
ItOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes to Financial Statements (Continued) 
B. REPORTING ENTITY 
GASB Statement No. 14 established criteria for determining the governmental reporling entity and component units that should be included within the reporting entity. Because the authority is legally separate and fiscally independeut, the authority is a separate govemlncntal reporting entity. The authority is a related organization of the City of Westwego, Louisiana since the Mayor appoints a voting majority of the authority's governing board. "/'he City of Westwego is not financially accountable for the authority as it cmmot impose its will on the authority and tbere is no potential for the authority to provide finmlcial benefit to, or impose financial burdens on, the City of Westwego. Accordingly, the authority is not a component unit of the financial repol-ting entity of the City of Westwego. The authority includes all funds, account groups, activities, et cetera, that are within the oversight responsibility of the authority. Certain units of local goverlmlent over which the authority exercises no oversight responsibility, such as the parish police jury, school board, and nmnicipalities within the parish, are excluded from tbe accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the authority. In addition, the accompanying financial statements do no include various tenant associations which are legally separate entities. 
C, FUND ACCOUNTING The authority uses funds and accom~t groups to report on its fineaacial position and lhe results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is an financial reporting device designed to provide accountability for ccrlain assets and liabilities that not recorded in the funds because they no not directly affect net expendable financial resources. Funds of the authority are classified into three categories: governmental, proprietary and fiduciary, as applicable. Each category, in turn, is divided into separate fund types. The fund classifications and a description of each existing fund types follow: 







ltOUS1NG AUTItORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes to Financial Slatem'ents (Continued) 
9. CHANGES IN GENERAL LONG-TERM OBLIGATIONS 3"he following is a summary of tim long-term obligation transactions for llle year ended June 30 1996: Long-term Debt Interest Rate Bond Payable June 1, 1961, 1963, 1967, 1973 5.0% HUD Note Payable Variable Tolal Long-term Debt 

Long-term debt is secured by the land and buildings of tim entity 
Change in long-term debt is as follows 
Bahmce June 30, 1995 Principal retirement 
Balance June 30, 1996 Schedule retirements of long-term debt is as follows 

Principal Balan~ $1,876,933.24 _ 860~982.87 $2~737,9 J 6.11 

HUD N0{e Bonds 860,982.87 _ o,00 $ 2,016,328.08 ___1_339,394.84 $= 860,982.87 $ 1_~_876~ 
This information is not available 

10. INTERFUND ASSETS/LIABILITIES Inter:f'und receivables/payables at June 30, 1996 are as follows: NONE 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes to Financial Statements (Continued) 
111 a defined contribution plan, benefits depend solely oll amounts contributed to the plan, plus investment earnings. Employees are eligible to participate after a six months exclusionary period. The employee contributes up to six percent and the entity contributes eight percent of the employee's base salary each mouth. The entity's contributions for each employee (and interest allocated to the employee's account) are vested twenty percent ammally for each yem" of participation. An employee is fully vested after five years of participation. The antity's total payroll in fiscal year ended June 30, 1996 was $179,083.00. Contributions to the plan were $10,766.40 and $9,042.72 by the employee and the entity, respectively. 6. ACCOUNTS, SALARIES, AND OTHER PAYABLES 
The payables at June 30, 1996, are as follows 
Withholdings Payment in Lieu of Taxes HUD Other Total 

7. COMPENSATED ABSENCES 

General Fund $ 1,991.30 13,135.48 0.00 55.00 $ 15,181.78 
At June 30, 1996, employces of the authority have accunmlated and vested $128,564.16 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. This mnount is not expected to be paid from cun'ent available resources and the cost of accunmlated unpaid vacation and sick leave is not accrued. 
8. CHANGES IN AGENCY FUND DEPOSITS DUE OTHERS A sanmlary of changes in agency fund deposits due other follows 
Agency Funds: Tenants Security Deposits Balance, June 30, 1995 Additions - Net Balance June 30, 1996 

