
The Honorable Odeal and Members of the Ferriday, Louisiana Page Two 
Montgomery, Mayor Board of Aldermen 

This report is intended for the information of management, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. Ferriday, Louisiana August 27, 
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INDEPENDENT AUDITORS" REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Odeal Montgomery, Mayor and Members of the Board of Aldermen Town of Ferriday, Louisiana We have audited the general purpose financial statements of Town of Ferriday, Louisiana as of and for the year ended June 30, 1996, and have issued our report thereon dated August 27, 1996. We have applied procedures to test Town of Ferriday, Louisiana's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996: Political Activity Civil Rights Federal Financial Reports Drug-free Workplace Act 

Davis Bacon Act Cash Management Allowable Costs/cost Principles Administrative Requirements Our procedures were limited to the applicable procedures described in the office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments." Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion of Town of Ferriday, Louisiana's compliance with the requirements listed =n the preceding paragraph. Accordingly, we ~o not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to the items not tested, nothing come to our attention that caused us to believe that the Town of Ferriday, Louisiana had not complied, in all material respects, with those requirements. However, the results of our procedures disclosed an immaterial instance of noncompliance listed below. Wastewater Treatment Plant 
We noted that the Town of Ferriday, does not have Drug-free Awareness Program. All employees are made when being hired, but continuing drug awareness is not 1995 LCDBG Demonstrated Needs Progream 

in effect an aware of their provided. ongoing policy 
We noted two occasions when disbursements were not made within the required three day time frame. LCDBG requires all funds to be disbursed within three working days after funds are received. 
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TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 12. Total Columns on Combined Statements - Overview Total columns on the combined statements overview are captioned (Memorandum Only) to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE B - PROPERTY AND SALES TAX Property taxes attach as an enforceable lien on property as of January i. Taxes are levied in December and payable by June 15, of the following year. A list of property taxes due the Town is prepared by the Concordia Parish Assessor, but the Town is responsible for billings and collections. The Town's total millage is 7.35 mills: 5.17 mills for the general fund and 2.18 mills for the tax bond sinking fund. Town property tax revenues are recognized as collected. At June 30, 1996 uncollected taxes were nominal amounts. The Town has levied a 1 3/4% sales tax on sales within the legal limits of the Town. The proceeds of the sales tax are dedicated to (I) payment of sales tax bonds; (2) payment of general operating expenses of the Town; (3) payment of all or part of capital improvements; (4) maintenance or operation of capital improvements; or (5) any one or all of the aforementioned purposes. NOTE C - RESTRICTED ASSETS Certain assets are restricted for debt service, construction and customer deposits. These assets consist of the following: Debt Service Fund Street construction $ - Customer deposits Bond sinking fund Bond depreciation fund Bond reserve fund 130,000 
NOTE D - CHANGES IN FIXED ASSETS 

Proprietary Fund $ 25,327 136,989 92,946 104.476 
Capital Projects $ 1,704,308 $ 

$ 359,__ 738 $ 1,704,308 $ 
A summary of changes in general fixed assets follows: Balance 6-30-95 Additions Deletions Land, buildings, equipment and improvements $ 2,544,743 

-14- 

Total 1,704,308 25,327 136,989 92,946 234,476 2,194,046 

Balance 6-30-96 
$ 2,653,362 



The Honorable Odeal Montgomery, Mayor and Members of the Board of Aldermen Town of Ferridayl Louisiana Page Two 
matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our Judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. A. Compliance with Restrictive Covenants Related to Debt Payment Finding: During the year the Town did not comply with a restrictive covenant. Cash must be deposited into the restricted account according to the bond issue covenants. Recommendation: The instance of noncompliance with the restrictive covenants of the bond resolution are included in the notes to the financial statement under note F. The Town should comply with all covenants as soon as possible. B. Seqreqation of Duties Findinq: Due to the relatively small size of the Town, the majority of accounting functions are performed by one individual. Recommendation: Since a segregation of duties, desired for a strong system of internal control, cannot be achieved, we suggest that the Town's Mayor and Board of Aldermen continue to perform an active role in the accounting process. C. Daily Deposits of Fines Findln~: We discovered that fines income was not being deposited on a daily basis during the year. There were only 41 deposits made totaling $147,815. At this rate of deposit, deposits were made less than once per week during the year. In addition, we were unable to locate a deposit or some other accounting for $3,307 of fines listed on the police department's receipt summaries. Recommendation: The Town of Ferriday should make deposits of fines and bonds on a daily basis. The deposits should be made by the police department and a summary listing of the deposits and a copy of the deposit slips should be given to the Town Clerk on a daily basis. All fines and bonds collected should be accounted for as deposited into the fines or bonds bank account. 
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INDEPENDENT AUDITORS" REPORT 
The Honorable Odeal Montgomery, Mayor and Members of the Board of Aldermen Town of Ferriday, Louisiana We have audited the accompanying general purpose financial statements of the Town of Ferriday, Louisiana as of June 30, 1996, and for the year then ended as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Ferriday, Louisiana'e management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; and Government Auditing Standards, issued by the comptroller General of the United States; and the provisions of office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the r~own of Ferriday, Louisiana as of June 30, 1996, and the results of its operations dnd cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of Town of Ferriday, Louisiana. Such information has been subjected to the auditing procedures applied in the examination of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. In accordance with Government Auditinq Standards, we August 27, 1996 on our consideration of the Town have also issued reports dated of Ferriday's internal control structure and a report on its compliance with laws and regulations. Ferriday, Louisiana August 27, 1996 
1840 NORTfI E. E. %VALLACE BLVI), P, O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 OFFICES IN NATCHEZ, MISSISSIPPI --2- 

FAX (318) 757-7206 



 



