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MEMBER ANERIC,~N INSIIIUIE OF CPA!~ SOCIETY OF LOUISIANA CPAS 

LEE BRAY CERTIFIED PUBLIC ACCOUNTANT col COURTrlEy DRIVe P. O. BOX ~6~ AMITE. LOUISIANA 7042~' 
INDEPENDENT AUDITOR'S REPORT 

Honorable Mayor Reggie Goldsby and Members of the Board of Aldermen Town of Amite City Amite. Louisiana 1 have audited the accompanying general purpose financial statements of the Town of Amile City, Louisiana, as of and for the year ended June 30, 1996. These general purpose financial statements are the responsibility of the Town of Amite City, Louisiana, management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for nay opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Town of Amite City, Louisiana, as of June 30, 1996, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. As discussed in Note 19 to the financial statements, the Town of Amite City is a defendant in several lawsuits seeking damages of various amounts. The ultimate outcome of these lawsuits cannot presently bc determined and no provision for any liability that may result has been made in the accompanying financial statements. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Amite City, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 



Town of Amite City - Page 2 
The :financial information for the preceding year which is included for comparative purposes was taken from the financial report for that year in which I expressed an unqualified opinion on the general purpose financial statements of the Town of Amite City, Louisiana. In accordance with Government Auditing Standards, I have also issued a report dated November 8, 1996, on my consideration of the Town's internal control and a report dated Nowzmber 8, 1996, on its compliance with laws and regulations. 

November 8, 1996 
Certified Public Accountant 
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Town of Amite City 
E 

Revenues Taxes Licenses and permits Intergovernmental Fines Charges for services Miscellaneous Total revenues Expenditures Current - 

ES AND CHANGES 

General government Public safety - Police Public safety - Fire Streets Sanitation Cemetary Housing Culture and recreation Economic development lntergovernmental Miscellaneous programs Total expenditures 

B ES - ALL GOVERNMENT Year Ended June 30. 1996 
General $ 163,665 190,647 97,833 31,296 266,599 36,586 786,62_6 
491,237 414,017 11,700 420,822 108,013 25.811 
70,190 12,231 9,640 1,563,661 

Special Revenue $1,062,390 344.138 
8,207 1,414,735 
6,905 131,936 344,138 
7,538 
110.726 
601,243 

Totals Memorandum Onlv 
$1,226,055 190,647 441,971 31,296 266,599 44,793 2,201,361 
498,142 414,017 143,636 764,960 108,013 25,811 7,538 70,190 110,726 12,231 9,640 2,164,904 

$1,121,902 177,886 123,993 30,816 267,922 38,582 1,761,101 
439,622 347,101 131,689 391,046 111,173 24,341 67,788 79,470 12,012 91,451 20,268 1,715,961 Excess (deficiency) of revenues over expenditures (777,035) 813,492 36,457 45,140 Other Financina Sources (Uses Operating transfers in Operating transfers out Total other financing sources (uses) Excess of revenues and other financing sources over expenditures and other financing uses Fund balances, beginning Fund balances, ending 

885,000 (78,925) 105,312 (946,387) 990,312 (1,025,312) 806,075. (841,075) (35,000) 
29,040 156 655 $ 185,695 

(27,583) 366,121 338,538 
The accompanying notes are an integral part of this statement 

1,457 522,776 

905,187 (905,187) 

45,140 477,636 $ 522,776 
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O Qp~rating Revenues Charges for services Water sales 

Town of Amite City 
GES 

Sewer charges Delinquent charges Connection charges Total operating revenues O QiNrating Expenses Salaries Payroll taxes Electricity - Water pumps Sewerage plant Repairs/Supplies - Water system Sewerage system Engineer fees Truck Expense Office expense Dues Sewerage testing Other Bad debt (recovery) expense Depreciation Total operating expenses Operating income (loss) Noaooeratin~ Revenues (Exoenses Interest income Interest expense Other 

Years Ended June 30 1996 and 1995 

Income (loss) beR,re operating transfers Transfers from: Sales tax fund Net income Retained earnings (deficit), begimling, restated Retained earnings (deficit), ending 
The accompanying notes are an integral part of this statement 

$ 210,089 86,647 9,156 6,770 312,662 
76,302 5.881 36,746 44,876 29,098 56,877 188 10,507 6,848 3,830 5,568 100 (2,250) 47,593 322,164 (9,502) 
3,639 (3,426) 548 (8,741) 
35,000 26,259 (142,346) $(116,087) 

$ 208,387 86,492 9,745 2,850 307,474 
82,593 6.382 31,062 38.730 40,006 40.080 8,494 4,691 3,829 4,652 324 (1,848) 43,061 302,056 5,418 
3,506 (4,945) 2,040 6.019 
6,019 (145,221) $(139,202) 



Interest paid Net cash (used) for capital and related financing activities Cash flows from investing activities Interest income Net cash provided by investing activities Net cash increase for tile year Cash at beginning of year 
Cash at end of year 
The accompanying notes are an integral part of this statement 9 

(3,426) 
3,639 

(69,292) 
3,639 7,139 7,104 ~14,243 



INTRODUCTION 

Town of Amite City 
NOTES TO FINANCIAL STATEMENTS June 30,_L_1996 

The Town of Amite City, Louisiana was first incorporated on March 7, 1861. The Town adopted the provisions of Act 136 enacted on July 29, 1898, and became governed under the Lawrason Act. The Town is governed by an elected Mayor and Board of Aldermen. The accounting and reporting policies of the Town of Amite City conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:513 and to the guides set forLh in the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental Units. 
In April 1984 the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November 1984 the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for delermining the identification of a primary government unit for financial reporting purposes. The GASB has set forth criteria to be considered in determining which governmental entities are primary governments. An entity is a primary government if it satisfies all of the following criteria: ~ The entity has a separate governing body elected by the citizenry in a general, popular election. ~ The entity is legally separate from other entities 
~ The entity is fiscally independent of other state and local governmental entities Based on the above criteria the town has determined that the Town of Amite City, Louisiana, is a primary government and financial reporting entity in accordance with GASB Statement No. 14. The Town has also determined that there are no component units that should be considered part of the Town for financial reporting purposes. 



Town of Am it.e City NOTES TO FINAN June 30, 1996 B. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or actMties. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the municipality are classified into three categories: governmental, proprietary, and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type folh)w: Governmental Funds Governmental funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: 1. General Fund -- the general operating fund of the Town and accounts for all financial resources except those required to be accounted for in other funds. 2. Special revenue funds -- account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Proprietary Funds Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: 1. Enterprise funds -- account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. The 



governmental funds use the following practices in recording revenues and expenditures 
Revenues Revenues are recognized, under tbe modified accrual basis of accounting, when susceptible to accrual (i.e., when they are "measurable and available"). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to pay liabilities of the current period. 
Property taxes and interest are susceptible to accrual. Sales taxes collected and held by the parish Central Collection Commission at year end on behalf of the government are also recognized as revenue. Other receipts and taxes become measurable and available when cash is received by the government and are recognized as revenue at that time. 
Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria are met. Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred and all other grant requirements have been met. 



D. BUDGETS Formal budgetary accounting is employed as a management control for all governmental funds of the Town. Annual operating budgets are adopted each fiscal year through passage of an annual budget ordinance and amended as required for the General Fund and Special Revenue Funds, and the same basis of accounting is used to reflect actual revenues and expenditures recognized on a generally accepted accounting principles basis. Budgets are prepared and adopted in accordance with the Louisiana Local Government Budget Act. Budgetary control is exercised at the department level for each fund. All budget appropriations lapse at the end of each fiscal year 
E. ENCUMBRANCES The Town does not use encumbrance accounting 

13 



Town of Amite Cit2L 
NOTES TO FINANCIAl. STATEMENTS June 30, 1996 F. CASH AND CASH EQUIVALENTS AND INVESTMENTS 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the municipality may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost, except for investments in the deferred compensation agency fund, which are reported at market. 
G. RECEIVABLES Reeeivables are shown net of an allowance for uncollectibles. Uncollectible amounts due for water and sewer charges are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivables. Uncollectible amounts for property taxes and garbage charges are recorded as a reduction of current revenues. 
II. SItORT-TERM 1NTERFUND RECEIVABLES/PAYABLES During file course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds o1" due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. I. RESTRICTED ASSETS 
Restrictcd assets consist of cash resources of the enterprise fund set aside for repayment of customer deposits. J. FIXED ASSETS 
Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and tbe related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. 