16,125.00 2,749.00 



ItOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes to Financial Statements (Continued) 
and $1,657,196.00 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even lhough the pledged securities are cousidered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the authority that the fiscal agent has failed to pay deposited funds upon demand. 
RECEIVABLES The receivables at June 30, 1996, are as follows 

General Fund Local Sources Tenants Other 
Total 
4. FIXED ASSETS The changes in general fixed assets are as follows 
Land, Structures, and Equipment Balance June 30, 1995 Additions - LS&E Additions - CIAP Deletions Balance June 30, 1996 

$ 8,003.64 89.50 $__8,_093.14 

$ 8,269,453.91 5,451.60 452,399.54 ( 11 ,_050.00) $ 8~716,255.05 
Fixed assets are mortgaged to HUD pursuant to the Annual Contributions Contract as collateral for oblltgations owed to the U.S. Government. 
5. RETIRFMENT SYSTEMS The authority provides benefits for all of its full-time employees flarough a defined contribution plan 





ItOUS1NG AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes to Financial Statezr~ents (Continued) 
meeting. Budget mnounts included in the accompanying finmacial statements include the original adopted budget and all subsequent amendments. 
ENCUMBRANCES t~ncumbrmlce accounting, under which purchase orders are recorded in order to reserve that porliou of the applicable appropriation, is not employed. However, outstanding purchase orders are taken into consideration before expenditures are incurred in order to assure that applicable appropriations are not exceeded. 

G. CASIt AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounls in demand deposits and interest bearing demand deposits. Cash equivalents include amounts in time deposits and cash with fiscal agents. Under state law, the authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
It. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 
During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfimd receivables/payables. 
INVENTORIES All purchased inventory items are valued at cost. Acquisition of materials and supplies are accounted for on the purchase method, that is, the expenditure is charged when the items are purchased. Housing Authorities of less than 500 units do not record the inventory in the general ledger. 



ItOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes to Financial Staten{ents (Continued) 
D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurenlent focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurenaent focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds and agency funds. The governmental funds use the following practices ira recording revenues and expenditures: 
Revellllcs Operating subsidies and the annual contributions received fi'om HUD are recorded when available and measurable. Federal restricted grants are recorded when reimbursable expenditures have been incurred. 
Rental income is recorded in the month earned Interest em31ings on time deposits are recorded when the time deposits have matured mad the interest is available. Interest income on interest bearing demand deposits is recorded each month when credited by the bank to the account. 
Substantially all other revenues are recorded when they become available to the PItA 
Expenditures Salaries are recorded as expenditures when paid. Purchases of various operating supplies are recorded as expenditures in the accounting period they arc purchased. 
Compensated absences are recognized as expenditures when leave is actually taken or when employees (or heirs) are paid for accrued leave upon retirement or death, while the cost of leave privileges not requiring current resources is recorded ira the general long terln obligations account group. Principal and interest on general long tema debt are recognized when due 
Substantially all other expenditures are recognized when the related fund liability has beera incun-ed. 



Ex. 16 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 Board of Commissioners llousing Authority of the Cily of Weslwego P. O. Box 248 Westwego, Louisiana 70094 
INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

1 have audited the general purpose financial statements of the Housing Authority of the City of We, stwego, Louisiana, as of and for the ),ear ended June 30, 1996, and lmve issued my report thereon dated October 23, 1996. These general purpose financial slatements are lhe responsibility of the Housing Authority's management. My responsibility is to express an opinion on these general purpose financial slalements based on nay audit. I conducted nay audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those stmldards require thai I plan and perform the audit to obtain reasonable assurance about whether the financial stalelncnts are fi'ce of material misstatement. An audit includes exmnining, on a test basis, evidence suppmaing the amounts and disclosures in the fintmcial stalemenls. An audit also includes assessing the accounting principles used and significant eslimales made by mmmgement, as well as evaluating the overall financial stalement presentalion. I believe that my audit provides a reasonable basis for my opinion. My audit was made for the purpose of forming an opinion on the general purpose financial stalemelltS of the Housing Aulhority of the City of Westwego, Louisiana, taken as a whole. The accompanying schedule of Federal Financial Assistance is presented for purposes of additional analysis aald is not a required part of the general purpose financial statements. ]'he information in that schedule has been subjected 1o the auditing procedures applied in the audit of the general purpose financial statements and, in nay opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

