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DAVID E. MOYLE Certified Public Accountant 1312 Lakewnod Drive Suite C Slidell, Louisiana 70458 

Tile Board of Cormnissioners South Louisiana Port Commission 152 Belle Terre Boulevard Post Office Box 909 LaPlace, Louisiana 70069-0909 We have audited tile accompanying financial statements of the South Louisiana Port Commission as of and for the year ended April 30, 1997, as listed in the table of contents. These financial statements arc the responsibility of the Port's management. Our responsibility is to express an opiniou on these financial statements based on our audit. Wc conducted our andit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform file audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidencc supporting the anlounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used mid significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in an material respects, the financial position of the South Louisiana Port Conwuission as of April 30, 1997, and the results of its operations and cash flow for the year then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of framing an opinion on the financial statements taken as a whole. The schedule listed in the table of contents as supplementary information is presented for purposes of additional analysis and is not a required part of the financial statements of the South Louisiana Port Cormnission. Such information has been subjected to the auditing procedures applied in the audit of the financial statements, and ill OUr opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. Reports on internal control and compliance arc at~tached to this report. 
David E. Moyle October 1, 1997 



Current Assets Cash 

South Louisiana Port Commission 
Enterprise Fund Balance Sheet April 30, 1997 
Asses 

Certificates of deposit and savings Marketable securities, at cost, net ofprenfium or discount, that approximates market value Accrued interest receivable Accounts Receivable less $134,544 allowance for doubtfu accounts Fire-fighting foam Prepaid expenses Total current assets Restricted Assets Cash Marketable securities, at cost that approximales market value, net of any discount Accrued interest Direct financing lease payments receivable, current portion Accrued interest on direct financing leases 
Total current restricted assets Direct financing lease payments receivable, net of current portion, less unearned income of $216,640 
Total restricted assets Property and equipment, at cost Less allowance for depreciation Property and equipment, net Other assets Total assets 

The accompanying notes are an integral part of these financial statements 

2,503,912 3,096,137 3,700,232 55,814 
1,432,907 10,659 143 225 10,942,886 
213,396 2,219,148 20,164 471,494 215,289 3,139,491 
88,228,360 91,367,851 28,917,339 4,039,023 
24,878,316 665 $127.189.Z1~ 



South Louisiana Port Commission Enterprise Fund Balance Sheet April 30, 1997 Liabilities and Fund Equity Current liabilities, payable from current assets Accounts payable Accrued salaries and vacation Accrued interest Current portion of notes payable Total current liabilities, payable from emrent assets Current liabilities, payable from restricted assets Revenue bonds payable Accrued revenue bond interest payable Total current liabilities, payable from reslricted assets Long-term liabilities, payable from restricted assets Revenue bonds payable, less unamortizeA discount of $268,388 
Total liabilities, payable from restricted assets Long-tenn Liabilities, Other Revenue bonds payahle-Globalplex, less unantortized discount of $27,627 Note payable - State of Louisiana less cun'ent portion Unearned rent and other liabilities Total long-term liabilities, other Total liabilities Capital and Retained Earnings Contributed capital Grant from State of Louisiana and Department of Transportation and Development Total contributed capital Retained earnings 
Total fund equity Total liabilities and fund equity The accompanying notes are an integral part of these financial statements 

$ 301,563 97,572 26,625 360,000 
785,760 
1,400,000 1,66~972 3,064,972 
88,176~612 91,241,584 
2,322,373 1,345,000 588,855 
_ 4,256,228 96,283,572 
347,744 
13,702,017 14,049,761 16,856,385 
~ 30,906,146 S22LI89~18 



Non-operating revenues (expenses) Interest earned on investments Interest earned on restricted asset hwestment, net of fees Interest earned on reveoue bonds, other Interest earned on direct financing leases Interest expense on industrial revenue bonds, payable from restricted assets Loss on sale of assets Miscellaneous income Total non-operating rewmue Net Income Retained earnings, beginning of year Retained earnings, end of year 
llle accoalpanying notes are an integral part of these financial statements 

