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Ruston, Louisiana l:ebrual), 2, 1996 

210 North Trenton Ruston, Louisiana 71270 318 251-2196 - FAX: 318-251-0410 

WILLIAM D. EDWARDS A Professional Accounling Corporation Mclnbcr: A1CPA / Society of I.CPA'S 

2013 Antares Drive Bastrop, Louisiana 71220 318-281 3814 * FAX: 318-281-3814 



 
VILLAGE OF QUITMAN COMBINED BALANCE S1]EETS - ALL FUND TYPES AND ACCOUNT GROUPS DECEMBER 31, 1995 

ASSETS C I JI~,I~,ENT ASSETS Cash and Cash Equivalents Accounts Receivable lnlerfund Receivables Inventory Total Current Assets 
I~.ESTRICTED ASSETS Cash - Meter Deposits 
]'oral Restricted Assets FIXED ASSETS Plant, Properly and Equipment Accunmlaled Del)recialion Total Fixed Assets 
TOTAL ASSETS 1.1ABILITIES AND I~ CURRENT LIABILITIES Accounls Payable Sales Tax Payable Inlerftmd Payable Cuslomer Deposits Payable Total Liabilities 

Governmental Fund Type 
Proprietary Fund Type General Water 

66,218 66,897 
3,320 

(MEMO ONLY) Total All T~vges 
$125,370 2,791 1,502 3,452 
133,115 
3,320 

3,320 3.320 
857,297 (167.495) 689,802 
857,297 (167,495) 
689,802 

$ 66,218 $ 760,019 $ 826,237 
$ 627 $ 1,418 169 1,502 3,320 
627 

(Continued) The accompanying notes are an integral part of these financial slatements 

6,409 
045 169 502 320 
7,036 



 

VILLAGE OF QUITMAN COMBINED BALANCE SHEETS - ALL FUND TYPES AND ACCOUNT GROUPS DECEMBER 31, 1995 

FUND EQUITY Retained Earnings: Unreserved Fund Balance: Unreserved - Undesignated Contributed Total Fund Equity 
TOTAL LIABILITIES AND FUND EQUITY 

Governmental Fund Proprietary Fund Type 
General Water 
(11,968) 64,119 1,472 765,578 65,591 753,610 

(MEMO ONLY) Total All "l~pes 
(11,968) 64,119 767,050 
819,201 

$ 66,218 760,019 826,237 

(Concluded) The accompanying notes are an integral part ofthese financial statements 



 

VILLAGE OF QUITMAN STATEMENT OF REVENUES, EXPENDITUI*.ES, AND CItANGES IN FUND BALANCE GOVERNMANAL FUND FOR THE YEAR ENDED DECEMBER 31, 1995 
Revenues Occupational License Tobacco Tax. Franchise Fee 1 .ease Interest Earned Olher Revenue Total Revenue Exp.)dilutes Accounling Audit Ulilitics ] llSUl-ance Janitorial Elected Officials - Per Diem Office Town Clerk Telephone Legal and Advertising Park Expense~ Fire 1 lydrant Marshall Fees Outside Services 
Total Expenditures Excess of Revenue Over Expenditures 

Ftmd Balance at Beginning of Year 
UND BALANCE AT END OF YEAR I'he accompanying notes are an integral part of these financial statements 

Amount $ 16,100 876 2,187 1,843 1,620 65 
$ 22,691 
425 1,200 4,663 50 180 4,200 406 1,680 491 267 273 120 240 1,062 $ 15,257 
7,434 $ 58,157 
65,591 



 

VILLAGE OF QUITMAN STATEMENT OF REVENUE, EXPENDITURES AND CI IANGES IN RETAINED EARNINGS PROPRIETARY FUNDS FOR TI 1E YEAR ENDED DECEMBER 3 I, 1995 
Opera ljllg Revenues Water Sales Sewer Fees Miscellaneous Fees olal Operating Revenue 
Operating Expenses . Audit Auto Depreciation Insurance Office Supplies & Expense Repairs & Maintenance Compensation Utilities Chemical Supplies and Testing General Supplies 
Total Operating Expenses Operaling Loss 

Nonoperaling Revenue (Exl)enses) lntcrcst Income Total Nonopcrating Revenue (Expenses) Net Income (Loss) Beginning Relained Earnings 
Ending Retained l?.arning - Deficit l'he accompanying notes are an integral part of these financial statements 

