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Statement of Profit and Loss U.S. Department of Housing and Urban Development Office of Housing Federal Housing Commissioner OMB Approval No, 2502-o052 (Exp t/3t/95 PuNic Reporting Burden for this collection of information is estimated to average 1.0 hours per response, inC4Udmg the brae for reviewing mstrucuons, searching exis~ng data sources, gathering and maintaining the data needed, and compia1~ ng and reviewing the sollectJon of information. Send comments regarding this bu rd p~ estimate or any other aspect of this collection of information, including suggestions for red ucing this burden, to the Reports Management Officer, Office of Informal Policies and Systems. U.S. Depa,'lJ~e nt of Housing and Urban Development. Washington, D.C. 2041 O- 3600 and to the Office of Management and Budget. paperw, I~arhlrfinn PmiEl 1~502-OO521 W~LC;hinaton. D.C. 20503. Do not send this completed form to either of these addressees. For MonlWPenod 064-EHO55WAH-NP-L8 PPeacetLakeeTowers, Inc. 5egJnntng: 1 / 1 /95 IEnding: 12/31/95 Part I Description of Account I ACCl. NO. j Amount* Apartments or Member Carrying Charges (Coops) I 5120 ]$ 198,991 Tenant Assistance Payments 5121 i$ 932,367 Furniture and Equipment 5130 $ ~ Rental ;fores and Commercial I 51,o I$ Income 5100 Garage end Parking Spaces I 5170 Flexible Subsidy Income I 51~o I$ Miscellaneous (specify) I 51~o )$ Total Rent Revenue potential at 100% Occupancy $ 1,131,358 Apartments I 52~o ( 1,102 ) Furniture and Equipment I 5230 ( ) Vacancies Stores and Commercial I 52~ I( ) 5200 Garage and Parking Spaces 1 5270 [ ) Miscellaneous (specify) 5290 i ) Total Vlmancles ( 1,130,~) Net Rental Revenue Rent Revenue Less Vacancies Elderly and Congregate Sel'Vlces Income---5300 Total Service Income (Schedule Attached) 5300 $ Interest Income--Project Operations 5410 $ ],952 Financial Income from Invesb'nents--Residual Rec~Jptsd 5430 $ 132 Revenue Income from Investments---Reserve for Replacement 5440 $ 7,453 5400 Income from Investmants--Miscallaneeus 5490 $ Total Financial Revenue $ 9,537 Laundry ~nd Vending $$ 3 ~3~ NSFandLateCh~ges Other Damages and Cleaning Fees t 5g~o I$ Revenue Forfeited Tenant Security Deposits I 5g~o I$ 5900 Other Revenue (specify) 1 5990 I$ 16,998 Total Other Revenue IS 20,055 TotalRevenue t ,159,848 f</.<~ Advertising 6210 $ 2,353 Other Administra~ve Expense 6250 $ Office Salaries 6310 $ 20,596 Office Supplies 6311 $ 2,905 Office or Model Apartment Rent 6312 $ ~////1////~ Administrative Management 6320 $ 68,743 ~////////~ Expenses Manager or Superintendent Salaries 6330 $ 50,717 "//////.//~ 6200/6300 Manager or Superintendent Rent Free Unit 6331 $ Legal Expenses (Project) 6340 $ 456 Auditing Expenses (Project) 6350 iS 4,400 ' Bookkeeping Fees/Accounting Sewic~s 6351 is 9,600 Telephone and Answedng Service 6360 $ l, 830 Bad Debts 6370 $ ~ Miscellaneous Administ~'ative Expenses (specify) 6390 $ 5,146 Total Administrative Expenses Fuel Oil/Coal k ~420 is UUlitiaa Electricity (Ught and Misc. Power) I 6450 I$ 45,038 Expense 6400 Water $ 18,879 Gas 6452 $ Sewer 6453 I$ Total Utilities Expense IS 63.917 



 
Janitor and Cteaning Payroll 6510 bS 23.312 Janitor and Cleaning Supplies 6515 iS 4,341 Janitor and Cleaning Contract 6517 !s Exterminating Payroll/Contract 6519 I$ 2,340 Exterminating Supplies 6520 iS 26 Garbage and Trash Removal 6525 !S 4,739 Security Payroll/Contract 6530 iS 35,205 Grounds Payroll 6535 S Grounds Supplies 6536 S 168 Operating end Grounds Con~ect 6537 IS 4,800 Maintenance is 5,193 Expenses Repairs Peyroll 6540 6500 Repairs Material 6541 !$ 4.209 Repairs Contlact 6542 S 24,963 Elevator Maintenance/Contract 6545 $ 4,589 Heating/Cooling Repairs and Maintenance 6546 ~ $ 1 , 380 Swimming Pool Maintenance/Contract 6547 is Snow Removal 6548 IS Decorating Payroll/Contract I 6560 Is Decorating Supplies ] 6561 1$ 1,005 Other I 6570 S 682 Mis~llaneous Operating and Maintenance E~nm~s I 659o S 9,311 Total Ot~eratlng and Maintenance Expenses $ 126,263 