472,370 75,944 8,016,258 (8,330.140) (81) 95,102 __ 329,453 1,605,228 15,251,L57 $ 16.856~3385 



South Louisiana Port Commission Enterprise Fund Statement of Cash Flow For the Year Ended April 30, 1997 
Cash Flows frmn Operating Activities Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Interest Amortization of bond discount Amorlization of unearned interest Loss on sale of equipment Changes in assets and liabilities: I)ecreasc in accounts receivable Increase in prepaid expenses Increase (decrease) in accounts payable Increase (decrease) m accrued expenses Increase in uneanwd rental income and other liabilities Dex:rease in other assets 
Net (:ash provided by operating activities Cash flows from Investing Activities Purchase of property and equipmem Purchase of investment securities .~. Proceeds from maturities of investment secunlles Net cash provided by investing activities 

Cash flows from Financing Activities Proceeds and retirement of assets Oncrease) in accrued interest receivable Decrease in restricted assets (Decrease) in restricted debt Increase in accrued haterest payable (Decrease) in notes payable Grant from State of Louisiana and Department of Transportation and Development Net cash (used in) financing activities Increase (decrease) in cash Unrestricted cash: Beginning Ending The accompanying notes arc an integral part of these financial statements 6 

$ 1,275,775 
889,978 329,453 38,341 (30,949) 81 24,331 5,464 (53,754) (7,744) 431,142 __Looo 2,~llS 
(3,273,207) (5,961,858) 6,290~292 2 9~g~d8~ 
(105,177) (6,886) 3,203,138 (3,293,639) 2,000 (345,000) . 1,384~04 839 240 
801,575 
__ 1,7o2~338 $~5o~913 



NOTES TO THE FINANCIAL STATEMENTS 
South Louisiana Port Commission 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Goverruncntal accounting principles and practices are promulgated and established by the Governmental Accounting Standards Board (GASB). The GASB has issued a Codification o[ Governmental Accounting and Financial Reporting Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local govenmaents. The Port applies accounting pnneiples and practices established by GASB as well as generally aceepted accounting principles established by the Financial Accounting Standards Board (FASB) to the extend such principles are not inconsistent with those established by GASB. The South Louisiana Port Commission (the "Port") is created and operates under the provisions of Louisiana Revised Statute 34:2471. The Port consists of seven members appointed as follows: (I) the parish presidents, with concurrence of two-thirds of the members of the respective parish councils, of each of the parishes of St. Charles, St. James, and St. John the Baptist appoint one resident commissioner each, (2) three resident members (one fi'om each parish) are appointed by the Governor of the State of Louisiana, and (3) One meniber-at-large who shall reside and be domiciled within the geographical boundaries of the Port is appointed by the Governor. The Port has all the powers and privileges granted under the constitution and statutes of the State of l~ouisiana which include, but arc not limited to, the authority to incur debt, to issue bonds, to construct eald maintain wharves and landings, and to charge fees for the use of the wharves and other facilities administered by it. Those charges are based on tariffs approved by the U.S. Maritime Commission. Accounts receivahle relate primarily to tariff charges to shippers using the fi~cilities of the Port. An executive director is appointed by the Port and is responsible for administratiw~ control of the district. 
Reoortin~ Entity For financial accounting purposes, GASB codification section 2100 establishes the criteria for defining the reporting entity. Following those criteria, the Port is not a component unit of the State of Louisiana because it is legally separate entity. The State does not appoint a voting majority of commission members, and it is not fiscally dependent on the State. Following those criteria the parish councils, parish school boards, independently elected parish officials, and municipal level governments are not included within the accompanying financial statements as they are considered autonomous governments. These units of government issue financial statements separate from that of the Port. 