The accompanying notes are an integral part of this statement. -4- 



Revenues Bond sale proceeds Taxes (Note B) Licenses and permits lntergovernmenta[ Charges for services Fines MiscelLaneous Grant income Total revenues Expenditures: Current- Genera[ government PubLic safety- Police Fire Streets 

TOWN OF FERRIOAY, LOUISIANA COMBINED STATEMENT OF REVENUES EXPENDITURES AND CMANGE~ TYPES N FUND BALANCES-ALL GOVERNMENTAL FUND 
Genera[ $ - 977,661 121,158 29,800 163,279 147,815 50,155 . .25.000 1,514,868 
507,264 369,462 85,790 195,116 Sanitation 168.085 Capita[ outlay Debt service- Principal retirement Interest and Fiscal charges Total expenditures 1,325,697 

YEAR ENDED JUNE 30, 1996 
Capital Projects $ 
!16,543 116,543 

445,226 
4~5,g26 

Debt Service $ 2,500,000 17,121 
4.448 2.521.569 

616,000 52,219 668,219 

TotaLs (Memorandum Only) 199____.66 $ 2,500,000 $ 994,782 877,789 121,158 119,489 29,800 24.800 163,279 160,199 147,815 184,563 54.603 271,051 141.543 178.758 41152,980 1,708,259 
507,264 430,758 369.442 85,790 195,116 168,085 445,226 616,000 __52.219 2~439~142 

321,701 90,505 197,941 155,345 251,598 101,000 -- 51,969 1.600.817 Excess of revenues over (under) expenditures 189,171 (328.683) 1.853,350 1,713.838 -- 107,442 Other financing sources (uses) Oparatfng transfers in Operating transfers (out) Total other financing sources (uses) 634,415 (894.861) 1,948,59T 2,583,012 ~1,83&.415) ~2,729,276) 68,651 ~(138,331) 1.948.597 {I,834,415) ~146,264) (69.6801 Excess of revenues and other sources over (under) expend- itures and other uses (71,275) 1,619,914 Fund balances, beginning 89,955 Expenditures capitalized Transfers to enterprise fund Fund ba(ances, ending 
1,898,455 103,389 ~1~814,061) 

18,935 141,975 1,567,574 37,762 2,130,385 t83,389 (!.814,061) 2,000,325 92,298 

The accompanying notes are an integral part of this statement. -5- 
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The accompanying notes are an integral -7- part of this statement. 



TOWN OF FERRIDAY, LOUISIANA PROPRIETARY FUND TYPE COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS YEARS ENDED JUNE 30, 1996 AND 1995 
Operating revenues: Charges for services- Water sales Sewer sales Miscellaneous revenues Total operating revenues Operating expenses: Water department expenses Sewer department expenses Total operating expenses Operating income 

1996 

439,989 300,761 740.750 (14,995) Nonoperating revenues (expenses): Interest expense (255,456) Interest income 10,751 Total non-operating revenues (expenses) (244,705) (Loss) before operating transfers Operating transfers in (out): From (To) General fund To capital projects Total transfers in (out) Net (less) income Retained earnings, beginning (deficit) Retained earnings, ending (deficit 

The accompanying notes are an 

(259,700) 171,500 (25,236) 146.264 (113,436) 

(Memorandum Only) 1995 
$ 481,720 227,244 18,587 727,551 
456,495 115,863 572,358 155,193 
(261,129) 16,474 (244,655) 
(89,462) 
69,680 69,680 (19,782) (297,824) 

integral part of this statement. -8- 



TOWN OF FERRIDAY, LOUISIANA STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1996 

Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities 

1996 (Memorandum Only) 1995 
$ 708,603 $ 728,987 

Cash flows from non-capital financing activities: Operating transfers from other funds Increase in consumer deposits Net cash provided by non-capital financing activities Cash flows from capital and related financing activities: Interest paid on notes Principal paid on notes Acquisition of capital assets Net cash (used) by capital and related financing activities Cash flows from investing activities: Investment income Net (decrease) in cash and cash equivalents Cash and cash equivalents at July 1, 1995 Cash and cash equivalents at June 30, 1996 

(289,969) (139,7497 278.885 
146,264 1,211 147.475 
(243,626) (264,701) (137,5317 
10,751 

(247,010) (143,978) 337,999 
69,680 7,942 77.622 
(275,954) (68,725) (265,663) (610,3427 
16,474 

(208,747) (178,247) 
581.778 760r025 

Reconciliation of operating income (loss) to net cash provided (used) by operating activities: Operating income (loss) $ (14,995) $ 155,193 Adjustments to reconcile operating income (loss) to net cash provided (used) by operating activities: Depreciation Changes in assets and liabilities: Decrease in accounts receivable (Increase) decrease in accounts payable Net cash provided by operating activities 
The accompanying notes are an 

291,503 151,388 23,444 (21,067) 16,436 14,982 

integral part of this statement. -9- 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Ferriday was incorporated under the provisions for the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Ferriday conform to generally accepted accounting principles as applicable to governments. The following is a summary of certain significant accounting policies. i. Financial ReDortinq Entity This report includes all funds and account groups which are controlled by or dependent on the Town executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. 2. Fund Accountinq The accounts of the Town of Ferriday, Louisiana are organized on the basis of funds and account groups each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into four generic fund types and two broad fund categories as follows: GOVERNMENTAL FUND TYPES General fund The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Capital projects funds Capital specific projects funds are revenue sources used to account for the proceeds of that are legally restricted to expenditures specified purposes. Debt service funds Debt service funds are used to account for the accumulation of resources for, and payment of, general long-term debt principal, interest and related costs. 
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TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED PROPRIETARY FUND TYPE Enterprise fund Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises-where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. 3. Property, Plant and E~uiDment and Lon~-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending of "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. The Town has elected to not capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks and drainage improvements. No depreciation has been provided on general fixed assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight- line method as follows: Improvements Equipment 40 years 3 to 8 years All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated fair market value on the date donated. 
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Revenues Grant income Expenditures: Construction costs Engineering Administrative Total expenditures 