Real Estate Taxes t 6710 !s /I Payroll Taxes (FICA) J 6711 ]$ 10,214 Miscellaneous Taxes, Ucenses and Permits J 6719 I$ Taxes Property and Uability Insurance (Hazard) 6720 $ 21,893 and Fidelity Bond Insurance 6721 $ 322 Insurance t$ 7,342 67OO Workmen's Compensation 6722 Health Insurance end Other Employee Benefits I 67~ IS 6,496 Other Insurance (specify) I 6729 l$ 1,733 Total Taxes and Insurance S 48,000 Interest on Bonds Payable 6810 $ Interest on Mortgage Payable 682O 596~279 Financial Interest on Notes Payable (Long-Term) 6830 Expenses nterest on Notes Payable (Short-Tern',) 684O S 68OO Mortgage Insurance Premium/Service Charge 6850 $ Miscellaneous Financial Expenses 6890 S Total Financial Expenses S 596,279 Elderly & TotelServlceExpenees~heduleAttached-Recreation ex~en~@0 ] 1.237 S 1,232 Congregate Total Cost el Operations Belora Depreciation r L ] ,002,437 Service Profit (Loss) Before Depreciation ]57,411 Expenses Depreciation (Total)~6600 (specify) [ 6600 222,442 69OO $ (65,031) Operating Profitor(Loss) Officer Salaries J 7110 Is Corporate or Legal Expenses (Entity) I 7120 Is Mortgagor Taxes (Federal-Stete~ E ntity) 7130-32 S Entity Expenses Other Expenses (Entity) 7190 S 7100 Total Corporate Expenses Net Profit or (Loss) (65,031) Mlscellaneo Udl or other income and Expense Sub-account Groups. II miscellaneous or other income and/or expense sub-aocounlS (5190. 5290, 5490. 5990. 6390, 6590. 6729. 6890, and 7190) exceed the Account GrouChes by 10% or more, agach a separate schedule describing or expladnlng 1he miscellaneous Income or expense. rt 1. Total principal payments required under the mortgage, even if payments under a Workout Agreement are less or more S 48,792 than those required unde the mortgage, 2. Replacement Reserve deposits required by the Regulatory Agreement or Amendments thereto, even il payments may be temporarily suspended or waived. S 32,868 .. Replacement or Painting Reserve releases which at eincluded as expense items on this Profit and Loss statement S -0- 4. Project Improvement Reserve Releases under the Flexible Subsidy Program that are included as expense items on this Profit and Loss Statement. S -0- 



 



PEACE LAKE TOWERS, INC. A Nonprofit Corporation) HUD Project No. 064-EH055-WAH-NP-L@ Statement of Cash Flows Year ended December 31, 1995 
Cash flows provided by operating activities: Cash received from tenants and assistance payments Interest received other operating cash receipts cash paid to suppliers and employees Interest paid Net cash provided by operating activities Cash flows used in investing activities Purchase of fixed assets Restricted deposits, net Net cash used in investing activities Cash flows used in financing activities - principal payments on mortgage payable Net increase in unrestricted cash Unrestricted cash at January i, 1995 Unrestricted cash at December 31. 1995 Reconciliation of net loss to net cash provided by operating activities: Net loss Depreciation Change in assets and liabilities: Increase in accounts receivable Increase in prepaid expenses Decrease in accounts payable Increase in accrued wages and payroll taxes payable Increase in deferred donations Decrease in accrued interest payable Net cash provided by operating activities 
See accompanying notes to financial statements 

(4,802) (40,348) (45,150) 
58,095 57.609 
(65, 222, 031) 442 (1,945) (6,492) (70) 2,740 770 (977) $ 152,037 



4) kent Subsidies 

3 PEACE LAKE TOWERS, INC. A Nonprofit Corporation HUD Project No. 064-EHO55-WAH-NP-L8 Notes to Financial Statements 
Approximately 82% of rental income in 1995 was received from HUD as rent supplements under the Section 8 Housing Assistance Payments Contracts Program. HUD approves rent increases to meet the debt payment needs of the note payable as well as to fund the operational needs of the Company. Because of this, the Company is limited in its ability to generate revenues and is economically dependent to the extent of HUD's approval of future rent increases. 5) Market Value of Investments As of December 31, 1995, the Company has $122,359 of its reserve for replacements invested in U.S. Treasury bills which have a market value of $123,215. The gross unrealized gain on these investments as of December 31, 1995 is $856. There are no unrealized losses. 



