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a corporation of celtiffed public accountants INDEPENDENT AUDITORS' REPORT 
Board of Commissioners St.. Mary Parish Communications District, State of Louisiana Franklin, Louisiana 
We have audited the accompanying general purpose financial statements of St.. Mary Parish Communications District, State of Louisiana, a component unit of the St. Mary Parish Council, as oi[ and for the year ended December 31, 1996, as listed in the financial informat] on section of the foregoing table of contents. These general purpose financial statements are the responsibility of St. Mary Parish Communications District, State of Louisiana's management. Our responsibility is to express an opinion on these financial statements based on our audit. We con audJ tin the Co require assuran materia basis, general assessi estimat general that ou 

ducted our audit in accordance with generally accepted g standards, and Government Auditinq Standards, issued by mptrol]er General of the United States. Those standard~~ that we plan and perform the audit to obtain reasonable ce about whether the financial statements are free oJ 1 misstatement. An audit includes examining, on a test evidence supporting the amounts and disclosures in the purpose financial statements. An audit also includes ng the accounting principles used and significant es made by management, as well as evaluating the overall purpose financial statement presentation. We believe r audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statement~ referred to above present fairly, in all material respects, the financial position of St. Mary Parish Communications District, State of Louisiana as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have al issued a report dated April 25, 1997 on consideration of St. Ma Parish Communications District's internal control structure and report dated April 25, 1997 on its compliance with laws a regulations. ,J- z' April 25, ]997 /~ /~il/~ @ //,~i < 
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FINANCIAL INFORmaTION SECTION 



ST. MARY PARISH COMMUNICATIONS DISTRICT State of Louisiana Statement of Revenues, Expenditures, and Changes in Fund Balance Budget and Actual General Fund (Governmental Fund Type) For the Year Ended December 31. 1996 

Revenues Communications District tax Interest earned Other 
Total revenues 

Expenditure.,; Public safety Salaries Payroll taxes and employee benefits Telephone and equip- ment rental Dues & subscriptions Professional fees Supplies Travel & training Repair.'} & maintenance Postage SCB aclministration fee Uniforms Capital outlay Total expenditures 

Variance Favorable _Budget Actual (_Unfavorable) 
$228,000 1,500 999 $237,469 4,569 999 
230.499 243.037 
115,000 115,842 
33.320 31.791 67,000 470 3,770 1,750 8OO 7OO 200 2,400 1,630 4.049 

69,103 341 2,832 1,275 203 477 128 2,375 1,550 3.809 231.089 229.726 

$9,469 3.069 
12,538 
(842) 1,529 (2,103) 129 938 475 597 223 72 25 80 240 1.363 

Excess (deficiency) of revenues over expenditures (590) 13,311 13,901 
Fund balance, beginning of year Fund balance, end of year 37.998 109.149 71.151 $37,408 $122,460 $85,052 
The accompanying notes are an integral part of these financial statements -3- 



St. Mary Parish Communications District State of Louisiana Notes to the Financial Statements December 31, 1996 
NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES St. Mary Parish Communications District, State of Louisiana was created by Ordinance No. 1054 of the St. Mary Parish Council, on March 8, 1989, to provide Egll services for all territory within the corporate limits of the Parish of St. Mary, State of Louisiana. The financial District, have statements of St been prepared Mary Parish in conformity Communications with generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASH) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the District's accounting policies are described below. A. Reporting Entmty 
a b c d 

1 benefit or burden ent of a voting majority on of will dependent 

unit, for been given 

the District is a component Mary Parish (the primary 
These financial statements include only the operations of the District. B. Fund Accounting The District uses one fund and one account group to report oi] its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) A fund is a separate accounting entity with a self-balancing set of accounts. An account: group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the fund because they do not directly affect net: expendable available financial resources. 