TO~H OF FERRIDAY, LOUISIANA CAPITAL PROJECTS FUND COMBINING STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCES 
Grant 22046/*-03 Street Sewer Construction Construction Fund Fund 

$ $ 8.315 
201,835 17,223 219.058 

117,945 
117,945 Excess deficiency of revenues over expenditures (219,058) (109,630) Other financing sources: From Utility fUnd From debt service fund From general fund Excess of revenues and other sources over (under) expenditures Fund balance, beginning Expenditures capitalized Fixed assets transferred to utility fund Fund balance ending 

1,200,000 723,361 "1 923 361 
25,236 
25.236 

1,704o303 (84,394) 1,806,157 
(1,7211763~ 

Grant 101-5017 CDSG Demonstrated Needs Proaram 
$ 4,834 
4,834 4.834 

92,298 
(92,298) $ - 

Grant 101-6040 CDBG Demonstrated Needs Program Total 
$ 103.394 64,121 16,697 22j571 103,389 

5 
103,389 

The accompanying notes are an integral part of this statement. -28- 

$ 116,543 182,066 218,532 44,628 445,226 
(328,683) 
25,236 1,200,000 723,361 1,948a597 
1,619,914 1,898,455 I03,389 (I,814,061) $ 1.807.697 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED g. Budgets for the General, Capital Projects, and Debt Service funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Such amendments were not material in relation to the original appropriations. 6. Inventories Inventories of materials and supplies are considered to be expenditures at the time of purchase. Amounts on hand at the financial statement date are therefore, not included on the balance sheet. 7. Reserves of Fund E~uit7 The Town records reserves to indicate that a portion of the fund equity is legally segregated for a specific future use. The following details the description and amount of all reserves used by the Town: 

(1) Debt Service Fund Reserved for debt service 8. Allowance for Uncollectible Accounts 
June 30, 1996 

Allowance for uncollectible accounts receivable in the enterprise fund was $-0- at June 30, 1996. 9. Encumbrances The Town of Ferriday does not use encumbrance accounting. i0. Compensated Absences During their first three years of employment, employees are entitled to one week vacation pay and employees with more than three years service are entitled to two weeks vacation per year. Employees are entitled to five days sick pay per year. The pay does not accumulate and if not taken is not reimbursable. ii. Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's financial position and operations. However, comparative (presentation of prior year totals by fund type) data have not been represented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
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Revenues 

TOWN OF FERRIDAY, LOUISIANA CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1996 

Expenditures: Construction costs Excess of revenues over (under) expenditures Other financing sources: From general fund From debt service fund 
Excess of revenues and other sources over expenditures Fund balance, beginning Fund balance, ending 

Budget 
219,058 

Street Construction 
Actual 
219.058 

(219,058) (219,058) 
723,361 1,200,000 1,923,361 
1,704,303 

723,361 1,200,000 1,923,361 
1,704,303 

$ 1,704,303 $ 1,704,203 

Variance- Favorable (Unfavorable) 

The accompanying notes are an integral part of this statement. -29- 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINR/~CIAL STATEMENTS JUNE 30, 1996 
NOTE D - CHANGES IN FIXED ASSETS - CONTINUED A summary of proprietary fund type property, plant, and equipment at June 30, 1996 follows: Water system and equipment Sewer system and equipment Total Less: accumulated depreciation Net NOTE E - CHANGES IN LONG-TERM DEBT 

$ 4,583,675 5,057,260 9,640,935 (2~648,536) $ 6,992,399 
The following is a summary of bond transactions of the Town of Ferriday for the year ended June 30, 1996: 
Bonds Bonds Bonds Bonds 
payable sold retired payable 

DEBT SERVICE FUND Sales Tax Bonds @ 6-30-95 $ 615,000 1,300,000 615.000 @ 6-30-96 $ 1,300,000 
General Obligation Bonds Total $ $ 620,000 1,200,000 2,500,000 616.000 $ 1,200,000 $ 2,504,00.===..=~0 Bonds payable at June 30, 1996 is comprised of the following individual issues: Town Tax Bonds: $250,000 in Industrial Park Bonds due in annual installments of $i,000 through March I, 2000; interest at 6% Sales Tax Bonds: 4,000 

$1,300,000 in Public Improvement Bonds due in annual installments of $50,000 to $125,000 through February i, 2011; interest at 4.80 - 10% 1,300,000 
General Obligation Bonds $1,200,000 in General Obligation Bonds due in annual installments of $60,000 to $120,000 through March i, 2011; interest at 6% Total 1.200.000 
The annual requirements to amortize all debt outstanding as of June 30, 1996 is as follows: 
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TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE E - CHANGES IN LONG-TERM DEBT - CONTINUED Year Ended June 30 1997 1998 1999 2000 2001 Thereafter Total 

Town Tax Bond $ 1,000 1,000 1,000 1,000 
Sales tax bonds: 

Sales Tax Bonds General Obligation Bonds Interest $ 60,000 $ 162,846 60,000 140,108 65,000 128,423 70,000 116,475 75,000 105,108 870,000 558,348 $ 1,300,000 $ 1,200,000 $ 1,211,308 Bond Indenture Restrictions 