Water Fund $ 17,423 11,040 1,116 $ 29,579 
1,200 1,100 25,265 2,622 1,276 7,673 1,910 8,451 2,867 1,654 $ 54,018 (24,439) 
$ 1,583 (1,583) (22,856) $10,888 $ (11,968) 



 
VILLAGE OF QUITMAN STATEMENT OF CASlt FLOWS I~ROPR1ETARY FUND FOIl TI IE YEAR ENDED DECEMBER 31, 1995 

Cash Flows From Ooeratin~z Activities Operating Loss Adjuslmenls to Reconcile Operating Income to Net Cash Provided by Operating Activities Depreciation Increase in Accounts Receivable Decrease in Prepaid Expenses Decrease in Accounts Payable Increase in Customer Deposits Increase in Sales Tax Payable Increase in lnterfund Payable Net Cash Provided by Ol)erations 
Cash Flows From Capilal and Relate Financilm Activities Sewer Systeln hnprovenlents Operating Transfer Net Cash Used by Financing Activities Cash Flows From Investing Activities Interest lnconlc Net Cash Provided Froln Investing Aclivilies Net Increase in Cash 
Cash at Beginning of Year - All Accounts Cash at End of Year - All Accounts 
Current Assets Cash - Oi)erating Cash - Restricted 

25,265 (139) 1 (757) 190 169 1.502 

(15,000) 15.000 
1_583 

CASH SI IOWN ON BALANCE SHEET $ 60,654 3.320 $ 63,974 
he accoml)anying notes arc an integral part of these financial statements 

$ (24,439) 

26,231 1,792 

1,583 3,375 60,599 $ 63,974 



 

VILLAGE OF QU1TMAN NOTES TO FINANCIAL STATEMENTS FOIl. TIlE YEAR ENI)ED DECEMBER 3 l, 1995 
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Village of Quitman was incorporated in 1903 under the provisions of the Lawrason Act and opcrales under a Mayor-Board of Alderman form of government. The Village provides the following services to its residents: public safety (police); highways and streets; water facilities through |he utility fund; culture/recreation; and general administrative services; The accounting and reporting practices of the Village of Quitman conform to generally accepted accounting principles. The Governmental Accounting Standards Board prescribes general accepted accounting principles for governments. The Village's accounting and reporting procedures also conform to the requirements of l,ouisiana Revised Statue 24:517 and to the guides set forth in tile "l~ouisiana Municipal Audit and Accounting Guide". The tbllowing is a summary of certain significant accounting policies 
A. FINANCIAL RI~PORTING ENTITY This report includes all fimds and account groups which are controlled by the Village executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on tile Village was determined on the basis of taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibilities. FUND ACCOUNTING The accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund eqnity, revenues, and expenditures, or expenses as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are grouped, in the financial statements in the report, into four generic fund types and two broad fund categories as follows: 
Governmenlal Fund Types General Fund - The General Fund is the general operating fund of the Village. Its accounts for all financial resources except those required to be accounted for in another fund. Capital Projects Fund - The Capital Projects Fund accounts for the acquisition and construction of major capital facilities other than those financed by proprietary funds and trust funds. 
Debt Service Fund - The Debt Service Fund accounts for the acculnulation of resources for and the payment of, general long-term debt principal, interest, and related costs. 



 

VILLAGE OF QUITMAN NOTES TO HNANCIAL STATEMENTS (CONTINUED) FOR TIlE YEAR ENDED DECEMI~F.R 31. 1995 
Proprietary Fund Type - Enterprise Fund The Enterprise Fund accounts for operations that are financed and operated in a manner similar to private business enterprises - where tile intent of the governing body is that tile costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. The Utility Fund is tile Village's only proprietary fund type. 
HXEI) ASSETS AND LONG-TERM IAABIL1TIES The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurements focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. 
Account groups establish accouuting control and accountability for the Village's general fixed assets and the uumatured principal on its general long-term debt. These accouut groups are not funds : they do not reflect available financial resources and related liabilities - but are accounting records of general fixed assets and general long-term debt, respectively, and certain associated informatioq. Fixed assets used in governlnental fund types operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain ("infi'astructure") general fixed assets cousisling of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not capitalized with other general fixed assets. Depreciation has not been provided on general fixed assels. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated value on the date donated. Long-term liabilities expected to be financed fi'om governmeutal funds are accounted for in tile General Long-Term Debt Account Group. The Village has no long term debt at December 31, 1995. Tile l'roprietary Fund Type - Enterprise l;tmd is accounted for on a cost of services or "capital maintenance" measurement focus, aud all liabilities (whether current or no,1 current) associated with it activity are included on its balance sheels. 