NOTES TO TIIE FINANCIAL STATEMENTS 
Basis of Presentation - Fund Accountin~ The Port's accounting system is operated on a ibnd basis. A fund is an independent accounting cntit~ with a self-balancing set of accounts for recording its assets, liabilities, revenues, expenditures, and fund balance. The Port's system is known as a proprietary or enterprise fund, operated similar to a private business. The costs, including depreciation and other non-cash expenses, of providing services on a continuing basis are expected to be recoveJvd primarily through charges to the users of those services. The accrual basis of accounting is used. Under the accrual basis of accounting, income is recognized when earned and expenses are recorded when incurred. Investment earnings arc accrued. 
Assets. Liabilities and Fund Euuitv Cash and Investments The stated policy of the Port is to distribute its cash and investments among the various bm~ks in the three parish region to minimize the possibility of losses and to boost the area economy. Cash and eash equivalents included in the Statement of Cash Flow include unrestricted demand deposits and other instruments that at the time of purchase have a maturity of less than 90 days. Restricted deposits are those that are held by the trustees for payment of the amounts due the bondholders pursuant to the revenue bonds described in Notes 5 and 6. AUuwance for Doubtful Accounts 
Provision is made for bad debts through establishment of an allowance aceounl. When an account is determined to be uncollectible it is charged against this account. 
Prope~ and equipment are recorded at cosl, including ancillary charges. The Port's policy is to capitalize any expenditure in excess of $100 if the asset is expected to have an extended life. Assets which are held under lease-purchase contracts are also capitalized. Depreciation is ealculatexl, using the straight-line method, over the anticipated useful lives &the assets. The estimated useful lives for determining mmual depreciation charges to operations are: 
Office Building Fireboat Dock and barge facilities Equipment and furniture Water treatment facility Crew boat 

30 years 30 years 10-25 years 2-10 years 15 years 5 years Maintenaxtce and repairs are charged to expenses when incurred 
Discount on Bonds Discounts on bonds sold are mnortized using the straight-line method over the term of the bonds. 



Unearned Income 
NOTES TO THE FINANCIAL STATEMENTS 

Unearned income pertaining to capitalized direct financing leases is written off over the term of the leases, using the interest method. 
Vacation and Sick Leave Employees of the Port are covered by state civil service and, as such, accumulate sick leavc and vacation time in accordance with varying rates stipulated under civil service regulations. The employee is entitled, upon termination of employment, to vacation leave up to a maximum of 300 hours. Upon retirement any accumulation in excess of 300 hours is coztsidered as earned service in calculating retirement benefits. Vacation pay to which the employees would be entitled upon resignation or temainatknl has been accrued in the anaount of $67,014. The Port's liability for sick leave, amounting to $169,607 at year end, has not been accrued because the employees are not entitled to it upon termination of employment. 
Post Emnlovment Health Care and Life Insurance Benefits The Port provides certain continuing health care and life insurance benefits for its retired employees. Employees become eligible for these benefits if they reach retirement age while working for the Port. These benefits for retirees and similar benefits for active employees were provided through the Group Insurance Internal Service fund, whose monthly preafiums arc paid by the employee and the Port. The Port recognizes the cost of the benefits (the Commission's portion of the premiums) as an expense when the premiums are due. The Port's. portion of the cost of group insurance for the year was $165,777 of which $13,295 was for insurance, on thi'ee retired employees. Bond Obligations The bond obligations designated as revenue bonds payable from restricted assets are industrial development bonds issued in connection with direct financing lease agreements to provide capital for construction of facilities within the three parish area. Principal and interest are payable solely from revenues derived from the lease, sale, or other disposition of the financed facilities. The leases and varions other assets are pledged and held by trustees to secure payment of the bonds. The leases are for the term of the bonds and revenues from the leases correspond to payments due on the bonds. 
The capital and retained earnings are represented by the amount of contributed capital and thc accumulated earnings retained since the beginning of operations. The contributed capital includes a grant from the State used for the purpose of acquiring the Godchaux-Henderson dock and bulk storage facility located in Reserve, Louisiana. 