3 

d) Investments 

2 PEACE LAKE TOWERS, INC. A Nonprofit Corporation) HUD Project No. 064-EH055-WAH-NP-L8 Notes to Financial Statements 
The Company has invested a portion of its reserve for replacements in U.S. Treasury bills. These investments are recorded at cost. Mortaaoe Payable The Company has a mortgage note payable to HUD at a rate of 9.25% per year due in monthly installments of $53,851, including interest, through June i, 2023. The mortgage is secured by the land, building and equipment located at 9025 Chef Menteur Highway in New Orleans, Louisiana. The amount of principal maturities subsequent to December 31, 1995 are as follows: Year ended December 31 1996 1997 1998 1999 2000 Thereafter 
Less current portion of mortgage payable Total mortgage payable, excluding current portion ~lnf~ Par~v ~ransaetions 

6,432,576 54.275 
$ 6,378,301 

The Company paid an affiliate the following fees for services provided during the year: Management fee Accounting services Driver service $ 68,743 9,600 8,304 $ 86,647 Included in accounts payable is $6,488 due to affiliated companies. (Continued) 
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PEACE LAKE TOWERS, INC. A Nonprofit Corporation HUD Project No. 064-EH055-WAH-NP-L8 Notes to Financial Statements December 31, 1995 
~rn~n~zat~n and ~anJf~cant Accountina Polici Peace Lake Towers, Inc. (the Company) is a nonprofit Louisiana Corporation organized to provide residential facilities to the elderly and the handicapped. The Company was established under Section 202 of the Housing Act of 1959, Section 8 Housing Assistance Payments Contracts. The Company is exempt from income tax under the provision of the Internal Revenue Code Section 501(c)(3). Significant accounting policies used by the Company in preparing and presenting its financial statements are summarized as follows: a) Fixed Assets Fixed assets are stated at cost. Depreciation is calculated straight-line method over the estimated useful lives of the which range from 5 years on equipment to 35 years on building Re~tr~cte~ DeDos~t~ and Funded Reserves 

on the assets, 
Under the terms of an agreement with the Department of Housing and Urban Development (HUD), the Company is required to maintain a reserve for replacements to aid in funding extraordinary maintenance and repairs and replacement of fixed assets. These funds can be used only in accordance with HUD guidelines and with the approval of, or as directed by HUD. 
Full-time employees who work at least 32 hours per week are granted vacation in varying amounts (maximum of 20 days per year) as established by the Personnel Policy Handbook. Part~time employees who are scheduled to work at least 20 hours per week on other than an occasional basis are eligible on a pro-rata basis. A maximum of one year of annual earned vacation days may be carried over from one calendar year to another. Upon termination, employees with more than six months employment would receive any unused vacation. As of December 31, 1995, the unrecorded accrued vacation liability is $4,843. Sick leave accrues at varying rates (maximum of 12 days per year) There is no payment for sick leave at the time of termination. 

Continued 



 





PEACE LAKE TOWERS, INC. A Nonprofit Corporation HUD Project No. 064-EH055-WAH-NP-L8 Supporting Data Required By HUD Year ended December 31, 1995 A~en~n~m and N~teg Recelvab]e Other Than From Tenants None D~]~n~l~nt Tenant Accounts Receivable 
Delinquent Delinquent Delinquent Delinquent 

30 days 31-60 days 61-90 days over 90 days 
M~t~an~ R~crow Denos~ts None 
~nt R~c1~ritv nQn~e~ts 

Number of tenants 

Schedule 1 

Amount hast due $ 829 1.116 $ 1,945 

Tenant security deposits are held in a separate bank account in the name of the project. Reserve for Renlacement In accordance with the provisions of is held by the Whitney National Bank property with the approval of HUD as the regulatory agreement, restricted cash to be used for repairs and replacement of follows: Balance - January i, 1995 Monthly deposits and interest earned Balance - December 31, 1995 
$ 159,558 40,216 $ 199,774 
(Continued 



 