 

VILLAGE OF QUITMAN NOTES TO FINANCIAL STATEMENTS (CONTINUED) FOR THE YEAR ENDED DECEMBER 31, 1995 
FIXED ASSETS AND LONG-TERM LIABILITIES (CONTINUED) Depreciation of all exhaustible fixed assets used by tile Proprietaly Fund Type - Enterprise Fund is charged as an expense against its operations. Depreciation has been provided over tile estimated usefid lives using the straight - line method. Tile estimated useful lives are as tbllows: 

I i't~. p r o g eotA~.~,tA{ S. Equipment 33 "~ears 3-10 years 
BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are recognized in lhe accounts and reported in tile financial statements. Basis of accounting related to lhe timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using tile modified accrual basis of accounting Their revenues are recognized when they become measurable and available as net current assets. Other intergovernmental revenues are recognized when in the hands of the collecting govefnnlent S. ' 
For governmental thnd types tim expenditures are generally recognized under the modified accrual basis of accounting when tile related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt is recognized when it becomes due for payment. Tim proprietary fund type -cnterprise find is accounted for using the accrual basis of accounting The revenues are recognized when they are incurred. BAD I)EBTS The accounts receivable balance as of December 31, 1994 are thought to be collectible, thus no provision for uncollectible accounts has been made in these statements. ACCUMULATEI) UNPAID VACATION The Village's obligation for employee's rights |o receive compensation for future absences such as vacation was not determined as of December 31, 1995, and thus, is not recognized in the accompanying financial statements. The amounts are not considered significant and would have an immaterial effect on tile accolnpanying financial statements. 



 

VILLAGE OF QUITMAN NOTES TO FINANCIAL STATEMENTS (CONTINUED) FOR TIlE YEAR ENI')ED DECEMBER 31, 1995 
TOTA I~ COLUMN S ON COMBINED STATEMENTS Total eolunlns on tile combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes ill cash flows in conformity with generally accepted accounting principles. Neither is such date comparable to a consolidation lnlerfund eliminations have not been made in the aggregation of this data. NOTE 2:CASI1 DEPOSITS WITH FINANCIAL INSTITUTIONS Thc Village's cash accounts at I)ecember 31, 1995, are categorized below to give all indication of the level of risk assumed by the Village at year end. Category 1 includes cash that is insured. Category 2 includes uninsured and unregistered cash and inveslmenls, with securities held by tile counter par|y's trust deparlmenl or agent in tile Village's name. Category 3 includes uninsured and unregistered cash and investments, with securities held by the counter party or by its trust department or agent but not in tile Village's name. In accordance with GASB 3, this category includes certiticate of deposits or money market accounts that are collateralized with securities held by the pledging financial institutions or by its trust department or agent but not in the Village's name, ahhough balances so collateralized meet the requirements of state law. 

Categol7 Bank 1 2 3 Balance Cash in Bank $100,000 $ 30,872 
Market Value $ 130,872 $ 130,872 

NOTE 3: RESTRICTED ASSETS P, estrieted assets are comprised of cash in a trust fund of $3,130, on December 31, 1995 ill tile Proprietary Fund - Enterprise for the repayment of customer deposits when needed. NOTE 4: INTERI,'UNI) RECEIVABLES, PAYABLE The Village decided to treat amounts owed by tile proprietaly fund to the general fund as a transfer of equity. The amount transfer was $21,598. At December 31, 1995, there was no debts between funds. 



 

VILLAGE OF QUITMAN NOTES 1"O FINANCIAL STATEMENTS (CONTINUED) FOR TIlE YEAR ENDED DECEMBER 31, 1995 
NOTE 5: CItANGES IN FIXED ASSETS A smnmary of changes in general fixed assets follows 
Balance, December 3 I, 1994 Addilions: Sales or Retirenmnls: 

$ 13,000 -0- -0- 
Building Equipment Tota $ 23,474 $ 19,642 $ 56,116 -0- -0- -0- -0- -0- -0- lalance, December 31, 1995 $ 13,000 $ 23,474 $ 19,642 $ 56,116 