Pensacola, Florida October 23, 1996 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA 

INTRODUCTION 
Notes to the Financial Statements As of and for the Year Ended Jone 30, 1996 

The Housing Authority of the City of Westwego (authority) was created pursuant to the U.S. Housing Act of 1937 to engage in the acquisition, development, and administration of a low income housing program to provide safe, sanitary, and affordable housing to the citizens of Weslwego, Lc, uisiana. The Housing Authority must comply with Louisiana State reporting laws (LSA - R.S. 24:513 aud 24:514) which requires financial statements to be prepared in accordance with generally accepted accounting principles (GAAP). The authority is administered by a five member board appointed by the Mayor. Members of the board serve staggered-year retires. Undcr the United Stales Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUI)) has direct responsibility for administering low rent housing programs in lhc United States. Accordingly, HUD has entered into an annual contributions contract with the authority for the purpose of assisting the autbori'ty in financing lhe acquisition, construction, and leasing of housing units mad to make mmual contributions (subsidies) to file authority for the purpose of maintaining this low rent character. At June 30, 1996, the authority manages 300 public housing units. The authority has ClAP and CGP Modernization in progress (disclosed in the Capital Project Fund). 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. BASIS OF PRESENTATION 



ItOUSING AUTItORITY OF THE CITY OF WESTWEGO, LOUISIANA SC'HEDULE OF FEDERAL FINANCIAL ASSISTANCE 
JUNE 30, 1996 

PROGRAM_ U.S. Dept. of I lousing and Urban Development: 
CFA NO~ _ASSISTANCE E~_X~PENDITURES 

Conventional Public Housing Program HUD Operating Subsidy 1 tUD Annual Contribution 14.850'* Total 
202,646.00 _ 231,584.44 $ 202,646.00 . 231,584.44 434,230.44 434,230.44 Comprehensive Improvenlent Assislance Program 14.852' 198,513.00 233,524.21 

Comprehensive Grant Program (CGP) 14.859" __ 250,000.00 _ 218 875.33 
Tolal Federal Financial Assistance $ 882~743.44 $= 886,629.98 

* As defined by OMB Circular A-128: This is a nomnajor program ** As defined by OMB Circular A-128: This is a major program 
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ItOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes to Financial Statements (Continued) 
Governmental Funds 
Governnaental funds account for all o1" most of the authority's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fxed assets, and the servicing of general long- term obligations. Governmental funds include: 1. General Fund - tire general operating fund of the authority accounts for all finmacial resources, expect those required to be accounted for in other funds. The General Fund includes trmlsactions of the low rent housing assistance programs. 
2. Special revenue funds - account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Special revenue fimds contain transactions of the various Section 8 Housing Assistance Programs administered by the authority. 3. Debt service funds - account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. Debt service funds contain cun'ent year payments of principal and interest on project notes, federal financing bonds, and bonds payable (if applicable). 4. Capital projects funds - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. Capital projects funds contain transactions relating to active modernization and development programs. 

FidueiarT~ Funds 
Fiduciary funds account for assets held on behalf of outside parties, including other govermnents, or on behalf of other funds within the authority. 
The Tenants Security Deposits Agency Fund consists of various tenant security deposit accounts. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 



Ex. 24 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners Housing Authority of "the City of Weslwego P. O. Box 248 Westwego, Louisiana 70094 

REPORT ON COMPLIANCE WITH CERTAIN SPECIFIC REQUIREMENTS OF NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
I have audited the general purpose financial statemenls of the Housing Authority of the City of Westwego, Louisiana, as of mad for the ),ear ended June 30, 1996, and have issued nay report lhcreon dated Oclober 23, 1996. In connection with my audit of the general purpose finmacial statements of the Housing Aulhority of lhe Cily of Weshvego, Louisiana, mid wilh nay consideration of the Authority's control slructure used to administer federal financial assistance programs, as required by the Office of Managemeixt and Budgel Circular A-128, "Audits of Slate and Local Governments", and Public and Indian lJousing Compliance Supplement, dated May 29, 1996, I selected certain transactions applicable to certain nonmajor federal financial assistmace program(s) for the year ended June 30, 1996. As required by OMB Circular A-128 and PlH Compliance Supplement, I have perfomaed audiling procedures to lest compliance wflh the requirements governing: Specific Requirements 