Total 273,846 

(i) The Town shall maintain a reserve fund with a balance of $130,000 to $135,520. The Town is in compliance with this covenant. (2) The Town shall deposit into a sinking fund $13,011 monthly for the period May 20, 1996 - May 20, 1997. The Town was in compliance with this covenant. PROPRIETARY FUND The following is a summary of enterprise revenues bond transactions of the Town of Ferriday for the year ended June 30, 1996: 
Payable at June 30, 1995 Bonds retired Payable at June 30, 1996 Less current portion Long-term portion 

Water Sewer Total $ 2,703,726 $ 1,785,960 $ 4,489,686 86,730 177,971 264,701 2,616,996 1,607,989 4,224,985 ~ 81,901 16,689 98.590 $ 2,535,095 $ 1,591,300 $ 4,126,395 Bonds payable at June 30, 1996 is comprised of the following individual issues: Water Revenue $3,200,000 in installments o 2017; interest 
Bonds: revenue bonds due in annual f $239,489 through October 29, @ 5 3/4% - 6 i/2%. $ 2,616,996 Sewer Revenue Bends: $1,800,000 in revenue bonds due in monthly installments totaling $105,192 through June 14, 2033; interest @ 5%. 1.607,989 $ 4,224,985 The annual requirements to amortize the bonds as of June 30, 1996 is as follows: 
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TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE E - CHANGES IN LONG TERM DEBT - CONTINUED 

Year Ended June 30 1997 1998 1999 2000 2001 Thereafter Total 
Year Ended June 30 1997 1998 1999 2000 2001 Thereafter Total 

Water Fund 
Principal $ 81,901 
2 $ 2 
86,815 92,024 97,546 103,399 155.311 616.996 

Interest Total 
1 $ 1 Sewer Fund 

Principal $ 16,689 17,523 18,399 19,319 20,285 1.515.774 

157,588 152,674 147,465 141,943 136,090 049.542 785.302 
Interest $ 88,503 87,669 86,793 85,873 84,907 1~766,016 $ 2,199,761 NOTE F - PROPRIETARY FUND BOND INDENTURE RESTRICTIONS 

3 $4 

3 $ 3 

239,489 239,489 239,489 239,489 239,489 204.853 402.298 
Total 105,192 105,192 105,192 105,192 105,192 281.790 807.750 

The Town's proprietary fund bonds are governed by bond indenture, the terms of which are summarized as follows: Water Fund Bonds (I) The Town shall maintain a reserve fund into which monthly deposits will be made equal to 5% of the annual payment ($239,489) divided by twelve. Deposits will be made until $239,489 has accumulated in the fund. Annual deposits totaling $11,974 will be required for each of the next five years and deposits totaling $133,274 subsequent to five years from now. At June 30, 1996 the Town was in compliance with this covenant and the reserve fund cash balance was $136,989. (2) The Town shall maintain a depreciation and contingency fund into which monthly deposits of $970 will be made. Annual deposits of $11,640 will be required for each of the next five years. At June 30, 1996 the Town was in compliance and the cash balance was $83,539. (3) The Town shall deposit into a sinking fund an amount sufficient to accumulate $239,489 on October 29 of each year so that the installment of principal and interest can be made. At June 30, 1996 the Town was not in compliance with this covenant. 
-17- 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE F - PROPRIETARY FUND BOND INDENTURE RESTRICTIONS - CONTINUED Sewer Fund Bonds (I) The Town shall maintain a reserve fund into which monthly payments of $375 to $439 shall be deposited until a balance of $105,192 has been accumulated. The Town is in compliance with this covenant and the balance in this reserve fund was $9,365 at June 30, 1996. (2) The Town shall maintain a contingency fund into which monthly payments of $414 shall be deposited. The Town is in compliance with this covenant and the balance in this contingency fund was $9,407 at June 30, 1996. (3) The Town shall maintain a sinking fund in which $7,500 to $8,766 monthly shall be deposited. The Town has made the required payments. NOTE G - RETIREMENT COMMITMENTS The Town of Ferriday employees are all members of the social security system and are members of no other retirement plan. The expense of the social security is reflected in payroll taxes in the various statements of income. NOTE H - CASH AND INVESTMENTS At year end, the carrying amount of the Town's deposits (checking and savings accounts) was $2,150,027 and the bank's balance was $2,625,768. Of the bank balance, $200,000 was covered by federal depository insurance and $2,425,768 was covered by collateral held by its agent in the Town's name. NOTE I - SEGMENT INFORMATION FOR ENTERPRISE FUNDS 
Operating Revenues $ Depreciation Operating income Net income (loss) Plant, property & equipment net of accumulated depreciation Net working capital Total assets 

Water Fund 491,137 114,707 51,148 72,842 
Sewer Fund Total 234,618 176,796 (66,143) (186,278) 

725,755 291,503 (14,995) (113,436) 
3,028,966 3,963,433 6,992,399 41,275 28,324 69,599 3,439,628 4,015,550 7,455,178 Long-term liabilities payable from operating revenues 2,535,095 Total equity $ 659,328 
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1,591,300 $ 2,401,879 4,126,395 $ 3,061,207 



 

Street Construction Fund 

TOWN OF FERR|DAY, LOUISIANA CAPITAL PROJECTS FUND ING BALANCE SHEET JUNE 30, 1996 Grant 220464-03 Sewer Construction Fund ASSETS Cash-restricted $ 1,704,303 $ Construction in progress Total assets ABILITIES AND FUND EGU]TY Liabilities Fund Equity: Reserved for capita[ improvements 

Grant 101-5017 CDSG Demonstrated Needs Program $ 

$ - 

Grant I01-6040 CDBG Demonstrated Needs Program Tota[ 
$ 5 103,389 103,394 $ 1,704,308 103,389 1,807,697 