NOTES TO THE FINANCIAL STATEMENTS 
NOTE 2 - CASH AND INVESTMENTS 
At April 30, 1997 the book balance of the Port's total cash and certificates of deposit balance including unrestricted and restricted deposits was $5,813,446, and the bank balance was $5,925,809. Of the bank balance, $400,000 was covered by federal deposit insurance, and $5,625,809 was covered by collateral held by the bank's agent and pledged in the Port's name. GASB statement Number 3 requires the Port to assign risk categories for its investments. The collateral for the Port's deposits is categorized to give an indication of the level of risk assumed by file Port at year end. Category I includes deposits that ale insured or reinsured or for which the securities are held by the Port or its agent in the Port's name. Category 2 includes uninsured and unregistered deposits for which the securities are held by the counterparty's trust department or agent in the Port's name. Category 3 includes uninsured and unregistered deposits for which the securities are held by t.l~e counterparty's trust department or agent, but not in the Port's name. The deposits are all included in GASB risk category Number 1 
Covered by federal depository msuraoce Securcxt with securities held by the pledging restitution or its agent but not in the Port's name Total bank balance 

Certificates o__f Deposit Collateral Bank Market Balance ~ .Value $ 200,000 $ 200,000 $ 400,000 $ 400,000 
2,517.~308 ~2~98 2,896,137 $30_96.137 5,.525,809 $:M-725.809 6,986,589 7~86.589 

The Port is allowed to invest in: (1) obligations of the United States or its agencies and instrumentalities; (2) other obligations, the principal of and interest on which are unconditionally guaranteed by the State of Louisiana or the United States; (3) certificates of deposits issued by state and national banks domiciled in Louisiana that are guaranteed or insured by the Federal Deposit Insurance Corporation or its successor, or secured by obligations mentioned above; (4) fully collateralized direct repurchase agreements t~aving a definite termination date; (5) mutual funds which are invested solely in securities of the United States government or its agencies. 
For fiscal 1997, the Port invested in U.S. Treasury bills, notes , U.S. government agency obligations and mutual funds. The Port's investments are categorized to give an indication of level of risk assumed by the Port at year end. Category 1 includes investments that are insured or registered or for which securities arc held by the Port or its agent, in the Port's name. Category 2 includes ultmsured and unregistered investments for which the securities are held by the counterparty's trust 



NOTES TO THE FINANCIAL STATEMENTS 
department or agent in the port's name. Category 3 includes uninsured and unregistered investments for whieh the securities are held by the counterparty's trust department or agent, but not in the Port's name. Investments are stated at amortized cost, the depositor), bardcs or security dealers. Port's name. and all investment activities are conducted through Treasury notes are held by the Port's agents in the 
U. S. government and agency securities Restricted assets - U.S. government securities Carrying Value $ 3,700,232 2,219,148 $ 5.919.380 The investments are all included in GASB risk category Number 2 

NOTE 3 - RESTRICTEI) ASSETS 

iMarket Value $ 3,684,840 2,219,1.48 $ 5.903:9_88 

Independent trustees hold the restricted cash and inveslments. These, along with the direct financing lease receivables, are restricted in use by the bond indentare agreements primarily to the payment of bond principal and interest. The trustees are limited by the bond indentures to inw~st the funds in cash or government securities. 
TE 4 - PR The following is a summary of property and equipment, at cost Land Buildings and dock facilities Globalplex Construction in progress Total property and equipment, at cost Less accumulated depreciation Net book value 

OTE 5 - DIRECT FINANCING LEASE AGREEME 

$ 5, 178,491 1,566,044 15,194,759 .6._~978,046 28,917,340 __(4,039,024) SA_,! 7~_.316 



NOTES TO TIIE FINANCIAL STATEMENTS 
rental payments are determined in accordance with the lease agreements upon the occurrence of certain events. Following is a stmamary of the components of the Port's net investment in direct fiuaneing leases figr the year ended April 30, 1997. 
Total minimum lease payments to be received Less: Unearned income and fi,mds deposited with trustee Net investment in direct financing leases 
Minimum rental payment conmlitments for succeeding years are as follows April 30, 1998 April 30, 1999 April 30, 2000 April 30, 2001 April 30, 2002 Aggregate thereafter Total 

$ 89,845,000 1,145,146 ~8~.8 699.854 
1,400,000 3,645,000 1,400,000 1,400,000 1,400,000 80,600,000 $j%9.845:000_ The amount of unearned income included in income for the year ended April 30, 1997 is $30,949 