Nolice 96-32 Modernization and Development Program Procurement Policy Performance Funding System Public Housing Mauagement Assessment Program Occupancy Function 
Family Self Sufficiency Program Project Based Certificate Program 

that are applicable to those transactions. My procedures were substantially less in scope than an audit:, the objeclive of which is the expression of an opinion on the compliance of the ltousing Au- thority of the City ofWestwego, Louisimaa, wifll these requirements. Accordingly, I do not express such an opinion. 
29 



HOUSING AUTt tORITY OF THE CITY OF WESTWEGO, LOUISIANA COMPREHENSIVE GRANT PROGRAM (CGP) ACTIVITY JUNE 30, 1996 

Funds Approved l"unds Advanced 
Funds Remaining 
Funds Advanced Fuuds Expended Excess (Deficiency) Funds Spenl, Fiscal Year Ended June 30, 1996 

PROJECT: LA48PO 
701-93 $ 442,979.00 309.340.00 $ 133~639.00 
$ 309,340.00 237.513.07 $ 71,826.93 

These expenditures were tested mid audited by Tom E. Brewster, CPA, during my audit of the fiscal ),ear ended June 30, 1995 and 1996. 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA COMPREHENSIVE IMPROVEMENT ASSISTANCE PROGRAM (CLAP) ACTIVITY JUNE 30, 1996 

Funds Approved Funds Advanced 
Funds Remaining 
Funds Advanced Funds Expcnded 

PROJECT: LA-48P90 908-88 910-91 911-92 $ 327,974.00 $ 724,812.00 $ 810,438.00 ( 327.974.00) 718,463.66 667,007.33 $ 0.00 $ 6,348.34 $ 143,430.67 
$ 327,974.00 $ 718,463.66 $ 667,007.33 ( 327,974.00) ( 718,463.66) (667.007.33) Excess (Deficiency) $ 0.00 $ 0.00 $ 0.00 

Funds Spent, Fiscal Year Ended June 30, 1996 $ 0.00 $ 0.00 $ 233:524.21 
These expenditures were lested and audited by Tom E. Brewsler, CPA, dttring my audit of the fiscal year ended June 30, 1995 and 1996. The Actual Modernization Cost Certificate for CIAP 908-88 was signed on September 23, 1996. 
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TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 

Board of Commissioners Housing Authorily of the Cily of Wesiwego p.o. Box 248 Westwego, Louisiana 70094 
1 have audfled the advances and costs of lhe Comprehensive hnprovement Assistance Program (CIAP) and the Comprehensive Grant Program (CGP), for the year ended June 30, 1996, of the ]lousing Authority of the City of Westwego. The details of the CIAP and CGP programs are presented hereinafter. 

C Pensacola, Florida October 23, 1996 
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HOUSING AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS CONTINUED 
JUNE 30, 1996 

GENER AL COMMENTS The former Executive Direclor, Ms. Amelia Whilted, brought legal action against tim Housing Authority and one Commissioner regarding the circumstances of her employment termination. Tile su![l was still in the early stages at June 30, 1994, and is still in progress at October 23, 1996. The Pt IA has nolified ItUD Legal Counsel in the New Orleans' Field Office which is following the case as it develops. No estimate or projection or terms of settlement can be predicted al this time. 
BOARD OF C.OMM1SSIONERS 
t'arnell Morris, Chairnaan Walton Arnondin, Vice Chairman Carroll Bonvillain, Commissioner Cordelia Sykes, Commissioner Eric LeBlanc, Connnissioner EXECI IT1VE DIRECTOR 