Town of Amite Cits~ 
NOTES TO FINANCIAL STATEMENTS June30, 1996 Fixed assets used in the proprietary fund operations are included on the balance sheet of the fun~Js net of the accumulated depreciation. Interest costs incurred during construction, if any, are capitalized. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against operations. Depreciation is computed using the straight-line method over the following useful lives: 

Water and Sewer Utility Wells Storage tanks Lines and meters Sewerage system Equipment 
K. COMPENSATED ABSENCES 

25 years 40 years 40 years 40 years Various 
The Town has the following policy relating to vacation (annual) and sick leave 
The earning of such leave shall be based on the equivalent of years of full-time City service and, for an employee having an administration work week of five days, shall be creditable at the end of each calendar month in accordance with, or proportionate to, the following general schedule: 
a. Less than tl~ree years of service, at the rate of one-half day of annual leave and one day of sick leave per month. b. Three years but less than ten years of service, at the rate of three-fourth days annual leave and one day of sick leave per month. 
c. Ten years or more of service at the rate of one day annual leave and one day of sick leave per month. Acerued unused vacation (annual) leave earned by an employee shall be carried forward to the succeeding calendar year but not in excess of thirty days. Accrued unused sick leave earned by an employee shall be carried forward to the succeeding calendar year without limitation. 
Upon termination, employees are eligible to receive pay for all leave time accrued. Computation of vacation time will be made on a pro rata basis. The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure in the governmental funds when leave is actually taken. The cosl of leave privileges not requiring current resources is recorded in the general long-term obligations accoum group. Leave privileges associated with employees of the proprietary fund are recorded as a fund liability and operating expense. No liability is reported for unpaid accumulated sick leave. 

15 



Town of Amite City NOTES TO FINANCIAl. STATEMENTS June 30, 1996 L. LONG-TERM OBLIGATIONS 
Long-term obligations expected to be financed from governmental funds are reported in the general long-term debt account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. M. FUND EQUITY 
Contributed Capital Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources 
N. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Non-recurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. O. AD VALOREM TAXES 
Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes were levied by the Town in October and billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. 
The Town bills and collects its own property taxes using the assessed values determined by the tax assessor of Tangipahoa Parish. 

16 



Town of Amite City, NOTES TO FINANCIAL STATEMENTS June 30, 1996 P. SALES TAXES The Town assesses a 2% sales and use tax. The Mayor and Board of Aldermen have dedicated the sales and use tax as follows: 1. The Town Council has dedicated 2.5 % of sales and use tax collections to an economic development fund to be used at the discretion of the Town Council. 2. The Town Council has dedicated 12.5% of sales and use tax collections to Tangipahoa Parish Fire Protection District No 1. Q. COMPARATIVE DATA Comparative total data for the prior year have been presented in the financial statements in order to provide an understanding of changes in the Town's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
R. TOTAL COLIIMNS ON COMBINED STATEMENTS Tolal Columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. (2) FUND DEFICITS The following individual funds have deficits in unreserved fund balance or retained earnings at June 30, 1996: 
Fund HOME Rehabilitation Grant Special Revenue Fund Water and Sewer Enterprise Fund Total 

17 

Deficit Amount $ 75,326 116,087 $191,413 



Town of Amite City NOTES TO FINANCIAL STATEMENTS June 30, 1996 (3) EXPENDITURES - ACTUAL AND BUDGET The following individual funds have actual expenditures and other uses over budgeted expenditures and other uses for the year ended June 30, 1996: Unfavorable 
General Fund Sales Tax Special Revenue Fund 

Budget Actual. Variance $1,504,370 $1,642,586 $138,216 $965,240 $1,085,228 $119,988 
Percent 9.19% 12.43% The Louisiana Municipal Budget Law requires a local government to amend its operating budget when the total revenue and other sources fail to meet total budgeted revenues and other sources by .5 % or more. Also, amendment is required when total actual expenditures and other uses exceed the total budgeted expenditures and other uses by 5% or more. The Town failed to amend the budgets for the general fund and sales tax fund for the fiscal year ended June 30, 1996. The over expenditures of both funds were funded by available fund balances (4) BUDGET/GAAP RECONCILIATION The following schedule reconciles the amounts on the Combined Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget to Actual to the amounts on the Combined Statement of Revenues, Expenditures and Changes in Fund Balances: 

Fund balances (budget) Timing difference (project-length budgets) Fund balances (GAAP) 
Special .Revenue $346,076 (7,538) $338,538 The funds which adopt project-length budgets are the HOME Program Rehabilitation grant special revenue fund and the LCDBG Street Renovation Program special revenue fund. (5) CASH AND CASH EQUIVALENTS The following is a summary of cash and cash equivalents (book balances) at June 30, 1996 Petty cash Interest-bearing demand deposits Time deposits Total 

18 
172 387,075 41,027 $428,274 



Town of Amite Cil,~ 
NOTES TO FINANCIAL STATEMENTS Jun__se 30, 1996 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the Town has $499,307 in deposits (collected bank balances). These deposits are secured from risk by $164,489 of federal deposit insurance and $334,818 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 
(6) RECEIVABLES Receivables at June 30, 1996, consist of the following Class of Receivables _General 
Taxes - Franchise Sales 
Accounts - Garbage Water and Sewer Less: Allowance for Uncollectibles 
] ntergovernmental - Beer taxes Tobacco taxes Prisoner housing fees Video poker State grant Dept. of Motor Vehicles LCDBG Grant Totals 

$24,972 
23,784 
(968) 
4,049 5,379 3,851 6,731 1,240 1,720 ~70,758 

Special Revenue Enterprise Total 
$ $ 89,058 

37,14.88 $126,206 

29,801 (1,232) 

An allowance account for taxes receivable is not considered necessary 
19 

$ 24,972 89,058 
23,784 29,801 (2,200) 
4,049 5,379 3,851 6,731 1,240 1,720 _ 37,148 ~'~25,533 



Town of Amite City 
NOTES TO FINANCIAL STATEMENTS June 30, 1996 (7) AD VALOREM TAXES For the year ended June 30, 1996, taxes of 6.69 mills were levied on property with assessed valuations totaling $10,729,479. Total taxes levied were $71,780. Taxes receivable at June 30, 1996, were nil (8) RESTRICTEI) ASSETS - PROPRIETARY FUND TYPE Restricted assets were applicable to the following at June 30 
Customers' deposits - cash 

A summary of changes in general fixed assets follows 

Land Buildings Improvements other than buildings Equipment 
Total 

Balance July 1, 1995 $ 150,719 524,986 
Additions $102,921 

269,861 512,04_0 _ 52,036 

1996 $59,462 

Deletions $ 
(59,061) 

1995 $54,293 

Balance June 30, 1996 $ 253,640 524,986 
269,861 505,015 

At June 30, 1996, tile investment in general fixed assets is from Donations General fund revenues Sales tax revenues Federal shared revenues Federal grants State grants Total 

$ 39,321 588,848 569,001 88,976 185,095 82,261 $1,553,502 



Town of Amite Ci~ NOTES TO FINANCIAL STA June 30, 1996 A summary of proprietary property, plant, and equipment follows 
Land - Water Land - Sewer Wells Storage tanks Water lines and meters Sewerage system Equipment Sub-total Less: accumulated depreciation 
Net (10) PENSION PLANS 

$ 3,000 25,957 119,000 211,899 470,476 789,832 75,218 1,695,382 (661,339) 

