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Bourgeois Bennett 
To the Honorable District Judges, Seventeenth Judicial District, Thibodanx, Louisiana. We have audited the accompanying general purpose financial statements of the Seventeenth Judicial District - District Court Fund (the District), State of Louisiana, a component unit of the Lafourehe Parish Council, as of and for the year ended December 31, 1995, as listed in the table of contents. These general purpose financial statements are the responsibility of the management of the Seventeenth Judicial District. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and ent Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose fmancial statements referred to above present fairly, in all material respects, the financial position of the Seventeenth Judicial District - District Court Fund as of December 31, 1995, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated February 28, 1996 on our consideration of the Seventeenth Judicial District - District Court Fund's internal control structure and a report dated February 28, 1996 on its compliance with laws and regulations 
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Cash Fixed assets 
Totals 

ASSETS 

LIABILITIES 

Seventeenth Judicial District - District Court Fund 
December 31, 1995 Governmental Fund Type- General General Fixed Assets Account Group 

472,623 $ 321 $ 472.623 

Exhibit A 

Total (Memorandum Only) 
$ 472,623 374 $ 321,374 321.374 $ 793,997 

Accounts payable and accrued expenses $ 2,388 $ 2,388 
EUND EQUITY Investment in general fixed assets Fund balance - unreserved 
Total fund equity Totals 

See notes to financial statements 

$ 470.235 470.235 
$ 472,623 

321,374 
321.374 $ 321.374 

321,374 470.235 791.609 
793.997 



Revenues Service fees: SheriWs Office Clerk of Court District Attorney Miscellaneous: Interest earned Other Total revenues 

Seventeenth Judicial District - District Court Fund For the year ended December 31, 1995 

Expenditures General government: Personal services: Salaries and related benefits Supplies and materials: Office supplies Books and subscriptions Other services and charges: Travel Equipment maintenance and repair Professional fees Insurance Continuing legal education Postage Rentals Telephone Miscellaneous Utilities Capital expenditures: Machinery and equipment Total expenditures ExceSs of Revenues Over Expenditures Other Financing Sources Operating transfers in: Criminal Court Fund Excess of Revenues Over Expenditures Fund Balances Beginning of year ]End of year See notes to financial statements. 

Budget Actual 

Exhibit B 

Variance Favorable ~L]nfavorable) $ 92,007 $ 91,148 $ 25,008 26,324 11,721 12,056 16,500 16,802 5.755 150.991 
35,894 5,202 7,47O 7,108 21,611 7,024 2,509 3,766 1,408 953 3,130 1,274 326 28.661 1266,336 24,655 

6.517 152.847 
37,460 5,533 7,277 4,69g 18,589 5,707 3,100 3,703 1,234 934 3,025 1,162 30O 35_174 

(~59) 1,316 335 3O2 762 ~_856 
(1,566) 031) 193 2,410 3,022 1,317 (591) 63 174 19 105 112 26 X6.513) 127,896 A!,560) 24.951 296 

40.000 40,000 $ ~655 64,951 $ .40,296 
405,284 $ 470,235 



NOTE,~ TO i~INANCIAI, ,~TATEMENTS Seventeenth Judicial District - District Court Fund 
December 31, 1995 Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit C 

The accounting and reporting policies of the Seventeenth Judicial District - District Com~ Fund (the District) conform to generally accepted accounting principles as applicable to governments. The following is a summary of certain significant accounting policies. 
a) Reporting Entity The District is a component unit of the Lafourche Parish Council The District has reviewed all of its activities and determined that there are no potential component units which should be included in its financial statements. 
b) Fund Accounting The government uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available fmancial resources. Governmental Funds Govenunental Funds are those through which most governmental functions of the District are financed. The acqBisition, use and balances of the District's expendable financial resources and the related liabilities are accounted for fltrough Governmental Funds. The measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following is the Governmental Fund of the District: General Fund - The General Fund is the general operating fund of the District. It is used to account for all financial resources and expenditures of the District except those that are required to be accounted for in another fund. 



 
Exhibit C (Continued) 