Ms. Shirley M. Arceneaux, Executive Director 
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ItOUS1NG AUTHORITY OF THE CITY OF WESTWEGO, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 1996 
The prior andit, for the year ended June 30, 1995, contained one (1) audit finding. Its disposilion and the Housing Authority's corrective action, is as follows: 

CURRENT STATUS OF FINDING: The PHA did not requisition excessive funds for the CIAP and the CGP projects this fiscal year and the CIAP/CGP requisitions generally appear to be based on actual costs incurred. 
The cmTent audit, for the 5'ear ended Jtme 30, 1996, disclosed no rules and regulations items of noncompliance with laws 

The current audit for the year ended June 30, 1996, disclosed no costs that were questionable for allowability as program costs. 



For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and detennined whether they have been placed in opera- tion, and 1 assessed control risk. 
During tile year ended June 30, 1996, the Housing Authority of the City of Westwego, Louisiana, cxpended 78% of its total federal financial assistance under major federal financial assistance pro- gl'~tln(S). 
I performed tests of controls, as required by OMB Circular A-128 and PIH Compliance Supplement, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that 1 have considered relevant to preventing or detecting material noncompliance with specific requiremants, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Authority's major federal financial assistance progranas, which are identifed in the accompanying Schedule of Federal Financial Assistance. My procedures were less in scope than would be necessalN 1o Tender an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. My consideration of the internal control structure policies and procedures used in administeriug federal finm~cial assistance would not necessarily disclose all matters in the internal control structure thai might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elen~ents does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be lnaterial to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. lllis report is intended for the infonnation of the Board of Commissioners, management, and the U.S. Delzartment of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 

C Pensacola, Florida October 23, 1996 
UNTANT 



from unauthorized use or disposition, transactions are executed in accordance with managemem's aulhorizafion mad recorded properly to pennit the preparation of general purpose fiuancial statements in accordance with generMly accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncomplimace may nevertheless occur and not be detected. Also, projection ofm~y evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the puzpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal financial assistance progrmns into the following categories: ACCOI INT1NG CONTROl,S 
Operating Budget Cash Disbursemcnts Cash Receipts Purchasing and Procurement 

General Ledger Journal Vouchers Payroll 
ADMINISTRATIVE CONTROLS General Requirements 

Political Activity Cash Management and Policies Drug-Free Workplace Act Civil Rights Federal Financial Reports 
Administrative Requirements including Minutes, Resolutions mad Policies of the Board of Commissioners Allowable Costs/Cost Principles Specific Requirements 

Notice 96-32 Modernization and Development Program Procurement Policy Performance Funding System Public Housing Management Assessment Program Occupancy Function 
Family Self Sufficiency Program Section 8 Rental Assistance Program Project Based Certificate Program 
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ItOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes Io Financial Staterrients (Continued) 
11. COMMITMENTS AND CONTINGENCIES The authority participates in a number of federally assisted grant programs. Although the currenl gr~mt programs have been audited in accordance with the Single Audit Act of 1994 through Jtme 30, 1996, these programs are still subject to cognizant agency program compliance audits aud reviews. 
12. GOING CONCERN The authorily receives "a major portion of its funding fronl HUD. While it is unlikely to happen, disconlinuation of this funding source would seriously affect the authority's abilily to continue operations. 



CE Pensacola, Florida October 23, 1996 
TANT 



HOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes 1o Financial Slatements (Continued) 
Other Financing Sources (Uses) Transfers belween funds that are not expected to be repaid (or any other types, such as capital lease transactions, sale of fixed assets, debt extinguishment, longderm debt proceeds, et cetera) are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. Deferred Revenues 
The authority reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the authority before it has a legal claim to them, as when grant monies are received before the incun'ence of qualifying expenditures. In subsequent periods, when tile authority has a legal claim to lhe resources, the liability for deferred revenue is removed from the conthined balance sheet and the revenue is recognized. 