A Municipal Police Employees' Retirement Plan Description. All full-time police department employees engaged in law enforcement arc required to participate in the System. Employees who retire at or after age 50 with at least 120 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3-1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statement and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. Funding Policy Plan members are required their annual covered salary and the Town of actuarially determined rate. The current rate is 

2 
by state statute to contribute 7.5 percent of Amite City is required to contribute at an 9.0 percent of annual covered payroll. The 



Town of Amite C'.it2L NOTES TO FINANCIAL STATEMENTS June 30, 1996 contribution requirements of plan members and the Town of Amite City are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject In change each year based on the results of the valuation for the prior fiscal year. The Town of Amite City contributions to the System for the years ending June 30, 1996, 1995, and 1994, were $12,126, $9,793, and $8,824, respectively, equal to the required contributions for each year. 
B. Municinal Emnlovees' Retireme S Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. Employees of the Town are members of Plan B. The Town ceased participation in the plan in December of 1987. No contributions have been made to the plan by the Town or its employees since that time, although several employees elected to have their contributions remain in the plan. 
All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Employees who retire at or after age 60 with at least 10 years of creditable service or at or after age 55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 percent of their final-average monthly salary for each year of creditable service. Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may take early retirement benefits commencing at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 60, unless he has at least 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits arc established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504)925-4810. Funding Policy. Members are required by state statute to contribute 5.0 percent of their annual covered salary and the Town of Amitc City is required at an actuarially determined rate. The current rate is 3.0 percent of ammal covered payroll. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of 

22 



Town of Amite Citg NOTES TO FINANCIAL STATEMENTS June30, 1996 each plan. The contribution requirements of plan members and the Town of Amite City are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Amite City's contributions to the System under Plan B for the years ending June 30, 1996, 1995, and 1994, were $0, $0, and $0, respectively, equal to the required contributions for each year. (11) DEFERRED COMPENSATION PLAN The Town of Amite offers its employees two deferred compensation plans created in accordance with Internal Revenue Code 457. One plan is with Jackson National Life Insurance Companies and is available to all Town employees and permits them to defer a portion of their salaries until future years. The Town matches the employees' contribution up to 5% of the eligible employees' salaries. The other plan is with the Delaware Group and permits participants to defer a portion of their salaries until future years. At present, the Mayor is the only participant in the Delaware Group plan - no portion of this deferred compensation is paid by the Town. The deferred compensation is not available to employees until termination, retirement, death or unforeseeable emergency. 
All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the Town (without being restricted to the provisions of benefits under the plans), subject only to the claims of the Town's general creditors. Participants' rights under the plans are equal to those of general creditors of the Town in an amount equal to the fair market value of the deferred account for each participant. At June 30, 1996, the Town has assets of $158,372 in the Jackson National plan, and $105,205 in the Delaware Group plan. The amounts of total assets of either plan were not available. (12) RETIREMENT SYSTEM Employees of the Town are members of the social security system. In addition to employee payroll deductions, Town funds are remitted to match the employee contributions. Aggregate contributions to the social security system for the year ended June 30, 1996, were $78,978 of which $39,489 was contributed by the Town. 
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.Town of Amite City 
NOTES TO FINANCIAL STATEMENTS June 30 1996 (131) COMPENSATED ABSENCES At June 30, 1996, employees of the primary govermnent have accumulated and vested $28,013 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. Of this amount, $24,386 is recorded within general long-term obligations accoum group. The leave liability for employees of file Enteq~rise Fund, for $3,627, is accounted for within the fund. (14) G The: following is a summary of changes in general long-term debt (compensated absences) of the Town for the year ended June 30, 1996: 

(15) 
Compensated Absences - Accumulated and vested at July 1, 1995, restated Net changes for the year Accumulated and vested at June 30, 1996 NOTES PAYABLE - PROPRIETARY FUND 

$29,025 (4,639) $24,386 
At June 30, 1996, the Town was indebted to Citizens National Bank for the following loan. This loan was obtained in connection with a line of credit, up to $500,000, authorized by the Louisiana Bond Commission. The loans are approved by the bank on a per request basis and carry various interest rates. Repayment of such debt is payable from the excess of annual revenues accruing to the Town for a period of ten years. The balance of the installment loan at June 30, 1996, is as follows 
Note for sewer treatment plant, dated August 20, 1989 interest rate 7.00%, 106 monthly installments of $1,794.32 (principal and interest) beginning September 20, 1989, with a final payment of the balance due of $969.23. (16) DEDICATION OF PROCEEDS AND FLOW OF FUNDS - Proceeds of a 2% sales and use tax levied by the Town (1995 collections $971,899; 1996 $1,062,390) are dedicated as follows: 1. Provide funds for an economic development fund to be used at the discretion of the Mayor and Board of Aldermen. Tiffs funding totals 2.5 % of sales and use tax collections. 
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Town of Amite Cilv NOTES TO FINANCIAL STATEMENTS June 30, 1996 2. The Town Council has dedicated 12.5% of sales and use tax collections to the Tangipahoa Parish Fire Protection District No. 1. 
All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted dedications shall be regarded as surplus and may be used for any lawful corporate purpose. Tile Town's sales and use taxes are collected by the Central Collection Commission (CCC) of Tangipahoa Parish. For these services, the Town of Amite City pays to the CCC the following: 
1 A monthly charge of .65 percent per month of amounts collected 2 Out-of-parish travel expenses spent for collection of the tax 
3 All legal fees incurred should litigation become necessary in the collection of applicable taxes. (17) INTERFUND RECEIVABLES. PAYABLFS Ainounts due to or from other funds at June 30, 1996, consisted of the following 

(18) 

General Fund Special Revmme Funds - Sales Tax Fund Economic Development Fund HOME Rehab (;rant Fund LCDBG Street Renovation Fund Enterprise Fund - Water and Sewer Fund 
DESIGNATED FUND BALANCE 

Interfund Receivables $129,105 
2,226 

Interfund Payables $ 
2,226 1,000 21,931 100 
106,074 $131,331 

The Mayor and the Board of Aldermen contribute one-half of their salaries to be used exclusively for economic development. These funds are accounted for in the Economic Development Special Revenue Fund as designated funds. 



Town of Amite City NOTES TO FINANCIAL STATEMENTS June _30, 1996 (19) LITIGATION AND CLAIMS The following legal actions are currently pending against the Town of Amite City 
Suit # 9102567, Randy Woods vs Town of Amite City, et a Suit # 9102911, Beverly Phillips, et al vs. Town of Amite, et al 
Suit # 9302528, Thaddeus Richardson vs. Town of Amite. This is a car accident against the town. Suit # 9403447, Kelly Giangrosso vs. Town of Amite, Parish of Tangipahoa, and State of Louisiana, Department of Transportation. This is a Petition for damages which was filed November 1994 alleging that in November 1993 petitioner was injured when walking on La. Hwy. 16 also known as West Oak Street at the intersection of North First Street. The Town's insurer is defending the Town in this matter. 
Suit # 9503426, Alma Vernon vs. Town of Amite and Tangipahoa Parish School Board. This is a Petition for damages filed November 1995 wherein plaintiff claims that she was injured while walking on the sidewalk near the School Board Office at the Courthouse Square in Amite. Tile Town is being defended by its insurer in this matter. Suit # 9600315, Patricia Morris vs. Town of Amite. This is a petition for damages filed January 25, 1996. The Town is being defended by its insurer in this matter. 
Suit # 9601224, Thomas J. Cuti vs. Town of Amite. This is a petition for damages filed April 30, 1996. The Town is being defended by its insurer in this matter. Other Contingencies 
On May 3, 1995, a former employee of the Town filed a discrimination charge against the Town with the U.S. Equal Employment Opportunity Commission. This matter is under investigation. 

