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l ~oard of l)ircctors l,ouisiana Thoroughbred Breeders Association I,ouisiana Champions Day Fund 
We havc audited the accompanying statement of assets, liabilities and limd balance - modified cash basis of the Louisiana Champions Day Fund of the LOUISIANA TilOI/OU(;ItBI/EI) IIREFDERS ASSOCIATION (a nonprofit organization) as of Dccembcr 31, 1995, and the related statements of revenues and expenses - modified cash basis and changes in fired balance - modified cash basis for the year then ended. These financial statements arc the responsibilily of tim management of the LOUISIANA TIIOROUGItBRED BllEEI)EI/S AS~OC|AT|ON. Our rcspons;~Nlity is to express an opin:~n on the financial statements based on (1111" audit. We conducted our audit in accordance with generally accepted auditing standards and (;overHme*7/ Auditing ,Vlamlards, issued by the Comptroller General of tim United States. l'hosc standards rcquirc that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. An audit includes examining, on a test basis, cvidenee supporting thc amounts and disclosures in the financial statements. An audit also inelndes assessing the accounting principles used and significant esthnates made by management, as well as evaluating 1he overall tinancial statement presentation. We believe that our audi! provides a reasonable basis lbr our opinion. As described in Note A, the Association's policy is to prepare its financial statclnenls on the modilicd basis of cash receipts and disbursements; consequently, certain revenue and the related assels arc recognized when received rather than when earned and certain expenses are recognized wl~en paid rather than when the obligation is incurred. Accordingly, the accompanying financial statcmmlts arc not intended to present financial position and results of operations in conformity with generally accepted accounting principles. 
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Ill our opinion, lhc financial statcmcnts referred to ill Ihc first paragraph prcscnl faMy, in all malcrial rcspccls, the asscls, liabili'tics and fund balance t)f Ilac l.mdslana Champions I)ay Fm~d of Ihc I~OIIlSIANA rI'IIOROU(,;IIIJI,IEI) I{IIEEI)EI~,S ASSOCIATION as ofl)cccmbcr 31, 1995, and its revenues and c~pcnscs and chatlgcs in fund balance t~)r the year Ihcn ended on the basis of accounling as described in Nolc A. 
As discussed in Note A, lhc financial statemenls being prcscnlcd arc only lbr Ihc ftmd referred m above and do nol include Ihc assets, liabililics, and tund balances and lhc revenues and cxpcnscs of lhc I,OU1SIANA TItOROUGHIlREI) I~I/EE1)EI~,S ASSOCIATION lhal arc recorded in its ()pcralhlg, l,ouisiana ]lorse, SAlaAM P,_aces, Olhcr Races, and Political Action ('ouncil funds. Accordingly, lhc accompanying financial slatcments are nol intended lo present lhc financial posilion oflhc LOUISIANA TIIOI~,OU(;IIBRED BREE1)ERS ASSOCIATION as of l)cccmbcr 31, 1995, or ils rcsulls of operations for lhc year lhen ended in conformily with generally accepted accounting principles. In accordance wid~ Govenmwnl Auditing ,gtandards, we havc also issucd a report datcd May 24, 1996, on our consideralion of the Louisiana Champions Day Fund oflhc LOUISIANA TIIOR(IU(,ItI~REI) IIREE1)ERS ASSOCIATION's internal control slructure and a rcpoll dalcd May 24, 1996, on ils compliance wilh laws and regulalions. 

May 24, 1996 
A Professional Accounting Corporation 



 
I.OUISIANA TIIOROUGIII~RI~I) BRI,;EI)H{S ASSOCIATION LOUISIANA CIIAMPIONS DAY I~'UNi) NTATF.MI~NT OF ASSETS, LIAI~ILIT1ES AND FUNI) I~ALANCF; - MODIFIED CASIt BASIS 1)ecembcr 31, 1995 

I.IAIHI,ITII,;S AND FUNI) BAI,ANCE 
oral lAabilities and Fund Balance 

l'hc accompanying notes are an integral part of these financial statements 

$ 9.262 
$ 9.262 

$ 9.262 $ 9,262 



 

1.OUISIANA TItOROU(;ItI~REI) IIREEI)EI{S ASSOCIATION LOUISIANA CIIAMPIONS DAY FUNI) NTATEMI,~NT OI; RI,~VENUES AND EXPENSES - MOI)IFIEI) CASIi BASIS For The Veal" Ended I)cccmbcr 31, 1995 
RI,2VI:.NUI,'~S Awards - Kentucky l)crby l)ay Awards - 9.1% Supplement Nominations Tickets - Banquet Slallion Fees Sponsorship ]ntcresl Miscellaneous 
EX Pi:,NSES Purses Paid Otll Kentucky Derby l)ay Funds Advertising and Promotion Meetings and Banquets Casual I ,abor l'rophies Printing "1 ravel Postage and Shipping Office Supplies Telephone (-)lher 
olal F, xpcnscs (I)EFICIENCY) OF REVENUES OVER EXPENSES 

hc aCcolnpanyillg ilol.cs arc all inlegral part oflhese financial stalcments 
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$134,928 100,000 31,700 11,980 11,900 I 0,000 4,317 3,310 