E. BUDGETS 
The authority uses the following budget practices 1. The authority adopted budgets for the General Fund and the Capital Projects Funds. The Capital Projects Fuuds budget comparison to actual has not been included since tile capital project (ModemizatiordCIAP/CGP) is a multiple year endeavor not requiring an annual expenditure budget. 2, The budgets are prepared on the modified accrual basis of accounting. All appropriations lapse at year end. 3. Encumbrances are not recognized within the accounting records for budgetary purposes. 4. Formal budget imegration (within the accounting records) is employed as a management control device. 5. ]'he Execulive Director is authorized to transfer mnounts between line items within any fund, with the exception of salaries, provided such does not change the total of any function. However, when actual revenues within a fund fail to meet budgeted revenues by 5% or more, a budget amendment is adopted by the authority in an open 



whether malerial noncompliance with the requirements referred to above occurred. An audit includes examining, oll a lest basis, evidence about the Housing Aulhority's compliance with those requirements. I believe that nay audil provides a reasonable basis for my opinion. In my opinion, the ttousing Authority of the City of Westwego, Louisiana, complied, in all material respects with lhe requirements governing: 
Specific Requirements: Notice 96-32 Modernization and Development Program Procurement Policy Performance Funding System Public Housing Management Assessment Program Occupancy Function Family Self Sufficiency Program Project Based Cerlificate Program 

that are applicable to each ofils major federal financial assistance program(s) for the ),ear ended June 30, 11996. 

Pensacola, Florida October 23, 1996 
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Ex. 18(a) TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners Housing Authority of lhe Cily of Westwego P. O. Box 248 Westwego, Louisiana 70094 

SINGLE AUDIT UNQUALIFIED OPINION ON COMPLIANCE WITH SPECIFIC REQUIRE- MENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
1 have audited the general purpose financial statements of the Housing Authority of the City of Weslwego, Louisiana, as of and for the year ended June 30, 1996, and have issued nay report lhereon dated October 23, 1996. 
I have also audited the Housing Authority of the City of Westwcgo, Louisiana's compliance with lhe requirements governing: Specific Requirements 

Notice 96-32 Modernization and Development Program Procurement Policy Performance Funding System Public Housing Management Assessment Program Occupancy Function Family Self Sufficiency Prograna Project Based Certificate Program 
that are applicable to each &its major federal financial assistance progrmn(s), which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended June 30, 1996. The management of the Housing Authority of the City of Westwego, Louisiana, is responsible for the Authority's compliance with those requirements. My responsibility is to express an opinion on compliance with flmsc requirements based on my audit. I conducted my audit of compliance with those requiremenIs in accordance with generally accepted audiling standards; Government Auditing Stmadards, issued by the Comptroller General of the United States; Office of Management and Budget Circular A-128, "Audits of State and lx)cal Govenuncnt"; and Public and Indiau Housing Complim~ce Supplement, dated May 29, 1996. Those standards and OMB Circular A-128 require that I plml mad perform the audit to obtain reasonable assurance about 
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My consideration of the ifilernal control structure would not necessarily disclose all matters in the internM control structure that might be material weaknesses under standards established by the American Institule of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not reduce ~o a relatively low level the risk that elTors or in~galarities in finm~cia] stalements being audiled may occur and not be detected within a timely period by employees in amomats that would be material in relation to the general purpose financial statements being audited may occur and not be detecled within a timcly period by employees in the normal course of performing their assigned functions. 1 noted no mailers involving the internal control structure and its operations that I consider to be material weakmesses as defined above. This reporl is in'tended for the information of the Board of Commissioners, management, and the U.S. Department of ltousing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 

Pensacola, Florida October 23, 1996 
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Ex. 25 (b) 29-27 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners I lousing Authority of the City of Westwego P. O. Box 248 Westwego, Louisiana 70094 

REPORT ON TIlE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATE- MENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STAND- ARDS [NO REPORTABLE CONDITIONS NOTED] 
1 have audited the general purpose financial statements of the llousing Authority of the City of Wcstwego, Louisiana, as of and for the year ended June 30, 1996, mad have issued nay report thereon dated Oclober 23, 1996, 
I conducted my audit in accordance with generally accepled auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those stmadards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Housing Authority is responsible for establishing and maintaining an internal control structure. In fulfilling tiffs responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of mr internal control structure are to provide mmaagement with reasona- ble, but l~ot absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and rccorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any imemal control structure, eiTors or in'cgularilies may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the general purpose financial statements of the tlousing Authority of the City of Westwego, Louisiana, for the year etaded June 30, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I oblained an understanding of the design of relevant policies and procedures mad whether they ha',,e been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide m~ opinion on the internal control structure. Accordingly, I do not express such an opinion. 