Accrual of the loss contingencies listed above has not been recorded in the financial statements as responsibility has not been determined and the possible loss or range of loss for each legal action cannot be reasonably estimated. Claims and litigation costs of $23,800 were paid in the current year and recorded as a current- year expenditure in the General Fund. 
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Town of Amite City NOTES TO FINANCIAL STATEMENTS June 30, 1996 (20) COMPENSATION PAID MAYOR. CHIEF OF POLICE D Amounts paid to the Mayor, Chief of Police, and members of the Board of Aldermen for compensation are as follows: 
R.E. Goldsby, M.D., Mayor 
Parker Gabriel, Jr., Chief of Police Board of Aldermen 
Buddy Bel Walter Daniels, III Glyniss V. Gordon Samuel C. Hyde Lee Schilling, Jr. 

(21) LCDBG GRANT 

$ 4,950 
29,120 
2,475 2,550 2,425 2,550 2,475 $46,545 

The Town entered into a contract on October 10, 1994, with the Division of Administration for a 1994 Louisiana Community Development Block Grant (LCDBG) for $378,824 for improvements to qualified streets. The grant is accounted for in a special revenue fund. During the current fiscal year grant revenues of $344,138 were recognized. (22) 0 On February 1, 1994, the Town entered into an agreement with the Louisiana Housing Finance Agency for the Town to participate in the Small Cities Health and Safety Rehabilitation Grant Program (HOME Program). The grant is for $78,000 to renovate qualified substandard homes. The Town received $53,394 during the past fiscal year for the HOME Program, all of which has been shown as unearned grant revenue due to inspection problems with the renovated homes. This grant is accounted for in a special revenue fund. 
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Town of Amite City NOTES TO FINANCIAL STATEMENTS June 30, 1996 (23) CHANGES IN BEGINNING RETAINED EARNINGS (DEFICIT 
Retained earnings (deficit), beginning of year as previously stated Decrease resulting from recognition of compensated absences payable at 6-30-95 which were not recognized Retained earnings (deficit), begiiming of year, as restated (24) SUBSEOUENT EVENTS Subsequent to June 30, 1996, the following events occurred a. Tile Town purchased a used 1992 Volvo garbage truck for $30,000 b. The Town paid B&C Asphalt $218,373 for the street overlay project 

WaterWorks Fund $(139,202) 
(3,144) 

c. The q~wnhas entered into anagreementtopurchase the land where Coach Catha Park is for $7,500. d. The Tangipahoa Parish Sheriff has pulled out his prisoners that were being housed at the Amite jail. Of the $17,462 in prisoner housing revenue for the fiscal year ending June 30, 1996, $15,372 came from the sheriff. e. The Town has been accepted into the Main Street program 
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Town of Amite City General Fund SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30. 1996 With Comoarative Actual Amounts for Year Ended June 30 1995 

Revenues Taxes - Ad valorem Public utilities franchise Licenses and permits - Occupational licenses Chain store licenses Permits Intergovermnental - Tobacco taxes Beer taxes Parish grant - police State grant - police State grant - tree Federal grant Video poker Deparmlent of Motor Vehicles Fines Charges for services - Garbage fees Prisoner housing fees Miscell~meous revenues - Ceraetery - sale of lots Rentals Interest Miscellaneous Total revenues Expenditures Current - General government Public safety - police Public safety - fire Streets Sanitation Community Center Cemetery Parks and recreation lntergovernmental (DMV) Miscellaneous Total expenditurcs (Continued) 

1996 
B_ud_get Actual 
$ 70,000 80,000 165,000 3,000 2,500 25,000 13,000 1,000 5,000 25,000 18,000 28,000 246,000 20,000 16,000 9,000 1,000 ___LQO_Q _228_,_5oo 
459,300 335,000 11,77o 389,000 lO8,1oo 12,ooo 26,500 46,200 18,ooo 18_.8doo 1.~A4~3,_9~ 

$ 76,082 87,583 185,o91 2,867 2.689 21,517 12,9Ol 9,727 1.44o 7,964 27,208 17,076 31,296 249,137 17.462 21,242 12,110 1,319 1,915 786,626 
491,237 414,017 11,700 420,822 108,013 14,753 25,811 55,437 12,231 9,640 1,563,661 

Variance Favorable (Unfavorable) 
$ 6,082 7.583 20,091 (133) 189 (3,483) (99) 9,727 440 (5,000) 7,964 2,208 (924) 3.296 3,137 (2,538) 5,242 3,110 319 915 58,126 
(31,937) (79,017) 70 (31,822) 87 (2,753) 689 (9,237) 5,769 8,460 (139,691) 

1995 Actual 
$ 70,632 79.371 172,004 3,101 2.781 21,540 12,847 16,347 4.951 1,332 19,910 17,306 30.816 248,345 19,577 17,753 9,100 1,685 616 750,014 
433,294 347,101 10,926 361,286 111,173 15,378 24,341 64,092 91,451 20,268 1,479,310 



Town of Amite City General Fund SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30. 1996 With Comoarative Actual Amounts for Year Ended June 30. 1995 

Excess (deficiency) of revenues over expenditures 
Other Financine Sources (Uses Operating transfers in Sales Tax Fund Operating transfers out: Economic Development Fund Capital Improvement Fund Total other financing sources (uses) Excess of revenues and other finaucing sources over expenditures and other financing uses Fund balance, beginning Fund balance, ending 

(Concluded) 

996 
Budget Actual Variance Favorable (Unfavorable) 1995 Actual 
$(6954~_70~ $(777,035) $ (81,565) $(729,296) 
780.000 885.000 (18,900) (61,500J (17,425) (61,500) 

105,000 1.475 785,571 (18,791) 
699,600 806,075 106,475 766,780 
4,130 156,655 LL6OQj_785 

29,040 156,655 $185,695 
24.910 37.484 119,171 



!own of Amite City General Fund 

General Government Salaries - Mayor mid Aldermen 

EDULE OF EXPENDITURES 

Salaries - Clerical Retirement contributions Employee benefits Payroll taxes Attorney Accounting services Audit Engineer fees Insurance (all funds) Office expense O ffLci_al i, our oal City Hall utilities City ttall telephones City Hall maintenance Dues Assessor and tax roll 

BUDGET (GAAP With Comoarative Actual Amounts for Year Ended 

Public relations Convention expense Medical expense Miscellaneous Equipment acquisitions Contract services Total General Government Public Safety - Police Salaries Retirement contributions Auto fuel Auto repairs Uniform!; Repairs ~md maintenance Prisoner expense Office expense Schools - conventions Utilities Equipment acquisitions Total Public Safety - Police 
(Continued) 

1996 
B u d.ge.t_ Actual 
$ 18,900 46,000 15,000 130,000 50,000 6,000 6,500 18,500 2,500 125,000 7,5O0 2,500 6,000 3,500 6,000 2,000 2,000 200 2,000 200 6,000 3.000 $459,300 
$256,000 11,000 12,000 9,000 5,000 7,000 11,000 12,000 1,000 11.000 ~3_5&0_0_ 
33 

$ 17,425 46,000 9,032 119,725 45,603 2,363 3,730 18,500 3,211 179,207 13,460 3,134 6,096 3,289 4,600 2,689 2.308 2,857 235 3,658 3,223 892 $491,237 
$280,408 12,126 13,454 13,124 7,132 13,862 8,649 16,137 1,500 14,025 33,600 $414,017 

Variance Favorable LU_n favorable) 
$ 1,475 5,968 10,275 4,397 3,637 2.770 (711) (54,207) (5,960) (634) (96) 211 1,400 (689) (308) 20o (857) (35) 2,342 (223) (892) $(31,937) 
$(24,408) (1,126) (1,454) (4,124) (2,132) (6,862) 2,351 (4,137) (500) (3,025) (33,600) ~(79 017l 

1995 ActuN 
$ 17,625 41,003 10,605 106,026 43,801 8,825 7,720 18,000 2,840 134,019 8,304 3,006 5,466 2,979 8,170 2,013 1.635 1,840 444 8.973 
$254,830 9,794 12,690 9,238 5,216 13,845 12,252 14,265 1,280 12,375 1,316 $347,101 