NOTE 6 - BONDS PAYABLE IFrom Restricted Assels 
Bonds pz.yable from restricted assets were issued in connection with direct financing lease agreements to provide capital for the construction of dock and wharf facilities within the jurisdiction of the Port. The bond interest and principal are payable solely from revenues derived from the lease, sale or other disposition of the project facililies. Direct financing leases and assets held in trust are pledged to secure pzyment of the bonds. The bonds are due to mature on various dates through 2021. Interest payable on the bonds ranges from 6.2% through 14.25% annually of the principal due with interest on one bond issue set at 72% of prime. The following is a summaw of bond maturities and interest requirements for each of the next five years relating to the revenue bonds secured with direct financing leases: 
Payment due April 30, 1998 April 30, 1999 April 30, 2000 April 30, 2001 April 30, 2002 Aggregate thereafter Total Less interest Less unamortized discount Outstanding principal 

Current bonds pav~ $1,400,000 Revenue Bonds (including interesO 8,461,106 11,856,575 9,510,775 9,381,329 9,237,560 140,427,759 188,875,104 100,430,104 268 388 $_~_8,176,,612 



NOTES TO THE FINANCIAL STATEMENTS 
Changes in Iong-telm debt during the year were as follows Bonds payable, May 1, 1996 Decrease in bonds payable Amortized discount Bonds payable, April 30, 1997 

$89,068,271 930,000 38,341 8H8~1~2 
NOTE 7 - REVENUE BONDS PAYABLE (oavable from sources other than direct financinlt 
On March 30, 1992, the Port acquired the former Godchaux-Henderson Sugar Refinery froln Riverplex, Inc. for a total purchase price of $12,500,000. The Port issued taxable revenue bonds to the seller in tile amount of $7,500,000. "Iqae bonds are not a general obligation of the Port and arc payable as to both principal and interest solely from the income and revenue to be derived from thc sale, lease, or other disposition of the Port facility acquired from the seller. The interest rate on thc bonds is 5% and interest is payable quarterly on the first day of March, June, September and December of each year during which the bonds remain outstanding. Principal on the bonds was scheduled to be paid over a period of approximately 20 years. The Port also received a grant from the State of Louisiana in 1992 for the purchase of the facilities referred to above. Of this amount, the POlE is required to reimburse the State of Louisiana for $1,600,000 of the $4,000,000 grant. The Port is required to reimburse the state for the debt service incurred in connection with the issuance and payment of the state's general obligation bonds in the amount of $1,600,000. Pursuant to the reimbursement contract, the Port is required to deposit with the state one-tenth of the average armual debt service ($14,820 per year) on those particular bonds into a reserve fund for ten years. During the year ended April 30, 1994, the Port received another grant from the State of Louisiana for $4,000,000. The Con'anissioners voted to use the proceeds of that grant to retire $4,000,000 of the $7,500,000 revenue bond issue referred to in the preceding paragraph which was done in October 1994. The following is a sununary of bond maturities and interest requirements for each of the next five years relating to the long-term debt and revenue bonds payable from sources other than direct financing leases: 
Payment du_.ee April 30, 1998 April 30, 1999 April 30, 2000 April 30, 2001 April 30, 2(102 Aggregate thereafter Total Less interest Less unanaortized discount Outstanding principal 

Current bonds payable 360,000 
Revenue Bonds (includinginterest) 222,217 582,829 582,367 580,829 1,653,113 1_~018,104 4,639,459 (944,459) (27,627) ~6~373 



NOTES TO THE FINANCIAL STATEMENTS 
Changes in long-term debt payable from sources other than direct financing leases during the year were as follows: 
Bonds payable, May 1, 1996 Increase in current bonds payable and principal reductions Bonds payable, April 30, 1997 Included in the balance sheet under the following captions 
Revenue bond payable - Globalplex Note payable - State of Louisiana 
NOTE 8 - DOCKAGi! 