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b) Fund Accounting (Continued) Account Groups An account group is used to establish accounting control and accountability. The District's Account Group is as follows: General Fixed Assets Account Group - This account group is used to account for all general fixed assets of the District. 
c) Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized in tile accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The Governmental Fund is accounted for using the modified accrual basis of accounting. Its revenues are recognized when they become measurable and available as net current assets. Fees and charges for services are recorded when eanaed since they are measurable and available. Interest income on investments is recorded as revenue when the investments have mattued and the income is available. Miscellaneous revenues are recorded as revenues when received in cash by the District because they are generally not measurable until actually received. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. d) Operating Budgetary Data The District adopted an internal budget for 1995 on a basis consistent with generally accepted accounting principles. All budgeted amounts which are not expended, or obligated through contracts, lapse at year end. e) General Fixed Assets Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets account group, rather than in govenunental funds. The Account Group is not a fund. It is concerned only with the measurement of financial position. 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) General Fixed Assets: (Continued) It is not involved with the measurement of results of operations. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and fighting systems, are not capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical costs f) Accumulated Vacation and Sick Leave Employees can earn one day of vacation or personal leave for each consecutive month of employment up to a maximtun often days per year. Vacation shall be taken during the calendar year earned or forfeited by the employee. Employees will not be entitled to compensation for unused vacation or personal leave upon termination of employment. Employees can earn one day of sick leave for each consecutive month of employment up to a maxhnum often days per year. Unused sick leave shall be accumulated from one calendar year to the next up to a maximum of 60 days per year. Employees will not be entitled to compensation for unused sick leave upon termination. The presiding judge may permit an employee to take additional vacation or sick leave for a reasonable period taking into account the needs of the employee, proper functioning of the court, and the public interest. g) Encumbrances Encumbrance accounting, under which purchase orders, contracts and other commitments are recorded in the fund general ledger, is not utilized by the District. h) Total Column on Combined Statements - Overview The total column on the combined statements - overview is captioned memorandum only to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a con- solidation. Interfimd eliminations have not been made in the aggregation of this data. 



Note 2 - CASH AND INVESTMENTS 
Exhibit C (Continued) 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of the United States, certificates of deposit of state or national banks having their principal office in Louisiana or any other federally insured investment. State law also requires that deposits of all political subdivisions be fully collateralized at all times. Acceptable coUateralization includes the FDIC insurance and the market value of securities purchased and pledged to the political subdivision. Obligations of the United States, the State of Louisiana and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the political subdivision or with an unaffiliated bank or trust company for the account of the political subdivision. Dining the year the District's investments consisted solely of certificates of deposit. Tile District's cash and investments in excess of the FDIC insurance are collateralized by securities held by an unaffiliated bank in the name of the financial institution pledged to the District. 
Note 3 GENERAL FIXED ASSETS A summaly of changes in general fixed assets follows 

Building renovations Equipment Totals 
Note 4 - RETIREMENT PLAN 

Balance January 1, 1995 $ 4,975 281,225 
Addition~ $12,716 22,458 $35~174 

Balance December 31,1995 $ 17691 303,683 

Substantially all full-time employees of the District are members of the Louisiana State Employee's Retirement System. The plan is a defined benefit, multiple-employer retire- ment plan. All employees of the District, are required to participate in the plan on the first day of employment. The plan requires that the employee contribute 7.5% of gross earn- ings. During 1995, the state contributed 11.90% of gross earnings. 



Note 4 - RETIREMENT PLAN (Continued) 
Exhibit C (Continued) 

Members can retire at age 60 and above with I0 or more years of service or at ages 55 to 59 with 25 or more years of service or with 30 or more years of service at any age. The plan also provides death and disability benefits. A member is vested after 10 years, but he must leave his accumulated contribution in the plan: Ifa member withdraws his own money, he is not entitled to the state contributions, even if he was vested. The retirement benefits received are a percentage of the average of the highest 36 months of salary received during employment. This percentage starts at 25% after 10 years of se~wice. The Dislrict's contributions were based on a payroll of $310,919. Both the state and the covered employees made the reqtfired contributions amounting to $37,310 for the state and $23,474 for the employees. The "pension benefit obligation" is a standardized disclosure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among public employee retirement systems and employers. Detailed information for the system is as follows 
Pension Valuation Benefit Date Obligation Net Assets Available for Benefits State Retirement Plan 6/30/95 $5~696:909r256 .$3~665:863:068 

Note 5 - REIMBURSED EXPENDITURES 

Unfunded Pension Benefit Obligation 

Substantially all employees of the District are paid by the Lafourche Parish Council General Fund or the Seventeenth Judicial District Criminal Court Fund. For the year ended December 31, 1995, these two funds paid $312,243 in personal services for the District. These costs are not recognized as expenditures of the District and accordingly, are not included in the general purpose financial statements. In addition, the District recognized $3,779 in reimbursements from the Louisiana State Judiciary Department for travel-related expenditures. 



 
Exhibit C (Continued) 

Note 5 - REIMBURSED EXPENDITURES (Continued) During 1995, the District also received $40,000 from the Lafourche Parish Council Criminal Court Fund to assist in funding current operations. These funds have been reported in the Statement of Revenues, Expenditures and Changes in Fund Balance as an operating transfer. 