Town of Amite City General Fund SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS Year Ended June 30 1996 With Comnarative Actual Amounts for the Year Ended June 30. 1995 

Public Safer7 - Fire Salaries Total Public Safety - Fire Streets Salaries Street and traffic lights Equipment fuel Equipment repairs Landfill Materia]is aud supplies Utilities Equipment acquisitions Total Street Sanitatiun Salaries Equipment repairs and supplies Fuel Landfill Equipment acquisitions Total Sanitation Connnunitg Center Utilities Repairs and supplies Equipment acquisitions Total Community Center Cemetel~_ Contract services Materials and supplies Miscclhmanus Utilities Total Cemetery 

(Continued) 

996 
Bud_ge_t Actual 
..~_JJ17_o ~JJ.Z7o 
$194,000 60,000 12,000 10,000 18,000 65,000 4,000 26,000 3~.&O00 
$ 15,000 10,000 5,500 50,000 27~_600 $1o_8~1__o 
$ 7,000 5.000 $__12_0_o9o 
$ 16,000 10,000 500 .~26 ~_500 

$ 11,700 $ 11300 
$171,500 65,312 12,090 39,074 22,176 90,363 5,644 14,663 $420,822 
15,396 39,693 5,247 47.677 
$ 9,875 4,328 550 $ 14,753 
$ 15,750 9,918 24 119 $ 25,811 

Variance Favorable (Unfavorable) 
$ 70 $ 70 
$ 22,500 (5,312) (9o) (29,074) (4,176) (25,363) (1,644) 11,337 $(31,822) 
$ (396) (29,693) 253 2,323 27,600 $ 87 
$ (2,875) 672 (550) $ (2,753) 
$ 250 82 (24) 381 $ 689 

1995 Actual 
$ 10,926 $ 10,926 
$165,366 65,454 11,819 31,152 21,106 62,378 4.011 
14,677 43,475 4,656 48.365 
$ 6,325 9,053 
$ 15,750 8.477 114 $ 24,341 



Town of Amite City General Fund SCHEDULE OF EXPENI3 Year Ended June 30, 1996 Wi Act Ended J 

Parks and Recreation Salaries Equipment fuel Repairs and supplies Utilities Equipment acquisitions Police contract service Total Parks and Recreation 
lntergovernmental (DMV) Maintenance and utilities Total Intergovernmental (DMV) Miscellaneous Programs Parish service officer Coroner Senior cil izens Planning and zoning Tree program Other miscellaneous programs Total Miscellaneous Programs 

(Concluded) 

996 
Bud g~.! Actual 
$ 30,000 1,200 8,000 5,500 1,000 5OO $ 462=9.0_0 
$ 180,9_0_0 LA80=0-0 
700 7,000 5,000 4OO 5.000 LABEL00 
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100 .~ 55,437 
$ 12,231 $ 12,231 
798 4,317 4,308 217 

Variance Favorable (Unfavorable) 
$ 2,156 312 (12,415) (690) 1,000 400 (9,237) 
$ 5,769 $ 5,769 
$ (98) 2,683 692 183 5,000 

1995 Actual 
$ 28,431 1,893 25,866 5,803 2,099 64,092 
$ 91,451 $ 91,451 
$ 570 6,850 4,386 7,910 552 $ 20,268 



SPECIAL REVENUE FUNDS 
Special revenue funds are used to account for specific revenues that are legally restricted to expenditure for particular purposes 
Sales Tax Fund - This fund is used to account for the receipt and use of proceeds of the Town's 2% sales and use tax. The Mayor and Board of Aldermen have dedicated the sales and use tax as follows: The Town Council has dedicated 2.5% of sales and use tax collections to an economic development fund to be used at the discretion of the Town Council. 2. The Town Council has dedicated 12.5% of sales and use tax collections to Tangipahoa Parish Fire Protection District No 1. Economic Development Fund - This fund is used to account for the receipt and expenditure of funds dedicated to economic development. Capital Improvements Funds - This fund is used to account for the receipt and expenditure of funds dedicated to capital improvements. IIOME Program Rehabilitation Grant Fund - This fund is used to account for a Small Cities Health and Safety Rehabilitation Grant (HOME Program) administered by the Louisiana Housing Finance Agency that is funding a rehabilitation project for substandard housing in the government's jurisdiction. LCDBG Street Renovation Fund - This fund is used to account for the community development block grant that is funding the renovation project for substandard streets in the government's jurisdiction. 
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Town of Amite City Special Revenue Fund Sales "Fax Fund SCHEDULE OF REVENUES EXPENDITURES. AND BALANCE - BUDGET (GAAP BASIS) AND ACTUAl, 

Revenues Taxes - Sales taxes Interest Total revenues 

Year Ended June 30. 1996 With Conmarative Actual Amonn 

Expend!itures General government - Collection fees Public safety - Fire Protection District No. 1 Total expenditures Excess of revenues over expenditures Other Financing (Uses) Operating transfers to: General Fund Economic Development Fund Capital Improvements Fund Water Works Fund Total other financing uses Excess (deficiency) of revenues over expenditures and other financing uses Fund balance, beginning Fund balance, ending 

1996 
Bud, get Actual. 
$ 960,000 4,000 964,000 $1,062,390 3,175 1,065,565 

Variance Favorable (Unfavorable) 
$102,390 (825) 101,565 

1995 Actual 
$971,899 5,681 977,580 

6,240 6,905 (665) 6,328 120,000 126,240 131,936 138,841 . (11,936) (12,601) 120,763 127,091 
8377~6Q 926,724 88,964 850,489 
(780,000) (24,000) (35&o_oo.) (839,000) 
(1,240) 187,918 
_LL~_6j678 

39 

(885,000) (26,387) _ (35,000) (946,387) 
(19,663) 187 918 $ 168,255 

(105,000) (2,387) 
(107,387) 
(18,423) 

785,571 25,825 75,000 886,396 
(35,907) 223.825 



Revenues lnterest Total revenues 

With Comoarative Actual Amounts for Year Ended June 30. 1995 

Expenditures Chamber of Commerce TIDF dues Catha Park Project Main Sl:reet Program Amite Oyster Grounds ",total expenditures Excess (deficiency) of revenues over expenditures Other F'inancing Source Operating transfers in: Sales 'Fax Fund General Fund Total transfers 
Excess (deficiency) of revenues and other financing sources over expenditures Fund balance, beginning Fund balance, ending 

996 
B ud~g_e_t Actual 
~_2~ooo 2,OOQ 
4,830 3,400 10,000 18.230 

$ 2,453 2,453 
4,800 3,000 5 102,921 110,726 

Variance Favorable (Unfavorable) 
$ 453 453 
30 400 9,995 (102,921) (92,496) 

1995 Actual 
$ 3,140 3,140 
4,800 3,325 3,887 
12,012 

_.~ 2~2~3()) (108,273) (92,043) (8,872) 
24,000 18~2_9Q_0 42~9_9Q0 
26.670 1342=110 

26,387 17,425 43,812 
(64,461) 134,210 $ 69,749 

2,387 (1,475) 912 
(91,131) 
$(91,131) 

25,825 18,791 44,616 
35,744 98,466 $134,210 



Revenues Interest Expenditures 

Town of Amite City Special Revenue Fund Cauital Improvements Fund 

Excess of revenues over expenditures 

With Comparative Actual Amounts for Year Ended June 30. 199 

Other Financine Sources Operating transfers in General Fund Sales Tax Fund Total transfers Excess of revenues and other financing sources over expenditures Fund balance, beginning 
Fund balance, ending 

1996 
Budget $ 4,000 Actual $ 2,579 

Variance Favorable (Unfavorable) $(1,421) 
4,000_ 2,579 (1,421) 
61,500 61,500 61~5OQ 61,500 
65,500 
111~78! 