The accompanying notes are an integral part of this statement. -27- 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE J - FUND EQUITY - CONTRIBUTED CAPITAL Enterprise Fund: Contributed capital June 30, 1995 Capital contributions - Federal government Contributed capital June 30, 1996 
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$ 1,396,112 2,096,137 3,492,249 



SECTION II - SUPPLEMENTAL INFORMATION SCHEDULES 
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TOWN OF FERRIDAY, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET YEAR ENDED JUNE 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 
Fire= Salaries Payroll taxes UtiLities Truck expense Work supplies Training school Repairs Volunteer firemen Miscellaneous expense 0i[ and gas Telephone Capital outlay Total fire Street: Salaries Payroll taxes Gravel, culverts, resurfacing Repairs Utilities Gas and oil Work supplies Misce|taneous expense Telephone Capital outlay Total street Sanitation: Landfill Trash pickup Total sanitation 

1996 
Bud2et Actual $ 71,000 6,500 4,000 1,000 2,000 200 500 302 300 1,200 250 5,000 92,250 108,000 9,000 12,000 23,000 28,222 8,000 8,000 6O0 100 3,000 199,700 
15,000 , 137,900 $ 152,920 

$ 62,499 11,038 4,837 1,331 4,419 487 1,526 70 

94,273 8,292 12,464 26,189 31,533 9,654 6,896 279 189 5 347 195,116__ 
168,085 $ 168,985 

Variance- favorable (Unfavorable) $ 12,501 (4,538) (837) (331) (2,419) (287) (1,026) 23O 124 267 (224) 5,000 , 6,460 
13,727 708 (464) (3,189) (3,533) (1,654) 1,104 321 (89) (2,347) 4,584 
15,000 (30,185) $ (15,185) 

(Memorandum Only) 1995 Actual $ 73,312 7,352 3,847 980 2,500 595 230 64 360 265 
110,847 9,514 14,557 23,105 15,614 9,920 9,624 672 89 3,999 197,941 
155,345 $ 155,345 

The accompanying notes are an integral part of this statement. -25- 



GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 

-21- 



ASSETS Cash Receivables: Fees and services Total assets 

TOWN OF FERRIDAY, LOUISIANA GENERAL FUND 

LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Accrued compensated absences Due to tax bond fund 
Fund balance Total liabilities and fund balance 

BALANCE SHEET JUNE 30, 1996 

The accompanying notes are an 

1996 (Memorandum Only) 1995 $ 35,034 $ 106,366 18,371 53,405 
6,629 28,096 34,725 ~ 18,680 

22,171 .128,537 
741 35,166 2,675 38,582 89.955 

integral part of this statement. -22- 



Revenues Taxes Licenses and permits |ntergovernmenta[ Charges for services Fines MisceLLaneous Grant income Total revenues Expenditures: Generat 9overr~ent Police department Fire department Street department Sanitation Iota& expenditures 

TOWN OF FERRIDAY, LOUISIANA GENERAL FUND TEMENT OF REVENUES, EXPENDITURES, AND CHANGES FUND BALANCE-BUDGET AND ACTUAL -- YEAR ENDED JUNE 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 
Budget Actua[ 
B98,700 105,250 7,600 164,000 184,000 51,000 25=000 1,435,550 
486,300 352,200 92,250 199,700 152z900_ I1283,350_ 

$ 977,661 121,158 29,800 163,279 147,815 50,155 25,000. 1,514,868 
507,264 369,442 85,790 195,116 168,085 1 325 697 

Variance- FavorabLe (UnfavorabLe) 
(Memorandum Onty) 1995 Actual 

79,318 1,410,468 (20,964) (17,242) 6,460 4,584 (15,185~ (42,347) 
430,758 321,701 90,505 197,941 -- 155,345.. .j,!96,250 Excess of revenues over exF~nditures 152,200_ 189=!71 36,971 214,218 Other (inBr~ing sources in~ Operating transfers (out) Fr~debt service fund (TO) from utility fund (To) from capitB( projects fund TOtaL 

631,317 (80,000) ~723,361) 
634,415 (171,500) (723,361) (260,446) 

3,098 (91,500) 
(88,~02~ Excess of revenues and other sources over (under) exponditures (19,844) (71,275) (51,431) Fund balance, beginning 89,955 . Fund bakance, ending $ 70 111 $ 18 680 

(69,680) ~68,651) (138,331) 
75,887 14,068 $ 89.955 

The accompanying notes are an integral part of this statement. -23- 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 4. Basis of AccountinQ Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts and sales taxes, is considered "measurable" when in the hands of collecting governments and is recognized as revenue at the time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when earned and their expenses are recognized when incurred. Bad debts are recognized when they become uncollectable. 5. Budqets and Budqetary Accountinq a. The Town Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. b. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. c. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. d. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through the passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. f. All budgetary appropriations lapse at the end of each fiscal year. 
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Water Department Salaries Payroll taxes Work supplies and chemicals Insurance Repairs Utilities Miscellaneous expense Postage and supplies Depreciation Telephone Truck expense Provision for bad debts Legal and accounting Total water department Sewer Department Salaries Payroll taxes Work supplies and chemicals Insurance Repairs Utilities Miscellaneous expense Depreciation Travel Testing Legal and accounting Bad debts Total sewer department 