C Pensacola, Florida October 23. 1996 
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Ex. 23 (a) TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners l lousing Authority of the Cily of Westwego P. O. Box 248 Westwcgo, Louisiana 70094 

SINGLE AUDIT UNQUALIFIED REPORT ON COMPLIANCE WITH THE GENERAL REQUIRE- MENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
1 have audited the general pulpose finaucial statements of the Housing Authority of the Cily of Westwego, Louisiana, as of and for the ),ear ended June 30, 1996, and have issued my report fl~creon dated October 23, 1996. I have applied procedures to test the Itousing Authority of the City of Westwego, Louisiana's complimace with the following requirements applicable to its federal financial assistance programs, which arc identified in the Schedule of Federal Finmacial Assistance, for the year ended June 30, 1996: General Requirements 

Political Activity Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-Free Workplace Act Administrative Requirements My procedures were limited to the applicable procedures described in the "Office of Management and Budget's Compliance Supplement for Single Audits of S~ate and Local Govermnenls". My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Housing Authority of the City of Westwego, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that the Housing Authority of the City of Westwego, Louisiana, had not complied, in all material respects, with those requirements. 



Ex. 17(a) 29 -22 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners Housing Authority of the City of Westwego P. O. Box 248 Weslwego, Louisiana 70094 

UNQUALIFIED REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS - NO REPORTABLE INSTANCES OF NONCOMPLIANCE 
I have audited the general purpose financial slatements of the Housing Authority of the City of Westwego, 1,ouisiana, as of and for the year ended June 30, 1996, m~d have issued my report thereon dated October 23, 1996. My audit was conducted in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan mad perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the Housing Authority of the City of Westwego, Louisiana, is the responsibility oftl!e Housing Authority's management. As part of obtaining reasonable assurance about M~ether the general purpose financial statements are free of material misstatement, I performed tests of the Aulhority's compliance wilh certain provisions of laws, regulations, contracts, and grants. However, tire objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported herein under Govermnent Auditing Standards. 
Tiffs report is intended for the information of/he Board of Commissioners, the mm~agement, and the U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 

CER Pensacola, Florida October 23, 1996 
"ANT 



Ex. 26(b) TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners Housing Authority of the Cily of Westwego P. O. Box 248 Westwego, Louisiana 70094 

S1NGLE AUDIT REPORT ON ]'HE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS - NO MATERIAL WEAKNESSES WHEN THERE ARE NO REPORTABLE CONDITIONS 
1 have audited the general purpose financial statements of the Housing Authority of tile City of Westwego, Louisiana, as of and for the ),ear ended June 30, 1996, and have issued my repoYt thereon dated October 23, 1996. I have also audited the compliance of the Housing Authority of the City of Westwego, I,ouisiana, with requirements applicable to major federal financial assistance program(s) and have issued my report theTeon dated October 23, 1996. 
I conducted my audits ill accordance with generally accepted auditing slandards, Government Auditing Standards, issued by tile Comptroller General of the United States; Office of Management and Budget Circular A-128, "Audits of Stale and Local Governments"; and Public and Indian ltousing Compliance Supplement, dated May 29, 1996. Those standards m~d OMB Circular A-128 require that I p/an and perform the audit to oblain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Housing Authority of the City of Westwego, Louisiana, complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing my audit for the year ended June 30, 1996, I considered the internal control structure of the Housing Au'thority of the City of Westwego, Louisiana, in order to determine my auditing procedures for the purpose of expressing my opinions on the general purpose financial statements of the Authority, and on the compliance of the Authority, with requirements applicable to major programs, and to repot1 on the internal control structure in accordance with OMB Circular A-128 and PIH Compliance Supplement. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the ganeral purpose financial statements in a separate report dated October 23, 1996. The management of the Housing Authority of the City of Westwego, Louisiana, is responsible for eslablishing and maintaining an internal control structure, h~ fulfilling tiffs responsibility, estimates and judgments by managemant are required to assess the expected benefits and related costs of internal control structure policies and procedures. ]'he objectives of an internal control structure are to pro- vide management with reasonable, but not absolute, assurance that assets are safeguarded against loss 
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29-16 TOM E. BREWSTER CERTIFIED PUBLIC ACCOUNTANT P. O. BOX 2900 PENSACOLA, FLORIDA 32513 
Board of Commissioners l tousing Authority of the Cily of Weslwego P. O. Box 248 Westwego, Louisiana 70094 