41 

64,079 
111,781 $175,860 

(1,421) 

1995 Actual $ 607 

75,000 75,000 
75,607 36,174 $111,781 



 

Town of Amite City Special Revenue Fund H 
NGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND 

Revenues lntergovernmental - HOME Program Grant 
Expenditures Housing - Project construction Administration Total expenditures Excess (,deficiency) of revenues over expenditures F'und balance (deficit), beginning Fund balance (deficit), ending 

on and forthe Y 
Project Authorization Prior Years Current Year Total to Date 
7.$_2~.oo_o_ $ $ $ 
75,000 3,00Q _ 78,00Q 62,207 5,581 67,788 

42 

7,521 17 7,538 
(7,538) (67388) .$(75,326) 

69,728 5,598 75,326 



 

Town of Amite City Soecial Revenue Fund LCDBG Street Renovation SCHEDULE OF REVENUES EXPENDITURES AND (2HANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL From lneeotion and for the Year Ended June 30. 1996 
Project Prior Current Total to Authorization Years Year Date Revenues Intergovernmental - Comraunity Development Block Grant $378 8~224 $29,760 $344,138 $373,898 

Expenditures Public Works - Streets 347,824 17,000 328,798 345,798 Administration 31,00__0 12,760 15,340 28,100 Total expenditures 378,824 29,760 344,138 373,898 Excess of revenues over expenditures $ .$ $ Fund balance, beginning Fund balance, ending 
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OTttER INDEPENDENT AUDITOR'S REPORTS and 
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 



 

MEMBE~ AMERICAN INSTITUTE or CPAs SOCrEr~ or LOUISIANA CPAs 

LEE GRAY CERTIFIED PUBLIC ACCOUNTANT 601 COURTNEY DRIVE P. O. BOX 368 AMITE. LOUrSIANA 70422 PHONE (504) 74~-g067 FAX (504) 748-4370 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASEl) ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDIT1NG STANDARDS 

The Honorable Mayor Reggie Goldsby and Members of the Board of Aldermen Town of Amite City Amite, Louisiana I have audited the general purpose financial statements of the Town of Amite City, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated November 8, 1996. 1 have conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptruller General of the United States, and the provisions of ()ffice of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
The management of the Town of Amite City, Louisiana, is responsible for establishing and maintaining internal controls. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or dispositions, and thal transactions are executed in accordance with managemenrs authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent linfitations in any internal controls, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the controls to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing my audit of the general purpose financial statements of the Town of Amite City, for the year ended June 30, 1996, I obtained an understanding of the internal controls. With respect to the internal contruls, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal controls. Accordingly, I do not express such an opinion. 



Town of Amite City - Page 2 Internal Control Report I noted certain matters involving the internal control structure and its operation that I consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 
Reportable condition noted -- The Town has a deficiency in control structure design due to an absence of appropriate segregation of duties consistent with appropriate control objectives. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the: internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as ,defined above. However, I noted the following matter involving the internal control structure and its operation that I consider to be a material weakness as defined above. This condition was considered in determining the nature, timing, and extent of the procedures to be performed in my audit of the general purpose financial statements of the Town of Amite City, Louisiana for the year ended June 30, 1996. The limitcd size of the Town precludes an adequate segregation of duties and other features of an adequate system of internal control, although to employ such controls may not be cost beneficial. I also noted certain matters involving the internal control structure and its operation that I have reported to the management of the Town of Amite City in a separate letter dated November 8, 1996. This report is intended for the information of the Town's management and the Legislative Auditor. lIowew~r, this report is a matter of public record and its distribution is not limited. 

November 8. 1996 
Certified Public Accountant 



 

MEMBER AMER4(:AN INSTITUTE OF" CPAS $OC,[TY OF LOUISIANA ~PA$ 

LEE B RAY CERTIFIED PUBLIC ACCOUNTANT BOI COURTNEY DRIVE P, O, BOX 3B8 AMITE, LOUISIANA 70422 pHONE (504) 74B-9067 FAX (504) 74B-4~70 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Ilonorable Mayor Reggie Goldsby and Members of the Board of Aldermen Town of Amite City Amite. Louisiana 
I have audited the general purpose financial statements of the Town of Amite City, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated November 8, 1996. I conducted iny audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform tile audit to obtain reasonable assurance about whether the general purpose financial statements are flee of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town of Amite City, Louisiana is the responsibility of the Town's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, I performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed the following instances of noncompliance that are required to be reported herein under Government Auditing Standards for which the ultimate resolution cannot presently be determined. Accordingly, no provision for any liability that may result has been recognized in the Town of Amite City's June 30, 1996, financial statements. 
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Town of Amite City Compliance Findings 
Budget Requirements 

Finding No. 1 
The Town of Amite City, Louisiana did not comply with certain budget requirements set forth in Louisiana law relating to amending the budgets. Budget procedures applicable to amending the budgets are specified in Louisiana Revised Statutes 39:1301 - 1314. State law requires the Town to amend budgets when actual expenditures plus projected expenditures within a fund for the remainder of the year exceed budgeted expenditures by five percent or more. The Town did not amend the budgets of the following funds for which actual expenditures exceeded budgeted expenditures by five percent or more: 
General Fund Sales Tax Fund 

Un~vorable Variance $138,216 $119,988 Percent 9.19% 12.43% 
These budget deficiencies place the Town in noncompliance with the Louisiana Budget Law and also reduces the effectiveness of the Town's budgetary controls. 
Recommendation Budget comparisons should be closely monitored and amendments made when necessary 
Resgonse by Mayor The Town will compare the budget to actual expenditures on a regular basis and amend the budget when necessary. 
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Town of Amite City Compliance Findings 
Lawrason Act Finding No. 2 
Section 404.1 "Compensation of Municipal Officers" of the Lawrason Act requires the board of aldermen to fix the compensation of the mayor, aldermen, clerk, chief of police and all other municipal officers by ordinance. 
It was noted during my audit that the Town had failed to fix by ordinance the compensation of the chief of police, clerk, city attorney, and street commissioner. 
Recommendation Adopt an ordinance to set the compensation of the chief of police, clerk, city attorney, and street commissioner. Also, for future years follow the guidelines set forth in the Lawrason Act. 
Response by Mayor The Town will take the necessary action 
I considered these instances of noncompliance ill forming my opinion on whether the general purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect my report dated November 8, 1996, on those general purpose financial statements. I noted certain immaterial instances of noncompliance that I have reported to the management of the Town of Amite City in a separate letter dated November 8, 1996. This report is intended for the information of the Town's management and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

November 8, 1996 
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MEMBER ANERICAN INSTITUTE DE CPAS SOCIETy OF LOUISIANA CPAs 

LEE GRAY CERTIFIED PUBLIC ACCOUNTANT 601 COURINEY DRIVE P. O. BOX 36e AMITE. LOUISIANA 70422 
INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

The Honorable Mayor Reggie Goldsby and Members of the Board of Aldermen Town of Amite City Amite, Louisiana 

PHONE (504) 748-9067 FAX (504) 74B-4370 

1 have audited the general purpose financial statements of the Town of Amite City, Louisiana as of and for the year ended June 30, 1996, and have issued my report thereon dated November 8, 1996. These general purpose financial statements are the responsibility of the Town of Amite City, Louisiana, management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Stat~ards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards, and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Town of Amite City, Louisiana taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

November 8, 1996 Certified Public Accountant 
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MEMBER AMERICAN INSTITUTE OF CRA~ SOCI{TY OF LOUISIANA CRAS 