TOWN OF FERRIDAY, LOUISIANA ENTERPRISE FUND UTILITY FUND STATEMENT OF EXPENSES YEAR ENDED JUNE 30, 1996 
1996 

23,212 1,600 19,661 6,897 6,923 35,883 2O8 176,796 4,158 2,932 1,400 21,091 

The accompanying notes are an integral part of this statement. -42- 
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SW1TZER, HOPKINS & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Odeal Montgomery, Mayor and Members of the Board of Aldermen Town of Ferriday, Louisiana We have audited the general purpose financial statements of Town of Fsrriday, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated August 27, 1996. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A- 128, Audits of State and Local Governments. Those standards and OMB Circular A-128 and perform the audit to obtain reasonable assurance about purpose financial statements are free of material misstatement. require that we plan whether the general 
In planning and performing our audits for the year ended June 30, 1996, we considered the internal control structure of Town of Ferriday, Louisiana in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements of Town of Ferriday, Louisiana and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated August 27, 1996. The management of Town of Ferriday, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances Of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
1840 NORTH E. E. WALLACE BLVD. P. O, BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 OFFICES 1N NATCHEZ, MISSISSIPPI --56-- 
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SWITZEIL HOPKINS & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS" REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
The Honorable Odeal Montgomery, Mayor and Members of the Board of Aldermen Town of Ferriday, Louisiana We have audited the general purpose financial statements of the Town of Ferriday, Louisiana as of and for the year ended June 30, 1996, and have issued our report thereon dated August 27, 1996. These general purpose financial statements are the responsibility of Town of Ferriday, Louisiana, management~ Our responsibility is to express an opinion on these general purpose financial statements based on our audit~ We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examiningt on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit financial 3ccompany additiona statement procedure our opini purpose f Ferriday, August 27, 

was conducted for the purpose of forming an opinion on the general purpose statements of the Town of Ferriday, Louisiana, taken as a whole. The ng schedule of federal financial assistance is presented for purposes of analysis and is not a required part of the general purpose financial ~ The information in that schedule has been subjected to the auditing applied in the audit of the general purpose financial statements and, in n, is fairly presented in all material respects in relation to the general nancial statements taken as a whole. Louisiana 1996 
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SECTION V - SINGLE AUDIT REPORTS 
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DENNIS ~ SWII-ZI r, CI,A II. M~I.~$ IIOPKIN~, CpA SUSAN L MANGE, CI'A ROXANNE B. J AM I~kS, CI,A JOIIN M. JONF.% cPA 1921 - ]983 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN 
The Honorable Odeal And Members of the Ferriday, Louisiana 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Montgomery, Mayor Board of Aldermen 

We have audited the general purpose financial statements of the Town of Ferriday, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated August 27, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town of Ferriday, Louisiana, is the responsibility of the Town of Ferriday, Louisiana, management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended solely for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. Ferriday, Louisiana August 27, 1996 t E /~,~ 
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TOWN OF FERRIDAY, LOUISIANA YEAR ENDED JUNE 30, 1996 TABLE OF CONTENTS 
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SECTION IV - COMPLIANCE 



The Honorable odeal Montgomery, Mayor and Members of the Board of Aldermen Town of Ferriday, Louisiana Page Three 
D. Accountin~ for Bonds Findinq: The Town of Ferriday deposited all of its fines and bonds into the same bank account during the year and made no separate accounting of the bonds outstanding. Recommendation: The Town of Ferriday should open a separate bank account for its bonds and should begin to account for the bonds it holds for court or other disposition separately from its fines income. After a bond is forfeited it should be transferred to the fines account. 
A material weakness is a reportable condition in which the design or operation of one or more of internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may OCCUr and not be detected within a timely period by employees in the normal course of performing their assigned function. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is Auditor of the distribution of intended for the information of the management and the Legislative State of Louisiana. This restriction is not intended to limit the this report, which is a matter of public record. Ferriday, Louisiana August 27, 1996 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Odeal Montgomery, Mayor And Members of the Board of Aldermen Town of Ferriday, Louisiana We have audited the general purpose financial statements of the Town of Ferriday, Louisiana for the year ended June 30, 1996, and have issued our report thereon dated August 27, 1996. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Town of Ferriday, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any system of internal accounting control, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods Js subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Town of Ferriday, Louisiana for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding Of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve 
840 NORTII E. E, WALLACE BLVD. P. O, BOX 1518 FERRIDAY, LA71334 (318) 757-6511 FAX (318) 757-7206 OFFICES IN NATCHEZ, MISSISSIPPI -/18- 



Genera[ government: Clerical salaries Mayor's salary Payroll taxes Legal and other professional Insurance Aidermenls fees Office supplies and postage Repairs Miscellaneous Collection expense Conventions and conferences Utilities Court costa Dues, ads and subscriptions Publishing expense Telephone Bad debts SLlm~er youth program City halt car expense Tax roLl expense Recreation Capita[ outlay To[at general goverr~nent Police department SaLaries Payroll taxes Automobile expenses Supplies - office Repairs Alcohol tests Telephone Utilities Miscellaneous expense Education and training Travel Uniforms & laundry Field supplies Capita[ outlay Total police department 

TOWN OF FERRIDAY, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGE YEAR ENDED JUNE 30, 1996 With Comparative Actual Amounts for Year Ended June 30, 1995 
996 

Budget Actual 

44,000 486 300 

$ 47,358 18,437 8,566 59,159 138,465 12,000 12,978 22,7"72 7,428 25,309 2,803 52,498 44+017 3,004 6,716 7,122 8,463 7,419 1,179 I+999 12,282 27,290 507 264 233,767 16,584 29,525 3,823 7,114 230 5,210 20,130 9,148 1,652 1,025 5,083 8,175 27,976 $ 369 442 

Variance- Favorable ~Unfavorabie) $ 5,642 563 2,434 (1,159) 6,535 (4,478) (18,772) 2,072 (10,309) 3,597 12,502 (9,017) (I,204) (4,716) (122) (4,463) (3,119) (479) (899) (12,282) 16,710 
(17,767) 1,916 (9,525) (823) (5,514) 270 (1,610) (130) (1,648) (152) 475 (3,583) (3,175) 24 + 024 $ 17_~ 