PEACE LAKE TOWERS, INC. (A Nonprofit Corporation HUD Project No. 064-EH055-WAH-NP-L8 Supporting Data Required By HUD 
R~rve for Residual Receipts In accordance with the provisions of the regulatory agreement, restricted cash is held by the Whitney National Bank to be used for new additions to property with the approval of HUD as follows: Balance - January i, 1995 Interest earned Balance - December 31, 1995 Acconnt~ Payable ~other than trade creditors 

$ 5,235 
$ 5,367 

Included in accounts payable are amounts due to an affiliate of $6,488 Accrued Taxes None ComnennatJon of Officers 
nm~+fhnr~m~ Dimtr~b1~tion~ nf Pr~ect T~c~m~ tn ~tnmkhnl,'~rm mr Part~r~ None ComnosJtJon of Other Revenue ~Acconnt number 5990 Other revenue consists of the following Non-apartment room rental Beauty salon income Other donation Insurance proceeds 
See accompanying independent auditors' report 

$ 16,998 



Schedule 2 U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT HOUSING - FEDERAL HOUSING COMMISSIONER OFFICE OF MULTIFAMI LY HOUSING MANAGEMENT AND OCCUPANCY COMPUTATION OF SURPLUS CASH, DISTRIBUTIONS AND RESIDUAL RECEIPTS .ROJECTNAME FISCAL FERIOD ENDED: PROJECTNUMBER Peace Lake Towers, Inc. !2 / B/J~z~9~5_ I EHA No. 064-EHO55-WAH-NP-L8 PART A - COMPUTE SURPLUS CASH 1. Cash (Accounts 1110, 1120, 1191, 1192, 1170) I$ 145,643 i. / i~ 2. byefinancialistatementrs due for period covered $ k <o , 3. Other (describe) $ (a) Total Cash (Add Lines 1, 2, and3) $ 145,643 4. Accrued mortgage interest payable 5 49,578 5. Delinquent mortgage principal payments I$ 6. Delinquent deposits to reserve for replacements $ ,:1-,:, : 
7. Accounts payable (due within 30 days) I$ 15,135 8. Loans and notes payable- - mortgage principal 4,273 (due within 3O days) payment due I/i/96 9. Deficient Tax Insurance or MIP Escrow Deposits i 10. Accrued expenses (not escrowed) 9.955 11. Prepaid Rents (Account 2210) 12. Tenant security deposits liabiliW (Account 2191J $ 22,630 } 13. Other (Describe) $ 1 (b) Less Total Current Obligations (Add Lines 4 through 13.] $ 101,571 (C) Surplus Cash (Deficiency ) (Line (a) minus Line (b)) ] 5 44,072 PART B- COMPUTE DISTRIBUTIONS TO OWNERS AND REOUIRED DEPOSIT TO RESIDUAL RECEIPTS 1. Surplus Cash $ 44,072 2a.Covered bysthebStatementned During Fiscal Period $ -0- w 2b. EndtofbtheoPriorrFiscaldPeriodd as of the $ -0- >~ 5~ ~8 I 2c. Distributions Paid During Fiscal Period Covered by Statement $ -0- 3. Earnedtbut Unpaidr(Linen2aapluse2bhminuss2c)stribution $ -0- i: : ;-i ,;f' -, ~ 4. Amount Available for Distribution During Next Fiscal Period ;$ -0- 5. Deposit Due Residual Receipts I (Must be deposited with Mortgagee within 60 days after Fiscal Period ends) $ 44,072 PREPARED BY I REVIEWED BY LOAN TECHNICIAN LOAN SERVICER 
DAT~ DATE 
See accompanying independent auditors' report 

HUO-93486 (12-80) 
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PEACE LAKE TOWERS, INC HUD Project No. 064-EH055-WAH-NP-L8 
~~hedule 3 

Schedule of Funds in Financial Institutions as of December 31, 1995 
General ledger ~lance Funds held by mortgagor, regular operating account - Whitney National Bank (checking)1 $ 115,554 B. Funds held by mortgagor in Whitney National Bank trust, tenant security deposit (checking)1 Funds held by mortgagor, total C. Funds held by mortgagee (in trust Reserve fund for replacements: Treasury bill, 5.489% maturing 1/4/961 Treasury bill, 5.487% maturing 2/i/961 Treasury bill, 5.419% maturing 6/6/961 Whitney National Bank Savings 2.75%1 

Reserve fund for residual receipts - Whitney National Bank, savings, 2.50%1 Funds held by mortgagee, total Total funds in financial institutions Investments held by related party 
1 Bank Balances confirmed by whitney National Bank 
See accompanying independent auditors' report 