LEE [3RAY CERTIFIED PUBLIC ACCOUNTANT eol COURTNEY DroVE: P. O. BOX 368 AMITE, LOUISIANA 70422 
INDEPENI)ENT AUDITOR'S REPORT ON TItE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Itonorable Mayor Reggie Goldsby and Members of the Board of Aldermen Town of Amite City Amite. Louisiana 1 have audited the general purpose financial statements of the Town of Amite City, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated November 8, 1996. I have also audited the compliance of the Town of Amite City, Louisiana, with requirements applicable to major federal financial assistance programs and have issued my report thereon dated November 8, 1996. 
1 conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material mis.statement and about whether the Town of Amite City, Louisiana, complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing my audit for the year ended June 30, 1996, I considered the internal control structure of the Town of Amite City, Louisiana, in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements of the Town of Amite City, Louisiana, and on the compliance of the Town of Amite City, Louisiana, with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses my consideration of tile internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the general purpose financial statements in a separate report dated November 8, 1996. The management of tile Town of Amite City, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure 
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Town of Amite City - Page 2 Report on Internal Control Structure 
are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, in'egularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
General Reouirements Political activity Davis Bacon Act Civil rights Cash management Federal financial reports Allowable Costs Drug Free Workplace Act Administrative requirements 

S~ific Requirements Types of services Eligibility Reporting Special tests and provision Claims for advances and reimbursements 
For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. 
During the year ended June 30, 1996, the Town of Amite City, Louisiana, expended 97.74% of ils total federal financial assistance under one major federal financial assistance program, the LCDBG Street Renovation Grant. 
I performed tests of controls, as required by OMI3 Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbmsements that are applicable to the LCDBG Street Renovation Grant. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. 
I noted certain matlers involving the internal control structure and its operations that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my 



Town of Amite City - Page 3 Report on Internal Control Structure judgment, could adversely affect the Town's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. In my consideration of the internal control structure, I noted the following material weaknesses: The limited size of the Town precludes an adequate segregation of duties and other features of an adequate system of internal control, although to employ such controls may not be cost beneficial. The Town's management's lack of understanding the applicable laws and regulations pertaining to the HOME Program Rehabilitation Grant. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the interna'~ control structure po~,icies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all :reportable conditions that are also considered to be material weaknesses as defined above. Itowever, I noted the following matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in my audit of the compliance of the Town of Amite City, Louisiana, with requirements applicable to its major federal financial assistance programs for the year ended June 30, 1996, and this report does not affect my report thereon dated November 8, 1996. 
I also noted other matters involving the internal control structure and its operation that I have reported to the management of the Town of Amite City, Louisiana in a separate letter dated November 8. 1996. 
This report is intended for the information of the Louisiana and the Legislative Auditor. ttowever, its distribution is not limited. 

November g, 1996 

management of the Town of Amite City, this report is a matter of public record and 
Certified Public Accountant 



 

MEMBER AMERICAN INSTITUTE OF CPAS sociEtY o~ LOUISIANA CPA~ 

LEE BRAY CERTIFIED PUBLIC ACCOUNTANT 601 COURTNI:Y DRIVE P. O. BOX a68 AMITE, LOUISIANA 70422 PHONE (504) ~'4B-9067 FAX (504) 74B-4370 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Itonorablc Mayor Reggie Goldsby and Members of the Board of Aldermen Town of Amite City Amite, Louisiana 
I have audited tile general purpose financial statements of the Town of Amite City, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated November 8, 1996. 
I have applied procedures to test the Town of Amite City, Louisiana's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996: political activity, Davis-Bacon Act, civil rights, cash management, federal financial reports, allowable costs, Drug Free Workplace and administrative requirements. My procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments." My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Amite City, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to nay attention that caused me to believe that the Town of Amitc City, I.ouisiana, had not complied, in all material respects, with those requirements. ttowever, the results of my procedures disclosed an immaterial instance of noncompliance with those requirements which is described below. The Town of Amite City, Louisiana has not formally adopted a policy of nondiscrimination. 
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t,~ EM BER AMERICAN INSTITUTE OF CPAS SOCIETY OF LOUISIANA Cp~5 

LE E [; RAY CERTIFIED PUBLIC ACCOUNTANT 6ol COURTNEY DRIVE P. O* BOX 36e AMITE, LOUISIANA 7O422 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The. Honorable Mayor Reggie Goldsby and Members of the Board of Aldermen Town of Amite City Amite. Louisiana 

PHONE (504) 748-9067 FAX (504) 748-4370 

I have audited the general purpose financial statements of Town of Amite City, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated November 8. 1996. I have also audited the Town of Amite City's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests and provisions (if any); claims for advances and reimbursements; that are applicable to its major federal financial assistance program, the LCDBG Street Renovation Grant. The management of the Town of Amite City, Louisiana, is responsible for the Town of Amite City, Louisiana's compliance with those requirements. My responsibility is to express an opinion on compliance with those requirements based on my audit. 
I conducted my audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the rcq'~irements referred to above occurred. An audit includes examining, on a test basis, evidence about the Town of Amite City, Louisiana's coml)liance with those requirements. I believe that my audit provides a reasonable basis for nay opinion. 
The results of my audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. 
In my opinion, the Town of Amite City, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests and provisions (if any); and claims for advances and reimbursements lhat are applicable to its major federal financial assistance program, LCDBG Street Renovation Grant, for the year ended June 30, 1996. 
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Town of Amite City - Page 2 Report on Compliance 
This report is intended for the information of the management of the Town of Amite City, Louisiana and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

November 8. 1996 
Certified 



 

MEMBER AMERICAN INSTITUTE OF CPAS SOCIETY OF LOUISIANA CPAS 

LEE [~RAY CERTIFIED PUBLIC ACCOUNTANT 601 COURTNEy DRIVE P. O. BOX 36e AMITE, LOUISIANA 704~2 PHONE (504) 748"9067 FAX (504) 748-4370 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

The Honorable Mayor Reggie Goldsby and Members of lhe Board of Aldermen Town of Amite City Amite, Louisiana I have audited tile general purpose financial statements of the Town of Amite City, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated November 8, 1996. In connection with my audit of the general purpose financial statements of the Town of Amite City, Louisiana, and with my consideration of the Town of Amite City, Louisiana's, control structure used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments," I selected certain transactions applicable to certain nomnajor federal financial assistance programs for the year ended June 30, 1996. As required by OMB Circular A-128, I have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, cligibility, and reporting; special tests and provisions (if any); and that are app'.licable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Amite City, Louisiana's, compliance with these requirements. Accordingly, I do not express such an opinion. 
The results of nay tests indicate that, with respect to the items tested, the Town of Amite, Louisiana, complied with those requirements, except as described in the attached schedule. ltowever, the extent of noncompliance noted in our testing indicates that, with respect to nonmajor program transactions not tested by us, there is more than a relatively low risk that the Town of Amite City, Louisiana, may not have complied with the requirements referred to in the preceding paragraph. These matters were considered by me in evaluating whether the general purpose financial statements are presented fairly in conformity with generally accepted accounting principles. 



 



TOWN OF AMITE CITY REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 
SCtlEDULE OF FINDINGS As of and for the Year Ended June 30, 1996 NONMAJOR PROGRAM - HOME PROGRAM REHABILITATION GRANT PROGRAM 
Findings - The Town of Amite City, Louisiana entered into an agreement with the Louisiana Housing Finance Agency to participate in the "HOME Program," a part of the Small Cities Health and Safety Rehabilitation Grant Program. The agreement required the Town to use HOME Funds in accordance with the requirements of the HOME Regulations and other applicable laws. The Town failed to follow specific program requirements as follows 

2 
The documentation needed to satisfy the eligibility of the participating homeowners was inadequate. 
The contractor recommended by the Town and used by all participants apparently did not perform the renovations in a workman-like manner. Although the Town employed a consultant to prepare a listing of work to be done along with a cost estimate -- the work to be done did not satisfy the requirement to bring the home up to required standards. 4. The contractor's work was apparently not properly monitored 