U.S. Department of Housing And Urban Development Area Field Office 
NDEPFNDENT AI JDITOR'S REPORT 1 have audited the accompanying general puqoose financial statements listed in the Table of Contents of the ltousing Authorily of the City of Westwego, Louisiana, as of June 30, 1996. These general purpose financial slatemcnts are the responsibility of the Housing Authority's management. My responsibility is lo express an opinion on these general purpose financial statements based on my audit 

I conducted my audit in accordance with generally accepted audiling standards and Government Auditing Standards issued by the Comptroller General oflhe United Stales. Those slandards require "d~a't I p~an and perform "the audi't "to ob~.ain ~easonable assurance aboul whether 'the genera~ purpose financial statements are fice of material misstatemenL An audit includes exmnining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. All audil also includes assessing the accounting principles used and significant estimates made by managemcnl, as well as evaluating the overall general purpose financial statement presentalion, l believe that my audit provides a reasonable basis for my opinion. In nay opinion, the general purpose financial state,nent referred to above present fairly, ill all malerial respects, the financial position of the Housing Authority of the City of Westwego, Louisiana, as of June 30, 1996, and the results of its operations for the year then ended in conformity with generally accepled accounting principles. In accordance with Government Auditing Standards, I have also issued a report dated October 23 

CERTIFIED PUBLIC ACCOUNTANT Pensacola, Florida October 23, 1996 



TRANSMITTAL LETTER GENER A I, PI IRPOSE FINANCIAL STATEMENTS WITH SIIPP1,EMENTAL INFORMATION SCHEDULES 

Office of Legislative Auditor Attention: Ms. Dorothy Milner 1600 North Third Street Post Office Box 94397 13a~.on Rouge, Louisiana 70804-9397 Dear Ms. Milner 

October 23, 1996 

In accordance with Louisiana Revised Stalule 24:514, enclosed are the general purpose financial slalements, with supplemenlal informalion schedules, for lhe Housing Authority of the City of Westwego as of and for the year cnded June 30, 1996. The report includes all funds under the control and authority of the housing authority. The accompanying financial statelnents have been plepared in accordance with generally accepted accounting principles. 

Enclosure 

Sincerely 



ItOUSING AUTHORITY OF THE CITY OF WESTWEGO WESTWEGO, LOUISIANA Notes to Financial Statements (Continued) 
N. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. NonreculTing or non-routine permmlent transfers of equity m'e reported as residual equity transfers. All other interfund transfers are reported as operating transfers. O. TOTAL COLUMNS ON COMBINED STATEMENTS 
The total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not bean made in the aggregation of this data. 
CASH AND CASH EQUIVALENTS At June 30, 1996, the authority has cash and cash equivalents (book balances) as follows Demand deposits Interest-bearing demand deposits Money market accounts Time deposits Total 

$ 229,086.64 0.00 0.00 . 148,959.84 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balmlces) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus lhe federal deposit insurance nmst at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the authority has $378,046.48 in deposits (collected bank balances). These deposits are secured from risk by $100,000.00 of federal deposit insurance 
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