244,694 41,629 32,372 19.320 9,800 5,886 2,026 989 229 148 80 7 
357,180 
$ (49,045) 



 

I.OUISIANA TIIOROUGIIIII/I~I) BRI';H)I~21/S ASSOCIATION I.OUIS1ANA CIIAMPIONS DAY FUNI) NTATI,;MENT OF CIIAN(;ES IN FUND BAI.ANCI~; - MODIIql,;I) CASII BASIS For The Year Ended December 31, 1995 
BAI.ANCI,; - BEGINNING OF YEAR 
(I)Hq('Ii,;NCV) OF RI,;VI~NUES ()VEIl EXPENSES 
TRANSIq,;R OF FUNI)S IN 
ASSOCIATION'S PROGI/AM 
BAI,ANCI," - ENI) OF YEAR 

l'he accompanying notes arc an imegral part offlaese financial statemcnls 

$ 12,228 
(49,045) 

$ 9,262 



I,OUISIANA TIIOROU(;IIBRED BREEDERS ASSOCIATION I,OUISIANA CItAMPIONS DAY FUND NOTES TO FINANCIAL STATEMENTS 
NO'I'E A SUMMARY OF SI(,NIFICANT A('COI)NTIN(; POLICIES The I~OUISIANA TIIOI/OU(;ItI~IIEI) BI/EI,3I)EI/S ASSOCIATION is a llnll- profit organiTation which seeks to promote and further tile thoroughbred breeding industry wilhin tile slate of l~ouisiana. The Association accounts for its activities through six different fimds. This report is intended to report only tile activity within tile l,ouisiana Champions Day Fund. BASIS OF ACCO1JNTING Thc Associatioffs policy is to prepare its financial statements on a modified cash basis. Under this basis, revomes are generally recognized when collected rather than when earned, and expenses arc generally recognized when paid rather lhan when incurred. (ionsequently, accrued income and cxpenses, payables and deferred expenses which may be material in amount, are nol reflected in the accompanying financial statemenls, which are not inlcndcd lo presenl tile financial position and results of opcrations in conR)rmity wilh generally accepted accounting principles. If an expenditure results in tile acquisition of an assel having an estimaled useful litE which extends substantially beyond the year of acquisition, the expenditure is capitalized and depreciated over tile estimated useful life of lhe asset. IN(7OMF TA X lq, S The Association mccls the requirements of Seclion 501 (c)6 of tile lnlernal l~,evenuc ('ode and therelbrc is excmpl from l:ederal Income Taxes. 
NOTE B LOUISIANA CIIAMPIONS DAY The Association is authorized to hold a special day of racing devoted solely to l,ouisiana bred horses, for tile purpose of focusing national attention on and enhancing tile horse breeding industry in the State. It was enacted by the stale legislature so as to include both thoroughbred and quarter horse races on the same racing program. The racing program on l,ouisiana Champions Day shall consist of seven races for thoroughbreds and three races for quarterhorscs. l,ouisiana Champions Day purses shall be determined by the Association after consultation with lhe l,ouisiana Quarterhorse Breeders Association and shall bc funded Ihrough purses offered by participating racing associations, funds from Kentucky Derby I)ay, corporate contributions, and matching funds from the appropriate breeders association. In addition to the matching funds, the Association remits $100,000 of its receipt of 9.1% of the commissions collected by the off-track betting facilities, throughout the State, that are designated for purse supplemenls. 



IA)UISIANA TIIOI~OUGItIli,~I,~,I) llI~,EH)ERS ASSOCIATION I~OUISIANA ('ItAMPIONS DAY FUND NOTES TO FINANCIAL STATEMFNTS 
NOTI,~ B I~OUISIANA C||AMPIONS I)AV (Continued) 

l)tn'ing thc ycar cnded December 31, 1995, lhc Associalion rcccivcd $134,928 ol Kentucky l)erby l)ay fimds. These rcccipls were used, in fidl, to supl~lemcnt l,ouisiana (?hampions 1)ay purscs, \vith $93,299 paid lowards thoroughbrcd racc purscs and $41,629 paid toward quarterhorse racc purscs. 
NO'I'I,~ C TRANSFH~, OF FUNI)S IN SUPI'OI~,T OF Tile ASSOCIATION'S I'I,t,O(;1,~ANI During thc yca'e ldcd l)cccmbcr 31, 1995, lhc Association transfcrrcd $46,079 out of its operating fund in order to support the Louisialla Champiolas l)ay. 