(Men~randum Only) 1995 Actual 

11,353 892 1,084 35,112 430,758 
226,395 19,028 26,307 3,305 2,602 450 4,405 8,827 9,568 1,823 1,491 1,480 4,912 11.108 

The accompanying notes are an integral part of this statement. -24- 



Mrs. Dorothy Johnson Mr. William H. Rucker Mrs. Gail Pryor Mrs. Elizabeth Davis Mr. Robert Jones Total 

TOWN OF FERRIDAY, LOUISIANA SCHEDULE OF COMPENSATION PAID ALDERMEN FOR THE YEAR ENDED JUNE 30, 1996 
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2,400 2,400 2,400 2,400 2,400 $ 12,000 



 

TOWN OF FERRIDAY, LOUISIANA SUPPLEMENTAL INFORMATION SCIIEDULES For the Year Ended June 30, 1996 COMPENSATION PAID ALDERMEN 
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SECTION I - GENERAL PURPOSE FINANCIAL STATEMENTS 
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GENERAL LONG-TERM DEBT ACCOUNT GROUP 
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The Honorable odeal and Members of the Ferriday, Louisiana Page Two 
Montgomery, Mayor Board of Aldermen 

For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories. General Requirements: Political Activity Civil Rights Federal Financial Reports Drug-free Workplace Act 
Davis Bacon Act Cash Management Allowable Costs Administrative Requirements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 50, 1996, Town of Ferriday, Louisiana had no major federal assistance programs and expended 100% of its total federal financial assistance under the following nonmajor federal financial assistance program. Wastewater Treatment Plant LCDBG FY 1994 Demonstrated Needs Program LCDBG FY 1995 Demonstrated Needs Program We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements and requirements governing claims for advances and reimbursements that are applicable to each of Town of Ferriday, Louisiana's financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performinq their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses and defined above. This report is intended for the information of management, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. ~i~, ~5 //~ Ferriday, Louisiana August 27, 1996 
-57- 



TOWN OF FERRIDAY, LOUISIANA ENTERPRISE FUND UTILITY FUND COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 

Operating revenues: Charges for services- Water sales Sewer sales Miscellaneous revenues Total operating revenues Operating expenses: Water department expenses Sewer department expenses Total operating expenses Operating income ~onoperating revenues Interest expense Interest income Total non-operating (expenses) Income (Loss) before operating transfers 

YEAR ENDED JUNE 30, 1996 

(expenses): 
revenues 

Operating transfers in (out) Interfund transfers (To) from general fund (To) from sewer construction fund 
Net (loss) 

Water Sewer Total 
$ 478,029 13.108 491.137 
439,989 
51.148 
(166,375) 5.069 (161,306) 
(110,158) 
20,000 163,000 183.000 72,842 Retained earnings, beginning (deficit) (127,657) 

228,821 5,797 234.618 
300,761 300.761 

$ 478,029 228,821 18,905 725.755 
439,989 300,761 740.750 (66,143) (14,995) 

(89,081) 5.682 (255,456) 10.751 

(20,000) 8,500 (25~236[ (36,736~ 171,500 (25,236) 146~264 (186,278) (113,436) 
Retained earnings, ending (deficit) $~  $~  

The accompanying notes are an integral part of this statement. -41- 



ASSETS Current assets: Cash Accounts receivable (net of uncollectibles) Total Restricted assets: Meter deposits Bond sinking fund Bond depreciation fund Bond reserve fund Total restricted assets Plant & equipment, net of accumulated depreciation Total assets 

TOWN OF FERRIDAY, LOUISIANA ENTERPRISE FUND UTILITY FUND COMBINING BALANCE SHEET JUNE 30, 1996 

LIABILITIES AND FUND EQUITY Liabilities: Current liabilities:(payable from current assets) Accounts payable customer deposits Accrued compensated absences Current liabilities:(payable from restricted assets) Customer deposits Revenue bonds payable Accrued interest payable Long-term liabilities: Revenue bonds payable Total liabilities Fund equity: Contributed capital Retained earnings (deficit) Total fund equity Total liabilities and fund equity 

Water Sewer Total 
7,760 61,936 69.696 
25,327 136,989 83,539 95.111 340.966 
3.028.966 

5,533 $ 13,293 27,812 33.345 
9,407 9.365 18.772 
3,963,433 

89,748 103.041 
25,327 136,989 92,946 104,476 359,738 
6.992,399 

12,448 12,157 3t816 28,421 
25,327 81,901 109.556 

714,143 659.328 

2,246 2,775 5,021 
16,689 

14,694 12,157 6,591 33,442 
25,327 98,590 661 110,217 

2,778,106 ~376,227) 2,401,879 3,492,249 (431,042) 3.061,207 
$ 3,439,628 $ 4,015,550 $ 7,455,178 

The accompanying notes are an integral part of this statement. -40- 



ENTERPRISE FUND 
Utility Fund - To account for the provision of water and sewer services to residents of the Town. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administrationt operations, maintenance, financing and related debt service, and billing and collection. 