$4,027,373 (360,000) 
$ 2,322,373 1,345,000 $&_667~3~373 

In accordance with bond indentures and lease agreements related to the direct financing leases, a percentage, usually 50% or 75% of dockage income received by the Port is transferred to trustees for servicing bonds payable. As provided in the lease agreements and indentures, the amount transferred is credited against direct financing lease payments and related interest receivable from the lessees. The net dockage represents dockage available for the operations of the Port. The amount of dockage used to reduce direct financing lease and interest receivable during the year was $3,730,803. It is reported by the Port as direct financing lease payments or interest payments, depending on the nature of the credit at the time of transfer. (See Notes 5 and 6) NOTE 9 - HARBOR FEES Harbor fees are dedicated to the providing of services to the vessels which use the Port and to the facilities located therein in the interest of the public welfare and safety. Such funds may bc appropriated by the Port for such purposes as to assist in defraying the administration and maintenance of the Port, including the supervision of the shipping of the Port, with the view of preventing collision and fires, policing thc fiver and riverfront, the operation of one or more craft in the Port to aid vessels or persons in distress and to aid in extinguislting fires in vessels and equipment and in their cargo aboard such vessels, or upon ~harvcs and other facilities in the Port. 
NOTE 10 - INTEREST EXPENSE The total anlount of interest charged to expense during the year, including bond discount of $38,341 was $8,555,214. 
"]['he Port is a party to several lawsuits filed by former employees alleging diserimination or job related injuries. It is the opinion of counsel that these suits will be resolved at no expense to the Port other than attorney fees. No liability Ires been recorded for any litigation 



 



 



 



 

DAVID E. MOYLE Certified Public Accountant 1312 Lakewood Drive Suite C Slidell, Louisiana 70458 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE 

The Board of Commissioners South Louisiana Port Conunission 152 Belle Terrc Boulevard P. O. Box 909 LaPlace, Louisiana 70069-0909 We have audited the financial statements of the South Louisiana Port Conmlission for the year ended April 30, 1997, and have issued our report thereon dated October 1, 1997. We conducted our audit in accordance with genel~ally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.. The management of the South Louisiana Port Commission is responsible for establishing and maintaining an internal control structure. In fidtilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of interual control structure policies and procedures. The objectives of an internal control structure arc to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to.permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that thc effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the South Louisiana Port Commission, as of and for the year ended April 30, 1997, we obtained an tmderstanding of the intenml control structure. With respect to the internal control structure, we obtained an understanding of the design of rdevanl policies and procedures and where they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing om opinion ou the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



Our consideration of the internal control strncture would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the Amcricma Institute of Certified Public Accountants. A material weakness is a condition in which thc design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period b) employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended solely for the information and use of the board, mmmgement, others within thc organization and the Office of the Legislative Auditor, Stale of Louisiana. This restriction does not limit the distribution of this report, which is a matter of public record. 

October 1, 1997 



 

DAVID E. MOYLE Certified Public Accountant 1312 Lakcwood Drive Suite C Slidell, Louisiana 70458 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF TttE BASIC FI NANCIAL STATEMENTS 

The Board of Commissioners South Louisiana Port Commission 152 Belie Terre Boulevard P. O. Box 909 LaPlace, Louisiana 70069-0909 
We have audited the financial statcments of tile South Louisiana Port Commission as of and for tht ycar ended April 30, 1997, and have issued our report thereon dated October 8, 1997. 
Wc conducted our audit in accordance with generally accepted auditing standards and Governmem Auditing Standardv, issued by the Comptroller General of the United States. Those standards rcquirt that we plan and perform the audit to obtain reasonable assurance about whether thc financial statements arc free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Pun is the responsibility el Pen's management. As part of obtaining reasonable assuraJrce about whether the financial statcmcnts are free of material misstatement, we performed tests of the Port's compliance with certain provisions of law, regulations, contracts, and grants. Howew:r, it should be noted that our objective was not to provide an opinion on overall compliance with sudl provisions. Accordingly, we do not express such an opinion. The result of our tests disclosed no instances of noncompliance that arc required to be reported hcrcin under Government Auditing Standards. This report is intended for the information of management, the Board, others within the orgaI~ization and the Office of the Legislative Auditor, State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

David E Moyle October 8, 1997 