INI)FPENI)I,;NT AUI)ITOICS I/EPORT ON INTERNAl, CONTIIOL STRUCTUIO: BASFD ON AN AUDIT OF FINANCIAL STATEMENTS PERFORME1) IN ACCORI)ANCE WITlt GOVERNMENT A UDITING STANDARDS 
I~oard of l)irectors l,ouisiana Thoroughbred Breeders Association l,ouisiana Champions Day Fund We have audited the financial statements of the Louisiana Chamlfions Day Fund of the I~OUISIANA 'I'ItOI~,OUGItBI/E1) BI/EE1)ERS ASSOCIATION (a nonprofit organization) as of and for the year ended 1)cccmber 31, 1995, and have issued our report lhercon dated May 24, 1996. 
Wc havc conducted our audit in accordance with generally accepted auditing standards and (;overnment Auditing A'tandard~', issued by the Comptroller General of the United Slates. Those standards require that wc plan and perform the audit to obtain reasonable assurance about whether Ihe financial slalewkcuts are ti-ee of material nlisstatement. Thc management of the LOUISIANA TI1OI/OUGIII~I/lgD BREEI)I,;RS ASSOCIATION is rcsponsiblc for cstablishing and maintaining an internal control structure. In fillfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and relalcd costs of internal control structure policics and procedures. The o[2icctives of an inlcrnal control structure are to provide management with reasonable, but ~ot absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and thai transactions arc executed in accordance with management's authorization and recorded properly Io permit the preparation of financial statements in accordance w, illa modified basis of cash receipts and disbursements. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject lo the risk thal procedures may become inadequate because ol changes in conditions or that the effectiveness of the design and operation of policies and procedures may detcrioratc. 
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Ill planning and perfornling our audit of the financial slatcments of the Louisiana ChamlfiOns Day Fund oflhe 1,(IUIS1ANA TIIOROUGIII~ilI~I) IIREEDI~I/S ASSOCIATION, lbr ~hc year ended December 31, 1995, we obtained an undcrslanding of lbc imcrnal conrail structure. With respect to the inlernal control structure, we obtained an understanding of lhc design of relevant policies and procedures and whether they have been placed ill operation, and we assessed control risk in order to determine our auditing procedurcs for the purpose of expressing our opinion on tile financial slatements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure would not necessarily disclose all matters in tile internal control structure thal might be material weaknesses under standards eslablished by tile American hlstilule of Cerlified Public Accounlanls. A material weakness is a reportable condilion in which tile design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk lhat errors or irregularities ill amounts that would bc material in relalion to lhe financial slatemenls being audited may occur and not be detcctcd within a timely period by employees in the normal course of performing their assigned l\mctions. We noted no matters involving tile internal control structure and its operations that we consider to be material weaknesses as defined above. 
I towever, we noted certain nlattcrs involving tile internal control structure alld its opcralion Ihat we have reporlcd Io the management of LOUISIANA TI1OROUGIIBI/ED BI~,EEDFI/S ASSOCIATION, in a separate letter dated June 4, 1996. 
This report is intended for the information of management and the Legislative Auditor of tile State of Ixmisiana, llowever, lhis report is a matter of lmblic record and its distribution is not limited. 

May 24, 1996 
A Professional Accounting Corporation 



 

The results of our tests disclosed no instances of noncompliancc that are required to be reported under Government A uditing Standards'. 
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This report is intended for lhc inlbrmation of management and the l,cgislalive Auditor of lhc Slalc o1" ],ouisiana. llowcvcr, lhis report is a matler of public record and ils distribution is not limited. 

May 24, 1996 
A ProtEssional Accounling Corporalion 



June 4, 1996 
Mr. Jack l,ohman Louisiana Thoroughbred Breeders Association 
Dear Mr. I.ohman We would like to take this opportunity to thank you and tile employees of Louisiana Thoroughbred Breeders Association for the cooperation given us during our audit of Louisiana Thoroughbred Breeders Association for the year ended December 31, 1995. During the course of our audit, we discussed areas of an operational nature with management. Presented below is an area that we believe should be brought to your atlention, together wilb a suggested solution for your consideration and implementation. 
We noted expenses that were incuned but were not included in the approved budget. Also, we noted instances where actual expenses exceeded the amount budgeted. In an eff(~rt to validate these expenses, we examined the minutes of the board meetings lbr approval of these expenditures. Ilowcver, in numerous instances, we were unsuccessful in evidencing written board approval. Criteria should be established that would require written board approval for those expenses that are anticipated to exceed the amount budgeted for that specific expense line item, as well as tbr those expense line items that were not budgeted at all, In addition, a budget to actual variance comparison be made monthly in order to monitor expenses and to approximate those that arc going to exceed budget. unaer provisions of state law, th~s 

800 'l'w(i I akcway C~'nt P.O. Box 27 MClllbCl o[ AICI'A 



Mr. Jack l,ohman l,ouisiana Thoroughbred Breeders Association June 4, 1996 Page 2 
This letter is intended for the Finauce Committee of Louisiana Thoroughbred Breeders Association lfyou have ally questions or comments about our observation and recommendation, please call us. Sincerely 
LaI'ORTE, SEHRT, ROM1G & HAND A Professional Accounting Corporation 
(;regory P. Romig Ccrlified Public Accountant 
cc: Mr. Tom Early 