5 
6 
7 
8 

The contractor, a newly formed corporation, furnished the certificate of Workers Compcnsation Insurance. The contractor allowed the insurance to lapse prior to completion of the contracts. 
The contractor was paid on certain contracts prior to an acceptable final inspection. 
The Town has incurred administration costs in excess of three times the amount provided by the grant. The Town has been required to employ another contractor to complete or repair work performed by the original contractor. 
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LEE GRAy CERTIFP~D PUBLIC ACCOUNTANT 6of COURTN{y DRIV[ P. O. BOX 36ei AM "l'E LOUISIANA 70422 
November 8, 1996 
MANAGEMENT LETTER Honorable Reggie Goldsby, Mayor and Board of Aldermen Town of Amite City 212 East Oak Street Amite, LA 70422 

OFFICIAL fILE COPY DO NOT S{'ND OUT (Xerox neoe~raE~ copies from th~ COpy and pLACE tqACK in FILE) PHONE (504) 748.~067 FAX (S04) 748-4370 
r-- ~o f~ 
~:~ rTt 
-~ ~> F~ 

Dear Mayor and Board of Aldermen: In connection with my audit of the financial statements of the Town of Amite City for the year ended June 30, /996, I noted several matters which need to be brought to your attention. These matters and my recommendations COncerning them are listed below: 

Even though a computer was bought as recommended last year, rop_LQp_~ software designed to handle collection, including installments, of fines and outstanding warrants has not been acquired. 
~/,'The .Towa wi/l request the.audit6r's~, ;'i, ',~' "" ~ ,~ i: .' ;;.,~. ,~p ui ~e,ectmg proper software for the police department 
,., s ,, ..z~.,W@te,r .~~tom~f.ddl~6g~ ,a:.,. -- ' ,~e~deve!opedj;~ :~ol:.~t!~p:si~s enth:ddm::.~e.computer. A procedure could th . . ~,~, u uepos]ts. (*l~l~q~rei~at,=,~ e ,-,.~uumg new deposits an,~ en -- ...~t.;. ~ ."..t.,: ~- ~ -urn the prior year) - -cueemed or 



3) The water clerk deleted utility customer's account and history from the computer when their deposit was redeemed or applied. Recommendation 
Utility customers should not be deleted from the billing system until the fiscal year has been audited and then only with the appropriate authorization. Response by MaycK 
The Town will follow the auditor's recommendation 
The Water and Sewer Fund continues to have a deficit at June 30, 1996, of $116,087. Although the Town maintains a combined Water and Sewer Fund, a review of the operations indicates that the expenses of the sewerage system far exceed the sewer revenues. The Town currently has a monthly flat rate charge for sewer at $4.20 for residential and $5.60 for commercial. At present a snowball stand pay $5.60 per month; the same $5.60 rate is paid by a local hospital, the court house, all schools, restaurants, and other heavy use sewer customers. (This is repeated from the prior year.) For Example 
Electricity for sewerage plant Repairs/supplies for sewerage system Sewerage testing Depreciation, sewer lines & plant Interest expense on sewerage note 1/z of unallocated expenses Total Sewer Expenses 
Total Sewer Income Net Loss for Sewer System 

$ 44,876 56,877 5,568 21,222 3,426 50,703 
182,672 86,647 $(96,025) 



Town of Amite City Management Letter - Page 3 Recommendation 
The Sewer System needs revenues sufficient to cover all operating expenses. This can be accomplished without increasing residential rates if the Town will adopt equitable rates for heavy use sewer customers. 
Response by Mayo_r This matter will be addressed by the Town Council 
The Town's reconnection policy is that the customer has to pay his bill in full plus a $25.00 reconnect fee. Also, if the customer's water deposit is not current then he must update his deposit before being turned back on. During my audit the following matters were noted: 
a. A water customer that had been cut off was turned back on without the reconnect fee being paid. b. A water customer was found to not have a water deposit. This customer had been cut off and then returned to service after the reconnect fee was paid. However, the deposit was not updated. Recommendation The Town's management needs to require that the reconnection policy be followed at all times 
Res_~ponse by Mayor The administration wilt take extra efforts to make sure the established policy is followed 

BULK FUEL PUR 6) The Town takes monthly telephone quotes for bulk fuel purchases Recommendation 
The Town's management should go out for bids annually. The fuel bids could be requested for the :rack price plus a markup. 



Town of Amite City Management Letter - Page 4 Re__A;ponse by Mayor 
This will be taken under advisement 

Recommendation 

CCRUED VACATION(ANNUAL) LEAVE 

The Town's management needs to correct the accrued vacation records and adhere to Ordinance 453, September 1959. Re_~sponse by Mayor 
This matter will be addressed by the Mayor and Board of Aldermen. 

D COMPENSATION 4 8) Jackson National Life, custodian of the Town's 457 plan, was asked to confirm the plan's 457 status. Jackson National Life would give no assurance that the plan had been set up in accordance with Internal Revenue Code 457. Recommendation The Town's management needs to get with Jackson National Life and determine if the Town's plan has been set up in accordance with Internal Revenue Code 457. Response by Mayor The administration will seek to resolve this matter with Jackson National Life 
MINUTES 



Town of Amite City Management Letter - Page 5 Recommendation The Town's management needs to make sure that all pertinent information be included in the mirtute book. Management should review the dictation and inquire if something appears to be incomplete. Response by Mayor 
The: Town Clerk will be instructed to follow the auditor's recommendation. 

AXES AND LICEN 10) Business Privilege Licenses are not to be issued to businesses that are delinquent on their sales tax. The Town issued a license to a business on April 25, 1996, even though the business was 12 months delinquent on its sales tax. Recommendation Each month the Town receives a delinquent sales tax list from the Central Collection Commission (CCC), the sales tax collection agent for the Town. The Town should review this list before issuing any business privilege license. 

Response by Mayor 
are delinquent in garbage charges. 

The Mayor and Board of Aldermen will seek to establish policies and procedures that will minimize this problem in the future. 
11) The Central Collection Commission (CCC), the sales tax collection agent for the Town, furnishes a delinquent taxpayers list to the Town each month. A review of this list shows that several businesses are seriously delinquent. (This is repeated from the prior year.) Recommendation The Town's management should work with the CCC hi order to reduce the number of businesses who are delinquent with their sales tax payments. I suggest you obtain a legal opinion to determine if the Town has the authority to revoke and/or not renew a business privilege license of a business that fails to pay its sales tax. Sales taxes 



Town of Amite City Management Letter - Page 6 collected by businesses flom their customers represent trust funds; failure to remit those taxes may be a criminal offense. Response by May~K 
The: Mayor and Board of Aldermen will seek to establish policies and procedures that will mirtimize this problem in the future. 

LCDBG-STREETS 12) The contract the Town had with Barriere Construction Company, Inc. required the Town to withhold a 10% retainage out of the first payment. No retainage was witt~held from the first payment. This retainage was made up for in the second payment. Recommendation 
The Town's management should inform the grant administrator that they should adhere to the conlract with the construction company. R~fils~ Mayor The grant administrator will be informed to assist the administration in adhering to grant requirements. 
13) The Davis Bacon Act requires that an employer pay employees wages of at least those listed on the Louisiana Department of Labor's wage determination list. The contractor listed job classifications as "laborer" and "heavy equipment operator" on the weekly payroll reports. The Louisiana Department of Labor has four types of laborers and four types of heavy equipment operators on the wage determination list. The grant administrator should have notified the contractor to categorize its employees based on the Louisiana Department of Labor's list. 
Recommendation The Town's management should require the grant administrator to monitor the contractor's weekly payroll reports for compliance with the/)avis Bacon Act. Response by_Mayor The grant administrator will be informed to assist the administration in adhering to grant requh'ements. 



Town of Amite City Management Letter - Page 7 FIRE DISTRICT NO 14) The Town does not have an intergovernmental agreement with Fire District No. 1 Re~:ommendation The, Town needs to enter into an intergovenwnental agreement with Fire District No. 1 for fire protection. Re_~sponse by Mavo_r 
The: Mayor will see that this is taken care of 
I would like to thank you and your staff for the helpful cooperation I received during my audit Sincerely, 

Certified Public Accountant 