Governmental Fund 

governmental, in turn, is 
use of one the general 

The General Fund is the primary operating fund of the District. It is used to account for all financial resources of the District, since at the current time no other funds are required. C. Basis of Accounting 
measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and ether financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "awlilable" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. The District's major source of revenue is the Communications District tax which is recorded as revenue in the month collected by the telephone company. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) D. Budgets Budgets are adopted annually on a basis consistent with generally accepted accounting principles. Annual appropriated budgets are adopted for the general fund. A]] annual appropriations ]apse at fiscal year end. Budgets are amended when needed upon approval by the Board. E. Cash For financial statement purposes, cash includes demand deposits. Certain cash deposits are maintained with deposits of other governments. these comingled deposits are allocated upon t:heir pro rata share of the total F. Investments Investments are stated at cost G. Fixed Assets 

in comingled accounts Interest earned on to each entity based deposit. 

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisitions are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. Fixed assets are valued at cost. The to are Assets in the general fixed assets account group are not depreciated. H. Compensated Absences Employees earn vacation and sick leave annually at varying rates depending upon length of service. These compensated absences are allowed to accumulate from period to period if not used. Upon termination an employee is compensated for accumulated vacation time, but, employees are not compensated for sick time unless termination is due to retirement. An accrual is made for the employees will receive in the performed in the current year These accruals at December 31, $3,263. 6 
amount of compensation the future based upon services for vacation time not used. 1996, totaled approximately 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES I. Memorondum Only - Total Columns (continued 
Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformJty with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE 2 - CASH At year end, the District's cash federal depository NOTE 3 - INVESTMENTS 

the by 
Under state law, the District may invest in certain federally guaranteed securities, certain bank time certificates of deposit and in the Louisiana Asset Management Pool (LAMP), an organization which operates an investment pool for local governments. The book value of the investment in LAMP, the District's only investment, at December 31, 1996 is $82,966 and the market value is $83,065. 
NOTE 4 - FIXED ASSETS The following is a summary of changes in the general fixed assets account group during the fiscal year. 

Balance January ], 1996 
$40,874 $40,874 

Additions 
$~ $3,662 

NOTE 5 - COMPENSATION OF COMMISSIONERS 

Balance December 31, 1996 
$44,536 $44,536 

The Commissioners of the district received no per diems for the year ended December 31, 1996. 
-7- 



NOTE 6 - COMMITMENTS The District entered into a rental/service agreement with South Central Bell on November 20, 1989 to provide the District with the necessary answering point equipment and service lines to implement the 91I Emergency Service System. This agreement called for a nonrecurring charge (installment cost) of $50,908 plus subsequent periodic monthly charges. The District paid $5,386 monthly in January through April, and $5,521 for each of the remaining eight months. Monthly charges are paid one month in advance. The monthly charge is made up of rental fees and service fees totaling $2,011 and $3,510 respectively. The monthly services and related charges are on month-to-month basis and can be cancelled notification. 
NOTE 7 - PENSION PLAN AND OTHER RETIREMENT BENEFITS 