-39- 



Revenues: Taxes 

TOWN OF FERRIDAY, LOUISIANA DEBT SERVICE FUNDS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL 

Expenditures: Principal retirement Interest and fiscal charges Total expenditures 

YEAR ENDED JUNE 30, 1996 

Budget 
Town Tax Bonds 
Actual variance- Favorable (Unfavorable) 

$ 23,000 $ 17,121 $ (5,879) 
1,000 300 1,300 1,000 317 1,317 (17) (17) Excess of revenues over (under) expenditures 21,700 15,804 (5,896) Other financing sources: Transfers (to) general fund Transfers (to) sales tax fund Total (3,098) (14,500) (17~598) (3,098) (14,500) (17,598) Excess of revenues and other sources over expenditures 21,700 (1,794) (23,494) Fund balances, beginning 6,497 6,497 Fund balances, ending 

The accompanying notes are an integral part of this statement. -38- 



TOWN OF FERRIDAY, LOUISIANA DEBT SERVICE FUNDS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 

Revenues: Bond sale proceeds Expenditures: 

IN FUND BALANCES-BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1996 
General Obliqation Bonds 
Actual 

$ 1,200,000 $ 1,200,000 
Excess of revenues over (under) expenditures 1,200,000 Other financing sources: Transfers Excess of revenues and other sources over expenditures Fund balances, beginning Fund balances, ending $ 

The accompanying notes are an 

1,200,000 
(1,200,000) 

Variance- Favorable (Unfavorable) 

integral part of this statement. -36- 



Revenues: Bond sate proceeds Taxes Ntsce[taneous-interest Total revenues Expenditures: Principal retirement Interest and fiscal charges Total expenditures 

TOWN OF FERRIDAY, LOU%SIANA 
g 

General Obligation Bonds 
S IN FUND BALANCES YEAR ENDED JUNE 30, 1996 
Sates Tax Bonds $ 1,200,000 $ 1,300,000 4,448 1,304,448 615,000 51,902 666,902 

Town Tax Bonds 

1,000 317 ~ 1,317 

Total $ 2,500,000 17,121 4,448 2,521,569 
616,000 , 52,219 668,219 Excess revenues over (under) expenditures 1,200,000 637,546 15,804 1,853,350 Other financing sources: (To) street construction fund (To) from general fund Transfers inter-fund Tote[ Excess of revenues and other over (under) expenditures Fund balances, beginning Fund balances, ending 

(1,200,000) 
(1,200,000) (631,317) 14,500 (616,817) 

20,729 135,478 
3,098 ~14,500) ~17,598) 
6,497 ,4.703 

(1,200,000) (634,415) (I,834,415) 
18,915 141,975 

The accompanying notes are an integral part of this statement. -35- 



ASSETS 
Reserve fund= Certificates of deposit Totat assets 
ABILITIES AND FUND BALANCES Liabi[ities 
Fund Batances: Unreserved Reserved for debt service Total fund batance Totat [iabitities and fund batances 

TOWN OF FERRIDAY, LOUISIARA DEBT SERVICE FUNDS COMBINING BALANCE SNEE JUNE 30, 1996 
Generat Obtigation Bonds 
$ 6,744 

Bates Tax Bonds 
$ 26,207 
1301BOO 

Town Tax Bonds Totats 
$ 4,703 

6,744 
156,207 156.207 703 4,0OO 4.703 

$ 37,654 
i130aO00 1 167=654 
6,744 
703 160,207 160,910 

The accompanying notes are an integral part of this statement. -34- 



DEBT SERVICE FUNDS General Obligation Bonds - To accumulate monies for payment of 1996 $1,200,000 General Obligation Bonds. Town Tax Bonds - To accumulate monies for payment of 1975 $250,000 Public Improvement Bonds. Sales Tax Bonds - To accumulate monies for payment of 1990 $900,000 General obligation Bonds and 1996 $1,300,000 Public Improvements Bonds. 

-33- 



Revenues: Grant income 

TOWN OF FERRIDAY, LOUISIANA CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1996 

Expenditures: Construction costs Excess of revenues over (under) expenditures Fund balance, beginning Fund balance, ending 

101-6040 LCDBG Demonstrated Needs Program 
Actual 

$ 103,394 $ 103,394 
103.389 
5 

$ 103,394 

The accompanying notes are an 

103.389 
5 

Variance- Favorable (Unfavorable) 

integral part of this statement. -32- 



Revenues: Grant income 

TOWN OF FERRIDAY, LOUISIANA CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1996 

Expenditures: Construction costs Excess of revenues over (under) expenditures Fund balance, beginning 

101-5017 LCDBG Demonstrated Needs Proqram 
Budget Actual 
4,834 $ 4,834 
4,834 4,834 
92,298 92,298 Fixed assets transferred to utility fund (92,298) (92,298) Fund balance, ending 

The accompanying notes are an 

Variance- Favorable (Unfavorable) 

integral part of this statement. -31- 



Revenues: Grant income 

TOWN OF FERRIDAY, LOUISIANA CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

Expenditures: Construction costs Excess of revenues over (under) expenditures Other financing sources: From utility fund 

IN FUND BALANCES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1996 
2200464-03 Sewer Construction Fund 

Budget Actual 
8,315 S 8.315 
117.945 117.945 
(109,630) (109,630) 
25,236 25,236 Excess of revenues and other sources over (under) expenditures (84,394) (84,394) Fund balance, beginning 1,806,157 1,806,157 Fixed assets transferred to utility fund (1,721,763) (1,721,763) Fund balance, ending 

Variance- Favorable (Unfavorable) 

The accompanying notes are an integral part of this statement. -30- 



ANOUBT AVAILABLE AND TO PROVIDE FOR THE RETIREMENT OF GENERAL LONG-TERN DEBT Amount available in debt service funds for debt retirement $ 

TOWN OF FERRIDAY, LOUISIANA 
General Ob|igation Bonds 
TEMENT OF GENERAL LONG-TERN DEBT JUNE 30, 1996 BaLes Tax Bonds Town Tax Bonds 
$ 156,207 $ 4,000 Amount to be provided for debt service .1,?DO,ODD . 1,143,793 Total available and to be provided 

GENERAL LONG-TERN DEBT PAYABLE Bonds payable 

Total 1996 
$ 160,207 
.2e343,793 

$4.0o0 $~  

The accompanying notes are an integral part of this statement. -44- 