Bourgeois Bennett 
INDEPENDENT AUDITOR'S REPORT ON THE INTERNA CONTROL STRIICTIIRE BASED ON AN AUDIT OF GENERAl. ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Honorable District Judges, Seventeenth Judicial District, Thibodaux, Louisiana. We have audited the general purpose financial statements of the Seventeenth Judicial District - District Court Fund (the District), State of Louisiana, a component unit of the Lafourche Parish Council, as of and for the year ended December 31, 1995, and have issued our report thereon dated February 28, 1996. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or in-egularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the District for the year ended December 31, 1995, we obtained an understanding on the internal contTol structure, With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed 
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control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Celtified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control s~ucture that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose fmancial statements. Condition - During our audit, we noted the District's cash disbursement policy requires one signature on checks. Recommendation - We encourage the District to adopt and maintain a policy that requires dual signatures on checks of a significant amount. Respon~ - The District will comply with this recommendation. A material weakness is a reportable condition in which the design or operation of one or m. ore of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities In amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course ofperfolxning their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. 
This report is intended for the information of the Judges, management, the State of Louisiana and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Thibodaux, La., February 28, 1996 
Certified Public Accountants 



Bourgeois Bennett 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARD,q To the Honorable District Judges, Seventeenth Judicial District, Thibodaux, Louisiana. We have audited the general purpose financial statements of the Seventeenth Judicial District - District Court Fund (the District), State of Louisiana, a component unit of the Lafourche Parish Council, as of and for the year ended December 31, 1995, and have issued our report thereon dated February 28, 1996. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the District is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Disuict's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results reported herein under of our tests disclosed no instances on noncompliance that are required to be This report is intended for the information of the Judges, management, the State of Louisiana and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Thibodaux, La., February 28, 1996 
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To the Honorable District Judges, Seventeenth Judicial District, Thibodaux, Louisiana. 

Bourgeois Bennett 

February 28,1996 

In connection with our audit of the general purpose financial statements of the Seventeenth Judicial District - District Court Fund (the District) for the year ended December 31, 1995, the following items were noted which we would like to bring to your attention. BUDGET LAWS We noted the following areas of the state's budget laws (R.S. 39:1304-1314) were not adhered in the preparation of the 1996 budget: ~ A budget message must accompany the adopted budget. ~ The budget must include estimated fund balances at the beginning and end of the fiscal year. ~ The proposed budget must be completed, submitted to the governing authority and made available for public inspection no later than fifteen days prior to the beginning of each fiscal year. ~ All action necessary to adopt an finalize the budget for an ensuing fiscal year must be completed prior to the end of the fiscal year in progress. We would like to commend the District for maintaining a complete set of minutes for 1995, reducing the payment of sales tax of purchases, amending their budget to comply with state law, and depositing Lafourche Parish Sheriff's funds for the secretaries salaries. INVESTMENT POLICY 
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To the Honorable District Judges, Seventeenth Judicial District, February 28, 1996 Page 3 
We recommend the District develop and adopt an investment policy. The policy should ~ Reflect the mandate to manage public funds prudently. ~ Place appropriate emphasis on the goals of safety of principal first, liquidity second, and yield third. ~ Establish internal controls for any derivatives in use to ensure that the risks inherent in derivatives are adequately managed. We would like to thank the District's staff for the help extended to us during our audit. We shall be glad to answer any questions you may have concerning the above recommendations and work with you towards their implementation. Very truly yours, 

For the firm. 



COMMUNICATION~q I,ETTER 



Bourgeois Bennett 

To the Honorable District Judges, Seventeenth Judicial District, Thibodaux, Louisiana. In fulfilling our responsibility as Seventeenth Judicial District - District Court Fund auditors for the year ended December 31, 1995, we are required to communicate to the Judges certain matters related to the conduct of our audit. 1) AUDITOR'S RESPONSIBILITY UNDER GENERALLY Ai STANDARDS AND GOVI~,RNMF.NT AITII~ITII~I'~ ~ITA~/II~AI~I~ Our audit was conducted in accordance with generally accepted auditing standards and "Government Auditing Standards" issued by the Comptroller General of the United States which require that we plan and perform the audit to obtain reasonable assurance about whether the statements are free of material misstatements. As required, separate letters have been issued on internal control and compliance with laws and regulations. SIGNIFICANT ACT'I3T'INT1Nf"- PN][ Jl"ll~ 
Significant accounting policies are described in Note 1 to the general-purpose financial statements. No new accounting poficies were adopted nor required to be adopted for the year ended December 31, 1995. SIGNIFICANT AITDTT h,N_III~TMII~NTR 
We did not initiate any significant audit adjustments during our recent audit. Year end adjustments and closing entries were prepared. This information is intended solely for the use of the Seventeenth Judicial District - District Court Fund and should not be used for any other purpose. 
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