A smmnary of the changes in proprietary fund type enterprise fund fixed assets follows 
Dec. 31, 1994 Additions Deletions Water System 88,373 Sewer System 750,000 Sewer System hnprovement 15,000 Office Equipment 3,924 842,297 Aceunmlaled Depreciation (142,230) 15,000 -0- (25,265) 

Dec. 31,1995 88,373 750,000 15,000 3,924 857,297 (167,495) 
Net Fixed Assets $ 700,067 $ (10,265) -0- 689,80i 

l)epreciation expense for the year ended December 21, 1995 is $25,265 There were no additions to proprietary fixed assets during the year ended December 31, 1995 



 

VILLAGE OF QUITMAN NOTES TO FINANCIAL STATEMENTS (CONCLUDED) FOR TI IE YEAR ENDED DECEMBER 31, 1995 
NOTE 6: CI1ANGES IN LONG-TERM DEBT The Village of Quilman has no long-term debt transactions for the year ended Dccember 31, 1995 NOTE 7: COMMITMENTS AND CONTINGENT 1,1ABIL1TIES At December 31, 1995, the Village of Quitman had no litigation pending against them. Amounts received arc receivable flora grantor agencies in previous years are subject to audit and adjustment by grantor agencies. Any disallowed claims, including amounts already collected, could become liability or the general fired or other applicable funds NOTE 9: I'ER DIEM PAYMENTS 3"0 MAYOR & ALDERMEN 

Mr. Deloy Warren Mr. Stewart McMillan Mr. l,evell Brown Ms. Sylvia Comer 
Tota 

500 900 900 900 $ 4,200 



 
DON M. McGEHEE (A Professional Accounting Corporation) P.O. Box 1344 806 North Trenton Ruston, Louisiana 71273-1344 INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 

Honorable Deloy E. Warren, Mayor and Village Aldermen Village of Quitman P.O. Box 35 Quitman, Louisiana 71268 I have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the mayor and board of aldermen of the Village of Quitman and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about the Village of Quitman's compliance with certain laws and regulations during the year ended December 31, 1995 included in the accompanying !_ou!siana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, I make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. 
Public Bid Law 1. Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211 -2251 (the public bid law). There were no expenditures made during the year for materials and supplies exceeding $5,000, or public works exceeding $50,000. Code of Ethics for Public Officials and Public Employees Obtain from management a list of the immediate family members of the mayor and each alderman as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of the mayor, all aldermen, and employees, as well as their immediate families. Management provided us with the required list including the noted information 3. Obtain from management a listing of all employees paid during the period under examination Management provided us with the required list. 

318) 255-9544 



PAGE TWO 
4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management [agreed-upon procedure (3)] appeared on the list provided by management in agreed-upon procedure (2) except for Maxine Warren, employed as a town clerk prior to April 1, 1980, who is the wife of Deloy E. Warren, Mayor. 
Budgeting 5. Obtained a copy of the legally adopted budget and all amendments 
Management provided me with a copy of the original budget. There were no amendments to the budget during the year. 6. Trace the budget adoption and amendments to the minute book I traced the adoption of the original budget to the minutes of a meeting held on October 4, 1994 which indicated that the budget had been adopted by the Board of Aldermen of the Village of Quitman. No amendments were made to the budget during the year. 

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceeded budgeted amounts by more than 5%. I compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual revenues and expenditures for the year did not exceed budgeted amounts by more than 5%. Accounting and Reporting 8. Randomly select 6 disbursements made during the period under examination and (a) trace payments to supporting documentation as to proper amount and payee 
I examined supporting documentation for four of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. The other two disbursements selected were for clerk's monthly salary and an alderman's monthly per diem payment, neither of which had supporting documentation. (b) determine if payments were properly coded to the correct fund and general ledger account and 
All six payments were coded to the correct fund and general ledger account. 



PAGETHREE 
(c) determine whether payments received approval from proper authorities 
Meetings 
nspection of documentation supporting each of the six selected disbursements ndicated approval from the mayor. 

Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). The Village of Quitman does not prepare agendas for meetings. However, proposed ordinances and public hearings for these ordinances are advertised as evidenced by minute book. Debt 10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. I inspected copies of all bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness Advances and Bonuses 
11. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutes of the Village for the year indicated no approval for the payments noted. I also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. 

This report is intended solely for the use of management of the Vii Legislative Auditor, State of Louisiana, and should not be used by 

June 19. 1996 

age of Quitman and the those who have not agreed to the e sufficiency of the procedures for their purposes ecord and its distribution is not limited. 