a upon 
All employees of the District participate in the Parochial Employees' Retirement System of Louisiana (Plan A), a multiple employer public retirement system. The payrell for District employees covered by the System for the year ended December 3], 1996 is approximately $95,600; the District's total payroll including accrued payroll and compensated absences i~ approximately $]15,000. Employees are entitled to retirement benefits when the combination of attained age and years of service meet certain specified requirements. The minimum years of service fo~ receiving retirement benefits is ten years. Benefits vest based on a similar method of combination of minimum years o~ service and attained age. The System also provides death anti disability benefits. Benefits are established by the State Legislature. Covered employees are required by the State Legislature to contribute 9.50% of their gross salary to the plan. The District is required by the same statute to contribute 7.25% of each employee's gross salary to the plan. The entity'~ actuarially determined contribution requirement has not been calculated. However, the annual contribution rate for a]] employers as a whole has been determined to be approximately $23.4 million to fund the plan over a forty year payment period. The actual employer and employee contributions for th( plan as a whole for the year ended December 31, ]995 ( th~ latest year for which information is available), wa~: approximately $49.6 million. 
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NOTE 7 - PENSION PLAN AND OTHER RETIREMENT BENEFITS(continued) The District's contribution made for the year ended December 31, ]996, was approximately $].6,000 which consisted of $7,000 from the District and $9,000 from employees; these contributions represented 7.25% and 9.50% of covered payrol], respectively. The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employees service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among public employee retirement systems and employers. The System does riot make separate measurements of assets and pension benefit ob]igation for individual employers. The pension benefit obligation at December 31, ]995 (the latest available eva]uation) for the System as a whole, determined through an actuarial valuation performed as of that date, was $762.8 million. The System's net assets available for benefits on that date were $647.6 mil]ion, leaving an unfunded pension benefit obligation of $I15.2 million. The District's 1995 contribution represented .034% of total contributions required of all participating entities. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's December 31, 1995, comprehensive annual financial report. The District does not guarantee the benefits granted by the System. The District is not responsible for any other post retirement benefits to any former employees. 
NOTE 8 - RISKS AND UNCERTAINTIES The District is exposed to various risks of loss related to torts, theft or damage to assets, errors and omissions, injuries to employees and natural disasters. The District has purchased co~nercial insurance to protect against most of the perils. There were no significant reductions in insurance coverages from prior years. 
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INTERNAL ACCOUNTING CONTROL AND COMPLIANCE SECTION 



I:'n'TS ~ MATT a corporation of certified public accountants INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASEl) ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board ol Comm] ssioners St. Mary Parish Communications District, State of: Louisiana Frank] in, Louisiana 

April 25, 1997 

We have audited the genera] purpose financial statements o~ St. Mary Par]sh Communications District, State of Louisiana, 6J component unit of the St. Mary Parish Council, for the yeal ended December 3], I996, and have issued our report thereon dated April 25, 1997. We conducted our audit ]n accordance with genera]iy accepted auditing standards and Governtilent Auditing Standards, issued by the Comptroller General of the United States. Those standards requJre that we plan and perfoim the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of St. Mary Parish Communications District, State of Louisiana is responsible for establishing and maintaining an internal control structure. ]n fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of genera] purpose financial statements in accordance with generally accepted accounting principles. Because of inherent. limitations in any internal control structure, errors ol irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness ef the design and operation of policies and procedures may deteriorate. 
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In planning and performing our audit of the general purpose financial statements of St. Mary Parish Communications District, State of Louisiana for the year ended December 31, 1!995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relewlnt policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control snructure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the desJgn or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. A similar report issued by us dated May 3, 1996, for the year ended December 3l, 1995 reported no material weaknesses. This report is intended for the information of management of the District, the Legislative Auditor of the State of Louisiana and the Finance Committee of the St. Mary Parish Council. However, this report is a matter of public record and its distribution is not limited. 
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]:~ITTS ~ ~ATTE a corporation of certified public accoumams 
]NDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIq OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners St.. Mary Parish Communications District, State of Louisiana Franklin, Louisiana 

April 25, 1997 

We have audited the genera] purpose financial statements o5 St. Mary Parish Communications District, State of Louisiana, a component unit of the St. Mary Parish Council, as of and for tile year ended December 31, 1996, and have issued our report thereon dated April 25, ]997. We conducted our auditing standards audit in accordance with generally and Government Auditinq Standards, accepted issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to St. Mary Parish CoJmnunications District, State of Louisiana is the responsibility of St. Mary Parish Communications District, State of Louisiana's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of St. Mary Parish Communications District, State of Louisiana's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our that are required Standards. tests disclo~ed no to be reported instances of noncompliance under Government Auditing 
A similar report issued by us dated May 3, 1996, for the year ended December 3], 1995 reported no instances of noncompliance. 
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This report is intended for the information of management of tile District, the Legislative Auditor of the State of Louisiana and the Finance Committee of the St. Mary Parish Council. However, this report is matter of public record and its distribution is not limited. 
/ 
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