistics on Svstem Ooerations 

TOWN OF GRAMERCY. LOUISIANA PUBLIC UTILITY SYSTEM OPERATIONS JUNE 30, 1997 l'Without Audit)_ 
SCIIEDULE I Page lo( 2 

(a) As of June 30, 1997 the number of metered customers was 1,091 and 1,0,~6 for the water and sev.c) systenls, respectively. There were 11o unmetered customers for either the water or sewer systems at Julia. 30. 1997. (b) The following rate schedules were in effect during the fiscal year ended June 30, 1997 for water and se~ c services: 1. Water- Residential customers First 2,000 gallons or less Next 3,000 gallons Next 5,000 gallons Next 5,000 gallons Over 15,000 gallons Commercial customers First 10,000 gallons or less Over 10,000 gallons Industrial customers 
First 50,000 gallons or less Over 50,000 gallons 

58- 

Rate per 1 000 Gallons 
$ 4.00 2.50 2.00 1.85 1.65 
$ 34.50 1.75 
$ 172.50 2.00 



Statistics on System Operations 2. Sewer 

TOWN OF GRAMERCY. LOUISIANA PUBLIC UTILITY SYSTEM OPERATIONS JUN__E__30~.J997 (~th_o_ut A~ 
(continued) 

Residential customers and small commercial customers Large commercial customers Industrial customers 

SCltE1)ULI~ I Page 2_9[ 2 

Rate per gallons of sewerage flow 
$9.25/month plus $0.42/I ,000 gallons $32.00/month plus $0.42/1,000 gallons Monthly base rates ranging from $50 to $750 (based on sewerage flow and tile biochemical oxygen demand of the waste) plus $0.21/1,000 gallons of sewerage flow plus $0.035/pound nI waste (c) Average monthly billing per customer during the year ended June 30, 1997 

1. Water $ 18.80 2. Sewer ~ 12.01 
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TOWN OF GRAMERCY. LOUISIANA SCItEDULE OF PRINCIPAL O 

llerman Bourgeois - Mayoi Eldrige Zermgue Robert Weber Melissa Lauren Betty CooperColeman Sid D. Morgan Rouald St. Pierre Alvin St. Pierre. Jr Carl Spizale - Chief of Police 

YEAR ENDED JUNE 30, 1997 
SCIIEDUI,E J 

Salaries during the year ended June 30. 1997 
12,00(I 3,9(1(I 65(1 3,9(1(I 3,9(1(/ 3,575 3,25(I 325 

__ 19,5(~! $ 51,0(1~ 