22.630 138.184 
24,663 24,664 73,032 77,415 199,774 
_ 5.367 2_95,141 $ 343,325 $ 7,309 
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Suite 3500 One Shell Square New Orleans, LA 70139 3599 
Independent Auditors' Report on Compliance With SPecific Recxu~rement~ Aonl~cable to Ma/or HUD Proarams 

Board of Directors Peace Lake Towers, Inc 

Schedule 5 

We have audited the financial statements of Peace Lake Towers, Inc. (the Company), HUD Project No. 064-EH055-WAH-NP-L8 (a nonprofit corporation) as of and for the year ended December 31, 1995 and have issued our report thereon dated February 13, 1996. We have also audited the Company's compliance with the specific program requirements governing the following: federal financial reports; affirmative fair housing; mortgage status; replacement reserve; residual receipts; security deposits; cash receipts and disbursements; tenant application, eligibility and recertification; and management functions that are applicable to its major HUD-assisted programs for the year ended December 31, 1995. The management of the Company is responsible for compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditin~ Standards, issued by the Comptroller General of the United States, and the Consolidated Audit Guide for Audits Of HUD Programs (the Guide), issued by the U.S. Department of Housing and Urban Development, Office of Inspector General in July 1993. Those standards and the Guide require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Company's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the Company complied, in all material respects, with the requirements described above that are applicable to its major HUD-assisted programs for the year ended December 31, 1995. This report is intended for the information of the Board of Directors, management and the Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 
February 13, 1996 



None 

PEACE LAKE TOWERS, INC HUD Project No. 064-EH055-WAH-NP-L8 Schedule of Findings and Questioned Costs December 31. 1995 
FindinQ 

Schedule 5.1 

Questioned cost 



Suite 3500 One Shetl Square New Orleans. LA 70139-3599 

Schedule 7 

Board of Directors Peace Lake Towers, Inc 
We have audited the financial statements of Peace Lake Towers, Inc., (the Company), HUD Project No. 064-EH055-WAH-NP-L8 {a nonprofit corporation) as of and for the year ended December 31, 1995 and have issued our report thereon dated February 13, 1996. We have also audited the Company's compliance with requirements applicable to its major HUD-assisted program and have issued our report thereon dated February 13, 1996. We conducted our audits in accordance with generally accepted auditing standards, Government Auditin~ Standards, issued by the Comptroller General of the United States and the Consolidated Audit Guide for Audits of HUD Programs (the ~Guide") issued by the U. S. Department of Housing and Urban Development, office of the Inspector General in July 1993. Those standards and the Guide require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Company complied with laws and regulations, noncompliance with which would be material to a major HUD-assisted program. The management of the Company is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles and that HUD-assisted programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



In planning and performing our audits, we obtained an understanding of the design of relevant internal control structure policies and procedures and determined whether they had been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinions on the financial statements of the Company and on its compliance with specific requirements applicable to its major HUD-assisted programs and to report on the internal control structure in accordance with the provisions of the Guide and not to provide any assurance on the internal control structure. We performed tests of controls, as required by the Guide, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements applicable to the Company's HUD-assisted programs. Our procedures were less in scope than would be necessary to render an opinion on such internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited or that noncompliance with laws and regulations that would be material to a HUD-assisted program, may Occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Directors management and the H.S. Department of Housing and Urban Development. However this report is a matter of public record and its distribution is not limited. 

February 13, 1996 



Suite 3500 One Shell Square New Orleans. LA 70139 3599 

Independent Auditors' Report on 
Board of Directors Peace Lake Towers, Inc 
We have audited the financial statements of Peace Lake Company), HUD Project No. 064-EH055-WAH-NP-L8 (a nonprofit and for the year ended December 31, 1995 and have issued dated February 13, 1996. We conducted standards and 

Schedule 8 

Towers, Inc. (the corporation) as of our report thereon 
our audit in accordance with generally accepted auditing Government Auditina Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Company is the responsibility of the Company's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Company's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of OUr tests disclosed required to be reported herein under no instances of noncompliance that are Government A~1~t~na Standards. This report is intended for the information of the Board of Directors management and the U.S. Department of Housing and Urban Development. However this report is a matter of public record and its distribution is not limited. 

February 13, 1996 



PEACE LAKE TOWERS, INC HUD Project No. 064-EH055-WAH-NP-L8 Owner's Certification 
We hereby certify that we have and supporting data of Peace knowledge and belief, the same 

7~-0R60023 

December 31, 1995 
examined the accompanying Lake Towers, Inc. and, is complete and accurate. 
PEACE By: Date: 
Date 

financial statements to the best of our 

j, 


